VEDAN s
INTERNATIONAL I N T E R I M

REPORT
2021

Vedan International (Holdings) Limited

R FHE PR () B R 22 B
Stock Code % {7 {55 : 02317.HK






Contents

21

25

26

27

28

29

30

31

Financial Highlights
MGHE

Corporate Information

NSIEvE

Chairman’s Statement

EEHREE

Management Discussion and Analysis
BEEwmE DM

Other Information

HAih&#}

Review Report of the Independent Auditor

BYZBMERRS

Interim Condensed Consolidated Balance Sheet

hHIEMAR S EERRR

Interim Condensed Consolidated
Income Statement

ARG BRAR A IR E &

Interim Condensed Consolidated Statement of
Comprehensive Income

hEIBRARG S 2ERE R

Interim Condensed Consolidated Statement of
Changes in Equity
RS S EmE e R

Interim Condensed Consolidated Statement of
Cash Flows

THERGRERERER

Notes to the Interim Condensed Consolidated
Financial Information

thERRSER R & W B B LB EE

Interim Report 2021 HERR &



2

Financial Highlights

R 75 18 22

Unaudited six months
ended 30 June
REEZ
EEANA=THLAREB

2021 2020 Change
—EC-—fF “ZTEF )
US$'000 Us$'000
FEx FER
Revenue f 196,085 173,936 12.7%
Gross profit EF) 38,022 30,827 23.3%
Profit for the period BRI A 10,382 5,894 76.1%
Profit attributable to owners of the Company A F HEAE AL EF] 10,367 5,884 76.2%
Basic earnings per share BRELRF 0.68 US cents (il 0.39 US cents Al
Diluted earnings per share SR#EERA 0.68 US cents =l 0.39 US cents Al
Interim dividend proposed per share BESRTHES 0.272 US cents Al 0.194 US cents 1L

Total dividends paid and proposed per share

ENRERESRREEE

0.272 US cents =1l 0.194 US cents Al

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

FTAEHER ARG EF

Six months ended 30 June

BERA=THLEARER

in US$'000 37T

15,000
12,148
12,000
10,367
9,000
5,884
6,000
3,000 '
2019 2020 2021
REVENUE BY PRODUCTS
BREMRDE2 W

Six months ended 30 June 2021
BHE_Z-_—HFXA=1+HILXEA

9.5%

7.6%

5.4%

18.4%

@ MSGand seasonings
BRAE+IBBRE FLER

@ Modified starch &

native starch & maltose AR
BRI+ KRR+ @ Others
i 3y

Vedan International (Holdings) Limited

59.1%

Specialty chemicals

@ Fertiliser and feed products

LR FHE R (EAR) BIRAF

REVENUE
Y &=
Six months ended 30 June

HBEAAZTHIEANES
in US$'000 T3¢

240,000
196,085
175,176 173,936
180,000
120,000
60,000 ‘
2019 2020 2021

REVENUE BY GEOGRAPHIC LOCATION
BE 53 4 2 W i

Six months ended 30 June 2021
HEZZZ—FXB=t+HILNER

8.5%

6.9%

71%

451%

15.9%

16.5%

@ Vietnam @ Japan PRC
fiea) BA R
@ ASEAN ® us @ Others
SREER B Hity
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The Stock Exchange of Hong Kong Limited: 02317
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Website: www.vedaninternational.com
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PRINCIPAL PLACE OF BUSINESS

Vietnam Office: National Road 51, Hamlet 1A,
Phuoc Thai,
Long Thanh District,
Dong Nai Province, Vietnam
Tel: (84) 251-3825 111
Fax: (84) 251-3543 160
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Tel: (86) 592-712 8111
Fax: (86) 592-702 9274
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Phnom Penh, Cambodia
Tel: (855) 23 885 688
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Chairman’s Statement
FERESE

Looking at the first half of 2021, the global economy was still
suffering from the heavy blow dealt on by the COVID-19 pandemic.
Economic activities in major regions had still not yet been recovered
and overall consumption was slow. Many regions were locked down
and transportation was inconvenient which led to a short-term
imbalance between supply and demand of some commodities. Major
economies including the United States, European Union, the PRC
and in Asia, and Central and South America were seriously affected
and hard hit, making the overall business environment uncertain. In
Vietnam, the Group's largest market, the pandemic started to worsen
in the second quarter in 2021 with most regions reporting infection
cases. To contain infections, the government started implementing
social distancing rules in provinces and cities, and tightened
the restrictions on companies’ operations, as a result, sales and
production activities slowed down in most regions. At the same time,
as major trading partners were also affected by the pandemic, export
was affected. Thus, the overall economic growth rate of Vietnam is
expected to decrease.

Regarding the Group’s operations and profitability in the period,
revenue reached approximately US$196,085,000, an increase of
approximately US$22,149,000, or around 12.7%, against the
previous same period. The performance of the Group’s major
products, including MSG, modified starch, maltose, soda, hydrochloric
acid, fertilisers and feed products, trade products and coffee beans
distributed in China, was notably better due to higher demand. In
addition, gross profit of the Group for the period was approximately
US$38,022,000, a surge of 23.3% relative to the previous same
period, and gross profit margin was 19.4%. The increase in gross
profit was mainly attributable to reduced production costs and the
rise in selling prices of MSG, starch products, fertilisers and feed
products. Net profit for the period amounted to approximately
US$10,382,000, approximately US$4,488,000 more than in the
previous same period, with net profit margin at 5.3%.

The products sold in different markets of the Group all recorded
growth to various extents in the period. In Vietnam, major products
including MSG, starch products, chlor-alkali products and fertilisers
and feed products, of stable quality and complemented by strong
brand presence and sales channels, and market demand, recorded
growth results with overall revenue in the period up by 8.9%
compared with the previous same period. In the China market, the
sales volume of MSG, seasonings and starch decreased, thus their
performance had a slight decline. However, the revenue from trade
products, namely bulk food ingredients and coffee beans, which the
Group distributed in the market during the period achieved notable
growth, thanks to better defined sales regions and strengthened
sales channels. Therefore, the Group saw an about 44.4% growth in
overall revenue in China against the previous same period. Regarding
the operations in Japan, with the pandemic persisting there, the
economy was recovering very slowly. Several products, MSG in
particular, still suffered from price competition, thus the sales of MSG
declined. The performance of modified starch, fertilisers and feed
products, however, improved due to rising demand. Thus, overall
revenue from the market rose slightly by approximately 1.0% when
compared with the same period last year. In the ASEAN market,
the sales volume of major products, namely MSG, modified starch,
fertilisers and feed products, increased, and the performance of the
market at large rose by 13.2% in the period relative to the previous
same period. In the US, benefiting from increased sales of MSG and
modified starch, the results there also increased, by approximately
4.1%.

RER2021E E¥F > 2IKEBE N2 IR AR
e (BE) §8 KT ERENEEEHTE
AiE  BEHESE MLELEZEEEMRME
EBRERRS BRRME EH DB REEEH
K- 2XETBLBET =6 BB PE-
DM P EENECE RSN BEFE
ERECERERMEH - EERANTE
MR 12021 FE —FLBEFEZ A E > WA
2E AN &R - BEFRE > B ER
AT REERNERERERAEEEETAR
BEBIRS > € AZ @ EAHERE EEEHN
BE-FR IREZBHOEBESRERE &
%;ﬂ%ﬁ#ﬁﬁ@?ﬁ%ﬁ%%?ﬂéﬁfﬁﬂ%@
Jj ”Wo

EFENHIRN 2 & % %E4196,085,000F 75 B 2%
FEREAEMNL2,214.98 %7 EFAHN12.7%
EEREIEER OSKE BB £F
BB ER CENETEENESRER
BT FEERF R LF EFERFEE
e B4h > BARNEF43,802. 28 =70 BEFE
B EF23.3% > EFZFEZE19.4% c EFIE N E
BREEMRAS TEREKE B ESR AR
EmZEERAFR A 341,038 28%
T BEF RIS NAN448 8B =70 BHXRA
5.3%°

EERTEMSEMKEZSHEERTHRNAT
EREENER -THmmE STE2EREE
RS B Em B En AN EERR
RENME -mBNEFEBEE MLESH
BER LERE WARZERBERRE
FRMA LN 9% - ENERMEDHENZES
o AKB AR R RPEESR D (&
REFRMAKE BN EZAERBENKR
SRARNEEE RRCHE R ERFEEEE
BEWREFEPERABZE R WTHEE
RERREFTRAABEN44.4%MNIER 55>
BAamENEELE HEBRNHARE &
BEERRNEIS - RBEER CHKE BXH
HERREITE SRERBHET B -BEN
D e BE B E m R BRI IS S W EF >
ERENREFRAMYAN1.0% RATIHH
H > EEE SR S0 R RS E
RIS ENEBM EHNLEEZ RERE
FRMEMIZ 2% FRILZ SN EEHIHRE
PR S BB M Ry Z S B R N BT LA
4.1% °

