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Unaudited six months
ended 30 June

REEZ
HEANA=+HLARER

2024 2023 Change
—E-ME ZEI=F &3

USs$'000 Us$'000

FEx FE
Revenue f 185,155 188,909 -2.0%
Gross profit EF] 32,903 22,456 46.5%
Profit/(loss) for the period HAEFR, (B18) 8,344 (1,465) N/A

Profit/(loss) attributable to owners EABER NEWL

of the Company wH (B518) 8,331 (1,468) N/A

Basic earnings/(loss) per share SREARA]/ (B18) 0.55 US cents Zfll (0.10) US cents AL

Diluted earnings/(loss) per share SREERA (B8 0.55 US cents Al (0.10) US cents 1l

Interim dividend proposed per share

RESRTHARE

Total dividends paid and proposed per share Bt REIKSRK 1A%

0.273 US cents A1l
0.273 US cents (i

0.229 US cents 1l
0.229 US cents Z1ll

PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF THE COMPANY REVENUE

TATEE AEGET, (B5i8)
Six months ended 30 June
HESB=1+HINEA
in US$'000 T3¢

L&
Six months ended 30 June
BESAB=1+HINEAR
in US$'000 T3¢

15,000 240,000 229,277
12,000 188,909 185,155
180,000
9,000 8,331
120,000
6,000
60,000
3,000
216) (1,468) ‘
— 0 Y / v
2022 W 2024 2022 2023 2024
2023
REVENUE BY PRODUCTS REVENUE BY GEOGRAPHIC LOCATION
BRERDEZ NS Bt E 95z W

Six months ended 30 June 2024
BE_Z_MESA=1+HLEXEAR

10.6%

8.9%

5.4%

18.1%
57.0%

Six months ended 30 June 2024
BE_Z_MESA=1+HLXEAR

7.3%

8.0%

43.0%

15.7%

19.0%
MSG and seasonings Specialty chemicals . Vietnam @ Japan PRC
TRAE+IRTREL FHEER B BA e
@ Modified starch & @ Fertiliser and feed products
native starch & maltose BERIR SR @® ASEAN ® us @ Others
SRR @ Otrers REER 8 ity

TR FHE R (EAR) BIRAF
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Chairman’s Statement
FEHRESE

In the first half of 2024, the global economy and demand continued
to record a sluggish recovery, affected by international geopolitics
and inflation. Economic growth in the world’s major economies such
as the US, the EU, and the PRC, as well as other regions including
Asia as a whole, was affected. The weak economic climate also
limited the Group's revenue growth. At the same time, although
the increase in the prices of various raw materials had eased, prices
were still at a high level. Although the Group's profits modestly
recovered, the performance was still behind expectation. In addition,
the interest rate hike in the US affected financial markets around
the world, as well as interest rates and exchange rates in various
countries, thereby impacting the already fragile economic recovery,
and overall consumer sentiment remained conservative. Vietnam, the
Group's largest market, recorded GDP growth of 6.42% in the first
six months of 2024, roughly in line with the expected growth rate of
6.0%-6.5%, mainly due to the gradual recovery of exports in some
industries. However, the business operations of the country’s SMEs
and end-consumer sentiment have not yet recovered as expected.

During the Period, the Group’s revenue reached approximately
US$185,000,000, down by approximately US$3,750,000 or 2.0%
from the previous period. Affected by weak market sentiment and
demand, as well as cut-throat price competition, revenue of several of
the Group's major products, including MSG, hydrochloric acid, soda,
and fertilizer and feed, all declined. Gross profit for the Period was
approximately US$32,900,000, representing an increase of 46.5%
over the previous period, with a gross profit margin of 17.8%. The
gross profit improvement was mainly attributable to the significant
decline in energy cost in the first half of 2024. Borrowing interest
rates slightly decreased in the first half of 2024, resulting in decrease
financing costs. With the increase in gross profit, the Group’s net
profit for the Period was approximately US$8,340,000, a significant
improvement from a loss of US$1,470,000 in the previous period,
with a net profit margin of approximately 4.5%.

As market sentiment remained subdued, the performance of the
Group's products declined in some markets. In Vietnam, market
demand for products such as MSG, hydrochloric acid, soda and
fertilizers decreased and market competition led to a decline in selling
prices, resulting in a decrease in revenue of approximately 3.4%. The
Group's operations in the PRC continued to be affected by the overall
weak economy. However, during the Period, the Group stabilized
its seasoning sales and actively expanded its distributed products
including coffee beans, resulting in an increase in overall revenue in
the PRC market of approximately 6.9% compared with the previous
period. In addition, in Japan, despite the weak Japanese yen and
fierce market competition, the Group still strived to promote new
high-end modified starch products, resulting in an increase in revenue
in this market of approximately 2.6% over the previous period. In
the ASEAN market, revenue from MSG declined due to intense price
competition, but the Group continued to increase sales of modified
starch in the region, resulting in a modest rise of 1.9% in revenue
during the Period compared with the previous period. In addition,
in the US, the increase in interest rates to curb inflation dealt a
blow to the economic recovery, leaving consumption sentiment and
demand hanging in the balance, coupled with container shipping
constraints, which caused the Group's revenue in this market to fall
by approximately 11.5% compared with the previous period. The
subsequent sales momentum in the overall market still needs to be
driven by more diversified and flexible marketing methods.

2024 F¥E > ZRE MG BOA BEE IR
ZHE PREESREERNERS KNHK
AEIB - EH BB PHEHRFBLERE
RENEHMME 2 SR EE SRR 2 5
HEESRIFEHNERE RIZE B 18
EMEERRERHEREN  BANMESAL
FEBENEAHE  AIRITEL - B> =
TMEHEELREMMIESERERE ZF]
FHRER GRREAERSB K ER 15
B HERANERTEERRE -EERA™T
S HiEI20244F Bi618 B GDP#R156.42 %M IZ £ >
AT E6.0%-6.5%MIEEXRTEH > TEH
RESMEXLOZTHME  BEERNF/NEE
ZRERRIGHBESRA SR MEAE R

EEBRNEEBENIETSEEET A
TRH37SEET THRA20% - ZTEFESD
BERAERDAME - ENFEREERF
FE ERM4ETETESR BEHRE BB
BT BN EERHERE T B - HRNEFNL
3,290 =70 BATHAIRFH46.5% > EFIEX S
17.8% © EF W 1E T B A FEREM AIE T LA
2024 ¥ FEBRBRAEHEA TR &
MATNE NEe RERN EF EBHRFF]
AH83ABEETT BAHHERI4IEETERK
BZESL » FRERNL 5% o

EHSERATE EEMEEKRBERNE
DESEWRERS T B -FHmmE WE E
B BITARNSFERERBATERRER.
MESEBARFBEMEE > EUCHLDHI3.4% -
ERTTHENEE  HEREEES K&
MAMmE  BERRBAANRBERKDBE I
BIBAENF S EANERER GHEGTHE
REWBRAATEEIEAN69% 5 IREE
MG BABERR mHERIRE EETE)
WES mE RN ER 2158 WEA
HER2.6% - TR AT I5 > BEAKFE IR
SHmBERFLETR EEERBERERARN
Z@E BRI E RN E IR AT AR
FH1.9% o BRItb 2 5b > SRE T35 K18 0 B LUBR
Bk AMEBECEER SREFRMIRE
BNLSEMERS SEERZHTHARNE
WERTEATEA11.5% BRTIBBEZIHE
RBMBEZTHE TN A M
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Chairman’s Statement X [EiREE

By product category, revenue from the Group’s main MSG and
seasoning products decreased by approximately 6.4% compared
with the previous period due to the weak economy in Vietnam,
Japan, the PRC and other major export markets, as well as low-price
competition in various markets and pressure to lower selling prices.
As for modified starch, which is another major product of the Group,
as the Group continued to promote new product specifications and
high value-added products, its revenue during the Period recorded
steady growth in markets such as Japan, ASEAN and Vietnam. The
revenue from starch sugar products performed satisfactorily during
the Period due to the Group’s efforts to develop customer demand
in the US and Vietnam. As a result, revenue from the Group’s starch
products and starch sugar products during the Period increased by
approximately 6.9% compared with the previous period. Seeing the
great market potential and development prospects of this product
category, the Group has continued to develop relevant products
and their extensions with the aim of developing diversified products
and new products with higher added value. In addition, as revenue
from hydrochloric acid and soda products in the specialty chemicals
category was affected by weak market demand in Vietnam and severe
price competition during the Period, the overall revenue of specialty
chemicals decreased by 7.7% compared with the previous period.
Sales of the Group’s fertilizer and feed products were affected by the
sluggish international prices of chemical fertilizers and urea, and the
market tended to believe that the decline would continue, resulting
in a wait-and-see approach. As for the feed business, sales declined
due to factors such as the spread of diseases on farms, high breeding
costs and weak demand in some markets. Overall sales of fertilizer
and feed products fell by approximately 5.4% compared with the
previous period. In addition, with the consumer goods industry in
Vietnam growing rapidly, the Group has cooperated with a number
of internationally renowned brands in product distribution so as to
increase the number of products in operations and expand its scale
of operations. At the same time, the Group promoted the trade
products that it distributes in the PRC, including coffee beans, and
met the corresponding demand by segmenting the market, leading
to an approximately 18.5% increase in overall performance of
distributed products during the Period compared with the previous
period.

Vedan International (Holdings) Limited Bk EIFE (1288) BR AR
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Chairman’s Statement X[EiREE

Looking ahead to the second half of the year, the economic and
business environment will remain relatively complex, influenced by
factors such as the ongoing Russia-Ukraine war, the conflict in the
Middle East and other geopolitical risks, high energy and raw material
prices, unstable supply, global inflation, and volatile exchange and
interest rates, which will affect the Group’s operating risks and
opportunities in the second half of the year. Although energy prices
have come down somewhat, helping to stabilize production costs
and profits to some extent, the Group expects the supply of various
international and local raw materials to be uncertain. It believes
that inflation risks will persist, consumption demand will still be
recovering and market competition for various products will intensify.
These factors will pose challenges to the Group's operations in the
near term, hence the Group will closely monitor the situation and
respond accordingly. In view of the current business environment,
in addition to making daily operations more flexible, the Group is
accelerating the development of new products and improving its
technical capabilities. At the same time, it is expediting the formation
of strategic alliances and has begun to cooperate with several
internationally renowned and outstanding enterprises, entering into
production and sales-related cooperation and joint ventures in the
fields of food and fertilizer, so as to accelerate the introduction of
new products and development of new businesses. In the future,
the Group will continue to step up its pace and efforts in building
strategic alliances so that it can benefit from advantages provided by
its allies and realize greater efficiency, as well as explore more diverse
business areas.

