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Financial Highlig
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Unaudited six months
ended 30 June
REEZ
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2022 2021 Change
—g_C & k)
Us$'000 Us$'000
FEx FE
Revenue fi 229,277 196,085 16.9%
Gross profit EF] 25,268 38,022 -33.5%
(Loss)/profit for the period A (518 /aF (212) 10,382 -102.0%
(Loss)/profit attributable to owners EABER ANEWG
of the Company (B518) /& (216) 10,367 -102.1%
Basic (loss)/earnings per share BREX (BB /BA (0.01) US cents Al 0.68 US cents Al
Diluted (loss)/earnings per share SRE#EE (18 /&BH (0.01) US cents Sl 0.68 US cents Al
Interim dividend proposed per share RKERTHRE - US cents (il 0.272 US cents 1l

Total dividends paid and proposed per share  BAfREIKERKR 4%

- US cents Al 0.272 US cents Al

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY
TATEE AEW (B8 Ef
Six months ended 30 June
HESNB=1+HIENEAR
in US$'000 T3t

15,000
12,000 10,367
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2020 2021 2022

REVENUE BY PRODUCTS
BERSEZKS

Six months ended 30 June 2022
BHECE-_FARA=THLER
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@ VSG and seasonings
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REVENUE
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Six months ended 30 June
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REVENUE BY GEOGRAPHIC LOCATION
B E 53 8 2 W i

Six months ended 30 June 2022
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Chairman’s Statement
FEHRESE

In the first half of 2022, the COVID-19 pandemic (the “Pandemic”)
has improved and life in various regions has gradually returned to
normal. However, economic activity and transportation in key regions
around the world remained restricted, consumption slowed while
shipping costs continued to surge. Meanwhile, the Russia-Ukraine
war broke out at the beginning of the year has affected the transport
and supply of raw materials, coal and oil, which caused prices of raw
materials and energy to soar and inflation risk to escalate. Economic
growth of the world’s major economies, including the US, the EU,
the PRC, Asia, and Central and South America has been significantly
affected, adding uncertainty to the overall operating environment.
Vietnam, the Group’s largest market, has gradually recovered
following improvement in the Pandemic situation. However, the
country’s overall economic growth has slowed due to the negative
impact of global inflation, raw material supply shortages and the
economic downturn of its key trading partners.

The Group's revenue for the period was approximately
US$229,277,000, an increase of approximately US$33,192,000, or
approximately 16.9%, over the same period last year. Several of
the Group's major products, including MSG, starch, maltose, soda,
fertilizers and feed products showed significant growth. Gross profit
for the period was approximately US$25,268,000, a year-on-year
decline of 33.5%. The gross profit margin fell to 11.0%. The drop
in gross profit was mainly due to the surge in prices of various raw
materials as a result of the Russia-Ukraine war in the first half year, as
well as rising shipping prices, which pushed up costs significantly. Net
loss for the period was approximately US$212,000, a year-on-year
decrease of approximately US$10,594,000. The net profit margin also
fell to a loss of —0.1%.

The performance of the Group's products varied in different key
markets during the period. In Vietnam, as market demand for
products such as MSG, starch, soda and fertilizers increased and
selling prices of products climbed in response to rising costs, revenue
climbed notably by approximately 13.5% year-on-year. Regarding the
PRC operation, the transportation and sales of the Group's various
products were still affected by the Pandemic, resulting in a year-on-
year decrease of approximately 4.1% in overall revenue in the PRC. In
addition, in view of the modest improvement in economic conditions
in Japan, the Group implemented a flexible sales strategy to meet
local demand. As a result, sales of various products, such as MSG,
modified starch, and fertilizers, increased, and overall revenue grew
by approximately 23.5% year-on-year. In the ASEAN market, owing
to faster recovery of growth momentum in society and stronger
demand, the sales volume of core products, including MSG, modified
starch and fertilizers, increased, leading to 19.4% year-on-year
increase in sales in the region. Furthermore, as the Pandemic situation
improved slightly in the US market, the demand for MSG, maltose
and modified starch rose, resulting in sales growth of approximately
38.3%.

REB20228 E¥E HAMEENRES
(COVID-19)&15 (T 151) B Fr#& R > & HtE
FEMEEEEE B2 T BB
EERBHKRAZIRS S EFER
oMKk BEEERS R HILRF  E5F
PIRENSREF EERRME ERER
HERE M ERE ERNZERM K EERERE
Mk BERRERAR  2KREELER 6
FEEE S BREE ~ P 3O R RN RO
BREASIBREZENTE  GERLEIRR
EmBEH - EERANTS—WrE > EAEE
BIEHEREMZHmE BRIA2REEE
PR BRMEEEERNEREETITEZY
Qﬁ%?%%%%’ﬁ%@ﬁﬂé%gﬁﬁm
B

ERNKAZEEENE2TIEEET B
AIHAIE NN493,3198 £ 75 IR7H4916.9%  E£[F
LEBETEER QGEUB BN ZEZE &
T Ea i A RBAE IR - B AEEEF]
RE492,5278 =70 BAIH T £33.5% B X
RZE11.0% EF THREEAN LFXESHE
FRIBERASIERMEERRFR BEEKX
08 E5R > B AKRBIRT - AEEFEEALN
2128 E70 BATH N E491,0598 =75 FF)
KEE-01%c0

EERTETEMKE 2R BEBERESE K
BEArAETEEFAIEENRRBE -AUE®
BB B - HITEAENSEERRTEN
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FrigFt > & A BN R - I EE NG
135% ERAETHENEE  EESEER
ZEHHRFHENZIEMEBYE URTEH
EERESWNEETBEN4.1% B EBE
RAATBEASREZAHEAWNE WS
EHER ETEMZIHERE ERHEEE
mo WA S SR EREHESBIEE
SN AT EFH 4923 5% M EBET
B R ZEREMERR EREER TEN
HEER SIEKE SERNERHZHE
EHFEEN > SRR IEEE 2 & WRE R HA 1
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Chairman’s Statement E[EifLE

With respect to product categories, as the Pandemic was relatively
stable compared with the same period last year, the demand for the
Group’s MSG and seasonings products increased in all main markets.
Also, the Group increased selling prices in response to cost increases,
which resulted in its MSG and seasonings products recording year-
on-year growth of approximately 21.9% in revenue. Another of
the Group's key products, modified starch, saw an increase in
demand during the period and products with new specifications
were launched, resulting in steady growth in the European and
Vietnamese markets, which led to an increase in the Group’s overall
sales and revenue of modified starch. As for maltose, the Group's
other key product, benefiting from the stable selling price and supply
of raw materials as well as the launch of high value-added products
during the period, sales volume increased, especially in the United
States. However, sales of starch products in the PRC recorded a
greater decline due to the impact of the Pandemic on the sales and
transportation of the products during the period. Consequently,
revenue of starch products and maltose during the period increased
slightly by approximately 0.9% as compared with the same period
last year. The Group currently attaches great importance to the
market potential and development of these products and is working
hard on the development of these products and their variants,
aiming to offer more diverse and higher value-added products. As
for hydrochloric acid and soda products in the specialty chemicals
segment, with the rise of both demand and selling price in Vietnam,
overall revenue increased by 50.4% year-on-year. With regard to
the Group's fertilizers and feed products, overall sales jumped by
approximately 29.3% year-on-year, as a result of the Group's efforts
in securing new customers, meeting market demand, consolidating
sales channels, and improving product mix, as well as the higher
selling price of the products driven by the growing demand during
the period. To capitalize on the rapid growth in the consumer goods
industry in Vietnam, the Group is negotiating with internationally
renowned brands on product distribution, aiming to diversify the
Group’s operation and expand its scale of operation. With regard
to the trade products distributed by the Group, including bulk food
ingredients and coffee beans, in the PRC, the sales volume reduced
due to the impact of the Pandemic, resulting in a drop of around
12% in revenue in this period compared with the last corresponding
period.

Vedan International (Holdings) Limited Bk EIFE (1288) IR AR
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Chairman’s Statement E[EifLE

Looking ahead to the second half of 2022, factors such as the
continuation of the Russia-Ukraine war, fluctuations in energy and
raw material prices, rising inflation risks in various regions, USD
interest rate hikes, and pandemic control measures are set to bring
a considerable degree of impact and complexity to the financial
and economic environment. These uncertainties will also affect the
operating risks and opportunities in the second half of the year.
The Group expects that the supply of various international and local
raw materials, energy, and packaging materials will continue to be
affected in the second half of the year, causing prices to remain at
a relatively high level. At the same time, inflation risk will continue
to rise and demand will turn more conservative, and these factors
will make the second half of the year full of uncertainties and
concerns, giving little room for optimism. In view of this, the Group
will be more flexible and strive to make raw material procurement
arrangements to stabilize production costs, adjust and strengthen
sales strategies in a timely manner, accelerate the development of
new products or formation of strategic alliances, and also pay greater
attention to fund management and prudent investment evaluation.
It will also save costs and monitor account receivables in order to
stabilize the pace of operations.

Although Vietnam’s overall economic activity has slowed down
slightly in the short term due to these economic factors, it still
has tremendous potential for development once the short-term
economic volatility is over due to its overall advantageous business
environment and various trade agreements, such as EVFTA, UKVFTA
and RCEP, it has signed with many countries and regions, including
ASEAN members, the EU, and the UK. Therefore, the Group will
remain cautiously optimistic, stabilize the pace of its operations,
and enhance the flexibility and agility of its operations to grasp
opportunities and respond to the rapidly changing operating
environment. Building on its solid long-term business foundation,
the Group believes its businesses will continue to advance along
the right development track and all members of the Group are well
aware of the opportunities and responsibilities in the changing
business environment. The Group will adopt a pioneering and active
approach, and with pragmatism and prudence, execute the planned
operational strategies in order to achieve greater breakthroughs and
developments in its results and operations.

