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Fin;jncial Highlights
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Unaudited six months
ended 30 June

REEZ
HEANA=THLNRER
2023 2022 Change
—EZZH =St 2 )
US$'000 Us$'000
FEx FE
Revenue f 188,909 229,277 -17.6%
Gross profit EF) 22,456 25,268 -11.1%
(Loss)/profit for the period M (E518) /A (1,465) (212) 591.0%
(Loss)/profit attributable to owners ERBER ANEWL
of the Company (B8 /&F (1,468) (216) 579.6%
Basic (loss)/earnings per share SREX (518 /&BH (0.10) US cents =l (0.01) US cents A
Diluted (loss)/earnings per share SKE#EE (18 /&BH (0.10) US cents il (0.01) US cents 1l
Interim dividend proposed per share BESRTHES 0.229 US cents Al — US cents 21l

Total dividends paid and proposed per share

ERERESRRSEE

0.229 US cents (il

- US cents A1l

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY REVENUE

TATREE ARG (B5R) HH

Six months ended 30 June
HESB=1+HIENEA

in US$'000 T37¢

15,000
12,000 10,367
9,000
6,000
3,000 ‘
(216) (1,468)
y _
2021 2022 W
2023

REVENUE BY PRODUCTS

BRERDEZ W

Six months ended 30 June 2023

BEZT_=—FRA=THILREAR

8.8%

9.2%

5.7%

16.6%

@ MSGand seasonings
RHE+BRR

@ Modified starch &
native starch & maltose
BB+ RAR+
B

59.7%

Specialty chemicals
FHLER

@ Fertiliser and feed products

BRI e
@ Others
Hity
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Six months ended 30 June
HESB=1+HIENEAR

240,000

180,000

120,000

60,000

in US$'000 F37T

229,277

196,085 | 188,909
y/ y/ y
2021 2022 2023

REVENUE BY GEOGRAPHIC LOCATION
B E 53 8 2 W i

Six months ended 30 June 2023
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Chairman’s Statement
FERESE

In the first half of 2023, affected by the Russia-Ukraine war that
started last year and inflation, the global economy continued to slide
and overall demand was weak. Growth of major economies, including
the US, the EU, the PRC, Asia, and Central and South America,
was seriously impacted, making the overall operating environment
uncertain for the Group. Price surge of various raw materials was mild
in the first half year, but price levels were still relatively high, thus
the Group's operating costs also remained high, squeezing profit. In
addition, the interest rate hike in the US posted a notable impact on
financial markets worldwide and the interest rates and exchange rates
of different countries, bearing down on the already fragile economic
environment and its recovery. Overall global consumption sentiment
turned more conservative, and Vietnam, the Group’s largest market,
also felt the blow. The Vietnam economy has depended all along on
export, thus should markets worldwide weaken and international
demand plunge, followed by the decline in export consumption,
would inevitably be hit and see overall growth slow down. In the first
half year, Vietnam’s GDP growth was only 3.72%, lower than the
expected annual growth rate of 6.5%.

During the period, the Group’s revenue decreased by around 17.6%,
or approximately US$40,368,000, against the previous period, to
approximately US$188,909,000. The performances of several of the
Group's major products, including MSG, starch sugar, hydrochloric
acid, soda, fertilizers and feed products, declined. The Group's gross
profit for the period was approximately US$22,456,000, 11.1% less
than that in the previous period, and gross profit margin was 11.9%.
The decrease was mainly due to the sluggish economy of the Group's
main markets and lower demand, which led to sales dropping. At
the same time, with raw material prices remaining high, pushing
up operating costs, profit was squeezed. Affected by the significant
increase in interest rates of borrowings and rising finance cost, net
profit for the period decreased by approximately US$1,253,000
relative to the previous period to approximately ~US$1,465,000, with
net profit margin down to -0.8%.

With market sentiment remaining subdued, most of the Group’s
products reported declining performance in key markets. In Vietnam,
market demand for products such as MSG, starch, soda and fertilizers
dropped and market competition prohibited rise of selling prices,
as such, revenue decreased by approximately 18.1%. The Group’s
operations and sales in the PRC market were affected by the weak
economy from market sentiment still to recover post-pandemic. As a
result, overall revenue from the market was down by approximately
8.6% as compared with the previous period. In addition, the Japanese
market continues to be sluggish, coupled with the severe competitive
environment, the demand for MSG and modified starch dropped,
resulting in an approximately 14.1% decline in the Group's revenue
from the market against the previous period. The ASEAN market
was also affected by inflation and poor economic sentiment, which
led to a drop in sales of main products including MSG and modified
starch. The Group’s revenue in the region was down by 12.2%
year-on-year. As for the US market, with interest rates staying high
to curb inflation, yet at the same time stifling economic recovery,
market consumption turned conservative and demand shrank,
correspondingly the Group’s performance in the US was affected.
Sales of starch sugar products were impacted the most, with revenue
down by approximately 21.5%. Subsequent sales strength of the
overall market remains to be observed.

RER2023F L F 2B ARINEFSH
BFUBERRZZE EESAFET A
ERBEREGFS 2T ELER GFEXE
BREE ~ AR~ E3M ~ R RN RV A G R
SHBEEXEEGE FEBEBEERIFRM
By-ER RBERERMHERRAE LFFE
RN ADESI EFEEEREDEST
TORERRF EMB MR EEIX
TRTHASEERE A REAER GERA
MiEss 2 EBEIRIB - EEE 2REBREBE
RAABRRT EERATHUENEERE
BMEEGmBEING —BERRBRIHEREHE
ERSRESTE WMAKNET B EHINY
ZH O SREFZIRANEGE HEHEBR
55 BRQERRBRE -SF LY F  HMmGDP
BERER3T2% BRFERFEESNZIBR

%o

EBRRBEREERBYIEMTESETT BAT ~
TBHIA,037EETT FRN17.6% EEKET
TEMR BEKRE - BRME BB T L8
BEXERRHE T B B EEBEREFZE
22,2468 FE T BATEATEIN A% EFES
11.9% EF TRFEHNEBMEE 2 TE
MBRESRED B REE ERFEETHFo
B BRMAERNESA  EEEEmMA - R
WAL SEEBBERAEAE LG F
BERARS FHRBEEANI4TIEET B
HIHA RPEA 1258 =TT B FIEKPEZE-0.8%°

SHERBRSRTE ERETSETEDTHAR
KRS RIBERNERAZSEFR T B EHE
MG KB -BRM BRITHEENZEERRABR
MHBEREE > N EEERRFIMGEHLUR
FoEEWH 818 1% EBETHEENE
B RAeBBRRK&HRES SRIMHARME HE
HEMZHEESIEE I EERES KRR
FIHAERIS498.6 %M BB HEATIHRR
FEEE N ERIBHIRRFIRIE > B EE N
W B REE  FEBRNEMNEWRRATET
B4 % TR B MIFEE S 28 IR 8 &K
TERAFE FENHEER KBHEEER
MIHE 2R FHANIEEE > & WA
TiB12.2% o BRIt 2 b » =B K1 N0 B LLEE &
iR BREHKER mBHEENEERT
EREE My EERTEMNEERIR
Hh o BMEERHEERERA FE I TR
QNB%’gﬁﬁ%%%Zﬁ%%ﬁ%%ﬁﬁ
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Chairman’s Statement X [EiREE

By product category, demand for MSG and seasoning products, the
Group's main products, declined due to the weak Vietnam and PRC
markets, and major export markets. Coupled with the difficulty to
raise selling prices because of the intense competition in various
markets, related revenue decreased by approximately 20.1% year-on-
year. Demand for the Group's other major products, namely modified
starch and starch sugar, also decreased during the period. However,
in the Group's effort to promote new specification products and high
value-added products, sales of modified starch products saw steady
growth in the US, Europe, and Vietnam. As for starch sugar, due to
the decline in demand and inventory destocking, its performance
tumbled with relevant revenue during the period down by
approximately 13.9% against the previous period. Appreciating the
market potential and development prospects of these products, the
Group will dedicate to develop them and associated products, so as
to offer customers more diversified and high-value-added products. In
addition, the hydrochloric acid and soda products in the specialized
products were affected by weaker market demand in Vietnam and
the decline in international prices and keen competition in the period.
As such, overall revenue of specialty chemicals products shrank
31.9% when compared with the previous period. As for fertilizers and
feed products, given the continuous decline in international prices
of chemical fertilizers and urea, and the market generally bearish,
largely in the wait-and-see mood, their sales performance was
affected. For feed products, due to breakouts of livestock diseases
in some markets, high breeding costs, and weaker market demand,
resulting in a decline of relevant sales. Overall sales of fertilizers and
feed products decreased by about 10.2% compared with the previous
period. Prompted by the rapid growth of the consumer goods
industry in Vietnam, the Group has cooperated with internationally
renowned brands, acting as their agent to increase operating product
categories and expand operation scale. Moreover, due to different
regional demands, the trade products distributed by the Group,
including bulk food ingredients and coffee beans in the PRC, recorded
mixed sales performance, with overall sales performance climbing
slightly by approximately 0.9% against the previous period.

Looking forward to the second half year, with the ongoing Russia-
Ukraine war halting, energy and raw material prices remaining high,
supply chains ridden with uncertainties, plus other factors like global
inflation, exchange rate and interest rate fluctuation, the economic
and operating environment will be complex and notably impacted. All
these factors will affect the Group’s operating risks and opportunities
next year. The Group expects the supply of international and local
raw materials, energy and packaging materials to be uncertain in
the second half year, however, based on the current market supply
situation, raw materials costs, energy prices and freight rates are
likely to be slightly lower. That change will help to a certain extent
stabilize production costs and enhance the profitability of the Group.
With inflation risk prevailing, market demand still conservative, and
market competition for different products intensifying, the Group’s
operations will face many challenges in the short term. Thus, the
management will closely monitor the market trends and take timely
measures accordingly. In that operating environment, the Group will
flexibly arrange procurement to stabilize production costs, timely
adjust its business structure, strengthen sales strategies, and speed
up the development of new products or forging strategic alliances.
It will also put more attention to fund management and evaluate
investment with prudence, striving to save various expenses and
monitor account receivables to stabilize operations.

Vedan International (Holdings) Limited Bk EIFE (1Z288) BRE AR
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Chairman’s Statement X [EiREE

Although Vietnam has been affected by the sluggish economic
environment in the short term, with overall economic activities
slowing down slightly, it still has huge potential for development after
it comes out from the short-term economic mayhem, on the back of
its excellent overall operating environment and trading agreements
including EVFTA, UKVFTA and RCEP signed with ASEAN, EU, the
UK and other countries. Therefore, the Group remains cautiously
optimistic and has stabilized the pace of its operations, enhanced
operational flexibility and agility to enable it to grasp opportunities
and adapt to the rapidly changing operating environment. With a
solid business foundation built over the years, the Group believes
its businesses will continue to advance on the right development
track. Well aware of the opportunities and their responsibilities in the
changing business environment, all members of the Group will, with
a pioneering vision and a positive attitude, carefully and pragmatically
execute the Group's operational strategies so as to achieve greater
breakthroughs and development in its results and operations.