Although economic activities in Vietnam have slowed down slightly
due to the impact of various short-term factors in the economic
environment, the market has an outstanding business environment
and the support of trade agreements such as EVFTA, UKVFTA and
RCEP signed with countries and regions including ASEAN member
countries, the EU and the UK. Thus, once the short-term uncertainty
is over, it can be expected to have great development potential.
Therefore, while remaining cautiously optimistic about its business,
the Group will not only stabilize the foundation of its operations
and enhance their flexibility and agility, but also actively embark
on new businesses by forming strategic alliances with a focus on
new products and new business areas. The Group believes that its
operations, supported by solid strategies, will continue to progress
and develop in the right direction. Well aware of the opportunities
and also their responsibilities in the changing business environment,
all members of the Group will strive to seize these opportunities
with a pioneering vision and a positive attitude, and carefully and
pragmatically implement the Group’s operational strategies to achieve
greater breakthroughs and development in its results and operations.

By Order of the Board

Yang Tou-Hsiung

Chairman
20 August 2024
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Management Discussion and Analysis

BEEES RN

BUSINESS OVERVIEW

In 2023, the global economy continued to face challenges
and uncertainties as global energy and raw material prices
continued to fluctuate due to the ongoing Russia-Ukraine
war and the Middle East tensions, rising inflation risks and US
interest rate hikes. However, with energy and raw material
prices stabilizing, albeit still at high levels, and global inflation
declining significantly in the first half of 2024, global market
sentiment slowly recovered during the period.

Looking back at the first half of 2024, the impact of the Russia-
Ukraine war lessened, while energy prices, although showing
signs of decline, still affected the recovery of economic activities
which global inflation previously caused. In the first half of
2024, Vietnam's central bank adopted a looser monetary policy
to stimulate economic growth, and the exchange rate of the
Vietnamese dong to the US dollar depreciated to the range of
25,000 to 25,500. The average year-on-year growth rate of the
Consumer Price Index (CPl) was 4.08%, rising but still below
the policy target of 4.5%.

Vietnam has been actively attracting foreign investment in
recent years and has achieved long-term stable economic
growth. In the midst of the Sino-US trade conflict, Vietnam has
become a destination for many companies looking to relocate
their production facilities. It has also actively participated
in regional economic and trade consolidation, for example,
by signing free trade zone agreements such as the Free
Trade Agreement (FTA), the Comprehensive and Progressive
Agreement for Trans-Pacific Partnership (CPTPP) and the
Regional Comprehensive Economic Partnership (RCEP) with
developed economies such as the UK, the EU and the PRC,
which is beneficial to the overall development of the country.
Vietnam’s overall economic growth rate (GDP) was 6.42% in
the first half of 2024, meeting the Vietnamese government'’s
target of 6.0% to 6.5%, showing good signs of economic
recovery. The total import and export trade volume increased by
14.5% in the first half this year over the same period in 2023,
with a trade surplus of US$11,630,000,000.

With the easing of the pandemic in 2023, the industrial and
supply chains in China gradually recovered in the first half of
2024. Actual economic growth increased by 5.0% year-on-
year, which corresponds with the government’s policy target
of 5.0%. However, in the face of a complex, challenging, and
uncertain external environment, people have reduced their
spending. In the first half of 2024, inflation was relatively
mild at 0.1%, which is well below the target inflation rate of
3%, adding uncertainty to the consumer market, while the
urban unemployment rate reached approximately 5.0%. The
unemployment rate in the PRC has increased since 2018, with
the COVID-19 pandemic and the decline in the real estate
market have exacerbated the labor issue, so market growth
momentum remains uncertain.

Vedan International (Holdings) Limited Bk EIFE (1288) BR AR
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Management Discussion and Analysis EI2E 1 im Rk

In the first half of 2024, the Group's revenue decreased by
around 2.0%, or approximately US$3,754,000, from the
previous period to approximately US$185,155,000, mainly
due to the weak consumer sentiment and demand in various
markets. Among the Group’s major products, the selling price
and revenue of MSG products decreased due to declining
market demand and intensified competition. However, the
cost of energy fell compared with the same period last year,
resulting in a significant year-on-year increase in gross profit
margin in the first half. Sales volume and revenue of modified
starch decreased due to the slowdown in the Europe and US
export markets. However, as customers in Europe and the
US reduced their inventories last year and started to increase
their orders this year, sales volume and revenue of starch
sugar rebounded during the period. As for specialty chemicals,
demand remained weak amid the market downturn, and the
Group adjusted prices downward to stimulate sales, resulting in
a slight decrease in revenue compared with the same period last
year. The average selling price of hydrochloric acid continued to
fall due to weak demand in the industry, leading to a decrease
in revenue compared with the same period last year. However,
the significant decline in energy costs resulted in an increase in
gross profit compared with the last corresponding period. With
regard to fertilizers and feed products, the Group focused on
consolidating its sales channels and adjusting the product mix,
and sought to develop higher margin products. In addition,
revenue of some of the Group’s other products, including
coffee and bulk food ingredients, were higher compared with
the same period last year, as consumption in China recovered
following the lifting of pandemic control measures in 2023.

Benefiting from the decline in energy prices in the first half of
2024, the Group’s overall gross profit margin increased from
11.9% in the first half of 2023 to 17.8% in current period.
Gross profit was US$32,903,000, an increase of US$10,447,000
over the same period last year. Net profit margin increased from
-0.8% in the same period of 2023 to 4.5% in current period,
and net profit was US$8,344,000, an increase of US$9,809,000
over the same period last year.
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II. BUSINESS ANALYSIS s BESWN
(—) BIBBHEL

(1) Sales Analysis by Market

Unit: US$'000 B FET
First half of 2024  First half of 2023 Difference
Country EiE 2024 EH 20234 F¥ £ =8
Amount %  Amount %  Amount %
=% % £ 38 % £ %8 %
Vietnam 23] 79,505  43.0% 82,311  43.6% -2,806 -3.4%
Japan Hz 35,218 19.0% 34,328 18.2% 890 2.6%
PRC R[] 29,126 15.7% 27,247 14.4% 1,879 6.9%
ASEAN REREX 14,813 8.0% 14,536 7.7% 277 1.9%
us ESJE 13,011 7.0% 14,706 7.8% -1,695 -11.5%
Others Hh 13,482 7.3% 15,781 8.4% -2,299 -14.6%
Total EE 185,155 100.0% 188,909 100.0% -3,754 -2.0%
1.  Vietnam 1. HBEbH%S
Vietnam is the Group’s largest market. Its revenue HEAarEERE —AMmH>
was approximately US$79,505,000 in the first 2024 F ¥ FE WA B
half of 2024, a decrease of approximately 79,505,000 70 MEFH
US$2,806,000, or 3.4%, from the same period in HA 5)%9\,.']2 806,000 T3}
2023, with its share of revenue falling from 43.6% 3.4%  EU {htER20234%F
in the first half of 2023 to 43.0% in current period. FHEMNA3 6%FEERER
The decline in revenue from Vietnam during the 43.0% - BAR i ™ HE U
period was mainly due to weak market sentiment B BRI ~ A
and thus reduced demand for MSG, fertilizer and BFHht2EER AmEs
feed, and specialty chemical products. The Group RAE BREME BEZRF
had to adjust selling prices to reflect the cautious BE HAEBREEBEEW-
attitude of customers, which in turn affected HAAEBRENAOUBREHER
revenue. During the period, the Group made efforts B SIAMERBEERER
to consolidate its sales channels, introduce new MR A ERERE U
products to adjust its product structure, and flexibly S THEEHESRE I
adjust its pricing strategy, with the aim of driving BEo
sales volume and revenue growth in the second half
of the year.
2. Japan 2. H#FHHE

Japan is the Group's second largest market. While
the US dollar interest rate was raised, the central
bank of Japan maintained a low interest rate policy,
resulting in a sharp depreciation of its currency and
rising prices, which affected domestic consumption
sentiment. This led to increased price competition
of MSG products while the revenue from modified
starch products continued to increase, resulting
in a slight increase in revenue from this market.
The Group will continue to develop new customer
groups and promote cross-sector applications of its
products. It will also actively develop high-value-
added products to drive overall revenue and profit
growth in the second half of the year. Revenue for
the period was approximately US$35,218,000, a
modest increase of approximately US$890,000, or
2.6%, over the same period in 2023, and its share
of revenue increased from 18.2% to 19.0%.
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The PRC

The industrial chain and supply chain in China have
gradually recovered after the end of the pandemic.
However, influenced by geopolitics, some foreign-
funded industries and supply chains have moved out
of China, which has increased the unemployment
rate, resulting in low consumer market demand and
slow economic recovery. In addition to stabilizing
the seasoning market, the Group continued to
expand its new products in order to drive revenue
growth. During the period, revenue from the
Chinese market was approximately US$29,126,000,
an increase of approximately US$1,879,000, or
6.9%), over the same period in 2023, and its share
of revenue rose from 14.4% to 15.7%.

The ASEAN Market

In the ASEAN market (excluding Vietnam), revenue
for the period was approximately US$14,813,000,
a slight increase of US$277,000, or 1.9%, over the
same period in 2023, and its share of the Group’s
total revenue increased from 7.7% to 8.0%. Except
for the increase in sales volume and revenue of
modified starch in the region, the sales volume and
revenue of other products also slightly declined.
The ASEAN market has always been a key market
for the Group’s development. The Group hopes
to leverage its industry advantages and expand
into this market with its core products, seek new
customers, explore new markets, establish closer
partnerships and broaden its sales channels in a bid
to achieve a breakthrough in sales performance.

The US

Revenue from the US market during the period
was approximately US$13,011,000, a decline of
approximately US$1,695,000, or 11.5%, from the
same period in 2023, while the share of revenue
slipped slightly from 7.8% to 7.0%. The decline
in revenue during the period was mainly due to
the continued destocking of US customers and
the slowdown in business demand, resulting in a
decline in sales of modified starch products. The
Group will maintain key channels and customers,
integrate the production and sales value chain, and
continue to develop market-driven products in order
to meet customer needs and improve the quality
and competitiveness of its products. Future sales
performance remains encouraging.