Interim Report 2021 HERR &



6

Chairman’s Statement E[EifLE

By product, sales of the Group’s main products, MSG and seasonings,
had grown in Vietnam in the first quarter versus the same last
quarter because of improved market atmosphere. However, in China
and other overseas markets, at the impact of the pandemic and
international competition, overall revenue only increased by about
3.5% compared with the previous same period. As for another key
product category modified starch products, with the supply and price
of raw material cassava more stable than in the same period last year
and products with new specifications launched, sales and revenue
of the product category saw steady growth in markets like Japan,
Vietnam and the US during the period. Maltose was another key
starch product with boosted sales volume, thanks also to stabilising
raw material price and supply plus the launch of high value-added
products. It performed particular well in Vietnam, hence the revenue
from starch products and maltose increased by approximately
19.1% against the same period last year. The Group is paying close
attention to the potential and development of the product type in
the market and will work hard on developing diverse items to widen
and give greater added value to the product range. As for specialty
chemicals, hydrochloric acid and soda products, which were hit hard
by COVID-19 last year, started recovering a little this year, with overall
performance increased by 14.5% compared with the previous same
period. With regard to the fertilisers and feed products operation,
at the Group’s effort to secure new customers, consolidate sales
channels and improve product mix, the operation overall recorded
total sales approximately 25.9% more than in the previous same
period. As for distribution of trade products, including bulk food
ingredients and coffee beans, in the PRC, results of the business
improved notably in the period recording a 55.2% growth year-on-
year owed mainly to the Group’s strategy to strengthen product mix
and sales network.

Looking ahead at the second half year, we truly understand that
there will still be uncertainties surrounding the Group’s operations,
in particular, in Vietnam still troubled by the pandemic. Shortage of
packing materials, slowdown of production and business activities
have already affected the Group’s operations to a certain extent.
Then, there are other major worries including possible shortage of
local raw materials supply in Vietnam, rising raw material prices in the
international markets, product price competition, weakened demand
amid the pandemic, as well as inflation risk and rising international
shipping costs. In view of that, the Group's Vietnam plant will
continue to comply with government anti-pandemic measures and do
its best to maintain and resume normal operations. At the same time,
it will strive to secure major raw materials as well as alternatives so
as to stabilise production costs, and will also hasten development of
new products and forging strategic alliances to strengthen and put to
work its sales strategies, thereby enable the Group to quickly stabilise
its operation.

Vedan International (Holdings) Limited Bk EIFE (3288) R AR

RE BRI DT EEEZRIRIE B E
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SEHG ARZIGEREERREINZE  BER
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Chairman’s Statement E[Eif&E

Although Vietnam, hit by the pandemic lately, has seen overall
economic activities slow down, its overall operating environment
remains sound, and armed with such trade agreements such as
EVFTA, UKVFTA and RCEP with many countries including EU, the
UK and other regions, it will still have tremendous development
potential post-pandemic. The Group remains cautiously optimistic
of its business outlook. We will strive to move forward our business
in steady pace, enhance operational flexibility so as to grasp
opportunities and quickly respond to the fast-changing operating
environment. Also, the Group believes, having a solid foundation, its
businesses will continue to develop on the positive track. And, well
aware of the opportunities the Group has and the responsibilities
it carries in the changing business environment, all of our member
companies will adopt an open and active approach, and with
pragmatism and prudence, execute the Group's planned operational
strategies, all to the end of helping the Group achieve greater
breakthroughs and development in its results and operation.

By Order of the Board

Yang Tou-Hsiung
Chairman

24 August 2021

BWAHBETHEZIEBETE BELH I
Z o BREUMEENKCERE  REZH 6
SR A& IS B ESTEVFTA ~ UKVFTA
MRCEPEEZIHTE  BAtTRBE —K%E®%
TEEREANEREE -EENHERBRFE
BEBENEE S EEZRBTEERN 27
KEBEM LEEREAESLTETHNERER
BRI - EEEE TEANNKEEREMT £
BEFEFOIENSAER NEEMWLE
BIEM - EB2ENETFYESIERMNE
WRFBEZET  BELUEMEMEY AR IE
B BETEEMENTEREFRBEEZE
TEE BN HEREMEEHKSEN B AN
eI AR o
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BUSINESS OVERVIEW

With the global economy plunging and landing low in 2020
at the impact of the COVID-19 pandemic, the chances for it
to grow in 2021, against a seriously lack lustre base, would be
high, however, optimism should be guarded. The emergence of
COVID-19 variants pushing up infection cases, re-activation of
lockdown measures, plus doubts about efficacy of COVID-19
vaccines are among major unfavourable factors that could
challenge the road of economy recovery across the world.

In 2020, with the pandemic put under control by the Vietnam
Government, the country saw a huge influx of foreign capital.
Total import export volume amounted to approximately
US$543.9 billion, with trade surplus at approximately US$19.1
billion, the highest since 2016. At the same time, the exchange
rate of the Vietnamese Dong against the U.S. dollar has
remained stable since last year, which has effectively curbed
inflation. The Consumer Price Index (CPI) increased by 3.23%
year-on-year, meeting its below 4% target. However, the
Vietnamese economy has once again been affected due to the
fourth wave of COVID-19 outbreak.

For the first half year, the Group made revenue of
approximately US$196,085,000, an increase of 12.7% or
approximately US$22,149,000, when compared with the
same period of last year. The increase was not only mainly to
the improved market sentiment during the period, but also
the slowdown in rise of raw material costs of major products
including modified starch and maltose, the decline in energy
costs, as well as the Group’s continuous effort to develop new
products bolstering overall revenue and gross profit. For MSG,
gross profit improved this year as compared to last year thanks
to enhancement of the production process and efficiency, and
among specialty products, soda saw a significant drop in selling
price and profit as demand was affected by the pandemic
and price competition was severe. Hydrochloric acid, however,
recorded an increase in sales volume and selling price as costs
came down. Hence, the overall revenue and gross profit of
specialty products were better compared with that of last
year. As for fertiliser and feed products, the Group focused
on consolidating channels and adjusting product structure,
and emphasised on developing high-margin products. In
addition, among other products, the Group’s sales volume of
and correspondingly the revenue from coffee beans and bulk
foods ingredients increased notably, reflective of the Group's
effective sales strategy. The Group's overall gross profit margin
increased from 17.7% in the first half of 2020 to 19.4%.
Gross profit amounted to approximately US$38,022,000, an
increase of approximately US$7,195,000 when compared
with the same period of last year. Net profit margin increased
from 3.4% in the same period of 2020 to 5.3%. Net profit
grew from US$5,894,000 in the same period of last year to
US$10,382,000. The Group’s revenue and profit grew during
the period mainly because the price growth of some raw
materials stabilised and more high value-added products were
sold.

Vedan International (Holdings) Limited Bk EIFE (3288) R AR
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Management Discussion and Analysis
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Management Discussion and Analysis ZI2fE i kD

Vietnam was one of the few countries most successful in
containing the pandemic and was affording stable long-term
economic growth. With the opportunities brought by the Sino-
US trade conflicts, it became the place to relocate production
facilities of many companies. It has also been active in taking
part in regional economic and trade consolidation like signing
free trade zone agreements including the Free Trade Agreement
(FTA), the Comprehensive and Progressive Agreement for Trans-
Pacific Partnership (CPTPP) and the Regional Comprehensive
Economic Partnership (RCEP) with developed economies such
as the UK, EU and the PRC, favouring the overall development
of the country. However, since the end of April, COVID variants
started spreading in the community and sparked the fourth
wave of COVID-19 outbreak. That plus insufficient supply of
vaccines and low vaccination rate, North Vietnam was the first
to see a new round of outbreak of the virus in May, followed
by Ho Chi Minh City and provinces in South Vietnam in June.
With local governments locking down communities, GDP
grew by 5.64% for the first six months of the year, which was
lower than the growth rate of the same period in 2018 and
2019 (7.05% and 6.77%, respectively). Vietnam’s Purchasing
Managers’ Index (PMI) fell from 53.1% in May to 44.1% in
June, which meant the country’s manufacturing industry was
contracting. As many factories had to suspend operation
because of the pandemic, production volume and orders both
shrank and so did workload. With demand down, it was also
difficult for manufacturers to raise the selling price of their
products. Currently, the manufacturing industry is still under
pressure from rising raw material and transportation costs. In
the first six months of the year, the country recorded trade
deficit (US$1.5 billion) versus trade surplus (US$5.9 billion) in
the same period last year.

The Vietnamese economy remained stable overall in the first
half of 2021. However, there are uncertainties surrounding
growth the economy as the fourth wave of COVID-19 outbreak
starting to affect the recovering economy, including the latest
social distancing measures dampening consumption and
domestic production decreasing, resulting in trade deficit, and
the lower-than-expected FDI expansion. Despite all that, the
Vietnamese credit lines have continued to grow and inflation
rate has remained low, while the manufacturing industry is still
a main economic growth driver of the country. In the latter half
year, containing the pandemic, especially making progress with
vaccination, will be crucial to how well the economy will grow.
Obvious changes are expected in the third quarter with support
from economic stimulus measures. New export orders will help
bring about trade surplus in the second half year.