By Order of the Board

Yang Tou-Hsiung
Chairman

22 August 2023
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Management Discussion and Analysis

BEEE RO

. BUSINESS OVERVIEW

In 2022, the global economy was impacted by the novel
coronavirus (COVID-19), and Vietnam was affected by the
implementation of social distancing measures. The pandemic is
further under control in 2023 and countries around the world
have gradually reopened. However, with global energy and
raw material prices continuing to fluctuate due to the ongoing
Russian-Ukrainian war, the US embarking on a cycle of interest
rate hikes and inflationary risks rising, the global economy is
not optimistic and the road to recovery of various economies

remain fraught with challenges and uncertainties.

In the first half of 2023, the Vietnamese government effectively
controlled the outbreak of the pandemic. Total import and
export trade volume was approximately US$316.65 billion, with
a trade surplus of approximately US$12.25 billion, recorded a
significant increase over the same period in 2022. In the first
half of 2023, the Russian-Ukrainian war continued to affect
the global economy. Although energy and raw material prices
showed signs of stabilizing compared with the same period
in 2022, global inflation continued to weigh on the recovery
of economic activities. As Vietnam's central bank adjusted
its monetary policy flexibly in 2023, the exchange rate of
Vietnamese Dong to US Dollar has been stable and inflation
has been effectively contained. The Consumer Price Index (CPI)
of Vietnam increased by 3.29% year-on-year in the first half of

2023, below the 4.5% inflation target.

The Group's revenue in the first half of 2023 was approximately
US$188,909,000, a decrease of 17.6% or US$40,368,000
compared with the same period last year. The main reason for
the decline in revenue was that, in addition to the sluggish
economy in Vietnam in the first half of the year, the sales
and revenue of the Group's key product, MSG, were affected
by the economic situation and the consequent decline in
market demand. However, thanks to the Group’s flexible price
adjustment strategy, gross profit margin during the period
was higher than the same period last year. Sales volume and
revenue of modified starch increased due to the growth in
export to the European market. The weak economy in the
European and US markets, decline in industrial demand and
lackluster consumption momentum resulted in a drop in
the overall revenue of starch sugar. For specialty chemicals
products, amid the economic downturn and significant drop
in demand, revenue and profit dropped significantly compared
with the same period last year. As for hydrochloric acid, the
average selling price was lowered due to price competition in
the industry, resulting in a decrease in revenue and gross profit
compared with the same period last year. Regarding fertilizers
and feed products, the Group focused on consolidating its
sales channels and adjusting the product mix and endeavored
to develop higher margin products. In addition, revenue of
some of the Group's other products, including coffee and bulk
food ingredients, were slightly higher compared with the same
period last year, as consumption in Mainland China recovered
from the stagnation in the second half of 2022 following the
scrapping of pandemic control measures in the first half of
2023. The decline in revenue and profit of the Group in the
period was mainly due to the weak global economy, lower
market demand and the continued high energy prices. Overall
gross profit margin increased from 11.0% in the first half
of 2022 to 11.9%, and gross profit was US$22,456,000, a
decrease of US$2,812,000 from the same period last year due
to the decrease in sales volume; net profit margin decreased
from -0.1% in the same period of 2022 to -0.8 %, net loss
was US$1,465,000, a decrease of US$1,253,000 over the same

period last year.

Vedan International (Holdings) Limited
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Management Discussion and Analysis ZI2fE i kD

Vietnam is one of the few countries that has been relatively
successful in containing the pandemic, with stable economic
growth over the long term. In the midst of the Sino-US trade
conflict, Vietnam has become a target for many companies
looking to relocate their production facilities. It has also actively
participated in regional economic and trade consolidation,
for example by signing free trade zone agreements such as
the Free Trade Agreement (FTA), the Comprehensive and
Progressive Agreement for Trans-Pacific Partnership (CPTPP)
and the Regional Comprehensive Economic Partnership (RCEP)
with developed economies such as the UK, the EU and the PRC,
which is beneficial to the overall development of the country.
However, the overall economic growth rate (GDP) of Vietnam
was only 3.72% during the period, far below the Vietnamese
government'’s expected target of 6.2%, indicating that the
recovery of Vietnam's economic activities has slowed down,
mainly due to the fact that the inflation in Europe, the US and
Japan has not been alleviated. As a result, both the output and
orders of Vietnamese enterprises have decreased. In the first
half of the year, the total import and export trade decreased
by 15.2% compared with the same period in 2022, though still
maintaining a trade surplus of US$12.25 billion.

In the first half of 2023, Vietnam's overall economic recovery
slowed down. The US Dollar continued to strengthen due
to the multiple interest rate hikes since 2022, leading to
the tightening of global capital and slowing economic
recovery. As a result, Vietnam's manufacturing industry was
still faced with fluctuations in raw material prices, rising
energy prices and pressure from falling international market
demand. Looking ahead to the second half of the year, the
Vietnamese government has vigorously proposed policies
to ease inflationary pressures and create new space for
enterprise development as the economy recovers. Vietnam
has set the inflation rate target at 4.5% and the economic
growth target at 6.5%. With the easing of the pandemic in
the first half of 2023, China’s industrial chain and supply chain
gradually recovered, and it is expected to reach its economic
growth target of 5.0% in 2023, an increase of 2 percentage
points compared with 2022. As the recovery of service and
consumption in China has been relatively slow and demand has
not returned to pre-epidemic levels, inflation has been relatively
moderate and inflation rate is expected to be controlled to
below 3%.

HMEARHEEEARYHNEERR 2
— R EIEABE AT EEZEHMW
WEP - BEEAs AV EEEBLEER
MAVEZ BRIGEERGLCEES M
PEE BNE PEEEELEESTE
HESWHAFTA) -BEXFEFEHE2EE
FHECPTPP) B 2 A HBERTE
(RCEPEZEEHE S &EHHE  BFE
BEERE A SRR ERELRIERE
(GDP)RE3.72% » ZE N 5 BT 78 E
BiZEm6.2%  BERE&EETHNERNE
BE THERRB-E -HEHEBRMEE
BARER ERHECEESHTEE
€L oBMmSEL¥FFEROESLE
BBIR2022FRHEAI T RE15.2% > B4R
EZ122 58570

2023F P ¥ FHPEEBEHEMENEN
EoZ0NEMUKRETERMEFTE
ENHETHR SR RESBEHEHEK
EEBEENSE RItEmEENE
BRIR M EHE R R~ fETRER L3R R
MHEERTERZB - BESET¥E
MERAELEEEBRETARHK
ERXR BHREBRBRO AGEEER
EHNEE -UEBBREEZESE
4.5%  EIBREIZ6.5% c HE2023
YERELCHEREZNEN  EXHE LM
FESRIS LUK B IRE » FEst el LUE R P
2023 FE BMRKEREBIES.0% B EE
B2022F FF2EE D ; PEIRTE &
HEEHRSAEHEZE FREALEER
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PEHITE3% LT o
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II. BUSINESS ANALYSIS s BESW
(—) HIBHEL

(1) Sales Analysis by Market

Unit: US$'000 B FET
First half of 2023 First half of 2022 Difference
Country Ex 2023F B & 20226 ¥ =
Amount % Amount %  Amount %
=% % £ 38 % £ %8 %
Vietnam i 82,311 43.6% 100,472 43.8% -18,161 -18.1%
Japan Hz 34,328 18.2% 39,980 17.4% -5,652  -14.1%
PRC FA [ 27,247 14.4% 29,814 13.0% -2,567 -8.6%
ASEAN E3-EIEIER 14,536 7.7% 16,549 7.2% -2,013  -12.2%
us ESJE 14,706 7.8% 18,735 8.2% -4,029 -21.5%
Others H 15,781 8.4% 23,727 10.3% -7,946  -33.5%
Total EE 188,909 100.0% 229,277 100.0% -40,368 -17.6%
1.  Vietnam 1. HEbH%
Vietnam is the Group's largest market. During HEAarEEE —AMmE>
the first half of 2023, revenue was approximately 2023 F ¥ FE WA B
US$82,311,000, a decrease of approximately 82,311,000 75> #2022
US$18,161,000 or -18.1% from the same period in FRHERI%18,161,000
2022, with share of revenue dropping from 43.8% ETH-18.1% UL A
to 43.6%.The decline in revenue from Vietnam 43.8%PE%E43.6% ° HAN
during the period was mainly due to poor market mHEWCRL  FERKKE
conditions and thus reduced demand for MSG, AR ARG 2EERE
seasonings and specialty chemical products, which MR RFE FRER B
in turn affected sales and revenue. During the ZRARE RETEEES
period, the Group made efforts on consolidating its HEW - HRNEBRRNUES
sales channels, introducing new products to adjust HEMER 5| AMTE AR E
product structure and flexibly adjusting its price mAEEMU R EERREERE
strategy, with a view to driving sales volume and B R T HFmoiHE SN
revenue growth in the second half of the year. EIE R
2. Japan 2. H#FHE

Japan is the Group's second largest market.
Although the pandemic eased during the period,
the market was also affected by the global
economy. The economic recovery was slow, and
the demand for MSG in the consumer market fell,
resulting in the drop in sales volume and revenue
for the Group. The Group will continue to promote
cross-sector applications of its products and actively
develop high-value-added products, with an aim
to drive the overall growth in revenue and profit in
the second half of the year. Revenue for the period
was approximately US$34,328,000, a decrease of
approximately US$5,652,000 or -14.1% from the
first half of 2022, with share of revenue increasing
from 17.4% to 18.2%.

10  Vedan International (Holdings) Limited Bk EIBE (2:A2) BIRAF

BAmSEAEBEE - KT
%o R AR BB B
TERESERZTE KEE
BERIE KB HEETIZES
TR o HESHRZEWEZT
Feo-EBBFEHHESR &
EEHHENFZE A RE
B rEabHEEslNmnEEE
SR IR T HEEREE A
FMEBRLF -HRE WY
%34,328,000% 7T > #2022
¥ EFH 45,652,000
TH-14.1%  (HEBEEWH
17.4%185E18.2%

=



Management Discussion and Analysis EI2E 1 im Rk

The PRC

During the period, revenue from China was
approximately US$27,247,000, a decrease of
approximately US$2,567,000 or -8.6% from the
first half of 2022, with share of revenue rising
from 13.0% to 14.4%. The revenue drop in China
market compared with the same period last year
was mainly due to the decline in shipment and
revenue of various products, as a result of the
sluggish market consumer demand and slow
economic recovery caused by the Zero-COVID policy.