Other Markets

Other markets consist primarily of Taiwan, Korea,
and the EU. Total revenue for the period was
approximately US$13,482,000, a decrease of
approximately US$2,299,000, or 14.6%, from the
same period in 2023. Its contribution to the Group's
total revenue decreased from 8.4% to 7.3%, mainly
due to lower sales volumes and thus revenue of
modified starch and CMS-related fertilizers and feed
products.

a5
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(2) Sales Analysis by Product

() EmHES IR

Unit: US$'000 Bl FE7T
First half of 2024 First half of 2023 Difference
Item EE] 2024F LHEF 2023F EHF =R
Amount % Amount % Amount %
Eit ] % Ea ] % &% %
MSG and seasonings  FBRAE+aERE 105,611 57.0% 112,826 59.7% -7,215 -6.4%
Modified starch, native — E 1B+ KRR+
starch and starch AR
sugar 33,447 18.1% 31,288 16.6% 2,159 6.9%
Specialty chemicals BEER 9,963 5.4% 10,799 5.7% -836 ~7.7%
Fertilizers and feed PR} £
products 16,414 8.9% 17,355 9.2% =941 -5.4%
Others Hit 19,720 10.6% 16,641 8.8% 3,079 18.5%
Total &t 185,155 100.0% 188,909 100.0% -3,754 -2.0%
MSG and Seasonings 1.  BEIEEALEN
During the period, revenue from MSG and HA P9 R ORS B BRI RO AB R E
seasoning-related products was approximately R A 4105,611,0003%
US$105,611,000, a decrease of approximately JC B2023F B B DA
US$7,215,000, or 6.4%, from the same period in 7,215,000 70 936.4% » &K
2023. Their contribution to total revenue decreased {5 EEFH2023F FIHARG59.7 %
from 59.7% in first half of 2023 to 57.0% in TREERIANST.0% &
current period. The decline in revenue was mainly BOEEHRMEE B4 &
due to the weakening in demand and increased B REMBEMBERTE
competition, which led to price cuts in markets such BEEEME FILAEEB-
as Vietnam, Japan, China, and ASEAN.
Modified Starch/Native Starch/Starch Sugar 2.  EHERY - KARYBE

Revenue from modified starch, native starch
and starch sugar products was approximately
US$33,447,000 in the first half of 2024, a increase
of approximately US$2,159,000, or 6.9%, over
the same period in 2023. The revenue of modified
starch has been decreased by the continuous
rise in interest rates of US dollar, sluggish
consumption trends, and a shift towards more
conservative customer orders. Sales of starch sugar
have gradually rebounded due to the reduction
of customer inventories. The Group values the
development potential of these product categories,
actively continues to develop high-value new
products, and seeks partnerships with global
industry leaders. The future profit potential remains
promising.

12 Vedan International (Holdings) Limited Bk EIBE (:A2) BIRAT

2024F EHFFEEMERM X
IR B R B E BB RA
#33,447,000E 5 BEFE
[EHATE AN492,159,000%E o g}
6.9% o BMERIP T ETH =X
FELR O OHBRIUKRE
BITBRTHEE BEWR
L MmBMEREEEEFEZ
BHE  HEZREIEBE -
ERERLEERZEREE
1 FEREBREE S INER
ES FPRESRELDE
ZEVERKF BB ANER
HAfF o



Management Discussion and Analysis EI2E 1 im Rk

Specialty Chemicals

Specialty chemical products include hydrochloric
acid, soda, and bleach, all of which are sold in
Vietnam. In the first half of 2024, total revenue
from specialty chemical products amounted to
approximately US$9,963,000, a decrease of
approximately US$836,000, or 7.7%, from the
same period in 2023, and its share of the Group's
total revenue fell from 5.7% to 5.4%. During the
period, industry demand for soda products was
still weak, and the Group adjusted selling prices,
resulting in a decline in revenue. The selling price
of hydrochloric acid products continued to fall due
to weak demand and low-price competition in the
industry, resulting in a decrease in overall revenue.

Fertilizers and Feed Products

Revenue from fertilizers and feed products was
approximately US$16,414,000 in the first half of
2024, a decrease of US$941,000, or 5.4%, from
the same period in 2023, and its share of the
Group's total revenue decreased from 9.2% in
the first half of 2023 to 8.9% in current period.
This was because international fertilizer and urea
prices continued to fall, leading to a wait-and-
see approach in the market, which affected sales
quantity and revenue. The Group continued to
invest in products with new specifications, improve
its product structure, and explore new markets and
customers in order to regain revenue and profit
growth.

Other Products

Revenue from other products was approximately
US$19,720,000 in the first half of 2024, an increase
of approximately US$3,079,000, or 18.5%, over the
same period in 2023, and its share of the Group’s
total revenue increased from 8.8% in the first half
of 2023 to 10.6% in current period. The business
growth achieved during the period was mainly due
to the modest recovery of the consumer market in
China after the pandemic control measures were
lifted in the country in 2023. The sales volume
of coffee beans and water products operated by
the Group increased, which drove the increase in
revenue.
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MAIN RAW MATERIALS/ENERGY OVERVIEW

(1

(2)

Cassava/Starch

During the 2023/24 production season, output in major
plantation areas such as Thailand, Vietnam and Cambodia
decreased, cassava was in short supply, and prices
remained at relatively high levels throughout the season.
As part of the Group's annual strategy to centralize
procurement and develop new sources of supply during
the production season, the Group secured most of the
required raw materials at a competitive price to control
production costs and increase profitability in 2024.

Molasses

In 2022/23, only 64,170,000 tons of molasses were
produced worldwide after settlement, around 1,420,000
tons less than the previous year. The second consecutive
year of declining production, in addition to being used for
ethanol production, kept the price of molasses relatively
high.

Total molasses production is expected to rebound in
2023/24, but outlook for export trade volume is still not
very optimistic, especially as India has started to impose
a 50% export tax. The Group expects the international
price to remain strong. In addition to ensuring the
domestic supply of molasses in Vietnam, the Group will
continue to monitor changes in the international molasses
market and actively develop additional supply sources to
ensure a stable supply of the raw material.
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(3)

Energy

Crude oil: At the end of 2023, the international crude oil
market was on a strong upward trajectory, as the Red Sea
shipping crisis had caused congestion and made it difficult
to transport oil smoothly. A large amount of oil can
only be stored at sea, resulting in faster than expected
consumption of crude oil on land. However, entering
2024, the geopolitical risks from the Russia-Ukraine war
and the Middle East conflict subsided, and international
oil prices stood at US$70 to US$90 per barrel. In addition,
OPEC+ has sufficient spare capacity and can adjust the
supply and demand in the crude oil market in a timely
manner, preventing global oil supply from becoming too
tight and keeping the price stable.

Coal: In the second half of 2023, the global supply of
natural gas, crude oil, and coal stabilized as the impact of
the Russia-Ukraine war lessened, and international coal
prices also stabilized, albeit still at relatively high levels.
The Group will continue to monitor changes in the energy
industry and plan accordingly and in a flexible manner.

Electricity: In 2023, Vietnam experienced a shortage
of electricity as extreme weather conditions affected
hydroelectric power generation. The Vietnamese
government raised electricity tariffs by 3% for the first
time in May 2023 and then by approximately 4.5% on
9 November 2023, an increase of approximately 7.6%
for the year. The Vietnamese government has decided
to review electricity prices every three months from 15
May 2024 in order to balance the rights and interests
of businesses, people and the country. The Group has
adopted a cogeneration power system to ensure a stable
supply of electricity, but will continue to seek fuel supply
countermeasures to mitigate the impact of rising energy
costs on the Group.
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9 BA#5[O0RR
(—) THEERMHER

IV. FINANCIAL REVIEW

1) Liquidity and Financial Resources

2)

During the period, the Group’s cash and cash equivalents,
short-term bank deposits and structured bank deposits
totaled US$46,558,000, a decrease of US$3,801,000,
or approximately 7.5%, from the end of 2023. Total
borrowings amounted to US$45,582,000, an increase of
US$1,928,000, or approximately 4.4%, from the end of
2023. The majority of borrowings were denominated in
VND, accounting for 85.3%.

Trade receivables amounted to US$34,880,000, an
increase of US$1,125,000, or approximately 3.3%,
from the end of 2023. Total inventory amounted to
US$148,762,000, an increase of US$11,082,000, or
around 8.0%, from the end of 2023.

Trade payables were US$9,934,000, a decrease of
US$8,457,000, or approximately 46.0%, from the end of
2023. The current ratio increased from 2.82 at the end
of 2023 to 3.18. The financial structure of the Group
remained stable.

Capital Expenditure

During the period, capital expenditure totaled
US$2,835,000, a decrease from US$4,724,000 in the
first half of 2023. The expenditure mainly related to the
replacement of obsolete equipment at a Vietnamese
subsidiary and the continuation of outstanding
maintenance projects from the previous year. Affected by
rising US dollar interest rates, the operating environment
remained uncertain. The Group has continued to actively
plan and carefully review several development and
investment projects. As a result, there were no new major
projects requiring significant capital expenditure during
the period other than those mentioned above.
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3)

4)

Exchange Rate

The Federal Reserve (FED) is currently maintaining the
benchmark interest rate range at 5.25% to 5.5%.
The central bank of Vietnam cut interest rates several
times in the first half of 2024 in order to stimulate
domestic demand and the economy. The VND came
under depreciation pressure as the USD/VND exchange
rate differential widened. The average exchange rate
of Vietnamese bank transactions depreciated from
VND23,866/USD at the end of 2023 to VND25,863/USD
in June 2024. Vietnam is expected to resume its export
growth trend and maintain a trade surplus in 2024. If the
US initiates a rate cut in the second half of the year, the
VND is expected to remain stable and rebound.

The Group’s subsidiaries in the PRC are mainly engaged
in local sales with transactions denominated in RMB. The
geopolitical situation between the PRC and the US has
caused short-term capital outflows, and this, together
with the impact of USD rate hikes, meant that China's
economic recovery was slow and the RMB remained
weak. Currently, the RMB exchange rate remains basically
stable at around 7.1. The Group will continue to monitor
the exchange rate movement between RMB and the USD.

Earnings Per Share and Dividend

Basic earnings per share for the period were 0.55 US
cents. The Board of Directors decided to pay an interim
dividend of 0.273 US cents per share. The payout ratio
was 49.6%.
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PROSPECTS

The year 2023 was full of challenges. Global economic growth
continued to slow due to the ongoing impact of international
geopolitics, tighter monetary policies and weaker global trade
and investment. In the first half of 2024, the impact of the
Russia-Ukraine war faded. Although the prices of energy and
raw materials have fallen from the same period last year,
political and economic instability in the Middle East and the
lag effect of interest rate hikes in the US are weighing on the
economy. As a result, the operating environment is still not
optimistic in 2024.