MEARHEERARYHNEERRZ
— R BEIEABE AT EEZEHMW
BT AV PEEREEREMD
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B MEXNEERMHNKESHER
tAZEBN - SFELEFBZRIHE
?EEZQHF@ME%% (59f8%7t) Bai¥xE (15
=3<7C) °

202V E EX EUmBRARERIZE
BENKRERBEMURNZE  GF
RN A TERERSHEERT
[ BANEERERN BZ W HIRYE
FOIBRRAINFARSE < HMmEKER
RmB A UENREEFAR
BIREREFEIMKT > RERISEERHD
EEBREENEZRAZ — - HEEH
EENRE FHEEEERX - ®KAT
FELHIE R 2 B8 o KRB I
MERFT BmE=FEEFEHEA
Rt MMEOTERBEERAE T ¥
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Management Discussion and Analysis ZI2fE i kD

— EEDR
(—) HIGHE R

Il.  BUSINESS ANALYSIS

(i) Sales Analysis by Market

Unit: US$'000 B FET
First Half of First Half of
2021 2020 Difference
Country EIER 2021 E¥ 5 20204 FH 4 =R
Amount % Amount %  Amount %
g L] % &8 % %8 %
Vietnam i2qe] 88,526 45.1% 81,259 46.7% 7,267 8.9%
Japan =N 32,379 16.5% 32,051 18.4% 328 1.0%
PRC H 31,095 15.9% 21,534 12.4% 9,561 44.4%
ASEAN EREIEER 13,855 7.1% 12,239 7.0% 1,616  13.2%
us e 13,551 6.9% 13,012 7.5% 539 4.1%
Others HAth 16,679 8.5% 13,841 8.0% 2,838  20.5%
Total =11 196,085 100.0% 173,936 100.0% 22,149 12.7%
Vietnam 1. @i
Vietnam is the Group's largest market, HEAarEEE —KAMmH>

which brought in revenue of approximately
US$88,526,000 in the first half of 2021, an increase
of approximately US$7,267,000, or 8.9%, more
than in the same period in 2020, accounting for
45.1% of the Group’s total revenue versus 46.7%
in the previous same period. During the period,
revenue from the Vietnamese market increased,
thanks to the adjustment of selling prices of MSG
and modified starch in response to market changes,
strengthened inventory control and improved
production efficiency, which effectively boosted
sales volume and revenue. At the same time, at
the Group’s efforts to integrate sales channels and
adjust the structure of fertilisers and feed products,
both unit prices and revenue increased in the
period. Thus, though overall sales volume declined,
profits increased.

10 Vedan International (Holdings) Limited Bk EIBE (:A2) BIRAF
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Japan

Japan is the Group's second largest market. With
the pandemic kept coming and going in the period,
it affected the outlook on economic recovery. The
MSG consumer market shrank, leading to a decline
in selling prices and sales volume, and revenue. The
sales volume of modified starch climbed reflective
of market acceptance. With the Group continuing
to expand its new customer base, promote usage in
different sectors, actively develop high-value-added
products, and expand production capacity to reduce
costs, overall revenue and profit of the Group from
the market increased mildly. Revenue for the period
was approximately US$32,379,000, an increase of
approximately US$328,000, or 1.0%, against the
first half of 2020, and it accounted for 16.5% of
the Group’s total revenue, down from 18.4%.

The PRC

Revenue from the PRC market for the period
was approximately US$31,095,000, an increase
of approximately US$9,561,000, or 44.4%,
when compared with the first half of 2020, and
accounted for 15.9% of the Group total, up from
12.4% in the last same period. The significant
increase in revenue was owed to the Group's
effective strategy to grow business scale by
enhancing product mix, developing sales channels
and stepping up development of and cooperation
along its industrial chain, which helped boost
the sales volume and revenue of trade products
and coffee beans distributed by the Group in the
country. However, the Group adjusted the selling
prices of MSG products to cope with market
competition, which resulted in a decline in revenue.

The ASEAN Market

In the period, the ASEAN market, excluding
Vietnam, reported revenue of approximately
US$13,855,000, an increase of approximately
US$1,616,000, or 13.2%, relative to the same
period in 2020, and accounted for 7.1% of the
Group's total revenue, versus 7.0% in the previous
same period. The revenue increase was mainly
attributable to the moderate increase in sales
volumes of and revenues from MSG, modified
starch, fertilisers and feed products. The ASEAN
market is a key market which the Group has been
actively developing, with the hope of making
the best of its advantages in the industry and
on the base of its core product mix to develop
other businesses, establish closer partnerships
and cultivate sales channels, aiming ultimately to
achieve sales breakthroughs.

B#&its
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The US

Revenue from the US market was approximately
US$13,551,000 for the period, an increase of
approximately US$539,000, or 4.1%, against the
same period in 2020. Its share of revenue of the
Group, however, fell from 7.5% to 6.9%. The
growth performance for the period was mainly
attributable to the increase in market demand for
organic maltose and high-end modified starch
products, which drove up selling prices and sales
volumes, and the revenue growth followed,
translating into notable profit contribution.
With the Group mastering key technologies
and consolidated its production value chain,
plus continuing to develop functional products
to meet customer needs and improve product
competitiveness, sales growth is anticipated.

Other markets

Other markets, including mainly Taiwan, South
Korea and the European Union markets, brought
in total revenue of approximately US$16,679,000
during the period, up by approximately
US$2,838,000, or 20.5%, and accounted for 8.5%
of the Group’s total revenue versus 8.0%, against
the same period in 2020. The sharp increase in
revenue was mainly due to rising market demand
for modified starch, fertilisers and feed products.

(1) Sales Analysis by Product

EH

ZETHEHERNERNA
13,551,000 75 820204
[E BB 1% N 49539,000% 75 5
4.1%  MmE WG EER7.5%6
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B > £k o W ER = B 58
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Unit: US$'000 B FET
First half of First half of
2021 2020 Difference
[tem IEH 2021 B E 20205 L ¥ &F =8
Amount % Amount % Amount %
E1 ] % =8 % =8 %
MSG + Seasonings TRAS+ AR 115,862 59.1% 111,978 64.4% 3,884 3.5%
Modified starch + BRI+ R AR+
native starch + LR
maltose 36,000 18.4% 30,223 17.4% 5,777 19.1%
Specialty chemicals FHEER 10,535 5.4% 9,199 53% 1,336 14.5%
Fertilisers and Feed AR R g
Products 14,957 7.6% 11,881 6.8% 3,076 25.9%
Others Hith 18,731 9.5% 10,655 6.1% 8,076 75.8%
Total = 196,085 100.0% 173,936 100.0% 22,149 12.7%
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MSG and Seasonings

Revenue from MSG and seasoning-related products
amounted to approximately US$115,862,000 in the
period, an increase of approximately US$3,884,000,
or 3.5%, versus a year ago. As the economic
activities and market demand were weak in the
PRC, Japan, the US and European markets, and
that plus price competition with industry peers,
resulted in sales volume and revenue sliding.
Although the pandemic prevailed this year, the
moderate growth in performance was mainly due
to a rather thin base of comparison, revenue and
sales in the period increased slightly. While in
Vietnam, the PRC, ASEAN and other markets, sales
performance overall was better than last year’s, the
overall revenue from MSG and seasoning-related
products decreased, so the proportion of revenue
contribution from the product segment dropped to
59.1% from 64.4% a year ago.

Modified starch/Native Starch/Maltose

Modified starch, native starch and maltose products
recorded higher total sales and profitability
during the period, with revenue up by around
US$5,777,000, or 19.1%, to approximately
US$36,000,000, and its share of the total revenue
of the Group climbed from 17.4% to 18.4%,
thanks to stabilising cassava cost, effective strategic
procurement plan and a notable increase in market
demand for organic products in the period. The
increase in demand for high-end products in
Japan and the US markets was the reason for
the relatively larger increase in sales volume and
revenue of modified starch. In addition, in the
Vietnamese market, with new customers and new
usages of organic maltose surfacing, the selling
prices and sales volume of maltose increased, and
revenue followed. Taking into account the Group's
active effort to develop new products with higher
added value and tighten cooperation with leading
companies around the world, the Group is looking
at the promise of stronger profitability in the future.
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Specialty chemicals and fertilisers and feed
products

Specialty chemicals including hydrochloric acid,
soda and bleach are sold in the Vietnamese market.
During the period, demand increased compared
with last year, which led to an increase in sales
volume. The total revenue from specialty products
was approximately US$10,535,000, an increase of
approximately US$1,336,000, or 14.5%, relative to
the same previous period, and accounted for 5.4%
of the Group's total revenue, up from 5.3%. In
light of the low-price competition of soda products
during the period, the Group adjusted the selling
prices of those products based on market trading
conditions, which caused a drop in gross profit,
though sales volume and revenue improved. As
for hydrochloric acid, its selling price was adjusted
based on output volume and market demand,
as such its sales volume, revenue and profit all
recorded impressive growth.