By Order of the Board

Yang Tou-Hsiung
Chairman

23 August 2022
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Management Discussion and Analysis

BEEES MmN

. BUSINESS OVERVIEW

In 2021, the COVID-19 pandemic (the “Pandemic”) plunged the
global economy into a serious recession. While the Pandemic
situation improved slightly in 2022, the global economy does
not look optimistic due to the impact of the Russia-Ukraine war
that broke out at the beginning of the year, which has caused
global energy and raw material prices to soar and the inflation
risk to rise sharply. In addition, the US has initiated a cycle of
interest rate hikes. The path to economic recovery in various
countries remains full of challenges and uncertainties.

In 2021, the Vietnamese Government effectively brought the
outbreak of the Pandemic under control. Total import and
export trade volume of the country amounted to approximately
US$668.6 billion, with trade surplus at approximately US$4
billion, which was still a decline when compared with that
of 2020. Looking back at the first half of 2022, the Russia-
Ukraine war impacted the global economy, with the sharp
rise in energy and raw material prices causing global inflation.
However, the exchange rate of the Vietnamese Dong against
the US dollar has remained stable since last year, and Vietnam
is still effectively curbing inflation. The Consumer Price Index
(CPI) increased by 3.37% year-on-year, which aligned with the
forecast CPI of less than 4%.

The Group's revenue for the first half of the year was
approximately US$229,277,000, an increase of US$33,192,000,
or 16.9%, against the same period last year. The main
reason for the increase in revenue was that, in addition to
the improved sales atmosphere in Vietnam in the first half
of the year, the sales volume and revenue of the Group's
main products, such as MSG, increased due to the rise in
both demand and selling prices. Nevertheless, as a result of
the soaring raw material prices and energy costs, the gross
profit declined significantly this year when compared with the
previous year. The Group moderately adjusted the selling price
of modified starch and maltose to cope with the rising raw
material prices, and it continued to develop new products,
leading to overall revenue growth. As for specialty chemicals,
both revenue and profit rose significantly when compared with
last year, as the Group adjusted selling prices. Given the price
competition among industry peers, hydrochloric acid recorded
an increase in sales volume, but due to a lower average selling
price, the revenue recorded only modest growth. Gross profit
decreased when compared with last year due to the rising costs.
Regarding the fertilizers and feed products, the Group focused
on consolidating its sales channels and adjusting the product
mix and endeavored to develop higher margin products. In
addition, coffee and bulk food ingredients, among the Group's
other products, recorded a decrease in sales volume and
revenue compared with last year due to shrinking consumption
in the PRC as a result of the strict pandemic control measures
implemented in the country. The Group achieved growth in
revenue during the period but its profit declined, which was
mainly due to the surging raw material and energy costs.
Consequently, the overall gross profit margin fell to 11.0%
from 19.4% in the first half of 2021. Gross profit amounted to
US$25,268,000, a decrease of US$12,754,000 when compared
with the same period last year. The net profit margin dropped
to a loss of -0.1% from 5.3% in the same period of 2021.
Net loss was US$212,000, a decline of US$10,594,000 when
compared with the same period last year.

Vedan International (Holdings) Limited Bk EIFE (1288) IR AR
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Management Discussion and Analysis ZI2fE s kS

Vietnam is one of the few countries that has been relatively
successful in containing the Pandemic, with stable economic
growth over the long term. In the midst of the Sino-US trade
conflict, Vietnam has become a target for many companies
looking to relocate their production facilities. It has also actively
participated in regional economic and trade consolidation,
for example, by signing free trade zone agreements including
the Free Trade Agreement (FTA), the Comprehensive and
Progressive Agreement for Trans-Pacific Partnership (CPTPP)
and the Regional Comprehensive Economic Partnership (RCEP)
with developed economies such as the UK, the EU and the
PRC, which are beneficial to the overall development of the
country. Furthermore, with the Pandemic situation improving
since the beginning of this year, social distancing measures have
been gradually lifted and the economy has slowly recovered.
Vietnam's GDP grew by 6.4% in the first half of the year,
better than the 5.64% growth recorded in the same period of
2021. The gradual lifting of social distancing measures and the
resumption of operations at most factories led to an increase in
both production volume and orders. In the first half of the year,
the country’s trade balance turned from a deficit of US$1.5
billion in the same period last year to a surplus of US$710
million.

Vietnam’s overall economy grew steadily in the first half of
2022. However, the manufacturing industry is still under
pressure from rising raw material prices, energy prices and
transportation costs due to the ongoing Russia-Ukraine war.
The timing of the end of the Russia-Ukraine war will be the
key factor affecting the economy in the second half of the
year. With respect to the development initiatives in the second
half of the year, the Vietnamese Government has vigorously
proposed improvement policies in the process of economic
recovery in order to alleviate inflationary pressure. Its goal
is to control the inflation rate at 4% and achieve economic
growth of 6.9%, hence creating new development room for
enterprises. As the Pandemic situation in the PRC has improved
in the second half of the year, the industry chain and supply
chain have been effectively restored, and the actual economic
growth in the second half of the year is expected to reach
6.4%. The actual economic growth in the PRC is expected to be
4.7% in 2022, 3.4% down from 8.1% in 2021. The recovery
of services and consumption in the PRC has been relatively
slow and demand has not yet returned to pre-pandemic levels.
Inflation eased correspondingly, with the inflation rate targeted
to be controlled at 3%.
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— EESWR
(—) HIGHE R

II. BUSINESS ANALYSIS
(1) Sales Analysis by Market

Unit: US$'000 B FET
First Half of First Half of
2022 2021 Difference
Country EIER 20228 B35 20214 FH 4 =2
Amount %  Amount %  Amount %

£ % o] % e %
Vietnam i2de] 100,472 43.8% 88,526 451% 11,946 13.5%
Japan H4s 39,980 17.4% 32,379  16.5% 7,601 23.5%
PRC FE 29,814 13.0% 31,095 159%  -1,281 -4.1%
ASEAN HEARR 16,549 7.2% 13,855 7.1% 2,694  19.4%
us ESE 18,735 8.2% 13,551 6.9% 5,184  38.3%
Others Hi 23,727 10.4% 16,679 8.5% 7,048  42.3%
Total =1 229,277 100.0% 196,085 100.0% 33,192 16.9%
Vietnam 1. @i

Vietnam is the Group’s largest market. In the
first half of 2022, revenue was approximately
US$100,472,000, an increase of approximately
US$11,946,000, or 13.5%, compared with the
same period of 2021, and its share of revenue fell
from 45.1% to 43.8%. The increase in revenue in
Vietnam during the period was mainly due to the
Group’s price adjustments of MSG, modified starch
and soda products in response to rising costs, as
well as the strengthening of inventory control and
production efficiency, which effectively boosted
sales volume and revenue. Moreover, during the
period, the Group's efforts to consolidate its

MEAarEBRFE—ATEH>
202F L ¥ EFEEWRAN A
100,472,000 75 820214
EIHA I N4911,946,0003 ¢
13.5%  SUWIHEER45.1%
[(EZE43.8% - HiRHEHHE
Wi > E ER RS - SR
i B ER T E A FE AL AR £ A
MABEB RBLEFEE
BREFEERE > BUHFH
EEREW-FR BREH
RAOUEGHERRERAE
e EmSE THHEE

sales channels and adjust the product structure BELE UL R -
of fertilizer and feed caused both unit prices and

revenue to grow.

Japan 2. HZEitsm

Japan is the Group’s second largest market. As the
economy of the country gradually recovered due to
the improving Pandemic situation during the period,
demand in the MSG consumer market rebounded,
and the Group moderately adjusted the selling price
to reflect the rising costs, leading to the increase in
revenue. The Group continued to actively expand its
customer base in the starch and fertilizer and feed
product markets, promote cross-sector applications,
and actively developed high-value-added products,
resulting in a slight growth in overall revenue
and profit. Revenue amounted to approximately
US$39,980,000 during the period, an increase of
approximately US$7,601,000, or 23.5%, when
compared with the first half of 2021, and its share
of the Group's revenue rose from 16.5% to 17.4%.
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The PRC

During the period, revenue from the PRC market
was approximately US$29,814,000, a decrease of
approximately US$1,281,000, or 4.1%, against the
first half of 2021, and its share of revenue declined
from 15.9% to 13.0%. The decline in revenue in
the PRC market against the same period last year
was mainly due to the slow economic recovery as a
result of the implementation of the “zero-COVID”
policy in the PRC during the period, leading to a
decline in the shipment volume and revenue of
various products.

The ASEAN Market

Revenue from the ASEAN market (excluding
Vietnam) amounted to approximately
US$16,549,000, an increase of approximately
US$2,694,000, or 19.4%, against the same period
of 2021. Its share of the Group's total revenue
climbed slightly from 7.1% to 7.2%, mainly due
to the growth in sales volume and revenue of the
MSG and fertilizers and feed products. The ASEAN
market is a key market that the Group continues
to actively develop. The Group hopes to leverage
its advantages in the industry and expand into this
market with its core products, seek new customers,
explore new markets, establish closer partnerships,
and broaden its sales channels in a bid to achieve
breakthrough sales performance.

The US

Revenue from the US market during the period
was approximately US$18,735,000, an increase of
approximately US$5,184,000, or 38.3%, compared
with the same period in 2021, and its share of the
Group's revenue increased from 6.9% to 8.2%.
The increase in revenue during the period was
mainly due to the growth in market demand for
MSG and organic maltose products, which led
to an increase in selling price and sales volume.
With the Group mastering key sales channels and
customers, consolidating its production value chain,
and continuing to develop functional products
to meet customer needs and improve product
competitiveness, sales growth is anticipated.

Others

Other markets are mainly Taiwan, South Korea
and the EU. Total revenue during the period was
approximately US$23,727,000, an increase of
approximately US$7,048,000, or 42.3%, against the
same period of 2021. Its share of the Group's total
revenue increased from 8.5% to 10.4%, mainly
due to the rising market demand for MSG and CMS
related fertilizers and feed products, resulting in a
significant upsurge in revenue.

