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PROFIT WARNING

This announcement is made by Vedan International (Holdings) Limited (the “Company”,
together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules™)
and the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of the

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors of the Company (the “Board”) wishes to inform the shareholders (the
“Shareholders”) and potential investors of the Company that based on its preliminary review
of the Group’s unaudited consolidated management accounts for the ten months ended 31
October 2021 (the “Management Accounts”), it is expected that the Group will record a
decrease of approximately 40% to 50% in the consolidated net profit for the ten months ended
31 October 2021 as compared to that for the ten months ended 31 October 2020.

The Board believes that the expected decrease of approximately 40% to 50% in the
consolidated net profit of the Group for the ten months ended 31 October 2021 as compared to

that for the corresponding period in last year was mainly affected by the following factors:



Due to the onslaught of the COVID-19 pandemic, the subsidiaries of the Company were
severely affected in the supply of raw materials, the production utilization rate, sales volume,
import and export operations as well as logistics and transportations, which resulted in the
decrease in revenue and the sharp increase in expenses, and therefore, resulting in lower
profits. In addition, the prices of the production raw materials and production energy used by
the subsidiaries of the Company significantly increased in the second half of 2021, resulting
in a sharp increase in production costs and a decrease in profits, and as a result of which, the
average gross profit margin for the ten months ended 31 October 2021 declined as compared
to that for the ten months ended on 31 October 2020.

The information contained in this announcement is only based on the Board’s preliminary
assessment of the Management Accounts, and has not been reviewed by the Company’s
auditor. The annual results of the Group for the year ended 31 December 2021 is expected to
be published in March 2022. Shareholders and potential investors of the Company are advised

to read the annual results announcement of the Company carefully upon its publication.

Despite the foregoing, the Board considers that the overall financial position of the Group
remains steady and healthy, and the Board is actively considering specific plans to increase
sales and reduce production costs. Therefore, the Board remains cautiously optimistic about

the long-term prospects of the Group.

Shareholders and potential investors of the Company are advised to exercise caution

when dealing in the shares of the Company.
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