Fertilisers recorded notable more profit despite a
drop in sales volume of various products during
the period. The impact of the pandemic and the
weather were the main reasons that market demand
softened. Nevertheless, the Group launched
products of new specifications, actively looked
for new customers and improved the fertiliser
product mix, allowing it to set higher product
prices and achieve revenue and profit growth. The
Group will continue to promote high value-added
special fertilisers and develop new sales channels.
Revenue from fertilisers and feed products increased
by US$3,076,000, or 25.9%, year-on-year to
approximately US$14,957,000 and its contribution
to the Group's total revenue rose from 6.8% in the
previous same period to 7.6%.

Other products

Revenue from other products increased by
approximately US$8,076,000, or 75.8%, to
approximately US$18,731,000 during the period.
The segment’s revenue contribution to the Group
total grew from 6.1% to 9.5% year-on-year, from
mainly the strong sales volume of coffee beans
and bulk food ingredients distributed in the PRC.
By reaching for depth and breadth in the product
category, and adding new product types to meet
market demand for similar types of products, the
segment achieved handsome revenue growth.
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MAJOR RAW MATERIALS/ENERGY OVERVIEW

()

(i)

Cassava

In the 2019/2020 production season, major cassava
producer countries like Thailand, Vietnam and Cambodia
gradually resumed plantation operations. However,
with the COVID-19 pandemic prevailing discouraging
consumption demand, the price increases of cassava and
starch raw materials slowed compared with 2019. The
cassava industry also continued to face various challenges
from, such as, pests and diseases, competition from
alternative agricultural products, drastic climate change
and change in market size and supply and demand,
leading to fluctuation of product price. The Group will
continue to consolidate its long-term strategic partnership
with suppliers, quickly seize new sources of raw materials
to help stabilise supply chain procurement cost.

In the first half of 2021, the outputs of major plantation
areas such as Thailand, Vietnam, and Cambodia were
stable and Vietnam exported 15% more cassava against
the previous same period. The strong demand of the
international consumer market in the first half year also
boosted the prices of cassava and starch raw materials.
To quickly seize new sources of raw materials and control
procurement costs, the Group has stepped up exploring
more new sources of supply and its efforts have borne
fruit.

Molasses

In the beginning of the 2019/2020 production season,
the outputs of major sugar production regions were
unsatisfactory and the production volume of molasses
also kept sliding, resulting in supply shortage in the
global market. However, in the wake of the pandemic,
the international sugar market changed, gradually
returning to surplus supply time. The gap between supply
and demand caused prices to rise then drop, and then
rebound again. In the 2020/2021 production season,
the International Sugar Organisation issued a report
and said it expects consumption and market demand to
come back strong in post-pandemic time. And, with an
approximately 3,500,000 tons supply gap in the global
molasses, even though the two major molasses producer
countries Brazil and India are putting out higher volumes,
they will still be affected by such factors as extreme
climate, surge in ethanol use and tight animal feed
markets, limiting the overall output of molasses. Global
sugar production is expected to increase only slightly in
2021/2022, thus prices are likely to stay firm. The Group
will continue to keep a close watch on changes in the
international molasses market and actively develop more
new sources of supply to ensure it has access to stable
raw material supply.
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(iii) Energy

In 2020, global coal output declined 6.5% year-on-year.
Affected by the pandemic at the start, coal consumption
was on the low side and production resumed faster
than consumption demand, and coal prices dropped
with the market concerned about coal demand. Then,
coal production and supply slowed down and coal price
turned around and headed on the uptrend. Global oil
and natural gas prices also dropped due to the pandemic
and market demand was weak. Major energy suppliers
around the world started to scale down oil exploration.
According to the International Energy Agency (“IEA"),
global energy demand in 2020 had decreased by 5%, and
vaccination against COVID-19 will not be able to quickly
offset the heavy blow dealt on global crude oil demand
by the pandemic. In 2021, while international oil prices
are expected to increase and the international natural
gas market has begun to recover, the pace of growth
in various aspects would still be less than expected. The
greatest risk of price fluctuation is demand dropping
again while supply increases. The Group will watch closely
on the changes in the energy industry and devise flexible
response plans.

Regarding electricity price, in order to help enterprises
or units navigate the difficult times brought by the
pandemic, the Vietnamese Government started its
electricity price concession policy in 2020, while
continuing to transform and upgrade electricity
engineering capability, to make sure electricity demand
could be met after the pandemic ended and work
and production resumed. The Group has been using
cogeneration power system to assure it has stable
electricity supply. Since the Group uses mainly self-
generated electricity, a drop in cost of purchasing
electricity from the outside has limited impact on it.

16  Vedan International (Holdings) Limited Bk EIRE (2/2) BIRAF

(=)

AEiR

2020F 2Bk R EE R LA D
6.5% HRTBSEELE  F138
EROHFEZ2RME ) @R EEE R
REAER THEHERFEWEES
ERERBEARET B BHAR
YRR E S TR IR EREA
EBMFEELR -BEGHEXRR
BRITIREBEEER THES
RER > 2 I KBERMFER & 4 HI
BRI R ENFRAE o FE B %E,E-'%(lEA)
REFEH » 2020 FE R IKAERE K48
E 5% Bt EER A ERIRY
BT IEH KR AT RFFERNE
Lo RTES 2021 FREBCHERE
B BEBRRXARTIZHBER
BEZHEEEREN AR BFF
R A RS E T RE IR (L FE
AAFELE h0 o %@hkﬁiiﬁ%,
EEHH) BMHREREHER

T%EEE HEBNAHZER

FENTESENEBHEA 5
zmoﬁtfﬁM’1;m%ﬁ
I%&ﬁﬁ%ﬁﬂ@l&’uﬁﬁ
BHEBERBREIEBEZHABENR &£
BEFERASEERES R BUE
RE ﬁ1%%m’ﬁu5§ﬁﬁ%
FONBEIRANBREERE
ZEHRe



Management Discussion and Analysis EI2E 1 im Rk A

IV.

FINANCIAL REVIEW

()

(i)

Liquidity and financial resources

The Group had cash and cash equivalents, short-
term bank deposits and structured bank deposits
amounting to approximately US$48,053,000 for the
period, US$24,105,000, or around -33.4%, less when
compared with the end of 2020. Short-term bank
borrowings increased year-on-year by approximately
US$2,954,000, or about 9.1%, to approximately
US$35,327,000. Medium-to-long-term bank borrowings
decreased by approximately US$2,394,000, or around
-17.1%, to US$11,592,000. Total bank borrowings were
US$46,919,000, an increase of US$560,000, or around
1.2%, when compared with the end of 2020, and around
97.7% of the total borrowings were denominated in US
dollars and the remaining around 2.3% in New Taiwan
dollars.

Trade receivables amounted to approximately
US$36,968,000, representing an increase of
approximately US$6,670,000, or about 22.0%, when
compared with the end of 2020, and about 67.6% of
the trade receivables had turnover within 30 days. Total
inventory amounted to approximately US$116,612,000,
up by approximately US$24,947,000, or around 27.2%,
when compared with the end of 2020.

As a result of the slight increase in both total borrowings
and total equity, the Group’s gearing ratio (total
borrowings to total equity ratio) was 15.4%, same
as at the end of 2020. With more cash on hand than
borrowings, net gearing ratio (total borrowings less cash
and deposits to total equity ratio) of the Group was
—0.4%, lower than the -8.6% in 2020. During the period,
rise in short-term borrowings led to increased current
liabilities, as such, the Group’s current ratio decreased
from 3.2 at the end of 2020 to 3.1, and quick ratio also
decreased from 1.8% at the end of 2020 to 1.4%. The
financial structure of the Group remained healthy.

Capital expenditure

During the period, capital expenditure of the
Group amounted to approximately US$7,235,000,
approximately US$13,779,000 less than the approximately
US$21,014,000 in the first half of 2020. The decrease
was mainly due to the Group’s Vietnam subsidiary
completing expansion and other projects in the previous
two years gradually completed. Other than funding for
continuing projects, there were no new projects requiring
substantial capital expenditure in the period.
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(iii)

(iv)

Exchange rate

In Vietnam, the ample foreign exchange reserves
she has have braced and kept the Vietnamese Dong
strong. And, as the Vietnamese Government does not
resort to currency depreciation to stimulate export, the
performance of the Vietnamese Dong amid the pandemic
has been relative strong when compared to currencies
of other major ASEAN economies including Singapore,
Indonesia and Thailand. The State Bank of Vietnam
announced that the Vietnamese Dong appreciated 0.8%
in the first half of 2021, from 23,237 Vietnamese Dong
to US$1 at the end of 2020 to 23,045 Vietnamese Dong
to US$1 in the period. Hence, the general expectation is
that Vietnam will see export trade continuing to gather
growth momentum, trade surplus prevailing and inflation
kept at a relatively low level in 2021. The Vietnamese
Dong will continue to stay strong in a generally stable
macroeconomic environment.