Global economic growth is expected to stabilize or decline
slightly in 2024. In terms of social and economic development
in 2024, the Vietnamese government has formulated a series of
measures to achieve its economic growth targets, among which
it emphasizes four key measures, including innovation, green
growth and sustainable development; system optimization,
especially in relation to green energy development, such as
energy security and transformation; promoting the development
of processing and manufacturing industries; strengthening
employee training; and actively attracting foreign investment,
especially FDI. The government is also committed to easing
inflationary pressures and creating new business development
space for enterprises. It has set an inflation control target of
4.5% and an economic growth target of 6.0% to 6.5% for
2024.

Amid geopolitical influences, foreign-invested industries and
supply chains have continued to exit China. Unemployment
rates have risen and consumer market demand has been
sluggish. However, China's economic growth rate reached 5%
in the first half of 2024, which was not an easy feat. Still,
China’s economy faces many challenges arising from the aging
of its industrial and population structures, and it will be an
arduous task to return to pre-COVID levels.
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Management Discussion and Analysis ZI2fE i kS

In the face of a highly uncertain economic environment and
variables in the future, the Group will continue to improve the
flexibility of its overall operations, adjust its business portfolios
and models, strengthen its organizational operations to
enhance management efficiency, actively develop new products,
expand the scale of production, place greater focus on
satisfying customer demand, optimize the flexible cost structure
and industrial chain integration, and implement its action plan
to ultimately create new growth drivers and improve its ability
to generate profits. The key tasks and directions are outlined
below:

Expand product lines and optimize product mix, partially
transform existing products, assess and launch extended
products, and gradually develop high value-added
products. The Group will also increase the proportion
of highly functional and high value-added products to
enlarge its market share and boost its profitability.

Actively expand into new channels and new markets,
adjust product positioning and sales tactics, look for
cooperative partnerships to expand market scale,
strengthen brand positioning and competitive advantages
so as to improve the Group's results performance.

Continue to advance production technologies and
enhance production efficiency, improve operational and
management techniques and utilize key technologies to
enhance its core competitiveness, so as to achieve the
dual objectives of raising quality and lowering costs.

Capture the market trends of bulk raw materials,
actively seek alternative raw material solutions, maintain
stable cooperative relations with domestic and overseas
suppliers, and effectively execute procurement strategies
to ensure a stable supply of raw materials.

Adopt a “co-opetition” strategy to boost product and
service value, leverage the Group’s production base in
Vietnam to actively develop the ASEAN market and the
markets that are signatories of the Free Trade Agreement
(FTA), Comprehensive and Progressive Agreement
for Trans-Pacific Partnership (CPTPP) and Regional
Comprehensive Economic Partnership (RCEP), and via
mutual support within the Group to realize its core
advantages and expand the Group’s business presence.

Accelerate the formation of strategic alliances or cross-
industry cooperation to jointly develop the markets
through effective consolidation of resources, strengthen
its research and development (R&D) capabilities to realize
and seize technological breakthroughs, promote the
Group’s upgrade and transformation, introduce new
products, expand its business scale and improve its
business performance.
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Management Discussion and Analysis EI2E 1 im Rk

. Establish a strategic organizational structure and dedicated . EEHKRUARNEERI/NAE
strategic teams to enhance the organizational efficiency RASBUABNE REQTK
of all units, coordinate the Company’s operational action ETHAR BEAaEBRBER X
plans, integrate the Group's resources, seek strategic REHBLIR FERBREER
mergers and acquisitions, and continue to expand the o LUEIRIGE W AR RS
Group's operations to increase revenue, profit and scale. ZHERRY o

. Expedite the introduction of an electronic process and . MEREABFILEENRG  ET
information system for the management and application ﬂ(%@ﬁ NEERER WERED
of big data, so as to obtain real-time feedback to optimize BEM BEZBEEBRNRE  &EF
business processes and respond to customer needs in a HE?‘%)EEEZ‘?O

timely manner.

. Continuously control capital deployment strategies, . FESEESHERE ANES
improve the operational efficiency of assets, and reduce BEZSENE Effiikﬁniﬁi%
risks associated with financial market fluctuations amid FEZBE RESMMBEHNER
global financial market volatility. % o

Looking ahead to the second half of the year, the Group's BRETHE PELKLEANFE - BRK

operations will continue to face challenges as the economic ExREORR-EBEEF KRG KEH

situation will remain uncertain due to the ongoing economic BMEmiEEY EEKE I EG—
tussle between China and the US, the impact of inflation E OB 28T > E MBI B HABEE
and US dollar interest rates, and continuing regional wars. FEeeflE s REHRE  REREILZHE

Nonetheless, the Group remains cautiously optimistic and will S ﬁ%ﬁ%ﬁﬁii&% ) 0 34 3 2 o B

further cultivate markets with its existing operational strategies MEE KBNS BiBFEAIES N

and well-established sales network, as well as actively explore EEHE WNEEGD Hﬁ?’*?ﬁM EAR

new products, new businesses, and new areas of operation HoHBERLEN LEE

through strategic alliances. The Group is confident that it
can leverage its operational synergies to promote the upward
development of operations as a whole.
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Other Information

HAN &

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2024.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@ As at 30 June 2024, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—

BE -BOHERQF LHES

AABHEEFANBLARMERBEE_Z MY
FARB=THLEXEEABE - HEXEOE
ANEEMRD -

EENRH ERERMREEEZED

B 3%

(@ RIZZNMERA=1+TH ARBDESH
RAERBREFEFERZE (EERES
FHAG IR B EXVER) Z B 15 ~ 1B RABR 1D K
BERETEAZEDZNT -

Interests in shares

RGP ZEzDE
Approximate
Number of Percentage of
ordinary shares total issued shares
(Long Position) of the Company
Name Capacity SERYE EXAREHITRE
e 513 (FR) B Z BB
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him (Notes 1 and 3)
(B e REZESZ PEZ S (M 5E1R%3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him (Notes 2 and 3)
MmIESTE REESZFEZ R (M 5F25%3)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
mRETE BEEAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
HIEREE BEEAA
Notes: MeE
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control 1. GHEBELERRITERESITHE

the exercise of more than one-third of the voting power
of King International Limited (“King International”). Mr.
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.

King International Limited (TKing
International J) BB =52 — W &RR
HoBBEBEEAERMBE R A NKing
International#%4 2 169,730,196 & 4= A
BIRRM P R EE

2. BEREBRTHERERITEKIng
InternationaliliB =722 —HFRR#E 15
ERERMBRAIKing International
F5H 2169,730,196 & & A B B 15 #E
B

3. BHEBRERBELREMERZ

169,730,196 8% B 15 2= 5 BE HS B —#E
B15 o
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Save as disclosed above, as at 30 June 2024, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the "Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix C3 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified to the Company and the Hong Kong Stock Exchange;
nor had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2024, other than
the interests of the Directors or chief executives of the Company as
disclosed above, the following persons had interests in the shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

bR EXPRIEBEESN R _Z_WHEARA=+
B EARARERTHARSTHAERERT
HEEANBEBEE (EEREFRAEKRMNE
XVER) Z B fn ~ HHRARR (D R B HEE 1 > A TR
TR REBFRMERIIBEXVEFETR
FEN AN G AR A REBBHEXRZMAR
AB) (FEBEIFT) ZEFREESKE ; 3ib)
TR 58 5 K R G 1R B 55352 7R 51| A SZ A PR it
ZEEMAZERRZIKE ; H(QORBES
AR ARARES LR (TEBH
PREMRA) MECIFAB 2 (LT ETAES
ETIFRSNRETR) ANEEARTRE
BB ZEAEESKE  RETEERT
E R

FERREROZETIRXE

BARBFAA R_Z"_MENB=+H" K
EXFRBEAABDEEARSITHRASZ En
G UTF AR A RBERMDIPHEARBEESF R
HBERBISBXVERSE 2R B30 88 Z R AB 4
NEREZ > HRINARLABDREZS R
HERPIE3B6RAEFE 2T LM B

Approximate
Percentage of
total issued shares
of the Company

Number of
ordinary shares
(Long Position)

Name Capacity EiEREE EEQFEBITRE
%8 &5 (FE) BBZzBHBESL
Billion Power Limited (“Billion Power”) Beneficial owner 512,082,512 33.62%
FaEBEE A (Note 1)
(Mg5E1)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
(“Taiwan Vedan"”) corporation (Note 1)
A TERGBERRAT (TREKM) RHERIZPEZ#R (fFET)
King International Beneficial owner 169,730,196 11.15%
BHEAA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
BHEAA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
BHEAA
FEEERMERAE Beneficial owner 83,348,000 5.47%

EmEAA
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Notes:

1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan
Vedan was therefore deemed to be interested in these 512,082,512
shares held by Billion Power.

Save as disclosed above, so far as is known to the Company, as at 30
June 2024, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix C3
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2024.

COMPLIANCE WITH APPENDIX C1 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix C1 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2024, save and except for the below code provision.

In respect of code provision F.2.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG,
Tou-Hsiung, the Chairman of the Board could not attend the annual
general meeting of the Company held on 21 May 2024 and the
adjourned annual general meeting of the Company held on 31 May
2024 due to business commitments.

EMPLOYEE INFORMATION

As at 30 June 2024, the Group had a total of 3,930 employees,
3,719 of whom were employed by subsidiaries in Vietnam, 184
by subsidiaries in the PRC, 18 by the Taiwan Branch and 9 by the
Cambodia Branch.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.