5
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(2) Sales Analysis by Product

() EmHES R

Unit: US$'000 B FET
First Half of First Half of
2022 2021 Difference
Item IEH 2022 L& 2021E ¥ E E®
Amount % Amount % Amount %
Eit ] % E ] % | %
MSG + Seasonings TRAS+ B0 141,269 61.6% 115,862 59.1% 25,407 21.9%
Modified starch + BRI+ R AR+
native starch + LEHE
maltose 36,336 15.9% 36,000 18.4% 336 0.9%
Specialty chemicals HEER 15,849 6.9% 10,535 5.4% 5,314 50.4%
Fertilizers and feed P A E22 ) )
products 19,336 8.4% 14,957 7.6% 4,379 29.3%
Others Hih 16,487 7.2% 18,731 9.5% -2,244 -12.0%
Total = 229,277 100.0% 196,085 100.0% 33,192 16.9%
MSG and Seasonings 1. BEFEEEN

During the period, revenue from MSG and
seasoning-related products amounted to
approximately US$141,269,000, an increase of
approximately US$25,407,000, or 21.9%, when
compared with 2021. The growth was mainly
due to rising demand in Vietnam, Japan, ASEAN
and US markets. In addition, the Group’s upward
adjustment of product selling prices to reflect the
sharp rise in raw material and energy costs resulted
in an increase in both sales volume and revenue.
Overall revenue of the MSG and seasoning-related
products increased, and their revenue contribution
jumped from 59.1% in first half of 2021 to 61.6%
in the first half of 2022.

Modified starch/Native starch/Maltose

Modified starch, native starch and maltose products
recorded higher total sales and profitability during
the period, with revenue up by around US$336,000,
or 0.9%, to approximately US$36,336,000,
attributable to the stabilization of cassava costs,
effective procurement strategies and the increase
in demand for organic products during the period.
The sales volume and revenue of native starch
and modified starch decreased in the PRC due to
the sluggish local market. In the US, with new
customers and new applications of organic maltose,
the selling prices and sales volume of maltose
increased, and revenue followed. The Group has
continued to actively develop new products with
higher added value and deepen cooperation with
leading companies around the world, which is
expected to lead to promising profit potential in the
future.
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Specialty chemicals, fertilizers and feed
products

Specialty chemicals including hydrochloric acid, soda
and bleach are sold in the Vietnamese market. Total
revenue from specialty chemicals was approximately
US$15,849,000 during the period, an increase of
approximately US$5,314,000, or 50.4%, relative to
the same previous period, and accounted for 6.9%
of the Group's total revenue, up from 5.4%.

Soda product prices increased significantly during
the period, and revenue and gross profit surged
accordingly. Affected by low price competition,
selling prices of hydrochloric acid products did not
rise despite an increase in sales volume. Although
overall revenue improved, higher costs led to a drop
in profit.

As for fertilizers and feed products, the sales
volume of solid fertilizers and feed products
declined during the period, and overall market
demand remained weak. However, the selling
prices of certain products were raised to reflect
rising costs, which boosted revenue. The Group
actively launched products with new specifications,
effectively explored new customers and improved
its product mix, allowing it to set higher product
prices and achieve revenue and profit growth. The
Group will also continue to promote high value-
added specialty fertilizer products and develop new
sales channels. Revenue from fertilizers and feed
products increased by US$4,379,000, or 29.3%,
year-on-year to approximately US$19,336,000 and
its contribution to the Group's total revenue rose
from 7.6% to 8.4%.

Other products

Revenue from other products was approximately
US$16,487,000, a decrease of approximately
US$2,244,000, or 12.0%, compared with 2021,
and the segment’s revenue contribution to the
Group's total revenue fell from 9.5% to 7.2%.
The decline in revenue was mainly due to weak
consumption as a result of the strict pandemic
control measures introduced in the PRC and the
drop in the sales volume of coffee beans and bulk
food ingredients distributed in the PRC.
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MAJOR RAW MATERIALS/ENERGY OVERVIEW

(1

(2)

Cassava/Starch

In 2020/21, major cassava producing countries in
Southeast Asia recorded a growth in production volume,
and the cassava output in Thailand increased significantly
in particular. Nevertheless, the stronger demand in the
international consumer market and the Russia-Ukraine
war caused cassava and starch raw material prices to rise.

For the 2021/22 production season, output in major
plantation areas such as Thailand, Vietnam and Cambodia
was expected to be stable. At the beginning of the
production season, cassava was still in short supply and
its price was at a relatively high level. However, as the
output of cassava rose at the beginning of 2022, the price
gradually returned to a reasonable level, but the unit price
of other starch raw materials was still at a relatively high
level. In response, the Group explored more new supply
sources and controlled procurement costs to increase
profit. The Group will continue to strengthen its long-
term strategic supplier alliance, flexibly control the source
of raw materials and stabilize the procurement costs of
the supply chain.

Molasses

The global production volume of molasses in 2020/21
was 64,530,000 tons, a significant rise from 59,120,000
tons in 2019/20, up by approximately 5,400,000 tons,
or 9%. However, the price of molasses remained at a
historical high. The main reason for the strong price
trend is the rise in fuel and ethanol consumption and the
overall tightness of the animal feed market, coupled with
the high prices of corn and wheat and the shift of some
molasses exporting countries into importing countries in
2020/21, which caused the molasses supply to fall short
of demand.

Global molasses production volume in 2021/22 is
estimated to be slightly lower than the previous year.
For example, India’s molasses output in the previous
production season increased by 2,000,000 tons to
13,600,000 tons, while the current estimated production
volume in 2021/22 is 13,400,000 tons. It is also estimated
that a significant portion of the increase in sugar cane
output will be used for ethanol production.

Overall, the outlook for the total production and export
volume of molasses in 2021/22 is not optimistic, and
prices may remain firm. The Group will continue to closely
monitor changes in the international molasses market and
actively develop more new supply sources to ensure stable
access to raw materials.
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(3)

Energy

Crude oil: In the first half of 2022, conflicts between
Western countries and Russia intensified. The parties used
energy as a bargaining chip for sanctions, which triggered
drastic fluctuations in the energy market and caused a
further reduction in global oil supply. International crude
oil prices remained high as a result.

Coal: To reduce reliance on Russia for energy, European
regions have increased their demand for coal. Russian
coal exports have been affected, and international coal
prices have risen sharply. The Group will closely monitor
the changes in the energy industry and devise flexible
response plans.

Electricity: To help enterprises or work units navigate
through the difficult times brought by the Pandemic, the
Vietnamese Government has implemented an electricity
price concession policy, while continuing to transform
and upgrade electricity engineering to make sure that
production demand after the Pandemic can be met
and maintain stable electricity rate. The Group uses a
co-generation power system to ensure it has a stable
electricity supply. It also purchases electricity from external
sources to mitigate the impact of rising energy costs on
the Group.
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IV.

FINANCIAL REVIEW

(1

(2)

Liquidity and Financial Resources

The Group's cash and cash equivalents, short-term bank
deposits and structured bank deposits amounted to
US$32,530,000 for the period, representing a decrease
of US$37,214,000, or around 53.4%, compared
with the end of 2021. Short-term bank borrowings
increased year-on-year by US$13,487,000, or around
42.6%, to US$45,148,000. Medium-to-long-term bank
borrowings decreased by US$2,951,000, or around
34.1%, to US$5,696,000. Total bank borrowings were
US$50,844,000, an increase of US$10,536,000, or
around 26.1%, when compared with the end of 2021.
The borrowings were mainly in US dollars, accounting for
95.7%.

Trade receivables amounted to US$43,557,000,
representing an increase of US$11,393,000, or around
35.4%, when compared with the end of 2021. Total
inventory amounted to US$127,102,000, up by
US$25,454,000, or around 25.0%, when compared with
the end of 2021.

As a result of the substantial increase in borrowings for
the procurement of raw materials, the Group’s gearing
ratio (total borrowings to total equity ratio) was 17.1%,
up from 13.3% at the end of 2021. With less cash
on hand than borrowings, the net gearing ratio (total
borrowings less cash and deposits to total equity ratio)
was 6.2%, up from -9.7% at the end of 2021. During
the period, the rise in short-term borrowings led to an
increase in current liabilities, and, as such, the Group's
current ratio decreased from 2.98 at the end of 2021 to
2.67 and the quick ratio decreased from 1.6 at the end
of 2021 to 1.2. The Group’s financial structure remained
healthy.

Capital Expenditure

During the period, the Group's capital expenditure
amounted to US$7,137,000, a level similar to the
US$7,235,000 recorded in the first half of 2021. It was
mainly due to the gradual completion of the expansion
plan set in the previous two years and various projects
by the Group's Vietnam subsidiary, as well as the impact
of the Pandemic and the Russia-Ukraine war, which
caused greater uncertainty in the operating environment
in 2022 and prompted the Group to tentatively hold
various development projects in the planning stage,
reduce expenditures and wait for the right opportunities.
Therefore, other than funding for continuing projects,
there were no new projects requiring substantial capital
expenditure during the period.
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(3) Exchange Rate

(4)

Vietnam’s ample foreign exchange reserves have kept
the Vietnamese Dong (VND) strong in recent years. The
currency’s performance has been relatively robust when
compared with the currencies of other major ASEAN
economies, such as Singapore, Indonesia and Thailand,
despite the impact of the Pandemic and the appreciation
of the US dollar (US$). The central exchange rate of
VND announced by the State Bank of Vietnam slightly
appreciated by 0.15% in the first half of 2022, from
VND23,145/USD at the end of 2021 to VND23,110/
USD in the first half of 2022. The exchange rate of
VND remained basically stable. Vietnam is expected to
continue its export growth and maintain trade surplus
in 2022. However, with continuous interest rate hikes in
the US and a strong US dollar, VND will face increasing
depreciation pressure in the second half of 2022. It is
forecasted that the exchange rate of VND will depreciate
by approximately 2% to 2.3% in 2022.

The Group's subsidiaries in the PRC are mainly engaged
in local sales with transactions denominated in RMB.
Affected by the interest rate hikes in the US, experts
forecast that the RMB will face depreciation pressure.
However, the currency will maintain higher flexibility and
will remain stable relative to other key currencies. The
Group will continue to monitor the changes in the RMB to
US dollar exchange rate going forward.

Loss Per Share and Dividends

Basic loss per share were 0.0142 US cents for the period.
The Board has elected not to declare a dividend payment.
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V.