The Group's subsidiaries in the PRC are mainly responsible
for local sales with transactions denominated in RMB.
Experts expect the RMB to maintain higher flexibility
despite facing appreciation pressure and that it will
remain stable relative to other currencies in 2021. The
Group will continue to monitor the RMB to US dollar
exchange rate trend going forward.

Earnings per share and dividends

Basic earnings per share were 0.68 US cents for the
period. The Board has resolved to declare an interim
dividend of 0.272 US cents per share. The dividend
payout ratio was 40%.
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Management Discussion and Analysis ZI2fE i kD

V.

PROSPECTS

In 2020, the COVID-19 pandemic dealt a dire blow on the
entire world. With effective vaccines developed and countries
rolling out more economic stimuli, there is hope that the global
economy will start to recover in 2021. However, with such
uncertainties as the surge of COVID-19 variant infections, the
substantial increase in or consistently high prices of coal for
power generation and the sugar source raw material molasses,
and also the unit price of container freight fee surrounding
the Group's operations, an increase in operating costs looks
inevitable.

To cope with unprecedented economic circumstances and
uncertainties, the Group will continue to improve the
flexibility of its overall operation, adjust its business portfolios
and models, strengthen organisational operations to raise
management efficiency, actively develop new products and
expand production scale, place more emphasis on satisfying
customer and consumer demands, optimise cost structure for
better flexibility and consolidate its industrial chain, implement
set action plans and create new growth drivers to help it raise
profitability in the long run. The main tasks and directions are
as follows:

. Expand product lines and optimise product mix to partially
upgrade existing third-party products, launch a series of
extended products and add more flavors. The Group will
also increase the proportion of highly functional and high
value-added products so as to enlarge market share and
boost profit from product sales.

° Actively expand new channels and new markets, identify
in different markets customers and consumers who share
the same product demand, adjust product positioning
and sales methods, look for cooperative partners to
help enlarge markets, strengthen brand positioning and
competitive advantages, all to the end of improving the
Group's results performance.

. Continue to sharpen production technologies and
enhance production efficiency, as well as develop
customised products, improve operational and
management techniques and master key technologies to
enhance core competitiveness, so as to achieve the dual
objectives of raising quality and lowering costs.

° Capture the price trends of bulk raw materials, actively
look for alternative raw material solutions, maintain long-
term cooperative relations with domestic and overseas
suppliers and effectively execute procurement strategies
to ensure access to stable raw materials supply.
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Management Discussion and Analysis ZI2fE i kD

° Adopt the co-opetition strategy to boost product
and service value, use its production base in Vietnam
to actively develop the ASEAN market and markets
which are signatories of the Free Trade Agreement
(FTA), the Comprehensive and Progressive Agreement
for TransPacific Partnership (CPTPP) and Regional
Comprehensive Economic Partnership (RCEP), and via
mutual support within the Group give full play to its
core advantages to see the Group expand its business
footprint.

o Accelerate forging strategic alliances or cooperation
with other businesses to consolidate resources and
jointly develop markets, strengthen the Research and
Development (R&D) function to enable surpassing
of technological barriers, push for upgrade and
transformation of the Group, develop new product
operations, expand overall business scale and improve
business performance.

o Establish a strategic organisational structure and a special
strategic team to enhance the organisational efficiency
of all units, explore products or distribution products
that match business needs, and explore cost competitive
manufacturers, customer demands and new product
items, to help improve revenue, profit and economies of
scale.

° Expedite digitalisation and introduction of IT systems to
facilitate management and application of big data for
obtaining immediate feedback information to help with
optimising business processes, understanding customers
and developing better response strategies.

° Use financial management tactics to control and manage
capital allocation, improve the operational efficiency of
assets and reduce risks from movement of exchange rates,
interest rates and prices in the volatile global financial
market.

Looking ahead at the second half year, the Group is not
optimistic about the overall prospect of the market and sees
serious challenges for its business operations. However, with
operating strategies devised and extensive efforts made to
enhance development of the domestic and overseas markets,
plus a well-established sales network and the factories in
Vietnam boasting advantage in export of a wide array of
products, and last but not least its staff working in unison
to counter challenges, the Group is confident of not only
overcoming those difficulties, but also realising its operational
strengths to achieve better results.
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Other Information

HAN &

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2021.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@ As at 30 June 2021, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—

BE -BOSHERQF LHES

FABHEEFAMBERARDMENBE_ZT " —
FAB=THLEXNEEABE - HEHEOE
NEMEMRD

EERRO EEARMDREEEZED

B) 3%

@ MRIZB_—FRA=+H ARIAEZS
RAERBREFEFERZE (EERES

FEAE IR BIEXVER) Z 15 ~ 1B RARR 1D
BERETEAZEDZNT | —

Interests in shares

BB PRZzEzDE
Approximate
Number of Percentage of
ordinary shares total issued shares
(Long Position) of the Company
Name Capacity SERYE EXEARSHITRE
i 513 (FE) B Z BB
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him (Notes 1 and 3)
(B e REZESZ PEZ R (B 5F15%3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him (Notes 2 and 3)
MmIESTE REESZ FEZ R (M 5E25%3)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
mRETE BEEAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
HIEREE BEEAA
Notes: MIsE
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control 1. GEEBELERRITERESITHE

the exercise of more than one-third of the voting power
of King International Limited (“King International”). Mr.
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.

King International Limited (TKing
International)) BB =9 2 —H&RR
HoBBEHAEERME R A NKing
International#%4 2 169,730,196 & 4= A
B PR R o

2. BEREBRTHERERITEKIng
Internationalil8i8 =22 —HIFRR#E 15
EAERM#RAFKing International
F5H 2169,730,196 & A& A B B 15 #E
B

3. BHEBERXERBELREMERZ

169,730,196 8% B 17 2 5 BE HS B —#Hb
B&15 o
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Save as disclosed above, as at 30 June 2021, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the "Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified to the Company and the Hong Kong Stock Exchange;
nor had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2021, other than
the interests of the Directors or chief executives of the Company as
disclosed above, the following persons had interests in the shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

BREXPRIIEBEEN R _ZE_—F A=+
B EARAERTNARSTHAENREART
HFEEMNBEBEZE (EEREFRAEKRMNE
XVER) =z g fn ~ HHRARR (D R B RE 1 > A TR
A REBFRMERIBEXVEFETR
FEN AN E A AAREBBHEXZMAR
AE) (FEBEZFT) ZEFREES%E ; 3i(b)
TR 58 5 K HR G R 1) 85352 7R 51| A SZ A Ph it
ZEEMAZERRDEIKE ; F(QORBESR
BAEXZARARES LR (THBH
PREMRA) MERI10FTH 2 (EHETAES
ETBSRSNRETR) ANEEARTRE
BB EAEESKE  RETEERT
AR

FERRRROZEDTIRXE

BARBFAA R —FXB=+H"K
EXFRBEAADEENRSITHRASZ En
G ITF AR A RBRMD P HEARBEESF R
HBERBISEXVERSE 2R B30 88 Z RS AB 4
NEREZ o HRINARRABREZH R
HERPIE3BRAFE T LM B

Approximate
Percentage of
total issued shares
of the Company

Number of
ordinary shares
(Long Position)

Name Capacity EiEREE EEAT EBITRE
%8 &5 (FE) BYZzBHBESL
Billion Power Limited (“Billion Power”) Beneficial owner 512,082,512 33.62%
FEBEE A (Note 1)
(M5E1)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
(“Taiwan Vedan") corporation (Note 1)
R EERGBERRAT (T8EKM) RHERIZPEZ#R (fFET)
King International Beneficial owner 169,730,196 11.15%
BmEAA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
BmEAA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
BmEAA
FEEERNMERAE Beneficial owner 83,348,000 5.47%

EmEAA
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Notes:

1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan
Vedan was therefore deemed to be interested in these 512,082,512
shares held by Billion Power.

Save as disclosed above, so far as is known to the Company, as at 30
June 2021, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2021.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2021, save and except for the below code provision.

In respect of code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG,
Tou-Hsiung, the Chairman of the Board could not attend the annual
general meeting of the Company held on 18 May 2021 due to
business commitments.

EMPLOYEE INFORMATION

On 30 June 2021, the Group had 3,797 employees of whom 3,598
are based in Vietnam, 186 in China and 13 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.