P 5E

1. Billion PowerZ 8 EKAMNE2ENB AT K
BEEFIHRAESZSHBIillion Powerfifl
B22512,082,512 1Dz #me

PR EXFREEN  BARBRM K _F
“HENRB=TH #HIEHEMAL (UWIFERT
EFZYERSTHAR) REREZRH AR
R EARBEZ S RPEHRMBEXVEE2RK
BINB 2R AR RE R E B FTIER
ZEREZI KA HARIALRBDRIBES
REHRPIEI6HFAFE T LM EME
MK A °

BTEFRHETESXINEESTH
BREANFEBESHMEEEEHA HERE
EE_NEANB=Z+tHLEZHREHERN—BEE

STEBBAPT EH AR M ERCIPTE (LT
ANEFETRHRZHRETR) -

BT EEMIFT LR A ERCT

/|

BE_Z_WHEAB=Z+HLREHN  £Q
Bl—EHBETEBHR EHRBMERCIPTE
(REERTR) 2R T SFRHESERSN) o

MAEEEBRTR) ZFAMEXF2 218 - EF S
ITREBHERREFAG - EFGEFEHAM
TE AEBRARERELIRABDNR -
FRATH+—HBTZREAEFRER-ZE
“HEER=T—HRRBFREED-

EBEEH

HE_Z_NENA=+tH A&EBRREET
513,930% ) BESEPRKAMER B AN
3,719 BE -HATEZMHE AT N184%E
E-AESATENISHEERRBEDNIW
CEA =1

AEREBEEZHMDEBE I ERE - EXEER
BRITXEBAE T -EEEEEMARNAER
BEZHMNBRRFGFB RERAREI FEH
TEERETEESENENREFEAREN
BRMACAL R BB -
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2024. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company since 22 October 2018.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2024 have been reviewed by the
Group's auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has reviewed the interim results
for the six months ended 30 June 2024.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2024 of 0.273 US cents per share. The interim
dividend will be paid on 4 October 2024 in HK dollar to shareholders
whose names appear on the register of members of the Company
on 20 September 2024. The HK$ equivalent of the interim dividend
is 2.11848 HK cents per share, which is based on the exchange rate
of US$ against HK$ at US$1.00 to HK$7.76 as quoted by The Hong
Kong Association of Banks on 20 August 2024.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
16 September 2024 to Friday, 20 September 2024 (both days
inclusive), during such period no transfer of the Company’s shares will
be registered. In order to be eligible to receive the interim dividend
for the six months ended 30 June 2024, unregistered holders of the
Company’s shares must lodge all transfer documents accompanied
by the relevant share certificates with the Company’s branch share
registrar in Hong Kong, Tricor Tengis Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong, no later than 4:30 p.m. on
Friday, 13 September 2024.
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Review Report of the Independent Auditor

BN BN BT RS

_E
pwc

Report on Review of Interim Financial Information
To the Board of Directors of

Vedan International (Holdings) Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
26 to 48, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2024 and the interim condensed consolidated income
statement, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and selected explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 August 2024
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Interim Condensed Consolidated Balance Sheet

HHIRAG S EERT

EE

Unaudited Audited
30 June 31 December
2024 2023
RIBEIZ KEIZ
e 1 2 —_E_=
~NAB=+H +=-“B=+—H
Note US$°000 US$'000
M =E ET FTET
ASSETS BE
Non-current assets ERENEE
Property, plant and equipment MEERFZE 7 129,960 138,193
Right-of-use assets FREEE 7 4,470 4,600
Intangible assets mILEE 7 1,005 1,527
Long-term prepayments REATE(IRIA 758 1,527
Investment in an associate R—REHMERATZRE 8 4,551 5,013
Deferred tax assets FIERIBE & 143 =
Total non-current assets EFRHEELE 140,887 150,860
Current assets RHEE
Inventories F&8 148,762 137,680
Trade receivables FEUN B 5 R TR 9 34,880 33,755
Prepayments and other receivables T RRIB K H i FE U R IE 8,411 10,084
Amount due from a related party FEW— B REALTRIE 21(c) 447 772
Structured bank deposits ERIRITER 561 990
Short-term bank deposits and pledged FEHRRIT R IR IR IR1T E K
bank deposits 7,377 19,693
Cash and cash equivalents RERBREEHEY 38,620 29,676
Total current assets MENEEHE 239,058 232,650
Total assets BEAE 379,945 383,510
EQUITY s
Equity attributable to owners of the ZRFHEH AELER
Company
Share capital (&N 10 15,228 15,228
Reserves (=2 283,767 279,330
298,995 294,558
Non-controlling interest JEIER R 238 225
Total equity HESEEE 299,233 294,783
LIABILITIES aE
Non-current liabilities EmEEE
Bank borrowings fﬁfﬂﬁﬁ 12 1,328 1,992
Lease liabilities E&8E 2,702 2,744
Deferred income tax liabilities ?Eﬁﬁﬁ%ﬁ%ﬁé - 150
Retirement benefit obligations BAREHNER 1,411 1,484
Total non-current liabilities EREAFEHEEE 5,441 6,370
Current liabilities wENAE
Trade payables FE 1T B 5 BRX 11 9,934 18,391
Accruals and other payables F’g?rﬁﬁﬁﬁ’zﬁf‘tﬁﬁ’%ﬁﬂlﬁ 16,592 18,265
Amounts due to related parties e B REE A =18 21(c) 1,719 596
Bank borrowings RITEE 12 44,254 41,662
Lease liabilities EEEF 349 319
Current income tax liabilities BNEAFT IR AaE 2,423 3,124
Total current liabilities mENB RAEEE 75,271 82,357
Total liabilities BEenE 80,712 88,727
Total equity and liabilities oKk EaEREE 379,945 383,510
The above interim condensed consolidated balance sheet should be ARG e EESAREHEMBHMHNE—
read in conjunction with the accompany notes. SHEE
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Interim Condensed Consolidated Income Statement

HEAE BRAR & I m

Unaudited
Six months ended 30 June
RESEIZ
BEAB=1+HLANEA
2024 2023
—E-mE —BT=HF
Note Us$’'000 Us$'000
b FEx TET
Revenue W = 6 185,155 188,909
Cost of sales & pl A 14 (152,252) (166,453)
Gross profit EFH 32,903 22,456
Other gains — net Hithlzm —F58 13 1,354 265
Selling and distribution expenses HERDHES 14 (9.768) (9,953)
Administrative expenses TR 14 (12,118) (11,351)
Operating profit  _ _ _ _ _ _#®&&¥ 12311 147
Finance income U A 454 196
Finance costs M (872) (1,636)
Financecosts—net _ _ _ _ _  MB®IH-BE 1o EEENUEE (1440
Share of post-tax loss of an associate M —MMBARMKEER 8 46 (3%
Profit/(loss) before income tax BREFERAER, (B518) 11,491 (421)
Income tax expense PSRz 16 (3,147) (1,044)
Profit/(loss) for the period HriEF, (B18) 8,344 (1,465)
Profit/(loss) attributable to: LUTFT&AEMNER - (EE) :
— Owners of the Company —ARAFEBA 8,331 (1,468)
- Non-controlling interest —JEER RS 13 3
8,344 (1,465)
Earnings/(loss) per share for profit/ EATEEE AESEET 7 (§5518)
(loss) attributable to the owners of ZERERN,  (B8)
the Company
— Basic and diluted earnings/(loss) per —EREAREERAN
share (expressed in US cents) (B518) (A=) 17 0.55 (0.10)

The above interim condensed consolidated income statement should
be read in conjunction with the accompany notes.

LA o A PR Ao 5 U 2 K PR B B P PR & — 15

e
A= ©
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Interim Condensed Consolidated Statement of Comprehensive Income

ARG ERAR & 2 E W m

Unaudited
Six months ended 30 June
RISEZ
BEARA=+HLEAREA
2024 2023
—TIE T =F
Us$’000 Us$'000
FER FE7T
Profit/(loss) for the period HAREF) (8518) 8,344 (1,465)
Other comprehensive loss Hitt2 A58
Items that may be reclassified to profit or loss B E# P EEEm 2 EH
Currency translation differences bE 2 = X8 (395) (1,410)
Total comprehensive profit/(loss) for the period HIRZE:&EF ~ (5518) 458 7,949 (2,875)
Total comprehensive profit/(loss) for the period M T&AELEAA
attributable to: 2mitEf (§518) 4% -
— Owners of the Company - YNEIEZZ= DN 7,936 (2,878)
- Non-controlling interest — R 13 3
7,949 (2,875)
The above interim condensed consolidated statement of L/(J:EF‘Hﬂﬁﬁﬁﬁi*‘\i\ﬁuﬁlmﬁl@ﬁif‘iﬁwmﬁ—
comprehensive income should be read in conjunction with the HRE

accompany notes.
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Interim Condensed Consolidated Statement of Changes In Equity

o H St by
/ =~ l\\l:ln\
/\H FIEﬁ ﬂ I\‘/—l_\ ¢ %jj éé
Unaudited
REBEE
Attributable to the owners of the Company
. VNGE 2PN 3
Non-
Share Share  Exchange Merger  Statutory  Retained controlling
capital  premium reserve reserve reserve  earnings Total interest Total equity
Bx  ROHEE ERMRE AHHE EERE FIRA i T EGAE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TET TET TER TET TER TET e TET TER
Balance at 1January 2023 RZBZ=f—A—H2
&5 15,228 47,358 7,334 79,994 901 140,673 291,488 230 291,718
Comprehensive (loss)/income 2 (518 /A
(Loss)/profit for the period  ZRHARS (F18) /HH - - - - - (1,468) (1,468) 3 (1,465)
Other comprehensive loss ~ EfZ2EAE
— Currency translation -ERER
differences - - (1,410) - - - (1,410 5 (1,410)
Total comprehensive HE-Z-=EARA
(loss)/income for =+ELEHEZ
the period ended 20 (518) /WALE
30 June 2023 - - (1,410) - - (1,468) (2,878) 3 (2,875)
Total transactions with ~ SFEEAZERBE:
owners:
Dividend payable to FER R R 2R E
non-controlling interest - - - - = = 5 (20) (20)
Balance at 30 June 2023 WHZBZZ=&XA=1+H
bd 1] 15,228 47,358 5,924 79,994 901 139,205 288,610 213 288,823
Balance at 1January 2024 R-B_ME—A—HZ
e 15,228 47,358 6,905 79,994 901 144,172 294,558 225 294,783
Comprehensive income 2EMA
Profit for the period AEEER - - - - - 8,331 8,331 13 8344
Other comprehensive loss 2 EEHE
- Currency translation -ERER
differences - - (395) - - - (395) - (395)
Total comprehensive HE-Z-MEARB
(loss)/income for =+HLERZ
the period ended 2@ (58) /WALE
30 June 2024 - - (395) - - 8,331 7,936 13 7,949
Total transactions with ~ BFEBEAZBRBE
owners:
Dividends (Note 18) BB (z218) = = = = o (3.499) (3.499) > (3.499)
Balance at 30 June 2024 RHZEZMEXA=+H
bd 1] 15,228 47,358 6,510 79,994 901 149,004 298,995 238 299,233

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompany notes.