PROSPECTS

In 2021, countries around the world experienced a surge in the
number of people infected by new variants of the COVID-19
virus, and lockdowns were imposed once again. Despite other
major influential factors, including supply chain challenge and
rising transportation costs, the global economic growth rate
still rebounded to 5.5%, but it is expected to slow sharply to
2.9% in 2022. Economic growth is projected to slow down,
mainly due to the Russia-Ukraine war, which is expected to
cause energy and raw material prices to remain high, resulting
in global inflation. As countries increase interest rates to
control inflation, operating and capital costs will rise and put
heavy pressure on companies’ business operations, inevitably
restricting economic growth.

Although facing an unprecedented economic environment and
variables, the Group will continue to improve the flexibility of
its overall operations, adjust its business portfolios and models,
strengthen its organizational operations to raise management
efficiency, actively develop new products, expand the scale of
production, place greater focus on satisfying the demand from
customers and consumers, optimize the flexible cost structure
and industrial chain integration, expeditiously implement the
established action plans and, ultimately, create new growth
drivers to raise profitability. The main tasks and direction are set
forth below:

° Expand product lines and optimize product mix, partially
transform existing products, assess and launch extended
products, and gradually develop high value-added
products. The Group will also increase the proportion
of highly functional and high value-added products to
enlarge its market share and boost its profitability.

o Actively expand into new channels and new markets,
adjust product positioning and sales tactics, look for
cooperative partners to expand market scale, strengthen
brand positioning and competitive advantages so as to
improve the Group's results performance.

o Continue to advance production technologies and
enhance production efficiency, improve operational and
management techniques and utilize key technologies to
enhance core competitiveness so as to achieve the dual
objectives of raising quality and lowering costs.

° Capture the market trends of bulk raw materials,
actively seek alternative raw material solutions, maintain
stable cooperative relations with domestic and overseas
suppliers and effectively execute procurement strategies
to ensure a stable supply of raw materials.
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Management Discussion and Analysis ZI2fE s kS

° Adopt a “co-opetition” strategy to boost product and
service value, leverage the Group's production base in
Vietnam to actively develop the ASEAN market and the
markets that are signatories of the Free Trade Agreement
(FTA), Comprehensive and Progressive Agreement
for Trans-Pacific Partnership (CPTPP) and Regional
Comprehensive Economic Partnership (RCEP), and via
mutual support within the Group to realize its core
advantages and expand the Group’s business presence.

° Accelerate the formation of strategic alliances or cross-
industry cooperation to jointly develop the markets
through effective consolidation of resources, strengthen
its research and development (R&D) functions to realize
and seize technological breakthroughs, promote the
Group’'s upgrade and transformation, introduce new
products, expand its business scale and improve its
business performance.

° Establish a strategic organizational structure and
dedicated strategic teams to enhance the organizational
efficiency of all units, coordinate the Company's
operational action plans, integrate the Group's resources,
seek strategic mergers and acquisition plans, and
continue to expand the Group’s operations to increase
revenue, profit and scale.

o Expedite the introduction of an electronic process and
information system for the management and application
of big data, so as to obtain real-time feedback to optimize
business processes and respond to customer needs in a
timely manner.

o Continuously control capital deployment strategies,
improve the operational efficiency of assets and reduce
risks associated with financial market fluctuations amid
global financial market volatility.

Looking ahead, the economic situation in the second half year
is not optimistic. Variables such as soaring raw material and
energy prices and the Russia-Ukraine war have brought great
uncertainty to the prospects of global economic recovery,
and the Group is still facing considerable difficulties in its
operations. However, with its existing operational strategies,
enhanced development of domestic and overseas markets, well-
established sales network, advantage of exporting an array of
products from Vietnamese factories, and staff who are united
and dedicated to facing the hard times, the Group is confident
it can overcome the difficulties and leverage its operational
strengths to promote the rapid recovery of its operations. The
Group is also hopeful that it can achieve better results in the
future.
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Other Information
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2022.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@) As at 30 June 2022, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—

BE -BOsHERLQR LHES

AABHEEFANBLARDMERBEE_ZE - —
FRE=ZTHLEXNEARBEE - HESELE A

ANEEMRD

EERKRO ERERMREEEZEDR
%

(@ RIZBZZHFRA=1TH £xRBES

RAERBDREFEFMERZE (ERRES
REFERBIEXVER) Z i~ ERRO K
BEREPEAZEDNT -

Interests in shares

REHRPZED
Approximate
Number of Percentage of
ordinary shares total issued shares
(Long Position) of the Company
Name Capacity SER%E EXAREHTRE
2 510 7B B ZBABE S
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him (Notes 1 and 3)
B REZESIZ PEZ (B 5E1 R 3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him (Notes 2 and 3)
BIESRE REZEIZ BEZ R (FFs¥2523)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
=Rt BHEAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
IRt BHEAA
Notes: i
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control 1. GEBELTERERITERESRNITE
the exercise of more than one-third of the voting power King International Limited (I'King
of King International Limited (“King International”). Mr. International ) BB =922 —8&RH
YANG, Tou-Hsiung was therefore deemed to have interest HoGHEELERMBER AN King
in the 169,730,196 shares of the Company as held by King Internationali¥75 169,730,196 & A< 2
International. BIRMEE TR
2. Mr. YANG, Cheng was entitled to exercise or control the exercise 2. BEREBAEITHEHZESITEKIng
of more than one-third of the voting power of King International. InternationalilBi& =4 2 —HIR R - 15
Mr. YANG, Cheng was therefore deemed to have interest ERERMBRAKing International
in the 169,730,196 shares of the Company as held by King FH22169,730,196f R A B B&1D A HE
International. B
3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng 3. BEELSERBERERBERZ

had in the 169,730,196 shares were of the same block of shares.
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Other Information Efth&#l

Save as disclosed above, as at 30 June 2022, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified to the Company and the Hong Kong Stock Exchange;
nor had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2022, other than
the interests of the Directors or chief executives of the Company as
disclosed above, the following persons had interests in the shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

bR EXPRIIEBEEN R _ZE__FXA=+
B HEARAERTHARSTHAEREART
HEEAEBEZE (EEREFRRAEHRME
XVER) Z B fn ~ HHRARR (D K B RE 1 > A TR
TR REBFRMERPIBEXVEFET R
FEN AN E AN REBBHEXRZMAR
AE) (FEBEZFT) ZEFEES%E ; 2ib)
TR 58 5 R i G R B 55352 7R 51| A Z A PR it
ZEEMAZERR@EIKE ; FORBESR
AR ARARES LR (TEBH
PREMRA) MERI10FTH 2 (EHETAES
ETIFRSNRETR) ANEARTRE
BB EAEESKE  RETEERT
LR

FERREROZETIKE

BARBFAAM R "FXB=+H" K
EXFRBEBAABDEENRSITHRASZ En
G ITF AERARBRMD T HEARBEESF R
HBERBISEXVERSE 2R B30 88 Z RS AB 4
NEREZ o HRINARRBREZHF K
HERPIEBHRAEFEZE LM B !

Approximate
Percentage of
total issued shares
of the Company

Number of
ordinary shares
(Long Position)

Name Capacity LiEREE EEATEBITRE
&g 513 (¥ 8) mEZENE R
Billion Power Limited (“Billion Power”) Beneficial owner 512,082,512 33.62%
i A A (Note 1)
(B EE1)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
(“Taiwan Vedan") corporation (Note 1)
KATEROBERRAE (TREKA) REERZGEZ R (fF5E1)
King International Beneficial owner 169,730,196 11.15%
Em#EAA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
BEm#EAA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
BEm#EAA
HECERMNERAR Beneficial owner 83,348,000 5.47%

BE@mBEEA
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Notes:

1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan
Vedan was therefore deemed to be interested in these 512,082,512
shares held by Billion Power.

Save as disclosed above, so far as is known to the Company, as at 30
June 2022, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2022.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2022, save and except for the below code provision.

In respect of code provision F.2.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG,
Tou-Hsiung, the Chairman of the Board could not attend the annual
general meeting of the Company held on 24 May 2022 due to
business commitments.

EMPLOYEE INFORMATION

As at 30 June 2022, the Group had a total of 3,751 employees,
3,540 of whom were employed by subsidiaries in Vietnam, 186 by
subsidiaries in the PRC, 13 by the Taiwan Branch and 12 by the
Cambodia Branch.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2022. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company since 22 October 2018.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2022 have been reviewed by the
Group’s auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has reviewed the interim results
for the six months ended 30 June 2022.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2022.
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Review Report of the Independent Auditor

B AN E R RS

_E
pwc

Report On Review of Interim Financial Information
To the Board of Directors of

Vedan International (Holdings) Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
25 to 48, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2022 and the interim condensed consolidated income
statement, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and notes, comprising significant accounting policies and
other explanatory information. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is

not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2022
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Interim Condensed Consolidated Balance Sheet