The ASEAN Market

During the period, revenue from the ASEAN
market (except Vietnam) was approximately
US$14,536,000, a decrease of approximately
US$2,013,000 or -12.2% compared with the same
period in 2022. Its share of revenue increased
slightly from 7.2% to 7.7%, mainly because the
decline in sales volume and revenue of MSG and
modified starch products was relatively small
compared with that in other markets. The ASEAN
market has always been a key market for the
Group to aggressively develop. The Group hopes to
realize its industry advantages and expand into this
market with its core products, seek new customers,
explore new markets, establish closer partnerships
and broaden its sales channels in a bid to achieve a
breakthrough in sales performance.

The US

Revenue from the US during the period was
approximately US$14,706,000, a decrease of
approximately US$4,029,000 or -21.5% from
the same period in 2022, while its revenue share
decreased slightly from 8.2% to 7.8%.The decline
in performance during the period was mainly due
to the high inventory and poor economy of US
customers. The market demand for starch sugar
products fell sharply, resulting in the decline in
selling prices and sales volume, which in turn led to
the decrease in revenue and thus profit. The Group
will maintain its key sales channels and customers,
consolidate its production and sales value chain,
and continue to develop products to meet customer
needs and improve product competitiveness. As
the inventory reduces, the sales performance in the
future is still optimistic.

Other Markets

Other markets are mainly Taiwan, Korea and the EU.
During the period, total revenue was approximately
US$15,781,000, a decrease of approximately
US$7,946,000 or -33.5% from 2022. Its share the
Group's total revenue fell from 10.3% to 8.4%,
mainly due to the decrease in market demand for
MSG and CMS-related fertilizers, which led to the
decline in revenue.

5

ARG EmHEE RS A
27,247, oooim’fzozzi
FERFIA2,567,0005 7T
5-8.6% » & U {5 EEE113.0%
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(2) Sales Analysis by Product

() EmHES R

Unit: US$'000 B FET
First half of First half of
2023 2022 Difference
ltem IEH 2023F L3 E 202F F¥EF E®
Amount % Amount % Amount %
E1] % =8 % =8 %
MSG and Seasonings ~ BkiE+iBIkE 112,826 59.7% 141,269 61.6% -28,443 -20.1%
Modified Starch, BRI+ R AR+
Native Starch and TR e
Starch Sugar 31,288 16.6% 36,336 15.8% -5,048 -13.9%
Specialty Chemicals FHEER 10,799 5.7% 15,849 6.9% -5,050 -31.9%
Fertilizers and Feed AR R g
Products 17,355 9.2% 19,336 8.4% -1,981 -10.2%
Others Hith 16,641 8.8% 16,487 7.2% 154 0.9%
Total = 188,909 100.0% 229,277 100.0% -40,368 -17.6%
MSG and Seasonings 1. BEFEEEN

Revenue from MSG and seasoning-related products
was approximately US$112,826,000 during the
period, a decrease of US$28,443,000 or -20.1%
compared with the same period in 2022. The
decrease in performance was mainly due to the
decline in demand in various markets such as
Vietnam, Japan, the ASEAN market, and Taiwan,
which resulted in a decline in sales volume
and revenue. The overall revenue of MSG and
seasoning-related products decreased, and the share
of revenue dropped from 61.6% in the same period
of 2022 t0 59.7%.

Modified Starch/Native Starch/Starch Sugar

Modified starch, native starch and starch sugar
products recorded revenue of approximately
US$31,288,000, a decrease of approximately
US$5,048,000 or -13.9% compared with the same
period of 2022, as sales volume and revenue of
starch sugar declined due to the weak market
conditions in the US. The Group has continued to
actively develop new markets and new products
with higher added value and deepen cooperation
with leading companies around the world, which
points to promising profit potential for the future.

12 Vedan International (Holdings) Limited Bk EIBE (:A2) BIRAT
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Specialty Chemicals, Fertilizers and Feed
Products

Specialty chemicals including hydrochloric acid,
soda and bleach are sold in the Vietnamese
market. During the period, the total revenue of
specialty chemicals products was approximately
US$10,799,000, a decrease of approximately
US$5,050,000 or -31.9% from the same period in
2022, and its share of the Group's total revenue
decreased from 6.9% to0 5.7%.

During the period, revenue and gross profit of
soda products dropped due to the downturn in the
market and drop in market demand. Due to the
price competition in the industry, the sales volume
and selling price of hydrochloric acid products
declined, resulting in a decrease in overall revenue
and profit.

In terms of fertilizers and feed products, the sales
volume of solid fertilizer feed decreased during
the period, mainly due to the overall weak market
demand. It was also affected by the upward price
adjustments as a result of the rise in costs, and
the recent fluctuations material prices, which
has caused the market to adopt a wait-and-see
approach and delay purchases. In the second half
of the year, the Group will actively launch products
with new specifications, explore new customers
and improve its product mix, and adopt a flexible
price adjustment strategy, with a view to return to
growth in revenue and profit. It will also continue
to promote high-value-added specialty fertilizer
products and develop new sales channels. Revenue
of fertilizers and feed products was approximately
US$17,355,000, a decrease of US$1,981,000 or
-10.2% from the same period in 2022, and its share
of the Group’s total revenue increased from 8.4%
10 9.2%.

Other Products

Revenue of other products was approximately
US$16,641,000, an increase of approximately
US$154,000 or 0.9% from the same period in
2022, and its share of the Group’s total revenue
increased from 7.2% to 8.8%. The improvement
in performance during the period was mainly due
to the slight recovery of the consumer market after
the cancellation of pandemic restrictions in the early
2023 in China. The sales volume of coffee beans
and bulk food ingredients increased, resulting in rise
in revenue.

1 1EZm A

FH b #5,050,000% 7T
8-31. 9%’TE$IMAWEE
6.9% F&ZE5.7%-

HRNHITERETHIEMN
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EmZREMERIHHER#H
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Bias ERRE LA LA E
2 N AR ER RS
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B £ N HFEFBEBE AR
HERER BEHMERHENE

RASRE O W EMEER
BERE BEMFEEWET
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MAJOR RAW MATERIALS/ENERGY OVERVIEW

(1

(2)

Cassava/Starch

In the 2022/23 production season, the output of
major plantation areas such as Thailand, Vietnam, and
Cambodia was stable, and prices in the whole season
were relatively steady. However, due to the end of the
production season and the concerns over the impact of
the El Nino weather phenomenon on the next season’s
output, the market demand was still strong and the prices
rose sharply. The Group has developed more new sources
of supply according to its annual strategy, in a bid to
control production costs and increase profitability.

The Group will continue to strengthen its long-term
strategic supplier alliance, flexibly control the source of
raw materials and stabilize the procurement costs of the
supply chain.

Molasses

The global production volume of molasses in 2022/23
was still slightly lower than the previous year. As the use
of molasses to produce ethanol increased, there was no
significant increase in exports from various countries. The
Group has closely monitored the impact of climate on the
supply in various production areas.

Overall, the total output of molasses and the export trade
volume in 2022/23 are not very optimistic and thus prices
remain high. The Group will continue to monitor changes
in the international molasses market and actively develop
more new sources to ensure a stable supply of raw
materials.

14 Vedan International (Holdings) Limited Bk EIBE (2:02) BIRAT
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(3)

Energy

Crude oil: In the first half of 2023, international oil prices
showed a downward trend, with Brent crude oil and
WTI falling by approximately 14% period-on-period, and
decreasing 24% and 26% year-on-year. Main factors
contributing to the decline in international oil prices
included supply exceeding demand, poor global economic
conditions, and the Federal Reserve’s monetary policy. It
is expected that economic conditions will improve in the
second half of 2023, and international oil prices are likely
to rise.

Coal: The impact of the Russia-Ukraine War subsided in
the first half of 2023. The global supply of natural gas,
crude oil and coal stabilized. International coal prices fell
sharply, but were still much higher than before the Russia-
Ukraine war. The Group will continue to monitor changes
in the energy industry, devise reactive measures with
agility, and continue implement power-saving measures.

Electricity: In the first half of 2023, there was a power
shortage in Vietnam as hydropower generation was
affected by extreme weather. Besides, the Vietnamese
government raised electricity prices by 3% in May 2023,
which impacted enterprises in the country to a certain
extent amid the economic recovery. The Group has been
using a cogeneration power system to ensure a stable
supply of electricity. It will continue to explore strategy in
procuring coal and natural gas to reduce the impact of
rising energy costs on the Group.

(=)

AEIR

FOH D 2023F EH¥F BEIRCHER
BT ES Brent B HERWTIE R
RLEATE14% A EE2022F ¥
FEDR) TFE24%E226% o B HE
THRHNFERR @FEHARE
PIEER RN E EHEE K
RE - FAH2023 THELERRETF
& F@BCHE LR TR K-

ER 2023 E¥FEREHFLE
HE 2IRRARAR N Roh ERE M
FEEE AREEBhERABET
ik TEIfJ’chmE‘%‘E\%ﬁ%%%ETJEWK

T o B A AR A
W) 1 BB A R B SRS
ERRE & BHE N o

B 2023F ¥ F > i HiGig
AREEBKNEE RENHET
ot sh s E T 72023558 £
58 B 153 % » H 7S IE BRI AR iR A
BHmEIENEE  ER—EREE
NEE - EEERABHEESER
wE o B R E M FEEE’EH
8= SRR B 2R > DUBAR BETR
A ERBERZTE-

Interim Report 2023 FHERR &

N

'S



Management Discussion and Analysis ZI2fE i kS

IV.

FINANCIAL REVIEW

(1

(2)

Liquidity and Financial Resources

The Group's cash and cash equivalents and bank deposits
amounted to US$40,937,000 a decrease of US$6,873,000
or around 14.4%, when compared with the end of
2022. Total borrowings amounted to US$61,407,000,
an increase of US$1,786,000 or approximately 3.0%
from the end of 2022. The borrowings were mainly
denominated in US dollars, accounting for 73.8%.

Trade receivables amounted to US$29,959,000, a
decrease of US$4,031,000 or approximately -11.9%
from the end of 2022. Total inventory amounted to
US$151,506,000, an increase of US$10,979,000 or
approximately 7.8% from the end of 2022.

During the period, the decrease in trade payables led to
the Group’s current ratio increasing from 2.29 at the end
of 2022 to 2.44. The Group's financial structure remains
stable.