P 5E
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2021. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company since 22 October 2018.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2021 have been reviewed by the
Group's auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has reviewed the interim results
for the six months ended 30 June 2021.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2021 of 0.272 US cents per share. The interim
dividend will be paid on 6 October 2021 in HK dollar to shareholders
whose names appear on the register of members of the Company on
21 September 2021. The HK$ equivalent of the interim dividend is
2.1114 HK cents per share, which is based on the exchange rate of
US$ against HK$ at US$1.00 to HK$7.7625 as quoted by The Hong
Kong Association of Banks on 24 August 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday,
17 September 2021 to Tuesday, 21 September 2021 (both days
inclusive), during such period no transfer of the Company's shares
will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2021, unregistered
holders of the Company's shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at Level
54, Hopewell Centre, 183 Queen’s Road East, Hong Kong, no later
than 4:30 p.m. on Thursday, 16 September 2021.
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Review Report of the Independent Auditor

BN I BN B RS
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Report on Review of Interim Financial Information
To the Board of Directors of

Vedan International (Holdings) Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
26 to 48, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2021 and the interim condensed consolidated income
statement, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2021
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Interim Condensed Consolidated Balance Sheet
HEAfS PR S EEAaER

Unaudited Audited
RIEEZ REIZ
30 June 31 December
2021 2020
% —_EEF
~NA=+H +ZA=+—H
Note Uss$’000 Us$'000
M 5F FET TET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment MEMERFZE 7 162,607 164,595
Right-of-use assets EREEE 7 5,022 4,914
Intangible assets BB E 7 2,262 2,096
Long-term prepayments and other REATEAT FUIE K E i FE WL R IE
receivables 2,208 3,711
Investment in an associate S —EBE AR ZKE 8 4,765 4,903
Total non-currentassets ____ JRMRAME _________ %esea 180219
Current assets }ﬁﬁlﬁﬁ
Inventories =58 116,612 91,665
Trade receivables FE U B 5 BR AR 9 36,968 30,298
Prepayments and other receivables ?ET‘_TTAIE&E%JT’%H&%’XIE 11,550 11,337
Amounts due from related parties FEWBRAE AN TIE 21(c) 582 862
Structured bank deposits EREMIRITER 1,565 7,982
Short-term bank deposits and FEHRRIT R IR IR IR1T E K
pledged bank deposits 355 21,817
Cash and cash equivalents RERBEEEY 46,133 42,359
Totalcurrentassets  _ _ _ __ RMREME 213765 __ 206320
Total assets BERE 390,629 386,539
EQUITY Rz
Share capital & 10 15,228 15,228
Reserves i 289,605 285,832
304,833 301,060
Non-controlling interest FEVER S 225 210
Total equity ] 305,058 301,270
LIABILITIES a81&
Non-current liabilities JERENETR
Bank borrowings RITEE 12 11,592 13,986
Lease liabilities HEAE 2,689 2,818
Deferred income tax liabilities FIEFRS R BE 1,686 2,134
Retirement benefit obligations BARBRNEE 1,494 1,460
Total non-current liabilities JEREN B (RAREE 17,461 20,398
Current liabilities it =R}
Trade payables FE 1 B 5 BR R 11 9,414 6,963
Accruals and other payables FEST & A M Hh FE (T T IE 17,598 20,665
Amounts due to related parties %Tﬁﬁ%@%ﬁi)\i%’ﬂlﬁ 21(c) 3,155 1,358
Bank borrowings RITEE 12 35,327 32,373
Lease liabilities HEAE 385 199
Current income tax liabilities BNERFR SR aE 2,231 3,313
Total current liabilities RENERAEEE 68,110 64,871
Total liabilities BEBE 85,571 85,269
Total equity and liabilities KRk aERTE 390,629 386,539
The above interim condensed consolidated balance sheet should be U EH RGeS ESBREAMBWHE—
read in conjunction with the accompany notes. RIGE
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Interim Condensed Consolidated Income Statement

HEAE BRAR & I m

Unaudited
Six months ended 30 June
REBEIZ
BEARB=+HLAKEA
2021 2020
- TECEF
Note Us$'000 Us$'000
M =E FEx FE
Revenue U == 6 196,085 173,936
Cost of sales & Al A 14 (158,063) (143,109)
Gross profit EF 38,022 30,827
Other gains — net Hithzm —F 28 13 581 152
Selling and distribution expenses HERDIHEX 14 (11,814) (11,784)
Administrative expenses THHX 14 (13,389) (11,008)
Operating profit EiEd 13,400 8,187
Finance income U A 350 278
Finance costs BBz (157) (361)
Finance costs — net MY — 528 15 193 (83)
Share of post-tax loss of an associate &5 — B B = A B bR R 2 5 18 8 (138) (200)
Profit before income tax PRFR1S IR A0 EF 13,455 7,904
Income tax expense PRS2 16 (3,073) (2,010)
Profit for the period HAmiEF 10,382 5,894
Profit attributable to: UTEFHEMSER
— Owners of the Company —ARABEBA 10,367 5,884
- Non-controlling interest —JEER R 15 10
10,382 5,894
Earnings per share for profit FARIEE AEGENZ
attributable to the owners of sREN
the Company
— Basic and diluted earnings per share —SREXREERT
(expressed in US cents) (MU EAFR) 17 0.68 0.39
The above interim condensed consolidated income statement should LA AR AR B A S U 2 7R S B BB S B B — B
be read in conjunction with the accompany notes. o
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Interim Condensed Consolidated Statement of Comprehensive Income

FHEARG AR & 2 E W m

Unaudited
Six months ended 30 June
RISEZ
BEARA=+HLEAREA
2021 2020
—E-— —2TE2HF
Us$’000 Us$'000
FER FE7T
Profit for the period AR 10,382 5,894
Other comprehensive income/(loss) Hith2EB A~ (F518)
Items that may be reclassified to profit or loss @E WD HEEEm 2 HE
Currency translation differences RERE 446 (578)
Total comprehensive income for the period HIAZEULA 438 10,828 5,316
Total comprehensive income for the period MU T&FEGIHAZEIALLEE
attributable to:
— Owners of the Company —RABHEEA 10,813 5,306
- Non-controlling interest —JEER R 15 10
10,828 5,316
The above interim condensed consolidated statement of D AR AR & 2 E N R FE B BB MY 5 —

comprehensive income should be read in conjunction with the GilioEE
accompany notes.
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Interim Condensed Consolidated Statement of Changes in Equity

TR BRI BR AR T 18

/ \ l\\l:ln\

B R

Unaudited
REER
Attributable to the owners of the Company
TRTERAERE
Non-
Share Share Other Merger Retained controlling Total
capital premium reserve reserve earnings Total interest equity
Bx  ROEE  HitEE  A%EE  RERA i REREE 0 HZEE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TE7 TE7 TET TE7 TET TR TET FE
Balance at 1 January 2020 HZE-ZEF—-F—QZ&HK 15,228 47,358 7,602 79,994 137,332 287,514 213 287,727
Comprehensive income 2EKA
Profit for the period HERRR - - - - 5,884 5,884 10 5,894
Other comprehensive loss HEit2EHE
- Currency translation -ERER
differences - - (578) - - (578) - (578)
Total comprehensive HE-Z-ZEABA=+H
(loss)/income LRz 2 (518 /
for the period ended AR
30 June 2020 - - (578) - 5,884 5,306 10 5,316
Dividend (Note 18) kS (z£18) - - - - (3,259) (3,259) - (3,259)
Balance at 30 June 2020 R-BZEEXA=+AZ
& 15,228 47,358 7,024 79,994 139,957 289,561 223 289,784
Balance at 1 January 2021 WRZB-—$—-B—RAZ4&iH 15,228 47,358 10,704 79,994 147,776 301,060 210 301,270
Comprehensive income 2EHA
Profit for the period KEEER - - - - 10,367 10,367 15 10,382
Other comprehensive income ~ E 12 EUA
~ Currency translation -ERESR
differences - - 446 = = 446 = 446
Total comprehensive BE_T--£XB=+H
income for the period ILERRZ 2 EINA B
ended 30 June 2021 - - 446 - 10,367 10,813 15 10,828
Dividend (Note 18) RE (1318) - - - - (7,040) (7,040) - (7,040)
Balance at 30 June 2021 RIZZ-£XA=+AZ
o1 15,228 47,358 11,150 79,994 151,103 304,833 225 305,058
The above interim condensed consolidated statement of changes in L,U:EPHH%E AR S ERELAMEWH T —

equity should be read in conjunction with the accompany notes.

ik
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Interim Condensed Consolidated Statement of Cash Flows
FEARG RS B IRE M=