HHI G EEERER

Unaudited Audited
RBEZ KEIZ
30 June 31 December
2022 2021
—g== &
~A=+H +-E=+—H
No;g uUs$'000 Us$'000
b5 FEx FTE
ASSETS BE
Non-current assets ERENEE
Property, plant and equipment MEBRE R E 7 154,461 158,339
Right-of-use assets FEREEE 7 4,835 4,841
Intangible assets ’Eﬂiz\é 7 2,085 2,100
Long-term prepayments and other FE A3 TR I8 K H i FE W TR 1B
receivables 2,108 2,718
Investment in an associate R—EBEQATDZRE 8 4,401 4,702
Total non-current assets ERBEERE 167,890 172,700
Current assets REEE
Inventories #&8 127,102 101,648
Trade receivables FE U B 5 BR 7R 9 43,557 32,164
Prepayments and other receivables a1 TR I8 K E At FE U Rk I8 20,276 11,449
Amounts due from related parties FEWBREANLTIE 21(0) 1,038 1,442
Structured bank deposits ERBMIRITER 888 2,533
Short-term bank deposits and pledged FRHARITE R R IERIRITEM
bank deposits - 1,075
Cash and cash equivalents RERBEEHEY 31,642 66,136
Total current assets mENEERE 224,503 216,447
Total assets BERE 392,393 389,147
EQUITY RS
Equity attributable to owners of EATEE AEGER
the Company
Share capital (%N 10 15,228 15,228
Reserves 1B 282,300 286,561
297,528 301,789
Non-controlling interest JEIZER 232 228
Total equity REmiEE 297,760 302,017
LIABILITIES aiE
Non-current liabilities JEmRENEE
Bank borrowings RITEE 12 5,696 8,647
Lease liabilities HEAaHE 2,569 2,650
Deferred income tax liabilities REPTISIREE 819 1,665
Retirement benefit obligations BAREANER 1,485 1,505
Total non-current liabilities RSB EMELE 10,569 14,467
Current liabilities mENAE
Trade payables FEfS B Z IR 1 18,913 17,510
Accruals and other payables Fgufﬁﬁﬁﬁf’[ﬁ%ﬁﬂxlﬁ 15,809 21,316
Amounts due to related parties FENABREANLTHRIE 21(c) 2,180 517
Bank borrowings RITEE 12 45,148 31,661
Lease liabilities HEaE 400 369
Current income tax liabilities BNHRFR R B A 1,614 1,290
Total current liabilities mENB R 84,064 72,663
Total liabilities BBE%E 94,633 87,130
Total equity and liabilities oKk EEREE 392,393 389,147
The above interim condensed consolidated balance sheet should be N ERHAERGRcEEBBEREEBENNE—
read in conjunction with the accompany notes. HEIE
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Interim Condensed Consolidated Income Statement

R BRAR & I m

Unaudited
Six months ended 30 June
RIBER
BEARB=1+HLA~EA
2022 2021
—E—C —E=—
Note Uss$’000 US$'000
ibE FE5T FE7T
Revenue U &= 6 229,277 196,085
Cost of sales & B A 14 (204,009) (158,063)
Gross profit EF 25,268 38,022
Other gains — net Hthzs — 528 13 255 581
Selling and distribution expenses HE kD IHX 14 (12,408) (11,814)
Administrative expenses THRx 14 (11,946) (13,389)
Operating profit  _ #®&®&a® 1169 13.400
Finance income EET N 120 350
Finance costs g gl (268) (157)
Finance costsyincome —net ____ pi (R SHA-wE_ 15 ey 193
Share of post-tax loss of an assodiate 6 —MMEAAMREER 8 G (39
Profit before income tax FRFRiS IR Al EF 720 13,455
Income tax expense FriSiR Rz 16 (932) (3,073)
(Loss)/profit for the period HARS (F538) i#F) (212) 10,382
(Loss)/profit attributable to: UT&HEMN (B5HR) 58 -
— Owners of the Company —KABEB A (216) 10,367
- Non-controlling interest — IR R 4 15
(212) 10,382
(Loss)/earnings per share for EATFHEE AEWS (B518) &5
(loss)/profit attributable to Z2Eik (558 B
the owners of the Company
— Basic and diluted (loss)/earnings —EREAREE (518
per share (expressed in US cents) BH (UEWEHR) 17 (0.01) 0.68

The above interim condensed consolidated income statement should
be read in conjunction with the accompany notes.
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Interim Condensed Consolidated Statement of Comprehensive Income
FHEARG PRAR & 2 E W m &

Unaudited
Six months ended 30 June
RIEEZ
BEAA=+HLAEA
2022 2021
—g-—f§ B —F
Us$’000 US$'000
FER FE7T
(Loss)/profit for the period HAR (B548) i (212) 10,382
Other comprehensive (loss)/income Hth2m (&518) A
Items that may be reclassified to profit or loss OB 7 EEEm 2 EH
Currency translation differences bPE R ZRE (1,579) 446
Total comprehensive (loss)/income for the period HARZME (518) WA HEE (1,791) 10,828
Total comprehensive (loss)/income for the period MT&AFELEIAZE (558)
attributable to: A 4agE .
— Owners of the Company I YNEIEZZ DN (1,795) 10,813
- Non-controlling interest — IR R 4 15
(1,791) 10,828
The above interim condensed consolidated statement of M AR BRAR & 2 T U 2 7k P L BB O P 5 —
comprehensive income should be read in conjunction with the HRIE

accompany notes.
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Interim Condensed Consolidated Statement of Changes in Equity

S . TR o
HRIBRGR SRR EHR
VAY =] N [ 011 ovd
Unaudited
RBEH
Attributable to the owners of the Company
. VNGE 2PN 3
Non-
Share Share  Exchange Merger ~ Statutory  Retained controlling Total
capital  premium reserve reserve reserve  earnings Total interest equity
Bx BROHEE ERMRE AHHE EERE RIRA i T EGAE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US§'000
TERT T TET TR TET T FTET TR FTE
Balance at 1 January 2021 RZF-—f—A—HZ
Feid 15,228 47,358 9,876 79,994 828 147,776 301,060 210 301,270
Comprehensive income 2EBA
Profit for the period KRR - - - - - 10,367 10,367 15 10,382
Other comprehensive Hiti2EMRA
income
~ Currency translation -ERESR
differences - - 446 - - - 446 - 446
Total comprehensive HE-Z--£RB
income for =+HLEHRZ
the period ended 2EBALE
30 June 2021 - - 446 - - 10,367 10,813 15 10,828
Total transactions BREAZBRRE
with owners:
Dividend (Note 18) &8 (Hz218) - - - - - (7,040) (7,040) - (7,040)
Balance at 30 June 2021 RZEZ—&XA=+H
bd 1] 15,228 47,358 10,322 79,994 828 151,103 304,833 225 305,058
Balance at 1 January 2022 HZZF=Z&—F—H
258 15,228 47,358 10,783 79,994 874 147,552 301,789 28 302,017
Comprehensive (loss)/income 2 (18 /IRA
(Loss)/profit for the period ~ ZAHBfS (§518) /A - - - - - (216) (216) 4 (212)
Other comprehensive loss 12 E
~ Currency translation -ERER
differences - - (1,579) - - - (1,579) - (1,579)
Total comprehensive HE-Z-_8XA
(loss)/income =+HLERZ
for the period ended 2@ (58) /WALE
30 June 2022 - - (1,579) - - (216) (1,795) 4 (1,791)
Total transactions BREAZBRRE
with owners:
Dividend (Note 18) &8 (z218) - = = ° = (2.466) (2,466) = (2,466)
Reallocation of ENNREERE
statutory reserve - - - - 27 (27) - - -
Balance at 30 June 2022 WHZEZZ&XA=1+H
bd 15,228 47,358 9,204 79,994 901 144,843 297,528 232 297,760

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompany notes.
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Interim Condensed Consolidated Statement of Cash Flows
H :/H\:H /F_Eﬁ ﬂ/\\/—r\ Eﬁ, ~r ;ﬁ%%

Unaudited
Six months ended 30 June
KRB
BEAB=1+HLAEA
2022 2021
—E-C —E_—F
Note Uss$’000 US$'000
M =E FET FET
Cash flows from operating activities KEEHEEZRERE
Cash used in operations ¥R ZIRE (36,633) (10,022)
Interest paid BEFE (222) (100)
Income taxes paid BEFTER (1,454) (4,603)
Net cash used in operating activities & ESMAZREFE (38309  (14,725)
Cash flows from investing activities REFHEEZRERE
Purchases of property, BEME -BERZH
plant and equipment (5,689) (4,040)
Purchases of intangible assets BERTEE - (15)
Proceeds from sales of property, HEME BB RREZE
plant and equipment MIB 10 64
Interest received BUFE 120 333
Decrease in short-term bank deposits FHRITER R BIRIRIRT
and pledged bank deposits FRUB D 1,075 21,462
Decrease in structured M RITERR LD
bank deposits 1,645 6,417
Proceeds from return on REEBMERITEREZR
structured bank deposits PSR IE 58 75
Decrease in loan to an associate ,‘n—?fﬁﬁﬁﬁ/& ZEFRLD - 2
Decrease in amount due from FE Wi Bt i/ B] FRIE R D
an associate - 10
Net cash (used in)/generated from KREEE TR EEZ
investing activites 1 I E_%,%_%E ____________ (2,781) 24,308
Cash flows from financing activities RMEESEEZRERE
Proceeds from bank borrowings IRITEEFENIE 12 57,218 32,615
Repayment of bank borrowings BEIRTEE 12 (46,628) (32,056)
Dividends paid ET@HQ% 18 (2,466) (7,040)
Principal elements of lease payments ENRZzAEHD (414) (252)
Loan advance from a related party Xﬁﬁ%ﬁ BEATZERBR - 618
Net cash generated from/(used in) MEEEESL S FTR) =
financing activites I E_%é_%ﬁ ____________ 7710 (6,115
Net (decrease)/increase in cash and RERREEEY GEL)
cash equivalents bicch )1 Pk (33,380) 3,468
Cash and cash equivalents at beginning RE#ZRERIBEEHEY
of the period 66,136 42,359
Exchange (losses)/gains on cash and HeERREEEMZ
cash equivalents ER (B8 IWm (1,114) 306
Cash and cash equivalents RERZAERIAEEEY
at end of the period 31,642 46,133

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompany notes.