Capital Expenditure

During the period, the Group’s capital expenditure
amounted to US$4,724,000, lower than US$7,137,000
in the first half of 2022. The capital expenditure incurred
was mainly due to the continuation of last year’s projects
including the organic maltose line of the subsidiary in
Vietnam and the pregelatinized starch project. Due to
the COVID-19 pandemic and the Russian-Ukraine war,
there will be greater uncertainties in the operating
environment in 2023. The Group has continued to actively
pursue several development and investment projects.
However, those projects will be carefully reviewed.
There were no new major projects requiring substantial
capital expenditure during the period in addition to the
aforementioned projects.

16  Vedan International (Holdings) Limited Bk EIBE (2:02) BIRAF
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(3)

(4)

Exchange Rate

Vietnam’'s ample foreign exchange reserves have kept
the Vietnamese Dong (VND) strong in recent years. The
currency's performance has been relatively robust when
compared with the currencies of other major ASEAN
economies, such as Singapore, Indonesia and Thailand,
despite the impact of the pandemic and the appreciation
of the US Dollar (USD). From March 2023 to June 2023,
the State Bank of Vietnam (SBV) cut interest rates 4 times
to stabilize inflation and exchange rates. As a result,
the exchange rate of the VND remains stable. Vietnam
is expected to continue its export growth and maintain
trade surplus in 2023. Despite the continued interest
rate hikes in the US and a strong US Dollar, the VND is
expected to remain stable in the second half of 2023.

The Group's subsidiaries in the PRC are mainly engaged
in local sales with transactions denominated in RMB.
Although the RMB is under depreciation pressure, it has
still maintained a high degree of flexibility. In the first
half of 2023, it first appreciated and then depreciated.
In February, it once appreciated to RMB6.7/USD, and
at the end of June, it depreciated to RMB7.2/USD. Its
overall trend in 2023 should depend on future changes
in the global economy and the resilience of China’s
economic recovery. The Group will continue to monitor
the exchange rate between RMB and USD.

Loss Per Share and Dividends
Basic loss per share were -0.10 US cents for the period.

The board of directors decided to pay an interim dividend
of 0.229 US cents per share. Payout ratio was -237.5%.
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Management Discussion and Analysis ZI2fE i kS

PROSPECTS

Since 2022, the supply of energy and raw materials have been
unstable and inflation has continued to be high due to the
ongoing impact of COVID-19 and uncertainty over when the
Russia-Ukraine conflict will end. In an effort to curb inflation,
the US has increased interest rates, which drove up operating
and capital costs of companies and increased pressure on
businesses, affecting global conomic recovery and growth.

Although facing an unprecedented economic environment and
variables, the Group will continue to improve the flexibility of
its overall operations, adjust its business portfolios and models,
strengthen its organizational operations to raise management
efficiency, actively develop new products, expand the scale of
production, place greater focus on satisfying the demand from
customers and consumers, optimize the flexible cost structure
and industrial chain integration, expeditiously implement the
established action plans and, ultimately, create new growth
drivers to improve profitability. The main tasks and direction are
set forth below:

. Expand product lines and optimize product mix, partially
transform existing products, assess and launch extended
products, and gradually develop high value-added
products. The Group will also increase the proportion
of highly functional and high value-added products to
enlarge its market share and boost its profitability.

° Actively expand into new channels and new markets,
adjust product positioning and sales tactics, look for
cooperative partners to expand market scale, strengthen
brand positioning and competitive advantages so as to
improve the Group's results performance.

° Continue to advance production technologies and
enhance production efficiency, improve operational and
management techniques and utilize key technologies to
enhance core competitiveness so as to achieve the dual
objectives of raising quality and lowering costs.
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Management Discussion and Analysis ZI2fE i kD

. Capture the market trends of bulk raw materials,
actively seek alternative raw material solutions, maintain
stable cooperative relations with domestic and overseas
suppliers and effectively execute procurement strategies
to ensure a stable supply of raw materials.

° Adopt a “co-opetition” strategy to boost product and
service value, leverage the Group’s production base in
Vietnam to actively develop the ASEAN market and the
markets that are signatories of the Free Trade Agreement
(FTA), Comprehensive and Progressive Agreement
for Trans-Pacific Partnership (CPTPP) and Regional
Comprehensive Economic Partnership (RCEP), and via
mutual support within the Group to realize its core
advantages and expand the Group’s business presence.

° Accelerate the formation of strategic alliances or cross-
industry cooperation to jointly develop the markets
through effective consolidation of resources, strengthen
its research and development (R&D) functions to realize
and seize technological breakthroughs, promote the
Group’s upgrade and transformation, introduce new
products, expand its business scale and improve its
business performance.

° Establish a strategic organizational structure and
dedicated strategic teams to enhance the organizational
efficiency of all units, coordinate the Company’s
operational action plans, integrate the Group's resources,
seek strategic mergers and acquisition plans, and
continue to expand the Group’s operations to increase
revenue, profit and scale.

. Expedite the introduction of an electronic process and
information system for the management and application
of big data, so as to obtain real-time feedback to optimize
business processes and respond to customer needs in a
timely manner.

. Continuously control capital deployment strategies,
improve the operational efficiency of assets and reduce
risks associated with financial market fluctuations amid
global financial market volatility.

Since 2022, in addition to the ongoing Russia-Ukraine War,
interest rate hikes by the world’s major central banks have
raised fears of an economic recession. Demand from the
US, Europe, and emerging markets have all slowed, adding
enormous uncertainty to the prospects of global economic
recovery and the Group’s operations. Nevertheless, with its
existing operational strategies, enhanced development of
domestic and overseas markets, and well-established sales
network, as well the expectation that raw material unit prices
will stabilize slightly in the second half of 2023, the Group is
confident it can leverage its operational strengths to promote
the cautious recovery of the overall business.
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Other Information

HANE

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2023.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@ As at 30 June 2023, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—

BE -BOHERQF LHES

AABHEEFAMBERARDMERNBE_ZE =
FAB=THLEXNEEABE - HEHEOE
NEMEMRD

EENKRO EREARMREEEZED

B 3%

@ MRIZB_=FRA=+H ARAEZ
RAERBREFEFERZE (EERES

FEAE IR BIEXVER) Z 15 ~ 1B RARR 1D
BERETEAZEDZNT | —

Interests in shares

BB PRZzEzDE
Approximate
Number of Percentage of
ordinary shares total issued shares
(Long Position) of the Company
Name Capacity SERYE EXARSHITRE
i 513 (FE) B Z BB
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him (Notes 1 and 3)
(B e REZESZ PEZ R (M 5F1R%3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him (Notes 2 and 3)
MmIESTE REESZ FEZ R (M 5F25%3)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
mRETE BEEAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
HIEREE BEEAA
Notes: MIsE
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control 1. GEEBELERRITERESITHE

the exercise of more than one-third of the voting power
of King International Limited (“King International”). Mr.
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.
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Other Information Efth&#l

Save as disclosed above, as at 30 June 2023, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the "Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified to the Company and the Hong Kong Stock Exchange;
nor had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2023, other than
the interests of the Directors or chief executives of the Company as
disclosed above, the following persons had interests in the shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

BREXPRIIEBEEN R _ZE_=F A=+
B EARAERTNARSTHAENREART
FEEANBEBEZE (EEREFRAEKRMNE
XVER) Z g fn ~ HHRA IR (D R B HERE 1 > A TR
A REBFRMERIBEXVEFETR
FEN AN E A AAREBBHEXZMAR
AE) (FEBEZFT) ZEFREES%E ; 3i(b)
TR 58 5 K HR G R 1) 85352 7R 51| A SZ A Ph it
ZEEMAZERRDZIKE ; H(QORBES
BAEXZARARES LR (TEBH
PREMRA) MERI10FTH 2 (EHETAES
ETBSRSNRETR) ANEEARTRE
BB EAEESKE  RETEERT
AR

FERRRROZEDTIRXE

BARBFAAM R _=FB=+H" K
EXFRBEAADEENRSITHRASZ En
G ITF AR A RBRMD P HEARBEESF R
HBERBISEXVERSE 2R B30 88 Z RS AB 4
NEREZ o HRINARRABREZH R
HERPIE3BRAFE T LM B

Approximate
Percentage of
total issued shares
of the Company

Number of
ordinary shares
(Long Position)

Name Capacity EiEREE EEAT EBITRE
%8 &5 (FE) BYZzBHBESL
Billion Power Limited (“Billion Power”) Beneficial owner 512,082,512 33.62%
FEBEE A (Note 1)
(M5E1)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
(“Taiwan Vedan") corporation (Note 1)
R EERGBERRAT (T8EKM) RHERIZPEZ#R (fFET)
King International Beneficial owner 169,730,196 11.15%
BmEAA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
BmEAA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
BmEAA
FEEERNMERAE Beneficial owner 83,348,000 5.47%

EmEAA
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Notes:

1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan
Vedan was therefore deemed to be interested in these 512,082,512
shares held by Billion Power.

Save as disclosed above, so far as is known to the Company, as at 30
June 2023, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2023.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2023, save and except for the below code provision.

In respect of code provision F.2.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG,
Tou-Hsiung, the Chairman of the Board could not attend the annual
general meeting of the Company held on 23 May 2023 due to
business commitments.