L,(J:EPHHF‘%H o)

B8
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o BB R I BABBMY P S —
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Interim Condensed Consolidated Statement of Cash Flows
H :/H\:H /F_Eﬁ ﬂ/\\/—r\ Eﬁ, - ;ﬁ%%

Unaudited
Six months ended 30 June
RIEEZ
BEANA=+HLEKREAR
2024 2023
Note US$’000 Us$'000
Mz FER FET
Cash flows from operating activities EEEFMEEZHERHE
Cash generated from operations EBMBZRE 4,904 516
Interest paid [SENENIES) (833) (1,587)
Income taxes paid [SERPFIEET (4,141) (1,003)
Net cash used in operating activities & &ESMAZREFHE (700  (2,074)
Cash flows from investing activities REFBHEEZRERE
Purchases of property, plant and BEME -BERZHE
equipment (2,066) (5,423)
Purchases of intangible assets BERLEE (3) =
Proceeds from sales of property, plant HEME -BREKRKEZFE
and equipment I8 8 2
Interest received BUHE 454 196
Decrease/(increase) in short-term bank THRIRITF R B AR R IR 1T
deposits and pledged bank deposits 7(? RED (1) 12,316 (15,931)
Decrease/(increase) in structured bank SRR IERITERORL 7 ()
deposits 429 (346)
Proceeds from return on structured kBB EIRITTEMREIER
bank deposits ZPRERIE 4 1
Net cash generated from/(used in) KREEEMR (FRA)
investing activites zHe#E 1142 (21,500)
Cash flows from financing activities MEEFSHEEZRERE
Proceeds from bank borrowings RITEEERIA 12 69,137 77,381
Repayment of bank borrowings BERITEE 12 (66,861) (75,459)
Dividends paid BKRE 18 (3,499) =
Principal elements of lease payments fﬂ%ﬁ%’xzzﬁéﬁﬁﬁﬁ (218) (189)
Net cash (used in)/generated from MEES PR EXE
financing activities ZHReF®E (1,441) 1,733
Net increase/(decrease) in cash and HERREEEY
cash equivalents ¥, Geo) B8 9,631 (21,842)
Cash and cash equivalents at beginning  REIZIRERIBEEEY
of the period 29,676 47,810
Exchange losses on cash and cash RERREEEM 2 EREE
equivalents (687) (1,308)
Cash and cash equivalents HREBRZHAERREEEY
at end of the period 38,620 24,660
The above interim condensed consolidated statement of cash flows U EAHABREERE MRS RELBEMME—
should be read in conjunction with the accompany notes. SRR
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Notes to the Interim Condensed Consolidated Financial Information

| /H\H /F'_Eﬁ ﬂ 2R T aL %Q 7|‘ ’I’ Bﬁ DE

GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and its
subsidiaries (together, the “Group”) are principally engaged in
the manufacture and sale of fermentation-based food additives,
biochemical products and cassava starch-based industrial
products including modified starch, glucose syrup, Monosodium
Glutamate (“MSG”), soda, glutamic acid (“GA”) and others.
The products are sold to food distributors, international trading
companies, and manufacturers of food, paper, textiles, and
chemical products in Vietnam, other ASEAN member countries,
the People’s Republic of China (the “PRC"), Japan, Taiwan, the
United States (the “US") and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman KY1-1103, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information
is presented in United States dollars ("US$'000"), unless
otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 20 August 2024.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2024 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended
31 December 2023, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS"),
and any public announcements made by Vedan International
(Holdings) Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

—iRE#

R B (ER) BRAR (TEAF))) &
HI @A T(fﬁﬁle&%ﬁa‘:gﬁé$$
ERHESBEERRAMIA £ E
mRARB RN TEER SEEMERH
BEER KRG (KB 8T DR
(Tea) hHEMM-EmhHETH
Fﬁ\ﬁﬁﬁ%%ﬁﬁiﬁl%{ PEARENE
(ThEl)) ~HBA 5% =6 (EE)) &
ZEBMNERNERDHE BERE S
RE U KRB AR BRI ER
EER-

KRB ABARHEREFMRIZEBRA
BlosEM¥E = E MU A (Second Floor,
Century Yard, Cricket Square, P.O. Box
902, Grand Cayman KY1-1103, Cayman
Islands ©
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A BRI ARIEREEEMHE
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R
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AOHEREESMBEENEBRESES
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U BERE R -PHABHREHHTE
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Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

3  ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2023, as described in the annual
financial statements.

(a) HKAS 1 (Amendments) Classification of Liabilities
as Current or Non-current
(amendments)
HKAS 1 (Amendments) Non-current Liabilities with
Covenants (amendments)

HKFRS 16 Lease Liability in a Sale and
(Amendment) Leaseback (amendments)
HK Int 5 (Revised) Hong Kong Interpretation

5 (Revised) Presentation

of Financial Statements —
Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause

(amendments)
HKAS 7 and HKFRS 7 Supplier Finance Arrangements
(Amendments) (amendments)

32 Vedan International (Holdings) Limited Bk EIBE (#:A2) BIRAF
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Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

3

ACCOUNTING POLICIES (continued)

3 EFEEK @

(b) The following new standards, amendments to standards (b) UTAHAEEMER_ZE_INE—AH

and interpretation (collectively “Amendments”) have
been issued, but are not effective for the financial year
beginning on 1 January 2024 and have not been early

—HRBZHBRFEERHRER &
EBMIFRERRMG Z MG 5t 2R
Gt EAMEST A KRR (REBR TE

adopted. HE: NP
Effective for
annual periods
beginning
on or after
R TS EAAsE
ZERWZ
FERREYR
HKAS 21 and HKFRS 1 Lack of Exchangeability (amendments) 1 January 2025
(Amendments)
EBGEAE2198 K RZ Al Rt (IB5T ) “E"HE—B—H
BEEMBREENE15E
(BT =)
HKFRS 9 and HKFRS 7 Amendments to the Classification and 1 January 2026
(Amendments) Measurement of Financial Instruments
(amendments)
EBUMBRELEAFINKERYE MITENDERE (BsI4) “EZRF—HA—H
WELERETH (BTE)
HKFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
(new standard)
EBMBREERF185 MHBBRRNBLRIEE GTEER) —Et+F—HF—H
HKFRS 19 Subsidiaries without Public Accountability: 1 January 2027
Disclosures (new standard)
EBMBREERF195 TEAREEENWE AT | HE GrZE8]) —Et+F—HF—H
HK Int 5 (Amendments) Hong Kong Interpretation 5 Presentation of 1 January 2027

EBRRESE5 (BFT4)

Financial Statements — Classification by the
Borrower of a Term Loan that Contains a
Repayment on Demand Clause (amendments)
EBREESR MBRER27 BB AHEe%R —E-t&—HF—H
BEREEHRXZBRERZDE (B5T4H)

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor To be determined
(Amendments) and its Associate or Joint Venture (amendments)

SRV BRESENEI109 & KREEHRHBME AR GZECECHANEELE TET
HEGTERFE285 (1B5T40) FEE (BETA)

The directors of the Company are in the process of KRB E B EE TR i EsT

assessing the financial impact of the adoption of the RZMBRE AREESFRNE

above Amendments. The directors of the Company will 5T AN A R T LUIR AR ©

adopt the Amendments when they become effective.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those that
applied to the annual financial statements for the year ended
31 December 2023.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2023.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

5.3 Fair value estimation

The carrying values less impairment provisions of trade
and other receivables, prepayments, amount due from
a related party, structured bank deposits, short-term
bank deposits and pledged bank deposits, cash and cash
equivalents, amounts due to related parties and trade
and other payables are assumed to approximate their fair
values because of their short maturities.

34 Vedan International (Holdings) Limited Bk EIBE (#:A2) BIRAT

Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the Executive Directors collectively. The Executive Directors
review the Group’s policies and information for the purposes
of assessing performance and allocating resources. During the
period ended 30 June 2024, the Group has been operating in
one single business segment, i.e. the manufacture and sale of
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, MSG, soda, GA and others (2023: same).

Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

SEEF

TEEERARECEREAERBHUITE
B HITESBERIAEEZCHERER
UHEZRBERSEER - B8E_Z -1
FARB=Z+THIHBE AEELKE—E
@ ¥ﬁ‘“ﬁﬁl3 fPRERIHEZEE R
ARO0E ~ ITEEDD&*%/E&HI%EDD’
&%&*E/ﬁxﬁ} BEINER RS BRIT
AEBRREM(CEI=4F 8H) °

(i) Segment revenue (i) EBYE
Unaudited
Six months ended 30 June
RISE
BEAA=+HLEKREAR
2024 2023
—EmE ==
Uss$’000 Us$'000
FER FE
Sales of goods HEEY
Timing of revenue recognition Wi 2 e 58 B
At a point in time RE B2, 185,155 188,909

The Group's revenue by geographical location, which is
determined by the geographical presence of customers, is

AEZMIBAE (HE R IR
BRE) BlozWammT ¢

as follows:
Unaudited
Six months ended 30 June
RISER
BEANA=+HLEAREAR
2024 2023
—TEUE —E=fF
Us$’000 Us$'000
FEx F=
Vietnam [ 79,505 82,311
Japan Bz 35,218 34,328
The PRC FRE 29,126 27,247
The US E[E 13,011 14,706
Taiwan = 6,384 6,469
ASEAN member countries EHEMEEH
(other than Vietnam) (rBiEHEmE) 14,813 14,536
Other regions Hithith @ 7,098 9,312
Total revenue U w5 48 28 185,155 188,909

Interim Report 2024 AR &



Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

6

7

SEGMENT INFORMATION (continued)

(ii) Non-current assets, other than deferred tax assets and
long-term prepayments, by location, which is determined
by the country in which the asset is located, are as

6 SEEH (@

(i) #BUE (HEEMEBRZAE) 89
ZIEMBEE BELERBEERR
AT ARIERRSN W0F :

follows:
Unaudited Audited
As at As at
30 June 31 December
2024 2023
RIEBEZ BEZ
R-E-NE RN_E_=F
~NB=+H +=ZA=+—H
Uss$’000 Us$'000
FET FTET
Vietnam g3 131,507 140,093
The PRC A E 8,479 9,240
139,986 149,333
INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 BREEE-VE -BERREBERE
EQUIPMENT AND RIGHT-OF-USE ASSETS REEE
Unaudited
RBBEE
Intangible assets
Property,
Software plantand Right-of-use
Goodwill  and licence Total equipment assets
NE-BE
BE BReRER st ks FRAEEE
Us$'000 Us$'000 us$'000 Us$'000 Us$'000
TET FEr TEr TER TER
Six months ended 30 June 2023 BE-_ET-_=Z&EXB=+H
LERfER
Opening net book amount WZE-=%—-B—H2Z
as at 1 January 2023 HIRESE 1,881 199 2,080 152,074 5,152
Exchange differences ERER 43 = 43 (259) 61)
Additions hE - - - 4,724 29
Disposals HE = = = (25) =
Transfer e - 179 179 (179) -
Amortisation and depreciation B RITE = (35) (35) (10,725) (274)
Closing net book amount KZEZ=HAA=+HZHX
as at 30 June 2023 IREFE 1,924 343 2,267 145,610 4,846
Six months ended 30 June 2024 BE_T-_mMEAA=1AH
~ER
Opening net book amount KZE-_ME—A—AZ
as at 1 January 2024 BREEE 1,220 307 1,527 138,193 4,600
Exchange differences EREH 1 = 1 (44) (12)
Additions wE - 3 3 2,835 166
Disposals HE - = = (32) =
Impairment loss RERR (491) - (491) - -
Amortisation and depreciation BIERITE - (35) (35) (10,992) (284)
Closing net book amount RZE_MEAR=+HZ
as at 30 June 2024 HRIRERE 730 275 1,005 129,960 4,470
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Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