M ERHREBRGREREREREEEN N E—

HRIE -

Interim Report 2022 AR &

29

N



Notes to The Interim Condensed Consolidated Financial Information

[:]ﬁﬁi%% }gmﬁi 2T%Q: jl*ﬁtrﬁf

GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and its
subsidiaries (together, the “Group”) are principally engaged in
the manufacture and sale of fermentation-based food additives,
biochemical products and cassava starch-based industrial
products including modified starch, glucose syrup, Monosodium
Glutamate (“MSG"), soda, glutamic acid ("GA") and others.
The products are sold to food distributors, international trading
companies, and manufacturers of food, paper, textiles, and
chemical products in Vietnam, other ASEAN member countries,
the People’s Republic of China (the “PRC"), Japan, Taiwan, the
United States (the “US") and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman KY1-1103, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information
is presented in United States dollars (“US$'000"”), unless
otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 23 August 2022.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2021, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS"), and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

3 ACCOUNTING POLICIES 3 EEEBUR
Except as described in (a) below, the accounting policies applied BT S (a)Frati & o FTE R 2 & 5T BUER
are consistent with those of the annual financial statements for HgE_E_—F+ZA=+—HIF
the year ended 31 December 2021, as described in the annual EZFEMBRRPMNZ FEMHER
financial statements. RZEETHE e
(@) The following new standards and amendments to (@) LU #ZER R 2R 2 BT A8 H 7
standards are mandatory for the first time for the financial B _F—BA—HRBZHMEE
year beginning on 1 January 2022, but do not have any BB R (B0 A P HA RS B
significant impact on the preparation of this interim ,\T:lﬁﬂgéfﬂzﬁﬁaiéiﬁcﬁ%k
condensed consolidated financial information. FE
HKFRS 16 (Amendments) COVID-19-Related Rent Concessions ERVBREEN —E-—FRAB
beyond 30 June 2021 F169% (BsTA) =1+HEKN
e Bl 3K
HEREER
HKAS 16 (Amendments)  Property, Plant and Equipment: EBgsT2ER] METRE R
Proceeds before intended use F16%% (BF]A)  BERZRAN
FRISMIA
HKAS 37 (Amendments)  Onerous Contracts BEEGHER] =gl \_&Lm'] BT
— Cost of Fulfilling a Contract 379 (BETA) SHNMA
HKFRS 3 (Amendments)  Reference to the EARAVBREEL HESERPER
Conceptual Framework 235 (B5Tx)
AG 5 (Revised) Merger Accounting for g5t165l HEEG SN
Common Control Combinations 55 (BETA) G EA
Annual Improvements Annual Improvements to FENERE *rﬁﬁﬂ“iﬁiﬁﬁ‘
Project (Amendments) HKFRSs 2018-2020 (CHES —N\EE
_ﬁ —_TEER
ZEVEK
(b) The following new standards, amendments to standards, (b) UTABBEBHRENR-ZE-__—0A8
interpretation and accounting guideline (collectively —HREBZHMEEEHRER IR
“Amendments”) have been issued, but are not effective EITAI R 2 F R~ ’—?E—Q‘JZW;‘IJ
for the financial year beginning on 1 January 2022 and B REstiEs| (HER e
have not been early adopted. 7)o
Effective for
annual periods
beginning
on or after
MRS E%
ZERBZ
FEBRMER
HKAS 1 (Amendments) Classification of Liabilities as Current or 1 January 2023
Non-current
FAGTENEIE (BFT4) mETIEREIAE DS —E2”-=F—HF—H
HKFRS 17 Insurance Contracts 1 January 2023
SRV BRESENE175R REEH TE=fF—
HKFRS 17 (Amendment) Amendments to HKFRS 17 1 January 2023
SARVBRESENSE179E (BeT4) BEMBHRSERS 175 (B5TE) TR =F—
HKAS 1 and HKFRS Practice Disclosure of Accounting Policies 1 January 2023
Statement 2 (Amendments)
SEGTENE IR BB E —E”_=F—HF—H
EEVBREEAIEE

R B25% (BRI )
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

3 ACCOUNTING POLICIES (continued) 3 EEHEGSR (@

(b) The following new standards, amendments to standards, (b) UTABEHREN_E__F—AH-
interpretation and accounting guideline (collectively —HREBZMERFEEHRER TR
“Amendments”) have been issued, but are not effective EITARM Z R ZER) 2 185]
for the financial year beginning on 1 January 2022 and A REKREGHES| (HiEA ME]
have not been early adopted. (continued) ) o (48)

Effective for

annual periods

beginning

on or after

MRS BEA%

ZER®Z

FERMER

HKAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023
SARGTEREST (B5T40) BEHEETER TEC=fF—

HKAS 12 (Amendments) Deferred Tax related to Assets and Liabilities arising 1 January 2023

from a Single Transaction
FAGTERE1295 (1B5T4) BEE—XZHNEEKREBEZHEIELERIE —E”_=F—HF—H
HK-Int 5 (2020) Presentation of Financial Statement—Classification 1 January 2023

by the Borrower of a Term Loan that contains a
Repayment on Demand Clause

SRR EESE (CE2I2H) MBEREZ25 - BEAHBSREREERY —FTT=F—-HF—H
Z2EERZzASE

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor To be determined
(Amendments) and its Associate or Joint Venture

EBMBRESERF1058 REEHHBERIRGELEZBNEELE HET
REBGHEER]E28% (B5TAH) FEH

The directors of the Company are in the process of NN Bl E B ETE TR A L tEsT

assessing the financial impact of the adoption of the K2 BEEB - AABEEHNE

above Amendments. The directors of the Company will 57 75 A S o LUER 4% o

adopt the Amendments when they become effective.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the annual financial statements for the year ended 31
December 2021.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2021.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

5.3 Fair value estimation

The carrying values less impairment provisions of trade
and other receivables, prepayments, amounts due from
related parties, structured bank deposits, short-term
bank deposits and pledged bank deposits, cash and cash
equivalents, amounts due to relates parties and trade
payables are assumed to approximate their fair values
because of their short maturities. The carrying value of
the long-term other receivables approximates its fair value
as it was estimated by discounting the future contractual
cash flows at the current market interest rate that is
available to the Group for similar financial instruments.

Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

6 SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the Executive Directors collectively. The Executive Directors
review the Group’s policies and information for the purposes
of assessing performance and allocating resources. During the
period ended 30 June 2022, the Group has been operating in
one single business segment, i.e. the manufacture and sale of
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, MSG, soda, GA and others (2021: same).

SEEF

TEEERRECHREREBATE
FRTEFERTLEBMZBRKRER
Dt ZERBRRDEER - BE_T "
FREBE=THLHBE cEHBKLE—E
B-X(Hoi NRERBELER M
ANEI S EEERRARB RN TEER
BEEER BB RER - RIS 87
ARBREM (CEZ—F I HER) o

(i) Segment revenue (i) SEu=
Unaudited
Six months ended 30 June
RBEZ
B#EAA=+HILEKREAR
2022 2021
—E=-= B
Us$’000 Us$'000
FE7T FET
Sales of goods HEEY
Timing of revenue recognition Wi 2 B 58 B
At a point in time T 229,277 196,085

The Group's revenue by geographical location, which is
determined by the geographical presence of customers, is

REERRMIBUE (REFMIBA
BERE) 302N

as follows:
Unaudited
Six months ended 30 June
RISER
BEANAB=+HLLAREAR
2022 2021
—E-C B —F
Us$’000 Us$'000
FET FET
Vietnam [ 100,472 88,526
Japan Bz 39,980 32,379
The PRC A 29,814 31,095
The US EH 18,735 13,551
Taiwan = 16,343 12,071
ASEAN member countries HRERER (FEiEHR)
(other than Vietnam) 16,549 13,855
Other regions Hihithe 7,384 4,608
Total revenue U w5 48 28 229,277 196,085
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

6 SEGMENT INFORMATION (continued)

(ii) Non-current assets, other than long-term prepayments
and other receivables, by location, which is determined by
the country in which the asset is located, are as follows:

SEBEH (B

(i) ZUE (HEEMEBEZATE) 39
ZIERBEE (RABMAREARH
th FEURRIERRSN) 40 7F

Unaudited Audited

As at As at

30 June 31 December

2022 2021

RIBER KR I%

BZEZZ RZEZ—4F

~NB=+H +-BA=+—H

Us$’000 Us$'000

TER TE7

Vietnam [ 155,076 158,693
The PRC E 10,704 11,287
Others Hih 2 2
165,782 169,982
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

7

INTANGIBLE ASSETS, PROPERTY, PLANT AND

EQUIPMENT AND RIGHT-OF-USE ASSETS

7

BREE - ME -BERRBERE
REERE

Unaudited
RBER
Intangible assets
Property,
Goodwill Software plant and Right-of-
(note)  and licence  Trademarks Total equipment use assets
[ V¥ BE
(sE)  BEREE [ Bt ks EREEE
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
Txn Txn Txn Txn Txn TEn
Six months ended 30 June 2021 HE-E-—&;A=+H
LR ER
Opening net book amount R-E-—-5-B—-HZ
as at 1 January 2021 BRERE 1,809 235 52 2,096 164,595 4,914
Exchange differences ERER 69 - - 69 73 ©)
Additions hE - 15 - 15 7,235 270
Transfers iz - 139 - 139 (139) -
Disposals HE - - - - (15) -
Amortisation and depreciation BIENITE - (53) (4) (57) (9,142) (161)
Closing net book amount RZE--£AXA=+HZ
as at 30 June 2021 HRRERE 1,878 336 48 2,262 162,607 5,022
Six months ended 30 June 2022 HE-F-_FXHBA=+H
7 {EAR
Opening net book amount W-ZE--§—-A—-H2
as at 1 January 2022 HMIRERE 1,784 278 38 2,100 158,339 4,841
Exchange differences ERERE 54 = = 54 (403) (89)
Additions wE - - - - 5,358 333
Disposals HE - - = = (28) =
Amortisation and depreciation BIERITE - (61) (8) (69) (8,805) (250)
Closing net book amount RZEZZEAA=+HZ
as at 30 June 2022 BRREPE 1,838 217 30 2,085 154,461 4,835
Note: MisE :

The recoverable amount of a CGU is determined based on higher of
its fair value less costs of disposal and value-in-use calculations. The
recoverable amount of the CGU relating to the goodwill was determined
based on value-in-use calculation. The calculation uses cash flow
projection based on financial budgets of five year period which reflects
the medium term plan of management in expanding the customer base
and market share. Cash flows beyond the 5-year period are extrapolated
using the estimated growth rates. Judgment is required to determine
key assumptions adopted in the cash flow forecast and changes to key
assumptions could affect these cash flow forecast and therefore the
results of the impairment review.
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

8 INVESTMENT IN AN ASSOCIATE R—REBRERATZEE
Movement on the investment in an associate is as follows: R—EBEQATZREZEBHNT
Unaudited
Six months ended 30 June
RESEIZ
BEAB=1+HLAEA
2022 2021
- —E-—
Us$’000 Us$'000
FEx FE
As at 1 January w—A—H 4,702 4,903
Share of post-tax loss of an associate fEL—EEE AR RRE
518 (301) (138)
As at 30 June RA<BA=+H 4,401 4,765

The Group's share of the results of the associate and its assets
and liabilities are shown below:

FEERBE—BEREQTD ZEBUKRE
BERBEITRAT

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
2y s AL E R BRTRFHEE FagEY  HERE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMERERERAS HEEE 21,027,559 B R EE BmE
1En2kiH

Summary of financial information on associate -
effective interest

ﬁ%ﬁﬁZﬁ#ﬁEﬂﬁE—%l‘%*ﬁ

Unaudited Unaudited

As at 30 As at

June 30 June

2022 2021

RIBEE R EIZ

WZE=ZZ AT

~B=+H NA=+H

Us$'000 Us$'000

FEx FE

Net assets as at 1 January MHW—BA—BZEEZRE 15,674 16,342
Loss for the period HANEE (1,004) (460)
Net assets as at 30 June MARB=1+HZEEERE 14,670 15,882
Interest in an associate (30%) REERNE 2 HER(30%) 4,401 4,765

The associate is principally engaged in real estate development
in Vietnam.