Unaudited
Six months ended 30 June
RIEEZ
BEAA=+HLREAR
2021 2020
25 B EBH
Note Us$’000 Us$'000
(A FER FE7T
Cash flows from operating activities REEEZREEEZHERHE
Cash used in operations EBAZRE (10,022) (2,178)
Interest paid [SENENIES) (100) (542)
Income taxes paid [SENPFIEET (4,603) (1,272)
Net cash used in operating activities  &EXFMAZREFHE (14725  (3,992)
Cash flows from investing activities REFBHEEZRERE
Purchases of property, BEME -BEREZHE
plant and equipment (4,040) (19,836)
Purchases of intangible assets BERLEE (15) -
Proceeds from sales of property, HEME -RERKZEZ
plant and equipment P8R IE 64 -
Interest received BUWHE 333 278
Decrease in short-term bank deposits FRHRITE R R B IRRIRTT
and pledged bank deposits FRURLD 21,462 14,200
Decrease/(increase) in structured ERBMIRITEIRLD (8 )
bank deposits 6,417 (4,314)
Proceeds from return on REEBERITEMREITR 2
structured bank deposits PSRRI 75 28
Decrease in loan to an associate BTBERBD ZERRLD 2 -
Decrease in amount due from & WS gt A Bl R IR D
an associate 10 -
Net cash generated from/(used in) REZHEE FTA) =
investing activites ] He®®w G 24,308  (9,644)
Cash flows from financing activities MEEFSHEEZRERE
Proceeds from bank borrowings IRTTIE BPTSRUA 12 32,615 38,951
Repayment of bank borrowings BERITEE 12 (32,056) (30,549)
Dividends paid BERE 18 (7,040) (3,259)
Principal elements of lease payments MEMRZ AT D (252) (58)
Loan advance from a related party REBREATZERBER 618 -
Net cash (used in)/generated from REEE FTH) EEZ
financing activites Hex¥w (6,115) 5085
Net increase/(decrease) in cash and RERFEEEMEM
cash equivalents (RE2) %58 3,468 (8,551)
Cash and cash equivalents at beginning  REZHEERIBEEEY
of the period 42,359 41,127
Exchange gains/(losses) on cash and HekRSEBYZERKRE
cash equivalents (F518) 306 (357)
Cash and cash equivalents RERZRERINEEEY
at end of the period 46,133 32,219
The above interim condensed consolidated statement of cash flows M R a IR RERELMWHE—
should be read in conjunction with the accompany notes. BHRIE
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Notes to the Interim Condensed Consolidated Financial Information

| /H\H /F'_Eﬁ ﬂ 2R T ﬂL %Q 7|‘ ’I’ Bﬁ DE

GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate ("MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, the United States (the “US") and several
European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman KY1-1103, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$'000"), unless otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 24 August 2021.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard (“"HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2020, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”), and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

—iRE#

B (28) ARAF (TRA8)) &
HINBAR (B IAEEH) EEKRBE
%Eé’*?ﬁ%?ﬁ:%ﬁm BI-EEERRAZE
B TERER BIREMRN - AHE
52 BRAE (TORAE L) ~ BT BEEE Ko Bk o &
m/bHEEEE  HtERANEREK P
EARHEME (MMPE) AR -5# %
(MEE)) RZEBNERN R RO H
B BEREZAB URBRR -BE
BRACTEREER -

KRB ARHERSFMRILZEBRR
Bl SEM P EREM UL (Second Floor,
Century Yard, Cricket Square, P.O. Box
902, Grand Cayman KY1-1103, Cayman
Islands ©

RABNREBMERZARRE LHe

R BIRMN AT IEREEVMHE
BLLETT (%)) SUE-

ZETHEREEMBERNR T - —
FNB T THBEH T -

A

HEZZ T —FB=+HILAEREZ
AHPHABRAREMBERERES AT
e Ag (EEBEFMAE)) EHZE
BEystzER] (TEBg2ER])) F345% T
A BRE I G PHBBREHHE
B AEEFEMBEREP—KREEZ
ﬁﬁﬁﬂﬁ? HA o AL EWE/JFE?J&*}%HZL
BIREER (AR BRELEN)) B
ZHE —g—%ﬁﬂi+—ﬁ_+ BHiE&E
EZFERHRRRESERE EKR) B
RABRPHRESHEEERZEAARH
N —HFBIE ©

FHIRBZ S RRRERARRAREE
BENZMERG -
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

3  ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2020, as described in the annual
financial statements.

(@) The following new standards and amendments to
standards are mandatory for the first time for the financial
year beginning on 1 January 2021, but do not have any
significant impact on the preparation of this interim
condensed consolidated financial information.

HKFRS 9, HKAS 39, Interest Rate Benchmark Reform

HKFRS 7, HKFRS 4 and

HKFRS 16 (Amendments)

HKFRS 16 (Amendments) COVID-19-Related Rent Concessions

(b) The following new standards and amendments to
standards have been issued, but are not effective for the
financial year beginning on 1 January 2021 and have not
been early adopted.

BETECR
K%TSZ(a)FEﬁ%% P FRAE R Z 85T BUR
SEE TE+_HA=+—HLEF

B s ER BRI 4B
RZBHBE—R-

(a) L/\"F%?EHUE’ZEHUZ%JZIX%ﬁ% 5
——F—-B—HRBZHRE

B R > {8 3 4 B 2 o 8 B
,‘Tmﬁa‘i‘&éﬂziﬁﬁzéiﬁcﬁ%k

E’?

EEMBREENFR NEEEYE
HAGHERF9%
BAUBRSENFTR
ERUBREE B4R

REBUHREED

F165% (1E57£)
BEMBREENE6R Mk kA
(f&37%) HERE

(b) UTHREEMER_Z_—F—FK
—HRBZHBEERERER TF
i e Al BR AR 2 R AE Bl R ZE Bl 2 1B ET

Effective for
annual periods

beginning

on or after

MRTFBE%

ZER®Z

FEBRER

HKFRS 16 (Amendments) COVID-19-Related Rent Concessions beyond 1 April 2021
30 June 2021

ERMBHREELNFI6] (BFTEA) T2 —FXA=1+HENHBEMK BT —F

HrAfEEER MmAE—H

HKFRS 3, HKAS 16 and HKAS 37 Narrow-scope Amendments 1 January 2022

(Amendments)
EBMBREERFEIR NEEEMEET s
EEGERF 165 K —A—H

BB G ERSE379E (BFT40)

Annual Improvements Project

FENEIER

HKAS 1 (Amendments)

B ISR ACEE:N)

HKFRS 17
EEMBREERE175R

Annual Improvements to HKFRS Standards
2018-2020 Cycle

BEEUYHREEN - N\FE
TEBETEHF H,HHZFFVE&

Classification of Liabilities as Current or
Non-current

HEEDESRBIIERD

Insurance Contracts

REEA
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

3 ACCOUNTING POLICIES (continued)

3 EFEEK @

(b) The following new standards and amendments to (b) UTAHAEEMER_ZE_—F—AH

standards have been issued, but are not effective for the
financial year beginning on 1 January 2021 and have not

been early adopted. (continued)

Ao (1)

— BB M BEEFERER T
IR R IRAN 2 R B R ZE R Z A RT

Effective for
annual periods
beginning

on or after
MRS EAE
ZEmR®|zZ
FEBRMER

HKAS 1 and HKFS Practice
Statement 2 (Amendments)

SRGHENF R REEVERS
ZRAIVEE RIS 25E ((BTA)

HKAS 8 (Amendments)

HAGTEREST (BFT4)

HKAS 12 (Amendments)

ERGEERE1295%
CHEN)

HK-Int 5 (2020)

EHREBEH
(CE-=%)

HKFRS 10 and HKAS 28
(Amendments)

SRV BREENFEI10R A
EBGERFE285F (BET4)

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above new standards and amendments to standards. The
directors of the Company will adopt the new standards

Disclosure of Accounting Policies

GEIBERIRE

Definition of Accounting Estimates

CERER S

Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

REE-—XSNEERBGBZEMIELERE

Presentation of Financial Statement — Classification
by the Borrower of a Term Loan that contains a
Repayment on Demand Clause

MBBRERZE2N-—EEAHBEREREEKRX
Z2HRHERZHEE

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

KREERHEBE N NARGEREZBEN
BEEHEXTE

and amendments to standards when they become

effective.

1 January 2023

—E=F
—H—H

1 January 2023
—ET=F
—HA—H

1 January 2023

—E=F
—HA—H

1 January 2023

—_—

—H—H

To be determined

HHEE

RAB)EEEET R i
ARZERZ BT R Z B R B &
NBEERNZEHENRERZ
1B 5T 2 A R0 F T LUER AR
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the annual financial statements for the year ended 31
December 2020.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2020.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2021, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.