8 INVESTMENT IN AN ASSOCIATE R—REBRERTZEE
Movement on the investment in an associate is as follows: R—EBEQTZREZEBHNT !
Unaudited
Six months ended 30 June
REBEIZ
BEARB=1+HLANEA
2024 2023
—E-mE “2T=HF
Us$’000 Us$'000
FE5T FEx
As at 1 January n—A—H 5,013 4,174
Share of post-tax loss of an associate fEh— R E AR R E
518 (462) (398)
As at 30 June RA<BA=+H 4,551 3,776

The Group's share of the results of the associate and its assets

FERBGE—RBBEATN ZEREURHA

and liabilities are shown below: BEREBRIITAOT
Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
218 S AL E R BRTRFEE FEgE HERE
Dacin International Holdings Limited The Cayman Islands 26,627,559 shares of US$1 each 30 Equity
EMERERERAS HEHE 26,627,559 B R EE B
(Vv 3]

Summary of financial information on associate -
effective interest

ﬁ%ﬁﬁZﬁ#ﬁEﬂﬁE—%l‘%*ﬁ

Unaudited Unaudited

As at As at

30 June 30 June

2024 2023

FIBEIZ R EZ

gy J 111 = 3 A

~NA=+H NB=+H

Us$’'000 Us$'000

FEx FE

Net assets as at 1 January B—BA—BZEEEE 16,711 13,913
Loss for the period FANEE (1,539) (1,327)
Net assets as at 30 June MARB=1+HZEEERE 15,172 12,586
Interest in an associate (30%) REERNE 2 HER(30%) 4,551 3,776

The associate is principally engaged in real estate development
in Vietnam.

As at 30 June 2024, there is no capital commitment in relation
to the Group's investment in the associate (31 December 2023:
Nil).

ZHERNBDTENUREEEREER

A ZZ_MEARB=+H IEARBEK
EERZMERD ZREZEREE (N
“BC-F+"RA=+—H: 8| -
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Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

9

TRADE RECEIVABLES

9 RBWEZRMR

Unaudited Audited

As at As at

30 June 31 December

2024 2023

KRIEEZ KR IZ

RZEZNE RZZT-=F

~AB=+H +ZA=+—H

Us$'000 Us$'000

e FET

Trade receivables from third parties EWE=HEBZRM 35,187 34,105

Less: loss allowance BRI (307) (350)

Trade receivables - net FEWE Z AR — B8 34,880 33,755

The credit terms of trade receivables generally range from cash EWEZERFZEERBENTEEIN

on delivery to 90 days. The Group may grant a longer credit REIOXR - AEREOEIETEAFEHR

period to certain customers subject to the satisfactory results of EEER MEZEREEFEZME

credit assessment. At at 30 June 2024 and 31 December 2023, HER-RZEZNEXBE=1+HERZZ

the ageing of the trade receivables based on invoice date was B E-f— ) IR B 5 BR R
as follows: BEZHRZRER

Unaudited Audited

As at As at

30 June 31 December

2024 2023

RIBHEZ KR I%

HR-ZEZME = ——
A~B=+H +-B=+—H

US$’000 US$'000
ET FE
0-30 days 0&E30%k 20,801 31,949
31-90 days 31&E90% 13,193 793
91-180 days 91FE 180K 691 706
181-365 days 181&E365K% 283 326
Over 365 days 365Kk k& 219 331
35,187 34,105

Loss allowance of trade receivables FEWE SRR Z ARG

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected

loss allowance for all trade receivables. FI 2 HATARAAS 1B 5 o
The closing loss allowance for trade receivables as at 30 June SCECMER B =4 A=-1H
2024 and 2023 reconciles to the opening loss allowance as ZRWE SR Z AR IBEERRY
follows: BEEBZHERWT
Unaudited
Six months ended 30 June
‘ RIEEZ
B#EAA=+HLAEA
2024 2023
o111 3 s
USS$'000 US$'000
£ FET
Opening loss allowance as at 1 January K—A—B 22 EEEE 350 389
Decrease in loss allowance recognised in REAR AR & W =
condensed consolidated income statement MRz R AR
during the period (43) =
Closing loss allowance as at 30 June RAAA=+BHZHKREIE
B 307 389
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Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

10 SHARE CAPITAL 10 K#x
Authorised ordinary shares
EESER
Number of
Par value shares
H{E iz & E
us$ US$'000
=TT FE7T
At 1 January 2023, R_BE_=ZF£—HF—A0-
31 December 2023, “EBEI=F+ZA=+—8~
1 January 2024 and —EMFE—-B—Hk
30 June 2024 ZE2TAFERA=1+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
BETRHRLER
Number of
Par value shares
H{E iab o=
us$ Us$'000
ET FEx
At 1 January 2023, RZEZ=%—HF—8-
31 December 2023, “EBEI=F+ZA=+—8"
1 January 2024 and “EIMFE—EB—Hk
30 June 2024 ZZ2ZHAFERA=1+H 0.01 1,522,742,000 15,228

11 TRADE PAYABLES

As at 30 June 2024 and 31 December 2023, the ageing of the
trade payables based on invoice date was as follows:

11 FE{FEZER™

RTETHEARB=TARTE =
+TZA=1+—H BUEZRMLER

HEAZERERWOT -
Unaudited Audited
As at As at
30 June 31 December
2024 2023
RIEEIZ KEZ

MWZEZME . —
NA=+H +-A=+—H

Uss$’000 Us$'000

FEx TERT

0-30 days 0E30X 8,731 17,734
31-90 days 31E90K 1,203 657
9,934 18,391
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12 BANK BORROWINGS

12 $RITEE

Unaudited Audited
As at As at

30 June 31 December
2024 2023
RIBBER BEIZ

HR-E-ME R_B_=4#
AA=+H +-B=+—H

Us$'000 Us$'000
FER TE
Non-current JEENHA
Long-term bank borrowings REARITIEE
— secured — A K 2,656 3,431
Less: current portion of long-term bank borrowings & : EHISETEE
BNERER > (1,328) (1,439)
1,328 1,992
Current ENEA
Short-term bank borrowings FRHARITREE
- secured — B 41,674 38,271
— unsecured —EIg 1,252 1,952
Current portion of long-term bank borrowings RESRITIEEZ
BOER &R
— secured —HigH 1,328 1,439
44,254 41,662
Total bank borrowings RITEEEE 45,582 43,654
Movements in borrowings are analysed as follows: BEZEHATAT
Unaudited
Six months ended 30 June
KRBEZ
BEEAA=+HLAEA
2024 2023
—E-MmE —ET=F
Us$’000 Us$'000
FER TE
Opening balance as at 1 January W—A—HBZ &R 43,654 59,621
Proceeds from bank borrowings RITEEMEMIA 69,137 77,381
Repayment of bank borrowings BEIRTES (66,861) (75,459)
Exchange difference B Z (348) (136)
Closing balance as at 30 June RARAZ=+HZHRGER 45,582 61,407
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Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

12 BANK BORROWINGS (continued)

The carrying amounts of bank borrowings are denominated in
the following currencies:

IRITEE (@)
BRTEEZEEERUTEESE

Unaudited Audited
As at As at

30 June 31 December
2024 2023
RIBBER BEIZ

HR-E-ME =
AA=+H +-B=+—H

Uss$’'000 Us$'000

FEx FET

Us$ ETT 2,656 9,997
Vietnamese dong HEE 38,892 31,705
Renminbi AR 4,034 =
New Taiwan dollar mak - 1,952
45,582 43,654

The Group has the following undrawn borrowing facilities:

FEBAUTRRERAEERE

Unaudited Audited
As at As at
30 June 31 December
2024 2023
FIBEIZ BEZ
H-ZEZMEF RIEZ=F
~B=+H +=-HB=+—H
Us$’000 Us$'000
FE5T FEr
Floating rate: R
— Expiring within one year —R—EFERNE 133,374 104,472
— Expiring beyond one year —R—EEBE 30,644 5,568
Fixed rate: EE
— Expiring within one year —R—EFERNE 573 30,596
164,591 140,636
As at 30 June 2024, the Group has aggregate facilities RZE_IWEAAB=+H ' ~"&EBS
of approximately US$210,173,000 (31 December 2023: HEBRITHMERAEHA210,173,000
US$184,290,000) for bank borrowings, trade finance and other Ex(ZTEZ=¢+ZZ8B=+—H

general banking facilities.

Unutilised amount as at 30 June 2024 amounted to
US$164,591,000 (31 December 2023: US$140,636,000).
Among them, US$114,313,000 (31 December 2023:
US$94,620,000) of the unutilized bank facilities were secured
by corporate guarantees issued by the Company.