As at 30 June 2022, capital commitment in relation to the
Group's investment in the associate amounted to US$112,000
(as at 31 December 2021: US$112,000).

BEADTIENMURLEEMEL R

gl(q:

RZIEBEZZ_H#XB=1+H EBLsEH
REE AR ZREZEAREIEA112,000
Ex (R 2 _—F+-_B=+—08":
112,000% 7T) ©
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

9 TRADE RECEIVABLES

9 RBWEZRMR

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RIBEIZ KEIZ
MZEZ—%F R —4F
~NB=+H +=-B=+—H
UsS$'000 Us$'000
FEx FET
Trade receivables from third parties EWE=HEB 5 RN 43,864 32,487
Less: loss allowance B S (307) (323)
Trade receivables - net FEY B B R — B 43,557 32,164
The credit terms of trade receivables generally range from cash EREZERZEERBEEN TS
on delivery to 90 days. The Group may grant a longer credit RWEIOKR - AEFAIRETELIKER
period to certain customers and it is subject to the satisfactory EEEHR MEZBREETGZRE
results of credit assessment. At 30 June 2022 and 31 December HER- KRB _FXRA=THEKZZ
2021, the ageing of the trade receivables based on invoice date —_—F+ZA= —f— ) RN B 5 BR X
was as follows: BEEHEZERENT

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RIBEE KEIZ
e AT —F
~B=+H +=-B=+—H
Us$’000 Us$'000
FE5T FET
0-30 days 0&30Kk 28,687 21,790
31-90 days 31E90% 14,326 9,694
91-180 days 91£ 180Kk 403 368
181-365 days 181E365% 138 124
Over 365 days 365Kk k& 310 511
43,864 32,487

Loss allowance of trade receivables FEWE SRR ZEEIRE

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected
loss allowance for all trade receivables.

The closing loss allowance for trade receivables as at 30 June
2022 and 2021 reconciles to the opening loss allowance as
follows:

FEERRAEBMBREERFIRMI
BEstERAEERE RTARKE
BB ARG RERA-

N B CER_E_—FXXB=+H
ZREWE ZIR B REEEE R
BEBHEZHIROT

Unaudited

Six months ended 30 June

RIBER
BHEAAZ=+HLAMEAR

2022 2021

—E_C -

US$’000 Us$'000

=TT FE7T

Opening loss allowance as at 1 January W—A—HZHYEEREE 323 362
Decrease in loss allowance recognised in T HEA A R R 4 s

condensed consolidated income statement WEER ) GFi >

during the period (16) (12)
Closing loss allowance as at 30 June WARB=+HZHREE

i 307 350

38  Vedan International (Holdings) Limited Bk EIBE (:/2) BIRAF



Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

10 SHARE CAPITAL

10 &7

Authorised ordinary shares

EELER

Number of

Par value shares

mH{E iR & E
uss$ Us$'000
E7T FTET

At 1 January 2021, N ZET—F—A—H-
31 December 2021 and —EI—F+ZA=+—H
30 June 2022 TECHFXRA=+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
BERETRHBREER

Number of

Par value shares

E{E iR EE
uss$ Us$'000
E7T FTET

At 1 January 2021, A ZE-—F—H—B8-
31 December 2021 and B —F+"H=+—H
30 June 2022 ;B _HF5XAB=+H 0.01 1,522,742,000 15,228
11 TRADE PAYABLES 11 EBEEZRMR

As at 30 June 2022 and 31 December 2021, the ageing of the
trade payables based on invoice date was as follows:

N_E__FARAB=+HK_ZE_—
+ZB=t—H BENEZRTZEZ
HERZ BRESUNT ©

Unaudited Audited

As at As at

30 June 31 December

2022 2021

RIBHER KEZ

BZEZZ RIE——&F

~NB=+H +=-B=+—H

Us$’000 Us$'000

Fx TR

0-30 days 0E30K 15,739 16,851
31-90 days 31290k 2,848 659
91-180 days 91E180% 326 -
18,913 17,510
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

12 BANK BORROWINGS

12 $RITEBE

Unaudited Audited
As at As at
30 June 31 December
2022 2021
FIBEIZ KEIZ
)t NI —4F
~NB=+H +=-B=+—H
Us$‘'000 Us$'000
FE5T FET
Non-current JEENHEA
Long-term bank borrowings REARITIEE
- secured —FHER 10,532 12,856
— unsecured — KR 1,132 1,776
Less: current portion of long-term bank B RHEARITEEZ
borrowings BDERER > (5,968) (5,985)
5,696 8,647
Current BPHA
Short-term bank borrowings FHARITEE
— secured —BEHF 27,163 15,698
— unsecured — IR 12,017 9,978
Current portion of long-term bank borrowings RESRITEEZ
BEAER >
— secured — BT 4,905 4,776
— unsecured — T 4 1,063 1,209
45,148 31,661
Total bank borrowings RITEEEE 50,844 40,308
Movements in borrowings are analysed as follows: BEZEHDFAOT -
Unaudited
Six months ended 30 June
KESEIZ
BEARB=1+HLAEA
2022 2021
—E-C ET—F
Us$'000 us$'000
FEx FTET
Opening balance as at 1 January 1 —B—B Z BT 4R 40,308 46,359
Proceeds from bank borrowings IRITEEFERIE 57,218 32,615
Repayment of bank borrowings BIRRTEE (46,628) (32,056)
Exchange difference BE T A= 4B (54) 1
Closing balance as at 30 June RARA=Z+HZERGER 50,844 46,919
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

12 BANK BORROWINGS (continued) 12 $RITEE (48)

RITREZREEZUTERSE

The carrying amounts of bank borrowings are denominated in
the following currencies:

Unaudited Audited

As at As at

30 June 31 December

2022 2021

RIBHER REIZ

WZg=Z AT

~NB=+H +=-B=+—H

uss$'000 Us$'000

FER FET

us$ E7T 48,682 38,088
New Taiwan dollar matk 969 1,436
Renminbi AR 1,193 784
50,844 40,308

FEBEUTRIEABERE

The Group has the following undrawn borrowing facilities:

Unaudited Audited
As at As at
30 June 31 December
2022 2021
KRIEEIZ KEZ
RoSZ-Z RZE_—F&
~NB=+H +=ZB=+—H
Us$'000 Us$'000
FET TET
Floating rate: EA S
— Expiring within one year — R —F R A 104,475 117,023
— Expiring beyond one year —R—F%IH 30,578 32,740
Fixed rate: EE
— Expiring within one year —R—F R 9,915 12,664
— Expiring beyond one year —R—FBIH 7,223 11,035
152,191 173,462
As at 30 June 2022, the Group has aggregate bank facilities RZEZZFRB=+tH x&ES&

of approximately US$209,726,000 (31 December 2021: }z&ﬁf&rjnﬂé%ﬁ/\]zogjzaooo

US$213,770,000) for bank borrowings, trade finance and %75 (Z2Z—F+ZHA=+—8":

other general banking facilities. Unutilised amount as at 30 213,770,000% 7t) 1EAIRITTEE - B Rt

June 2022 amounted to US$152,191,000 (31 December 2021: EREM—RBTRE- R _T -

US$173,462,000). ANA=+H > RKEASEE2152,191,000
Ex(ZTE—F+ZHB=+—8":
173,462,000%7T) ©

Among the aggregate bank facilities, US$142,097,000 (31
December 2021: US$140,528,000) and US$8,950,000 (31
December 2021: US$9,406,000) were secured by corporate

Hrh $E17R1E142,097,000% ¢ (&
——H+ZH=+—H :140,528,0003%
70) 8,950,000 75 (Z = - &4

guarantees issued by Vedan International (Holdings) Limited
and pledged by the Group’s buildings with carrying amount
of US$3,004,000 (31 December 2021: US$3,603,000),
respectively.