EMPLOYEE INFORMATION

As at 30 June 2023, the Group had a total of 3,915 employees,
3,698 of whom were employed by subsidiaries in Vietnam, 190 by
subsidiaries in the PRC, 15 by the Taiwan Branch and 12 by the
Cambodia Branch.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2023. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company since 22 October 2018.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2023 have been reviewed by the
Group's auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has reviewed the interim results
for the six months ended 30 June 2023.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2023 of 0.229 US cents per share. The interim
dividend will be paid on 5 October 2023 in HK dollar to shareholders
whose names appear on the register of members of the Company on
20 September 2023. The HK$ equivalent of the interim dividend is
1.7881465 HK cents per share, which is based on the exchange rate
of US$ against HK$ at US$1.00 to HK$7.8085 as quoted by The Hong
Kong Association of Banks on 22 August 2023.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
18 September 2023 to Wednesday, 20 September 2023 (both days
inclusive), during such period no transfer of the Company’s shares will
be registered. In order to be eligible to receive the interim dividend
for the six months ended 30 June 2023, unregistered holders of the
Company’s shares must lodge all transfer documents accompanied
by the relevant share certificates with the Company’s branch share
registrar in Hong Kong, Tricor Tengis Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong, no later than 4:30 p.m. on
Friday, 15 September 2023
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Review Report of the Independent Auditor

BN I BN B RS

_E
pwc

Report on Review of Interim Financial Information
To the Board of Directors of

Vedan International (Holdings) Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
25 to 48, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
"“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2023 and the interim condensed consolidated income
statement, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and selected explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2023
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Interim Condensed Consolidated Balance Sheet

HHIERRG S EERT

=S

Unaudited Audited
30 June 31 December
2023 2022
RIEEZ REZ
—T=-= T F
~B=+H +=-“B=+—H
Note US$'000 US$'000
M sE FE5T FE7T
ASSETS BE
Non-current assets FnEEAE
Property, plant and equipment MEBREREE 7 145,610 152,074
Right-of-use assets FEREE 7 4,846 5,152
Intangible assets mILEE 7 2,267 2,080
Long-term prepayments and other R EATEAS FRIE K E i FE WL 7R IE
receivables 1,369 1,301
Investment in an associate R—REBERBZ’/E 8 3,776 4,174
Total non-current assets EREBEELE 157,868 164,781
Current assets MENEE
Inventories =78 151,506 140,527
Trade receivables FEW B 5 BRER 9 29,959 33,990
Prepayments and other receivables SEANEEY SRl e 11,663 18,738
Amounts due from related parties R B R A TRUIB 21(0) 490 126
Structured bank deposits ERRIRITER 346 -
Short-term bank deposits and pledged THRRIT IR IR ER1T E K
bank deposits 15,931 -
Cash and cash equivalents RERBRESEHEY 24,660 47,810
Total current assets MENEEHE 234,555 241,191
Total assets BERE 392,423 405,972
EQUITY L
Equity attributable to owners of the  ZRFHEH AELER
Company
Share capital (&N 10 15,228 15,228
Reserves HE 273,382 276,260
288,610 291,488
Non-controlling interest JEIER 213 230
Total equity S EEE 288,823 291,718
LIABILITIES afR
Non-current liabilities JERBAE
Bank borrowings fﬁfﬂﬁ‘% 12 2,656 3,431
Lease liabilities E&E 2,903 3,035
Deferred income tax liabilities ?Eﬁﬁﬁ%ﬁ%% 577 577
Retirement benefit obligations BRAREANER 1,519 1,526
Total non-current liabilities ERENAFEHREE 7,655 8,569
Current liabilities wREBaR
Trade payables FE 1T B 5 B 11 19,623 27,591
Accruals and other payables F’g?rﬁﬁﬁ)gzﬁﬁﬁﬁgﬁﬂlﬁ 13,974 20,140
Amounts due to related parties J‘A’éﬁﬁ%ﬁ BALTHIE 21(c) 1,959 149
Bank borrowings Tﬂﬁg 12 58,751 56,190
Lease liabilities ETE 425 443
Current income tax liabilities Eﬂﬁﬁﬁﬁ SHhad 1,213 1,172
Total current liabilities mE B RRE 95,945 105,685
Total liabilities BREE 103,600 114,254
Total equity and liabilities A= Rk 392,423 405,972

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompany notes.
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Interim Condensed Consolidated Income Statement
P HARF B 4T & W =

Unaudited
Six months ended 30 June
REBEIZ
BEARB=+HLAKEA
2023 2022
ZEZ=HF —E_
Note uUss$‘000 Us$'000
M =E FEx FTET
Revenue Uk == 6 188,909 229,277
Cost of sales & Al A 14 (166,453) (204,009)
Gross profit EF 22,456 25,268
Other gains — net Hithzm — 528 13 265 255
Selling and distribution expenses HERDHAY 14 (9,953) (12,408)
Administrative expenses THHX 14 (11,351) (11,946)
Operating profit EiEd 1,417 1,169
Finance income U A 196 120
Finance costs BB (1,636) (268)
Finance costs — net AR — P A 15 (1.440) (148)
Share of post-tax loss of an associate fE{E— BB E AT BRREER 8 (398) (301)
(Loss)/profit before income tax BREF1SI A (F18) %A (421) 720
Income tax expense PRS2 16 (1,044) (932)
Loss for the period B ES 18 (1,465) (212)
Loss attributable to: UTEFEMEE :
— Owners of the Company —ARABEBA (1,468) (216)
- Non-controlling interest —JEER R 3 4
(1,465) (212)
Loss per share for loss attributable to A2 F#EH AELEE
the owners of the Company zZEkRiEsE
— Basic and diluted loss per share —SREAREEEHIE
(expressed in US cents) (ULEMFR) 17 (0.10) (0.01)
The above interim condensed consolidated income statement should DL ARG R 4R & W 2 SR FE EA BE P MY 5 — B R
be read in conjunction with the accompany notes. o
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Interim Condensed Consolidated Statement Of Comprehensive Income

ARG ERAR & 2 E W m

Unaudited
Six months ended 30 June

RISEZ
HEAA=+HLAREA
2023 2022
—E=HF =
Uss$’000 Us$'000
FER FEx
Loss for the period RIS 1E (1,465) (212)
Other comprehensive loss Hitt2 A58
Items that may be reclassified to profit or loss O E# P EEEm 2 EH
Currency translation differences bE 2 Z B (1,410) (1,579)
Total comprehensive loss for the period RN EAESIEREE (2,875) (1,791)
Total comprehensive loss for the period UTFTEFELER
attributable to: EREE
— Owners of the Company —ARAFEBA (2,878) (1,795)
- Non-controlling interest —JEERER 3 4
(2,875) (1,791)

The above interim condensed consolidated statement of
comprehensive income should be read in conjunction with the

accompany notes.

D= HARS B
HEE

o 5 2 T W 7 P L I B e —
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Interim Condensed Consolidated Statement Of Changes In Equity

FHAR GRS e m E E R

Unaudited
REBE
Attributable to the owners of the Company
. VNGE 2PN 3
Non-
Share Share  Exchange Merger ~ Statutory  Retained controlling
capital  premium reserve reserve reserve  earnings Total interest Total equity
Bx  ROHEE ERMRE AHHE EERE FIRA i EeEREn RGNS
Us$'000 US$'000 Us$'000 US$'000 US$'000 US$'000 US$'000 Us$'000 US$'000
TER FET TER TET TER TET TER TET TER
Balance at 1 January 2022 RZF-Zf—-A—HZ
k3 15,228 47,358 10,783 79,994 874 147,552 301,789 228 302,017
Comprehensive (loss)/income 2 (518 /A
(Loss)/profit for the period  ZRHARS (F18) /HH - - - - - (216) (216) 4 212)
Other comprehensive loss ~ EfZ2EEE
- Currency translation -ERER
differences - - (1,579) - - - (1,579) - (1,579)
Total comprehensive BE-Z-_8XA
(loss)/income for =+ELEHEZ
the period ended 2F (518) /WALE
30 June 2022 - - (1,579) - - (216) (1,795) 4 (1,791)
Total transactions with ~ BEEBEAZUXEE:
owners:
Dividend (Note 18) B8 (W318) - - - - - (2,466) (2,466) - (2,466)
Reallocation of statutory ENNEAEHE
reserve - - - - 27 (27) - - -
Balance at 30 June 2022 HZEZZ£XB=+H
414 15,228 47,358 9,204 79,994 901 144,843 297,528 232 297,760
Balance at 1 January 2023 M-E-Zf—-A—HZ
i+ 15,228 47,358 7,334 79,994 901 140,673 291,488 230 291,718
Comprehensive (loss)/income 2 (518 /A
(Loss)/profit for the period ~ ZRHARS (F18) /H7 - - - - - (1,468) (1,468) 3 (1,465)
Other comprehensive loss ~ EtZ2EAE
— Currency translation -ERER
differences - - (1,410) - - - (1,410) - (1,410)
Total comprehensive HE-Z-Z&EAR
(loss)/income =+ELEHEZ
for the period ended 20 (518) /WABE
30 June 2023 - - (1,410) - - (1,468) (2,878) 3 (2,875)
Total transactions BREEAZBRRE:
with owners:
Dividend payable to non-  FEfT IR R 2 8
controlling interest - - - - - - = (20) (20)
Balance at 30 June 2023 HZ-E-Z&AH=+H
bk 1] 15,228 47,358 5,924 79,994 901 139,205 288,610 213 288,823
The above interim condensed consolidated statement of changes in M E AR HARS BR AR & 1 i B B R FE BABE I B 5 —

equity should be read in conjunction with the accompany notes.
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Interim Condensed Consolidated Statement Of Cash Flows
H :/H\:H /F_Eﬁ H/\\/—r\ EE ~z ;ﬁ%%

Unaudited
Six months ended 30 June
RIEEZ
BEAA=+HLEKREAR
2023 2022
Note US$’000 Us$'000
(A FER FE7T
Cash flows from operating activities EEEFMEEZHERE
Cash generated from/(used in) EWBRR/ FrA) 2RE
operations 516 (36,633)
Interest paid BEFE (1,587) (222)
Income taxes paid BEIFEHR (1,003) (1,454)
Net cash used in operating activities & &EE#AZRLFE (2,074)  (38,309)
Cash flows from investing activities REIHEEZRETE
Purchases of property, BEYE -BEREE
plant and equipment (5.,423) (5,689)
Proceeds from sales of property, HEME -BRERFZEZFE
plant and equipment IB 2 10
Interest received BUWHE 196 120
(Increase)/decrease in short-term bank HH%EHT? U BIRIRIRITTF
deposits and pledged bank deposits = GEm R (15,931) 1,075
(Increase)/decrease in structured ISR IEIRTTTE R (g ) R
bank deposits (346) 1,645
Proceeds from return on structured REBEBEIRITEMREIZR ZFT
bank deposits BB 1 58
Net cash used in investing activities  REEBFAZREFH @15y  @278)
Cash flows from financing activities FIEEFHEEZIRERE
Proceeds from bank borrowings IRITEEREMIE 12 77,381 57,218
Repayment of bank borrowings BERIRITEE 12 (75,459) (46,628)
Dividends paid BEKRE 18 - (2,466)
Principal elements of lease payments HENRZAEE 2 (189) (414)
Net cash generated from MEEHEE ISR
financing activitie_s _____________________ 233_ 7170
Net decrease in cash and cash HERRNEEBEYMRLFHE
equivalents (21,842) (33,380)
Cash and cash equivalents at beginning ~ REIZIRE RIS L EY
of the period 47,810 66,136
Exchange losses on cash and cash HERREEBYM 2 EREIR
equivalents (1,308) (1,114)
Cash and cash equivalents HREBRZRAERREEEY
at end of the period 24,660 31,642
The above interim condensed consolidated statement of cash flows M ARG BRR & IR e M2 R E LR WM T —
should be read in conjunction with the accompany notes. HRIE -
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Notes to the Interim Condensed Consolidated Financial Information

| /H\H /F'_Eﬁ ﬁ 2R T ﬂL %Q 7|‘ ’I’ Bﬁ DE

GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and its
subsidiaries (together, the “Group”) are principally engaged in
the manufacture and sale of fermentation-based food additives,
biochemical products and cassava starch-based industrial
products including modified starch, glucose syrup, Monosodium
Glutamate (“MSG”), soda, glutamic acid (“GA"”) and others.
The products are sold to food distributors, international trading
companies, and manufacturers of food, paper, textiles, and
chemical products in Vietnam, other ASEAN member countries,
the People’s Republic of China (the “PRC"), Japan, Taiwan, the
United States (the “US") and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman KY1-1103, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information
is presented in United States dollars ("US$'000"), unless
otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 22 August 2023.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2022, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”), and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

30 Vedan International (Holdings) Limited Bk EIBE (2:/2) BIRAF
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

3  ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2022, as described in the annual
financial statements.