BEREM—RIBITHE -

EC:E_EEE/\H_—FEI KA TR
164,591,000 T (ZCE_=F+_4
=f—g: 140,636,000%75) Hrepo R
EAMIRITRIE 114,313,000 7T (T &
T=F+ZHA=+—H 94,620,000
70) A AT 2 ABERIERITF
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13 OTHER GAINS — NET

13 Hfthim — %58

Unaudited
Six months ended 30 June
RSB
BEANA=+HLEKREAR
2024 2023
—E-mE —ET=F
Uss$’000 Us$'000
FER FE
Net exchange gains fE R U P 5B 1,443 46
Loss on disposal of property, plant and equipment HEYE -HEKREZ
18 (24) (23)
Sales of scrap materials BE L8 & 199 144
Government grant AT FEED 13 9
Fair value gain on structured bank deposits EBMIRTERZ
N EWE 4 1
Impairment of goodwill EERE (491) =
Others Hith 210 88
Other gains — net Hithzm —F 58 1,354 265

14 EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution
expenses and administrative expenses are analysed as follows:

14 BUEESHEZHAX

HEM A HERDIHA X RITHAX
FREEzAZomET :

Unaudited
Six months ended 30 June

RBEZ
BEXNA=+HLEAREAR
2024 2023
—E-mE —z-=
Us$'000 Us$'000
FER FET
Changes in inventories and consumables used FERBRBERED 121,448 138,612
Amortisation of intangible assets (Note 7) B EESHE (MW7) 35 35
Amortisation of right-of-use assets (Note 7) FREEESE (HE7) 284 274
Auditors’ remuneration 1% S4B 77 B
— Audit services —EBZR 129 129
— Non-audit services —JEBIZARTS - 2
Depreciation on property, plant and equipment ME-BERREITE
(Note 7) (fF5E7) 10,992 10,725
Employee benefit expenses EERMHEX 20,745 20,156
Reversal of loss allowance of trade receivables FEWE R IBEE 2
(Note 9) #E] (f95E9) (43) -
(Reversal of)/provision for inventories FERE (B0) BE (299) 172
Payment for short-term leases FHATE R 145 77
Technical support fee (Note 21(b)) Bz E (MisE21(b)) 1,569 1,602
Travelling expenses EhRFEX 821 905
Transportation expenses RBAE 3,057 3,432
Advertising expenses EERE 1,153 740
Repair and maintenance expenses HERRERZ 8,969 5,560
Other expenses Hihf 5,133 5,336
Total cost of sales, selling and distribution THEMA N HE R
expenses and administrative expenses B Z B AT SZ 48 5E 174,138 187,757
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15

16

FINANCE COSTS — NET

15 M#HZH— 3

Unaudited

Six months ended 30 June

RISER
HEAA=+HLAEAR

2024 2023
—EWE TERI=F
Uss$’000 Us$'000
FER FET

Finance income: MHBBA
— Interest income on short-term bank deposits —ERRITERME WA 452 196
e U EESe e momwesszNe 2 -
454 196

Finance costs: uE- 32
— Interest expense on bank borrowings —iRITEEFEREX (833) (1,587)
— Interest expenses on lease liabilities —HEaEfNEMX (39) (49)
Finance costs . HMHxxw  (872)  (1,636)
Finance costs - net Mg — B8 (418) (1,440)

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation

16 FREMAX

i A 2 RIE T Al 5T BRI E A A
EEEEMTERARZRITNEHE

prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed

RAPEEREERERANRZAER

consolidated income statement represents: A L1
Unaudited
Six months ended 30 June
RISER
BEAA=+HLEAREA
2024 2023
—EImE B =F
Uss$’000 Us$'000
FER FE7T
Enterprise income tax (“EIT") PEFRER 3,440 1,044
Deferred income tax IRIEFTIEH (293) =
3,147 1,044
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16

17

INCOME TAX EXPENSE (continued)

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group's principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong/Cambodia

No Singapore/Hong Kong/Cambodia profits tax has been
provided as the Group had no estimated assessable profit
arising in or derived from Singapore, Hong Kong and
Cambodia during the period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 20%.

EARNINGS/(LOSS) PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$8,331,000 (2023:
loss attributable to owners of the Company of US$1,468,000)
by weighted average of ordinary shares of 1,522,742,000
(2023: 1,522,742,000) in issue during the period.

Diluted earnings/(loss) per share is the same as the basic
earnings/(loss) per share as there are no dilutive instruments for
the periods ended 30 June 2024 and 2023.
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B3 I8 B R B o

() =@\

BEARBATNREHFIEFTE]
B AEEAHENEIBEHNE
BEEMREBNEAIS% AKX
AUEBARATNEERE 5t
HENEFEESmMS  AEEW
BREPEMESHRESR20%-

(i) RE

AEBETBEERNBEREERR
BMED25% -

(i) g EERER

B B 7 & [ S s 5 RS 3 R 7E AT 0
W BB KRB ERNES G
FESRAR & A > B b S 488 1F OB BT 0 3
BB FERFSREE -

(iv) &%

FEBERENERNBREERR
BMER20% -

BikEHN  (518)

EREABARANDEE ABLER
8,331,000E T (CE-=F . KABEAE
AFE{LE5381,468,000E 7T) B UUHER B
BT ERNMETEE1,522,742,000
BB (ZZTZ=4:1,522,742,0000%) st & o

BE_T_NER_T_=ZFXA=t
HIEHE A ERET R WEkiE
EERA (B8 BEREERRF (B
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18

19

20

DIVIDENDS 18 KR
A final dividend of 0.2298 US cents per share amounting to BRHBE_ZE=F+°"HA=+—H
US$3,499,000 that relates to the year ended 31 December EEFZ§H20.2298%TUJZE'€§EHQE
2023 was declared on 19 March 2024 and was paid on 11 June 3,499,000 BN _E_NE=A+Ah
2024. HEREN ZZE_MFEARA+—HIKfT o
On 20 August 2024, the Board resolved to declare an interim RZE_MWENB_+H EEEPE
dividend of 0.273US cents per share (2023: 0.229 US cents). BAREIRPBERESR0.273FMW (=
This interim dividend, amounting to US$4,166,000 (2023: T 10.229F ML) cWIEHREBEKE
US$3,487,000), has not been recognised as a liability in this S E 44,166,000 T (B - =4 :
interim condensed consolidated financial information. 3,487, 000%7T) AN AT HHMBEL S
MBERPEIBEE-
CAPITAL COMMITMENTS 19 BEXRKE
The Group’s capital expenditure contracted for at the balance FEBNRGEEBEINERELZER
sheet date but not yet incurred is as follows: THWTF
As at As at
30 June 31 December
2024 2023
R-E_WE .
~AB=+H +ZA=+—H
Us$’000 Us$'000
FER TEx
Contracted but not provided for STAYEREEE
property, plant and equipment ME--BERFZB 431 760
CONTINGENT LIABILITIES 20 HAEMR
At 30 June 2024, the Company has given guarantees for RIZEZWFEARAB=+H > xREAK

banking facilities of subsidiaries amounting to US$154,800,000
(31 December 2023: US$130,499,000), of which
US$114,313,000 (31 December 2023: US$94,620,000) has not
been utilised.

B AT A80154,800,000% 7 (ZE ==
F#+_-B=+—H :130,499,000% )
ZIRITRHERMEER HF 114,313,000
Ex(ZTE=F+="A=+—8":
94,620,000 7T) HARBNAH ©
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21

RELATED PARTY TRANSACTIONS 21 AREALRS
The ultimate controlling party of the Group is the Yang Family, REBRBRERTABRERE ENE
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, BIEGEERE - BELE - BXKIEL
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, E BB E BN EE B K ES
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, T BRXEE -BXREE - BHRE
Ms. Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. F BXBLT - BREZTRBRELZ
+o
(@) The table below summarises the related parties and () TRV _ZT_WEB=+H
nature of their relationships with the Group as at 30 June Z2EMBEALTREEREBRNRER
2024 My :
Related party Relationship with the Group
BRAEAL Bl E 2%
Vedan Enterprise Corporation (“Taiwan Vedan") A substantial shareholder of the Company
IR ERBBERAE (TEEKS)) EABNEERE
Vedan Biotechnology Corporation (“Vedan Bio") A company commonly controlled by the Yang Family
BRAEMRERABERAE (THRAEMRER) —HERBERREEREZEGHZ AT
Dacin International Holdings Ltd. An associate of the Group
EMBERZERERAT KEBENBE AT
Capron Group Limited A company commonly controlled by the Yang Family
Capron Group Limited —HHRBEREERZEGZAFE
(b) Significant related party transactions, which were carried (b) EXREEBBEHRAREFIETNE
out in the normal course of the Group'’s businesses are as AEBERBALRZRZOT
follows:
Unaudited
Six months ended 30 June
RISER
B#EAA=+HLAEA
2024 2023
—E-mE “EBT=F
Note US$’000 Us$'000
[z FER FE7T
Sales of goods to Taiwan Vedan e EBKAHEESE S (i) 2,148 1,076
Sales of goods to Vedan Bio B EMR R EE
S (i) - 507
Technical support fee paid to =Pl SR SR N i}
Taiwan Vedan Y iR (ii) 1,569 1,602
Agency commission income [[] & 78 K £ U B B9 A3
received from Taiwan Vedan (S ON (ii) 1 1
Notes: st :
(i) In the opinion of the directors of the Company, sales to the (i) KABERRA MBEBEANL
related parties were conducted at mutually agreed prices EHZHENRER HENER
and terms. e A FRETT ©

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.
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Notes to the Interim Condensed Consolidated Financial Information EAfSER4E & MFEE FIMIsE

21 RELATED PARTY TRANSACTIONS (continued) 21 BREALRZ (@)
(c) Balances with related parties () BEIEREALZEER
As at 30 June 2024 and 31 December 2023, the Group A_E_NEARBZFTHRZE
had the following significant balances with the related —=F+ZA=+—8 AEHHA
parties: BRBALTZTEHERUT .
Unaudited Audited
As at As at
30 June 31 December
2024 2023
RIBEIZ KREZ
111 - 3 RIE_=4
~B=+H +ZEBE=+—H
Note uss$’000 Us$'000
li5=2 FEx FTEx
Current: BPER :
Amount due from Taiwan FEUR & /8 kIR I8
Vedan (i) 447 772
Amount due to Taiwan Vedan FE(S & &I RIB (i) (1,714) (582)
Loan to an associate HBTY—BBHEQTZ
=N (i) - 120
Amount due from an associate UL — B B & A B
I8 (iii) - 14
Amount due to Capron Group &I Capron Group
Limited Limited Z 7R 18 (iv) (5) (14)
Notes: M EE -

(i) All balances with Taiwan Vedan are unsecured, interest-free
and has no fixed terms of payment.

(i) The loan to an associate as at 31 December 2023
was unsecured, bears interest at 4.5% per annum,
denominated in US$ and repayable on 31 May 2024.

(iii)  The balance represented interest receivable from an

associate.

(iv)  The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and repayable within

one year.

U]

(i)

(iii)

(iv)

HEBRAZAAEGRIESER
R RBEEER -

WZEZ=F+Z"8A=+—H
KT HEHMERIZERAE
WP IREF KL 5% B MUE
TEE AR _S_WERA
=+—HEER-

EERIERW—EHRELQR ZA
Bo

Bl Capron Group Limited 2 4% &% 2
EIRIF R B MUETFHELER
—FEREE-
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21 RELATED PARTY TRANSACTIONS (continued) 21 BREALRZ (@)
(d) Key management compensation d) XEEBEASME
The compensation paid or payable to key management, MEERBENHENEZIEEEA
including all executive directors and senior management, B (BEMEITESASHRER
for employee services is shown below. [B) 2 FEME T T o
Unaudited
Six months ended 30 June
RSB
BEAA=+HLAEAR
2024 2023
—EMEF —ET=F
Us$’000 Us$'000
FER TET
Salaries and other short-term benefits e R EMREEN 1,926 1,016
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