B=+4+—H :9,406,000%7T) 39D R H
KRR R BRATEE Z AFH#E
RIEIEIAIT U A EBEIRMEE3,004,000
Ex(ZE2E-_—F+=8B=+—8":
3,603,000357T) ZEF AT o
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

13

14

OTHER GAINS — NET

13 Htim — 348

Unaudited
Six months ended 30 June
RISE
B#EAA=+HLKEAR
2022 2021
g T
Us$’000 Us$'000
FER TET
Net exchange (losses)/gains PER (B518) W m P2 (113) 115
(Loss)/gain on disposal of property, HEME - BERREZ
plant and equipment (F518) W (18) 49
Sales of scrap materials BE L8 & 170 140
Government grant AT ED 34 58
Fair value gain on structured bank deposits HEBMIRTERZ
N EWE 58 75
Others H1th 124 144
Other gains - net Hithllzm —# %8 255 581

EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution

14 BUEEDEZRAX

HEMRA HERDFEMIRITHAX

expenses and administrative expenses are analysed as follows: FrBiEzEZomuT !
Unaudited
Six months ended 30 June
RISE
BEEAA=+HLAEAR
2022 2021
- T
Us$’000 Us$'000
FER FET
Changes in inventories and consumables used FERERAHEERES 173,419 127,705
Amortisation of intangible assets (Note 7) B EEHE (ME7) 69 57
Amortisation of right-of-use assets (Note 7) ERESERH (sE7) 250 161
Auditors’ remuneration 12 25 B #hr B 130 137
Depreciation on property, plant and equipment ME-BERKREITE
(Note 7) (Mf5E7) 8,805 9,142
Employee benefit expenses EERMHEX 20,111 21,938
Reversal of loss allowance of trade FEWE SRS IBEE 2
receivables (Note 9) #[el (H9519) (16) (12)
Payment for short-term leases FRHATRE R 25 31
Technical support fee (Note 21(b)) RiTZEE (HEE21(0) 1,994 1,670
Travelling expenses gl 2 779 825
Transportation expenses RiBHE 8,120 5,781
Advertising expenses EERZ 1,136 2,051
Other expenses HipEx 13,541 13,780
Total cost of sales, selling and distribution THE M HE R
expenses and administrative expenses Bz T SZ 4R %R 228,363 183,266
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15

16

FINANCE (COSTS)/INCOME — NET

15 B () WA—2EE

Unaudited
Six months ended 30 June
FRISEIZ
BEANA=+HLEAREAR
2022 2021
—E-F T —F
Us$'000 Us$'000
FER FE
Finance income: MHBBA -
- Interest income on short-term bank deposits ~ —f@HARITEMAMEMA 120 350
Finance costs: MEyBZH
— Interest expense on bank borrowings —IRITEEFNBREE (222) (118)
— Interest expenses on lease liabilities —HEaENERX (46) (39)
Finamcecosts _ _ . ®MB=# _ ______e® _ _ 05
Finance (costs)/income - net M3 (ZH) WA —iFEE (148) 193

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed

16 FREHRAX

i ) 2 3 TE T HA P 1 5T FE AR AR i A1) 4R Ak
EEEEMERRKZRITNEAE -

RO RGR S RE RN Z SR

consolidated income statement represents: EHEATE
Unaudited
Six months ended 30 June
RBEWZ
BEARB=1+HLAEAR
2022 2021
—E-F —_=F"—
Uss$’000 Us$'000
FER FET
Enterprise income tax (“EIT") PEER 1,413 3,521
Deferred income tax BEIEFTSR (481) (448)
932 3,073
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

16

17

INCOME TAX EXPENSE (continued)

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group’s principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong/Cambodia

No Singapore/Hong Kong/Cambodia profits tax has been
provided as the Group had no estimated assessable profit
arising in or derived from Singapore, Hong Kong and
Cambodia during the period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 20%.

(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share is calculated by dividing the loss
attributable to owners of the Company of US$216,000 (2021:
profit of US$10,367,000) by weighted average of ordinary
shares of 1,522,742,000 (2021: 1,522,742,000) in issue during
the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2022 and 2021.
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Notes to The Interim Condensed Consolidated Financial Information HFHIESBHLTE & B4 FEE RIMIs:

18

19

20

DIVIDENDS 18 KR
A final dividend of US$2,466,000 (for the six months ended 30 BRB&E " -_—4F+-B=+—HLt
June 2021: US$7,040,000 that related to the year ended 31 FEZARIAKRE2,466,000 7T (BHE_
December 2020) that related to the year ended 31 December T —FRNB=Z+HLEARER : EEE
2021 was declared on 27 May 2022 and paid in June 2022. EZECEF+_A=+—HIEFEZ
RHEARR B7,040,000%7m) ERZZ =
FRRA-+EtHERERNR_ZZEZ_&ERX
BRAS o
The Board does not recommend the payment of interim EEgfEEMEBE S - _F<A
dividend in respect of the six months ended 30 June 2022 :+E|Jt/\1lﬁ/)§ﬁ¢‘ﬁﬂﬁ E(CE—
(2021: interim dividend of 0.272 US cents per share amounting F I EERTPHIKEESR0.272EM (E
to US$4,152,000 was declared). 4,152,000%71)) °
CAPITAL COMMITMENTS 19 BAKiE
The Group's capital expenditure contracted for at the balance FEERGEEHEIINERELEZER
sheet date but not yet incurred is as follows: ZHImT
As at As at
30 June 31 December
2022 2021
BT RIZZ—4&
~NA=E+H +=ZB=+—H
Us$’000 Us$'000
FER FET
Contracted but not provided for Bl EREE
Property, plant and equipment ERY =Y g 2,212 2,302
Investment in an associate (Note 8) R—EBEATZRE
(My5E8) 112 112
2,324 2,414
CONTINGENT LIABILITIES 20 HAKMR
At 30 June 2022, the Company has given guarantees for Eﬁ: S __ERA=FTH ARARNW
banking facilities of subsidiaries amounting to US$142,097,000 ANE)A&E142,097,000FE 7T (ZE - —
(31 December 2021: US$138,028,000), of which fﬁ‘f‘ B=+—H :138,028, 000%7‘5)

US$100,787,000 (31 December 2021:
not been utilised.

Us$110,258,000) has

ZIRTTRYE R MLIE/R » EH100,787,000
£x(ZS-_—F+-A=+—8:
110,258,00037T) HAENA o
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21

RELATED PARTY TRANSACTIONS 21 ARAEALRS
The ultimate controlling party of the Group is the Yang Family, REBRBRERTABRERE ENE
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, BiEGEERE - BELEE - BXKIESL
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, H BB VBN E S BKEL
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. T BRXEE -BIXREE - BHRE
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. BN LT - BREL T RIGREL
+o
(@) The table below summarises the related parties and (@) TEHHmHR-_Z=-__FXB=+H
nature of their relationships with the Group as at 30 June 2EMEBEALTREEREBRNRE R
2022: HE
Related party Relationship with the Group
BREAL B EZ %
Vedan Enterprise Corporation (“Taiwan Vedan") A substantial shareholder of the Company
R ERBBERAE (TEEKM)) EABNEERE
Vedan Biotechnology Corporation (“Vedan Bio") A company commonly controlled by the Yang Family
BRAEMRERNBERAD (THRAEYR ) —HERBREREEREZEGZAF
Dacin International Holdings Ltd. An associate of the Group
EMBEIEZERERAT KEBNEE AT
Capron Group Limited A company commonly controlled by the Yang Family
Capron Group Limited —EBRBEREEBZEGZAF

(b)

Significant related party transactions, which were carried

(b) EAEEBEXBBRETETHE

out in the normal course of the Group’s businesses are as ABERBALRZZOT
follows:
Unaudited
Six months ended 30 June
KREEIZ
BEARB=1+HLAKEA
2022 2021
T ==
Note Us$'000 Us$'000
s FEx FET
Sales of goods to Taiwan Vedan e EBKRAHEESE S (i) 8,037 3,394
Sales of goods to Vedan Bio Bk SR e
Em (i) 284 235
Technological support fee paid A& B KA 2T Rl
to Taiwan Vedan TRE (ii) 1,994 1,670
Agency commission income 6] & & R £ U ER B9 A 2R
received from Taiwan Vedan el A (ii) 1 1
Notes: PEE -
(i) In the opinion of the directors of the Company, sales to the (i) KRABERRA MBEBEAL
related parties were conducted at mutually agreed prices EHZHENRE S HENER
and terms. R AR ETT o

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.
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21 RELATED PARTY TRANSACTIONS (continued) 21 BREALRZ (@)
(c) Balances with related parties () BEIEREALZEER
As at 30 June 2022 and 31 December 2021 the Group RZE_—_HFXB=Z1+HK_ZE
had the following significant balances with the related ——HF+ZA=+—8 AEHHA
parties: BRBBALTZTEHEHRUT .
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RIBEIZ KEIZ
W= RIZZ—4F
~BA=+H +-E=+—H
Note uUss$'000 Us$'000
=2 FET FET
Current: BPER -
Amount due from FEUR & /& kIR IE
Taiwan Vedan (i) 945 1,442
Amount due from Vedan Bio JE IS IR P SE R B,
=18 (i) 93 -
Amount due to Taiwan Vedan FEfT BB IRIE (i) (2,173) (505)
Loan to an associate HTY—EBEQATZ
= (iii) 120 120
Amount due from an associate U — B & A E)
=15 (iv) 3 3
Amount due to Capron FE{JCapron Group
Group Limited Limited 2 ® 18 v) (7) (12)
Notes: Ff35E -

0)

(if)

(iii)

(iv)

(v)

All balances with Taiwan Vedan are unsecured, interest-free
and has no fixed terms of payment.

The balance with Vedan Bio is unsecured, interest-free and
has no fixed terms of payment.

The loan to an associate is unsecured, bears interest
at 4.5% (31 December 2021: 4.5%) per annum,
denominated in US$ and is repayable on demand with
three-day notice.

The balance represented interest receivable from an
associate.

The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and is repayable within
one year.

(i) HeERHZAPRAGHRIESELR
R B REEEERA-

(i) HE/EPREZEFDER
R B REEEERA-

(i) #HF—HBBEEATRZERNALELR
HIREFKRLI5% (ZBEZ—F
+ZBA=+—H8:45%) B
ExstE WER=ZHENEIR

BREE-

RIS —EEE QT ZH

o

(iv)

g

(v) EACapron Group LimitedZ 4583 %
IR R E N UETHELBR
—FREER-
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21 RELATED PARTY TRANSACTIONS (continued) 21

(d) Key management compensation

The compensation paid or payable to key management,
including all executive directors and senior management,

for employee services is shown below.

BREALRS (@)
(d) FEEBRAEMS
HESRBEMARELTETEEEBA

B (BEMENTEEFhESRER
f8) Z #ENESII T o

Unaudited
Six months ended 30 June
RIBBIZ
HESNA=+HLKEAR

2022 2021

—E-CF BT —fF

Us$'000 Us$'000

FEx FE

Salaries and other short-term benefits HEREMEERET 1,199 1,937
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