(a)

(b)

The following new standards and amendments to
standards are mandatory for the first time for the financial
year beginning on 1 January 2023, but do not have any
significant impact on the preparation of this interim
condensed consolidated financial information.

HKAS 1 and HKFRS
Practice Statement 2
(Amendments)

Disclosure of accounting policies
(amendments)

HKAS 8 (Amendments) Definition of accounting estimates
(amendments)

Deferred tax related to assets and
liabilities arising from a single
transaction (amendments)

HKAS 12 (Amendments)

HKAS 12 (Amendments)  International tax reform- pillar two

model rules (amendments)

HKFRS 17 Insurance contracts

HKFRS 17 (Amendments) Amendments to HKFRS 17

HKFRS 17 (Amendments) Initial application of HKFRS 17
and HKFRS 9 - comparative
information

The following new standards, amendments to standards,
interpretation and accounting guideline (collectively
“Amendments”) have been issued, but are not effective
for the financial year beginning on 1 January 2023 and
have not been early adopted.

BETECR

BR N X(a)Pr it & 5h > FFEFR 2 & 5t BUR
HgE_T__F+_HB=+—HLF
EzFEWHREPMILZFEMBR
RZEGHBE -

(a) L/\"F%?EEUE’ZEE‘JZ%JZK%ﬁ% 5
“=F—-B—HRBZMERE

B R > {8 3 4 B A o 8 B
,‘Tmﬁa‘i‘“éﬂziﬁiéiﬁﬁik

E’?

EREHENE K GHEERE

REBMBRE  (EiIX)
R 2R
$25% (BETA)

BHEG R EENCEREE:
$85% (B514) (5T %)

BERGE] BREE-—XZH

B12%k (B5]A) EBEMEGEZ
FRRIRIERR 1B
(CHEN)
EHEGsER BRRENE—
1288 (1B5T4A) R ZRERA
(CHEN)
ERUHREED RBREN
179
%%Hﬁ%&m J*%Eﬂ%%ﬁ%ﬁﬂu
BI175% (B5TA)  H175% (1BETA)
*%Eﬁ“%&i& I HRIFME B
B175 (1B5T4) HREZERF175%
REBVERS
ERIFEISE— L
K&K

(b) UTHEEMBER_Z_=F—FK
—HF% Zﬁa‘EﬁZfEF“r‘ﬁkiiﬁl’a‘T
EIRERTERMN Z MR S 2R 2 (85
i\)%ﬂ%&a sti63| (MBS WE‘.J

J o

Effective for
annual periods
beginning

on or after

R TS EAAEE
ZEmEZ
FEHRER

HKAS 1 (Amendments)
SR GENFE 19 (BT

HKAS 1 (Amendments)

(amendments)

(amendments)

ERGENFEI5E (BT ) i

Classification of liabilities as current or non-current
BEEAEARBIIERE (BTA)
Non-current liabilities with covenants

ERIERBEE (BETE)

1 January 2024
—EMFE—HF—H
1 January 2024

“EMF—-HA—H
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

3  ACCOUNTING POLICIES (continued) 3 EEEGR (8
(b) The following new standards, amendments to standards, (b) UTHAEBEBMENR - _=F—
interpretation and accounting guideline (collectively A—HBEGBZHBFEERREN
“Amendments”) have been issued, but are not effective TNEIRRIERAN 2 B AR ER 2B
for the financial year beginning on 1 January 2023 and SRR RS s e
have not been early adopted. (continued) FT2R]) o (#8)
Effective for
annual periods
beginning
on or after
KT E B
ZERBZ
FEBRER
HKFRS 16 (Amendments) Lease liability in a sale and leaseback 1 January 2024
(amendments)
SRAVBRESENSE 16 (B4 ERBONEEESR (B4 —EIFE—FB—H
HK-Int 5 (Revised) Hong Kong Interpretation 5 (Revised) presentation 1 January 2024
of financial statements — classification by
the borrower of a term loan that contains a
repayment on demand clause (HK Int 5 (Revised))
SHEREESTH (B5TE) SAEAREEST (BTN UBBREZE2Y-BEAN ZENONF—F—H
HESREREERXZ2EHERZDE (B8
2 REESH (IB5TX))
HKAS 7 and HKFRS 7 (Amendments) Supplier finance arrangements (amendments) 1 January 2024
SRS ENETREREBMBRE HEAMEZH (B:14) 2N E—HF—H
R F 75 (BETA)
HKFRS 10 and HKAS 28 Sale or contribution of assets between an investor To be determined
(Amendments) and its associate or joint venture (amendments)
ERMBHREERFI0/K REEHHMERIREGELE BNEELE HEE
HAEGTERFE285E (1BFT40) FOFEE (B4

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above Amendments. The directors of the Company will
adopt the Amendments when they become effective.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the annual financial statements for the year ended 31
December 2022.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2022.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

5.3 Fair value estimation

The carrying values less impairment provisions of trade
and other receivables, prepayments, amounts due from
related parties, structured bank deposits, short-term
bank deposits and pledged bank deposits, cash and cash
equivalents, amounts due to related parties and trade
payables are assumed to approximate their fair values
because of their short maturities.

Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the Executive Directors collectively. The Executive Directors
review the Group’s policies and information for the purposes
of assessing performance and allocating resources. During the
period ended 30 June 2023, the Group has been operating in
one single business segment, i.e. the manufacture and sale of
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, MSG, soda, GA and others (2022: same).

Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

SEEF

TEEERFECHEASBERNITE
F-HITEESEMNAEBM I BERER
U EKRERDEER - BE_T_=
EXRB=Z1+HLR™ AEELE —E
B-¥%BoM AMUSKHELXBER
RMENECERKRKRERD TEER
BESERD - BEER KB &7
AEBERHEHM(CETZ_F  #R) o

(i) Segment revenue (i) SEu=
Unaudited
Six months ended 30 June
RISER
BEAA=+HLEKREAR
2023 2022
—EZ-= —_=F_
Uss$’000 Us$'000
FER FE7T
Sales of goods HEEY
Timing of revenue recognition Wi 2 e 58 B
At a point in time B —BRF B B 188,909 229,277

The Group's revenue by geographical location, which is
determined by the geographical presence of customers, is

AEFZMIEUE (BE R MIEQ
BRE) BlozWammT ¢

as follows:
Unaudited
Six months ended 30 June
RIBEWZ
HEARB=Z+HLAEAR
2023 2022
—E-= —ECfHF
Us$'000 Us$'000
FEx F=
Vietnam [ 82,311 100,472
Japan H 34,328 39,980
The PRC FE 27,247 29,814
The US E[E 14,706 18,735
Taiwan = 6,469 16,343
ASEAN member countries HHEMEH
(other than Vietnam) (rBiEHmE) 14,536 16,549
Other regions Hihith e 9,312 7,384
Total revenue U w5 48 28 188,909 229,277
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

6 SEGMENT INFORMATION (continued)

(ii) Non-current assets, other than long-term prepayments
and other receivables, by location, which is determined by
the country in which the asset is located, are as follows:

SEEHR ()

(i) ZUE (HEEMEBEZATE) 39
ZIERBEE (RABMRIEAERH
fth FEWCGRIRFRSN I0F -

Unaudited Audited

As at As at

30 June 31 December

2023 2022

RIBER K%

MR-ZEZ=H A TE &

~A=+H +-EBE=+—H

Us$'000 Us$'000

FEx FTE

Vietnam [ 146,614 153,058
The PRC A 9,885 10,422
156,499 163,480
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

7

INTANGIBLE ASSETS, PROPERTY, PLANT AND

7 EBRBEE-ME -BERIRBRME

EQUIPMENT AND RIGHT-OF-USE ASSETS RERE
Unaudited
RBER
Intangible assets
Property,
Software plantand Right-of-use
Goodwill  and licence  Trademarks Total  equipment assets
V¥ BE
HE RHREE [ £y ks EREEE
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$ 000
T T T T T T
Six months ended 30 June 2022 E-E-ZFRA=+AH
7@
Opening net book amount W-2-Z§—A—-H2Z
as at 1 January 2022 MR 1,784 278 38 2,100 158,339 4,841
Exchange differences ERER 54 - - 54 (403) (89)
Additions wE B = - - 5,358 333
Disposals HE - - - - (28) -
Amortisation and depreciation BIHRITE - (61) (8) (69) (8,805) (250)
Closing net book amount WZE-ZZHAA=+HZ
as at 30 June 2022 HARRESE 1,838 217 30 2,085 154,461 4,835
Six months ended 30 June 2023 HE-E-=&;XHA=+H
k7 fER
Opening net book amount KZE-=f-B—-H2Z
as at 1 January 2023 Y RE R E 1,881 199 - 2,080 152,074 5,152
Exchange differences EREL 43 - - 43 (259) (61)
Additions hE - - - - 4,724 29
Disposals HE - - - - (25) =
Transfer =5 = 179 = 179 (179) =
Amortisation and depreciation BIERITE - (35) - (35) (10,725) (274)
Closing net book amount RZEZ=AA=+HZ
as at 30 June 2023 BRREFE 1,924 343 - 2,267 145,610 4,846

36  Vedan International (Holdings) Limited Bk EIBE (2:/2) BIRAF



Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

8

INVESTMENT IN AN ASSOCIATE R—REBHERATZEE
Movement on the investment in an associate is as follows: R—EBEQATZREZEBHNT
Unaudited
Six months ended 30 June
REBEIZ
BEARB=1+HLANEA
2023 2022
—E=HF —_E——
Us$'000 Us$'000
FET FE
As at 1 January w—B—H 4,174 4,702
Share of post-tax loss of an associate fEh— R E AR R E
518 (398) (301)
As at 30 June RA<B=+H 3,776 4,401

The Group's share of the results of the associate and its assets

and liabilities are shown below:

FERBGE—RHBEATN ZEEURE
BERBEITUOT

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
218 s AL E R BRTRFFEE FagEY  HERE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMERERERAS HEHE 21,027,559 B R EE BamE
1En2kiH

Summary of financial information on associate -
effective interest

ﬁ%ﬁﬁZﬁ#ﬁEﬂﬁE—%l‘%*ﬁ

Unaudited Unaudited

As at As at

30 June 30 June

2023 2022

FIBEIZ R EZ

BZIEZ= A=

~NB=+H NA=+H

Us$'000 Us$'000

FEx FE

Net assets as at 1 January W—B—BZEEFE 13,913 15,674
Loss for the period FANEE (1,327) (1,004)
Net assets as at 30 June MBARB=1+HZEEERE 12,586 14,670
Interest in an associate (30%) REERNE 2 HER(30%) 3,776 4,401

The associate is principally engaged in real estate development
in Vietnam.

As at 30 June 2023, capital commitment in relation to the
Group's investment in the associate amounted to US$112,000
(as at 31 December 2022: US$112,000).

ZHERABDIENURELEREER

A CE_ZFEABZ=Z1+H BELTE
ERZBMEAR 2REZERKIES
112,000 K (RZB2Z_F+_AH1
=+—H :112,000%7T) ©
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

9 TRADE RECEIVABLES

9 RBWEZKRMR

Unaudited Audited
As at As at
30 June 31 December
2023 2022
KIBEIZ KEIZ
REZ= i = S—
ANA=+H +-HA=+—H
Us$'000 Us$'000
FEx FTET
Trade receivables from third parties EWE=HE5RM 30,348 34,379
Less: loss allowance B S (389) (389)
Trade receivables - net FEWRE ZERT— R %A 29,959 33,990
The credit terms of trade receivables generally range from cash EREZERZEERBEEN TS
on delivery to 90 days. The Group may grant a longer credit RWEIORK - AEFIEETELIRKER
period to certain customers and it is subject to the satisfactory EEEH MEZBRREEFHZRE
results of credit assessment. At 30 June 2023 and 31 December BR-KRIZBEZ=ZFRXA=THEKZZ
2022, the ageing of the trade receivables based on invoice date __HE+-A=+—H EREBIER
was as follows: BEBEEHEZERENT
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RIBER KEIZ
R-EZ=F e —

~NB=+H +ZA=+—H
Us$’'000 Us$'000
FE5T FE
0-30 days 0&30Kk 16,727 24,014
31-90 days 31E90% 12,021 9,069
91-180 days 91& 180Kk 942 604
181-365 days 181E365% 345 172
Over 365 days 365Kk k& 313 520
30,348 34,379

Loss allowance of trade receivables FEWE BRMRZEHIRE

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected
loss allowance for all trade receivables.

The closing loss allowance for trade receivables as at 30 June
2023 and 2022 reconciles to the opening loss allowance as

FEERBAEBMBREERFIRMI
BEERAEERE RTARKE

FERFUIRA TR SRR -

NCE T ZER S _FERA=
ZEWE SR Z AR IBEE R

follows: BEEBEHENT
Unaudited
Six months ended 30 June
REXZ
ﬁ:/\g +E¢I\@H
2_023 _ _2922
~ US$7000 ~ US$7000
FER FTET
Opening loss allowance as at 1 January R—B—BZHYEEEE 389 323
Decrease in loss allowance recognised in PR R S Uk &
condensed consolidated income statement i) SEi=Fe k= DN

during the period

= (16)

Closing loss allowance as at 30 June

R7AA=THZEREBE
b2

389 307
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

10 SHARE CAPITAL 10 K#x
Authorised ordinary shares
EELER
Number of
Par value shares
HE isabig 4=
uss$ Us$'000
ETT FE7T
At 1 January 2022, RZEZZH—HF—HB~>
31 December 2022 and 2 F+-HB=+—H
30 June 2023 R_E_=F,B=+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRAREER
Number of
Par value shares
HE iabig 4=
Uus$ Us$'000
e FE7T
At 1 January 2022, N I =
31 December 2022 and 2 -f#+ZH=+—H
30 June 2023 rRZEZ=F/B=+H 0.01 1,522,742,000 15,228
11 TRADE PAYABLES 11 BEHEZRR
As at 30 June 2023 and 31 December 2022, the ageing of the RIEZ=FXA=+AKZZZC
trade payables based on invoice date was as follows: +ZBE=+—H ENEZREFIREE
HEAZ BR&ROT -
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RBEIZ REZ
RZEZ= i
~NB=+H +=ZB=+—H
Us$’000 Us$'000
FE7T FE7T
0-30 days 0E30X 13,146 25,334
31-90 days 31290k 3,427 2,257
91-180 days 91&F180%K 2,851 -
Over 181 days 181 R £ 199 -
19,623 27,591

N
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

12 BANK BORROWINGS

12 $RITEE

Unaudited Audited
As at As at
30 June 31 December
2023 2022
RIEEIZ REZ
RZEZ= RIEZZHF
~NB=E+H +=ZB=+—H
Us$'000 Us$'000
FER TET
Non-current JEEPHA
Long-term bank borrowings RERITIEE
— secured — A K 5,627 8,081
— unsecured — A 69 566
Less: current portion of long-term bank borrowings i : REFIR{TEEZ
BERER (3.040) (5,216)
2,656 3,431
Current EPHA
Short-term bank borrowings HARITEE
- secured — B 41,926 40,254
— unsecured —mIE A 13,785 10,720
Current portion of long-term bank borrowings RERITEEZ
BIHAER
— secured —F &R 2,972 3,321
— unsecured — T 68 1,895
58,751 56,190
Total bank borrowings RITIEEHE 61,407 59,621
Movements in borrowings are analysed as follows: BEZEHDFAOT -
Unaudited
Six months ended 30 June
RISER
BEARA=+HILEAREA
2023 2022
=¥== e
Uss$’000 Us$'000
FER FET
Opening balance as at 1 January K—A—BZ PR 59,621 40,308
Proceeds from bank borrowings IRITEEFEMIB 77,381 57,218
Repayment of bank borrowings BERITEE (75,459) (46,628)
Exchange difference ERERR (136) (54)
Closing balance as at 30 June WARAZ=+HZERGER 61,407 50,844

Vedan International (Holdings) Limited Bk EIFE (1Z288) BRE AR



12 BANK BORROWINGS (continued)

The carrying amounts of bank borrowings are denominated in
the following currencies:

Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

12 $RITEE (48)

RITREZREEZUTERSE

Unaudited Audited
As at As at
30 June 31 December
2023 2022
RIBBER KEIZ

WZEZ= AT
~NB=+H +=ZA=+—H
Us$'000 Us$'000
FEx F=E=T
us$ =7 45,295 56,578
Vietnamese dong HEE 11,908 -
Renminbi AR 3,401 1,740
New Taiwan dollar mak 803 1,303
61,407 59,621

The Group has the following undrawn borrowing facilities:

FEBAUTRRERABEERE

Unaudited Audited
As at As at
30 June 31 December
2023 2022
REEZ BEZ
RZEZE R _&
~AB=+H +ZA=+—H
Us$’000 Us$'000
FER FET

Floating rate: FE
- Expiring within one year —R—FERNE 106,003 101,342
— Expiring beyond one year —R—EEBRH 12,898 43,950

Fixed rate: ER

— Expiring within one year —R—FERNE 9,201 574
128,102 145,866
As at 30 June 2023, the Group has aggregate bank facilities RZE_=FB=Z+tH XEESA
of approximately US$194,318,000 (31 December 2022: kﬁﬁfﬁﬁnﬁéi%%w 94,318,000
US$205,487,000) for bank borrowings, trade finance and other % T (ZEZF+="8B=+—8:

general banking facilities.

Unutilised amount as at 30 June 2023 amounted to
US$128,102,000 (31 December 2022: US$145,866,000).
Among them, US$96,503,000 (31 December 2022:
US$96,767,000) and US$1,384,000 (31 December 2022:
US$287,000) of the unutilized bank facilities were secured by
corporate guarantees issued by Vedan International (Holdings)
Limited and pledged by the Group’s buildings with carrying
amount of US$3,071,000 (31 December 2022: US$3,224,000),
respectively.

205,487,000%7t) EARITEE -EZm
BEREM—FRIEITRE -

R_E_=ZFB=+H XHHEEE
#128,102,000 0 (ZCE-_—“F+_4
=-+—H : 145,866,000%E7T) c HH > %k
EARIRITRIE 96,503,000 T (&
—_—FE+-"HF=+—H :96,767,000%
7t) ’1,384,000% 0 (ZE-"F+_H~
=+—H:287,000%7T) 753 B R BE A E
MR (R BERATSEH Z ATERELR
R A E B BREE3,071,0005% 7T (=
T F+ZB=+—H 3,224,000
7o) ZIEFAEF o
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

13

14

OTHER GAINS - NET

13 Hfthim — %58

Unaudited
Six months ended 30 June
RISER
BEAA=+HLAEAR
2023 2022
US$000 ~US$'000
FER FET
Net exchange gains/(losses) ERUE, (F518) $58 46 (113)
Loss on disposal of property, plant and equipment HEWE -HEKRBREZ
18 (23) (18)
Sales of scrap materials BE L8 B 144 170
Government grant AT FEED 9 34
Fair value gain on structured bank deposits ERMERITERZ
N EWE 1 58
Others HAith 88 124
Other gains — net Hithllzm — #5880 265 255

EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution

14 BUESEZHAX

HEMRA HERDFEMIRITHAX

expenses and administrative expenses are analysed as follows: FrBiEzEZomuT !
Unaudited
Six months ended 30 June
RISE
BEANA=+HLAREA
2023 2022
—¥_-= TR
Uss$’000 Us$'000
FER FET
Changes in inventories and consumables used FERERAHEERES 138,612 173,419
Amortisation of intangible assets (Note 7) mEEEHE (MW7) 35 69
Amortisation of right-of-use assets (Note 7) ERESERE (sE7) 274 250
Auditors’ remuneration 12 B4 B 77 B 129 130
Depreciation on property, plant and equipment ME-BERZEITE
(Note 7) (fF5E7) 10,725 8,805
Employee benefit expenses BEERAMZ 20,156 20,111
Reversal of loss allowance of trade receivables FEWE ZEREIBEE 2
(Note 9) £l (MF519) - (16)
Provision for inventories FEEH 172 -
Payment for short-term leases FREATRE R 77 25
Technical support fee (Note 21(b)) Tz E & ([5E21(b)) 1,602 1,994
Travelling expenses il ba 905 779
Transportation expenses RBAE 3,432 8,120
Advertising expenses EERE 740 1,136
Other expenses Hipaz 10,898 13,541
Total cost of sales, selling and distribution HERA HEKRDH
expenses and administrative expenses X RITHFAZ 4% 187,757 228,363
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

15 FINANCE COSTS — NET 15 MBI
Unaudited
Six months ended 30 June
RISER
BEAA=+HLAEAR
2023 2022
Uss$’000 Us$'000
FER FET
Finance income: MHBBA
- Interest income on short-term bank deposits ~ —f@HARITEMMEMA 196 120
Finance costs: MEsd
— Interest expense on bank borrowings —IRITEEFSMAE (1,587) (222)
— Interest expenses on lease liabilities —HEaENERx (49) (46)
Financecosts  _ _ _ _ _ _ _ _ _ _MBx#® (1.636) (268
Finance costs - net M#HZH -5 (1,440) (148)
16 INCOME TAX EXPENSE 16 FRfeMAX
Taxation on profits has been calculated on the estimated mAMZ MBI G ERREN R
assessable profit for the period at the rates of taxation EEZSEMERR ZIRITMEFE
prevailing in the countries in which the Group operates.
The amount of income tax charged to the interim condensed RAHERESRERXANRZAER
consolidated income statement represents: EEATE
Unaudited
Six months ended 30 June
KRBEZ
BEAA=+HLAREA
2023 2022
—EZ=H =
Us$’000 Us$'000
FER TET
Enterprise income tax (“EIT") EMER 1,044 1,413
Deferred income tax IRIEFTISHR - (481)
1,044 932

N
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

16

17

INCOME TAX EXPENSE (continued)

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group's principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong/Cambodia

No Singapore/Hong Kong/Cambodia profits tax has been
provided as the Group had no estimated assessable profit
arising in or derived from Singapore, Hong Kong and
Cambodia during the period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 20%.

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss attributable
to owners of the Company of US$1,468,000 (2022: loss
of US$216,000) by weighted average of ordinary shares of
1,522,742,000 (2022: 1,522,742,000) in issue during the
period.

Diluted loss per share is the same as the basic loss per share as
there are no dilutive instruments for the periods ended 30 June
2023 and 2022.

44 vedan International (Holdings) Limited Bk EIRE (2:/2) AIRAF

16

17

FRriSIE > (B)

(> % 719 7R 3% B 75 R SR 0K R M U 3t
9 ARG BARRL A TR
B 3 78 B R HH B o

() =@\

BEARBATNREHFIEFTE]
B AEEAHENEIBEEHNE
BEEMREBNEAIS% AKX
AUEBARATNEERE 5t
HENEFEESmMS  AEEW
BREPEMESRESR20%-

(i) FE

AEBAETBENEFNBEREER
BMERH25% o

(i) % EERHER

B S 7 & [ S S 8 RS 3 R 7E AT 0
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AEBRERENERNBREERR
BMER20% -

BikEE
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

18

19

20

DIVIDENDS 18 KR
A final dividend of US$2,466,000 that related to the year ended BRBEZ—F+ZA=1+—H1t
31 December 2021 was declared on 27 May 2022 and paid in FEZRHKRE?2,466,000E T ER -
June 2022. No final dividend was declared nor paid related to T TERFRA+LEtHERRNR_ZEZZ
the year ended 31 December 2022. FERARG -TESEIRIKNTEBREE
CECCF+ A=+ HIEFEZR
HARRE -
On 22 August 2023, the Board resolved to declare an interim RWZEZ=FN\BZ+ZH EE8E
dividend of 0.229 US cents per share (2022: none). This BEAERPHERESRK0.229E W (=
interim dividend, amounting to US$3,487,000 (2022: none), TTTFE) CMBEBTBRRESES
has not been recognised as a liability in this interim condensed 3,487,000% 7t (ZZEZF | #|) WA
consolidated financial information. APRERREMBEER P RIAE8E
CAPITAL COMMITMENTS 19 BREKIE
The Group’s capital expenditure contracted for at the balance FEERGEEHEIINEREELEZER
sheet date but not yet incurred is as follows: THWTF
As at As at
30 June 31 December
2023 2022
R-ZEZ=% RIZ”_Z
~NB=+H +ZBE=+—H
Uss$’000 Us$'000
FER FET
Contracted but not provided for BRI NERER
Property, plant and equipment ME--BEREZE 2,076 788
Investment in an associate (Note 8) R—EHE AT ZRE
(My5E8) 112 112
2,188 900
CONTINGENT LIABILITIES 20 HARMR

At 30 June 2023, the Company has given guarantees for
banking facilities of subsidiaries amounting to US$136,097,000
(31 December 2022: US$142,075,000), of which
US$93,259,000 (31 December 2022: US$95,481,000) has not
been utilised.

RZE_ZFB=+tH > ~ATAEH
BATA#136,097,000E7T (T2 -
F+=-H=4+—H :142,075,000& 1)
ZIRITRE IR HIEMR > 493,259,000
Ex(ZTE-_—_F#+=-8=+—8":
95,481,000% 7T) MR EN A °
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

21

RELATED PARTY TRANSACTIONS 21 ARAEALRS
The ultimate controlling party of the Group is the Yang Family, REBRRBERSTABRERE ENE
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, BIEGEELRE - BELEE - BKRIEL
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, E BB E BN EE B K ES
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. T BRXEE -BIXREE - BHRE
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. BN LT BREL T RIGREL
+o
(@) The table below summarises the related parties and (@) TEHHmHR -_Z=—_=FB=+H
nature of their relationships with the Group as at 30 June 2EBMBEALTREEREBRNRER
2023: ME
Related party Relationship with the Group
BRAEAL Bl E 2%
Vedan Enterprise Corporation (“Taiwan Vedan") A substantial shareholder of the Company
BRAAGERGBRAR (TE8EK)) EABNEERE
Vedan Biotechnology Corporation (“Vedan Bio") A company commonly controlled by the Yang Family
BRAEMRERABRAE (THRAEMREE) —HERBERREEREZEGZAF
Dacin International Holdings Ltd. An associate of the Group
EMBEEZERERAT KEENBHE AT
Capron Group Limited A company commonly controlled by the Yang Family
Capron Group Limited —HEHEERRGEERIZESIZ AT

(b)

Kao Tien Investment Co.,Ltd

Kao Tien Investment Co., Ltd

A company controlled by a senior management of the
Group
—EHETEE -2 SREEEZERIZ AR

Significant related party transactions, which were carried (b) HEAEBEHRERBARPETHE
out in the normal course of the Group'’s businesses are as ABERBALRZZOT
follows:
Unaudited
Six months ended 30 June
KREBEZ
BEARB=1+HLAKEA
2023 2022
—E-= —_EF_
Note Uss$’000 Us$'000
s FET FET
Sales of goods to Taiwan Vedan e EBKAHEESE S (i) 1,076 8,037
Sales of goods to Vedan Bio B EMR R HE
5% (i) 507 284
Technological support fee paid to [ & /& Bk 3 32 o 5 1i
Taiwan Vedan FTHEE (ii) 1,602 1,994
Agency commission income [m] & /8 K £ U B B9 A3
received from Taiwan Vedan e A (ii) 1 1
Notes: BfH5E -
(i) In the opinion of the directors of the Company, sales to the (i) KANBEERA BERAEAL
related parties were conducted at mutually agreed prices EHZHENRE S HENER
and terms. B AR LT o

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

46  Vedan International (Holdings) Limited Bk ERE (2:/2) AIRAF

iy FTRDEEFERR ZEXHEA
BEBBREPET LEREME
R S BRI B o



Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

21 RELATED PARTY TRANSACTIONS (continued) 21 BREALTRS (B)
(c) Balances with related parties () BEBEREALTZHER

As at 30 June 2023 and 31 December 2022, the Group
had the following significant balances with the related

A CE_ZFANBZFTHKEZE
T THE+-"RA=1t—H KrEHH

parties: BREEATZFELAGRNOT
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RIBEIZ KEZ
WZ8=Z= =
~B=+H +=-B=+—H
Note uss$’000 Us$'000
ffs 5% FEx FTEx
Current: BPER :
Amount due from Taiwan FEUR & /& k3R IE
Vedan (i) 257 33
Amount due from Vedan Bio FEUS R 7T A A 2
=18 (i) 101 93
Amount due to Taiwan Vedan FE 1 & 8 Ik S =018 (i) (1,757) (146)
Loan to an associate HTY—EBEQTZ
=/ (iii) 120 120
Amount due from an associate FE Y — S B & A B
IE (iv) 12 8
Amount due to Capron Group & {F Capron Group
Limited Limited 2 FIB (v) (20) (3)
Loan from Kao Tien Investment ZZ BKao Tien Investment
Co., Ltd Co., LtdZzE® (vi) (182) -
Notes: B5E -

(i) All balances with Taiwan Vedan are unsecured, interest-free
and has no fixed terms of payment.

(ii) The balance with Vedan Bio is unsecured, interest-free and
has no fixed terms of payment.

(iii)  The loan to an associate is unsecured, bears interest
at 4.5% (31 December 2022: 4.5%) per annum,
denominated in US$ and is repayable on demand with
three-day notice.

(iv)  The balance represented interest receivable from an
associate.

(v) The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and is repayable within
one year.

(vi)  The loan from Kao Tien Investment Co., Ltd is unsecured,
bears interest at 1% per annum, denominated in US$ and
is repayable before 28 July 2023.

iy HEBRKSBZAMERHROAERLR
BB REEEENR -

(i) HE/EYREZEHRER
R REEEENR -

(i) #HFT—BBHEARZEMNA®EE
FREFFL5% (ZFE -
+-HA=+—H:145%)5tE L
EFE EAR=ZHBNER
TREE

vy #HRiERlR—BBE = ZH
B

(v)  BlCapron Group LimitedZ #5832
EIEIF BB DIETAHELER
—EREER

(vi) # BKao Tien Investment Co., Ltd
ZERAEIRE S REF %5t
E-UETFHE HERZBZ=
F-BZ+/N\BrRIEE-
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Notes to the Interim Condensed Consolidated Financial Information EAfSERLE & MFEE RIMI s

21 RELATED PARTY TRANSACTIONS (continued) 21 BREALRZ (@)
(d) Key management compensation d) FXEEBEASME
The compensation paid or payable to key management, MEERBENHENEZIEEEA
including all executive directors and senior management, B (BEMEITESASHRER
for employee services is shown below. [B) 2 FEME T T o
Unaudited
Six months ended 30 June
RISE
BEAA=+HLAEAR
2023 2022
—EZ=H —E-fF
Us$’000 Us$'000
FER FET
Salaries and other short-term benefits e R EMREEN 1,016 1,199
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