34  Vedan International (Holdings) Limited Bk EIBE (#:A2) BIRAF
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group’'s policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results based on the
information reviewed by the chief operating decision-maker,
and used to make strategic decision. This information includes
segment revenue, segment assets and capital expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

SEEF

TEEERRECHREREBATE
FRTEFERTERZHRKRER
U ZERBRDERER-

AEERBIBEBRREMERNILA
PEHERBREZEM 25 EE DB X
BeoltFERNBESE =  DEHEEK
BRI

FTEEERRENUHEEREBES -
NEBENHREE2RERE > B
TURRAEMEIH D DHEERE
KX HAUEEPREME 2 o

(i) Segment revenue (i) SEpUkEE
Unaudited
Six months ended 30 June
RISER
BEARB=+HLAEAR
2021 2020
—E-— —ZETE2HF
Us$’000 Us$'000
FE5T FE
Vietnam M 88,526 81,259
Japan Bz 32,379 32,051
The PRC A 31,095 21,534
The US e 13,551 13,012
Taiwan = 12,071 9,981
ASEAN member countries HEMER (FEiEHR)

(other than Vietnam) 13,855 12,239
Other regions Hihitna 4,608 3,860
Total revenue W zn 48 R 196,085 173,936

Unaudited
Six months ended 30 June
RIBER
BEANA=+HLEAREAR
2021 2020
—E-—f —EoT
Us$’000 Us$'000
FEx F=
Timing of revenue recognition Uit 2 B 53 R
At a point in time RE R, 196,085 173,936

Interim Report 2021 HERR &



Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

6 SEGMENT INFORMATION (continued) 6 DAHEEH @
(ii) Capital expenditures (i) BALZH
Unaudited
Six months ended 30 June
REBEIZ
BEARB=1+HLANEA
2021 2020
—E-—%F “2TEHF
Us$’000 Us$'000
FE5T FE
Vietnam M 7.034 20,839
The PRC A 201 175
7,235 21,014
Capital expenditures are attributed to segments based on BARZH T IREBE ERTE o i
where the assets are located. EEDELo
Capital expenditures comprise additions of property, plant BEATHEEAENE HEKRRK
and equipment and intangible assets. HBERELEE-
(iii) Total assets (iii) BEE
Unaudited Audited
As at As at
30 June 31 December
2021 2020
FIBEIZ REIZ

RZEZ—%F N ZECBE

AB=+HB +=A=+—H

Us$'000 Us$'000

FER TET

Vietnam i 328,565 332,475

The PRC FE 44,198 46,246

Hong Kong 5758 16,167 4,942

Taiwan = 1,206 2,648

Singapore H NI 235 98

Cambodia R 258 130

390,629 386,539

Total assets are attributed to segments based on where MEEDRESEMTHMORE
the assets are located. oo
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

7

INTANGIBLE ASSETS, PROPERTY, PLANT AND

EQUIPMENT AND RIGHT-OF-USE ASSETS

BREE - ME -BERRBERE
REEE

Unaudited
RBBEE
Intangible assets
BNEE
Property,
Goodwill Software plant and Right-of-
(note)  and licence  Trademarks Total equipment use assets
HE V¥ -BE
(D) BHRER [1:3 it ki#fE EREEE
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
T T T T T T
Six months ended 30 June 2020 HE_E-TEXA=+H
kA {EAR
Opening net book amount R-E-2F-B—-HZ
as at 1 January 2020 HRESE 4,421 262 63 4,746 149,072 5,073
Exchange differences ERER (110) - - (110) (109) -
Additions ,JE - - - - 21,014 -
Disposals - - - - (33) -
Amortisation and depreciation %&ﬁﬁ&?ﬁ% - (52) (5) (57) (9,573) (167)
Closing net book amount RZB-ZEEAA=+HZ
as at 30 June 2020 HARRESE 4,311 210 58 4,579 160,371 4,906
Six months ended 30 June 2021 HE-E-—&F;XH=+H
]t/\ﬂﬂﬁ
Opening net book amount AZEZ—-5—A—-HA2
as at 1 January 2021 MR FE 1,809 235 52 2,096 164,595 4,914
Exchange differences EREL 69 - - 69 73 [G))
Additions wE - 15 - 15 7,235 270
Transfers = - 139 - 139 (139) =
Disposals HE - - = = (15) =
Amortisation and depreciation BIERITE - (53) (4) (57) (9,142) (161)
Closing net book amount RZEZ—-AA=+HZ
as at 30 June 2021 BRREPE 1,878 336 48 2,262 162,607 5,022
Note: MisE :

The recoverable amount of a CGU is determined based on higher of
its fair value less costs of disposal and value-in-use calculations. The
recoverable amount of the CGU relating to the goodwill was determined
based on value-in-use calculation. The calculation uses cash flow
projection based on financial budgets of five year period which reflects
the medium term plan of management in expanding the customer based
and market share. Cash flows beyond the 5-year period are extrapolated
using the estimated growth rates. Judgment is required to determine
key assumptions adopted in the cash flow forecast and changes to key
assumptions could affect these cash flow forecast and therefore the
results of the impairment review.

BIRREEMN KRB EREEATER
HEREAURERABEZ;E URSERLE)
BE AHBEEWNNENESEMZIRES
AU EEREEZAREE - ZtEHEH
ERRREEBRATFRER KT HMHEN
RSB ZAFRPRESSHZREERE
BRAET BHEEFBZRESREFE MM
EXHHE ETRENEBAMEMNZTER
SRR ﬁigﬁ&zﬁﬁjﬁ%gﬁ
ZReRETH ALFEBREBHE
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Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

8 INVESTMENT IN AN ASSOCIATE 8 MN—HEEATRZKE
Movement on the investment in an associate is as follows: R—EBEQATZREZEBHNT
Unaudited
Six months ended 30 June
REBEIZ
BEARB=1+HLANEA
2021 2020
—E-—F —2TEHF
Us$’'000 Us$'000
FE5T FE
As at 1 January w—B—H 4,903 6,020
Share of post-tax loss of an associate e — R E R E]
FRIBEE (138) (200)
As at 30 June RA<B=+H 4,765 5,820

The Group's share of the results of the associate and its assets

FERBGE—RHBEATN ZEEURE

and liabilities are shown below: BEEREBRIITAOT
Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
218 s AL E R BRTRFFEE FagEY  HERE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMERERERAT HEHE 21,027,559 SR EE1ET 30 BEF
2 1n

Summary of financial information on associate -
effective interest

ﬁ%ﬁﬁZﬁ#ﬁEﬂﬁE—%l‘%*ﬁ

Unaudited Unaudited
As at 30 As at
June 30 June
2021 2020
FIBEIZ R EZ
BRZEZ— AT TEE
~NA=+H NA=+H
uUs$'000 Us$'000
FE5T FE
Net assets as at 1 January M—B—BHZzEEEE 16,342 20,067
Loss for the period FANEE (460) (666)
Net assets as at 30 June MBARB=1+HZEEERE 15,882 19,401
Interest in an associate (30%) R—EBE AR 2w
(30%) 4,765 5,820

The associate is principally engaged in real estate development
in Vietnam.

As at 30 June 2021, capital commitment in relation to the

Group's investment in the associate amounted to US$112,000
(as at 31 December 2020: US$112,000).

38  Vedan International (Holdings) Limited Bk EIBE (:/2) BIRAF

BMEADTENMUELEEMEL R -

ﬁl{\{

RN_EZ—FXB=+H BBEAEH
REGE AR ZIRE ZEAREIES112,000
Ex (RZTEZEF+ZA=+—08":
112,000%7T) ©



Notes to the Interim Condensed Consolidated Financial Information HEAfSER4E & MFEE FIMIsE

9

TRADE RECEIVABLES

9 RBWEZRMR

Unaudited Audited
As at As at
30 June 31 December
2021 2020
RIEEZ KEZ
WZEZ—% RZETF
~A=+H +ZA=+—H
US$'000 US$'000
£ E"
Trade receivables from third parties BNE =1 EZERR 37,318 30,660
Less: loss allowance BB IEEE (350) (362)
Trade receivables - net FEUWE 5 ARTR— B8 36,968 30,298
The credit terms of trade receivables generally range from cash RBEBZERZEEHEENFERIY
on delivery to 90 days. The Group may grant a longer credit BEIOX -AEMAEETELRER
period to certain customers and it is subject to the satisfactory EEEH MEXBEREENEZME
results of credit assessment. At 30 June 2021 and 31 December R M _T_—FRA-FTHE_FT
2020, the ageing of the trade receivables based on invoice date —EE+ A=+ —H BREZBERX
was as follows: HEEAMZREWT !

Unaudited Audited
As at As at
30 June 31 December
2021 2020
REEZ BEIZ
RZBZ—F RIZTTHF
~NB=+H +ZA=+—H
US$’000 US$'000
FER TET
0 - 30 days 0E30K 25,234 20,880
31 - 90 days 31290k 10,156 8,292
91 — 180 days 91E 180K 1,606 284
181 — 365 days 181&F365% 22 829
Over 365 days 365Kk k& 300 375
37,318 30,660

Loss allowance of trade receivables Y E AR Z ESIR IR E

The Group applies the HKFRS 9 simplified approach to

$$@F§}ﬂ’§%ﬁa‘?’z$§if§%%9 5 A 16

measuring expected credit losses which uses a lifetime expected LAsrEeRAEERE AMBREKE
loss allowance for all trade receivables. SRR AR
The closing loss allowance for trade receivables as at 30 S :%:—Ef\ﬁ E—T—Eltﬂzigigi%
June 2021 "and 30 June 2020 reconciles to the opening loss ~ B :—f—EIZJT’iELIﬁZ,%% ET—’XZHHXJEH?E
allowance as follows: BEEAYEEEBE ZHEROT
Unaudited
Six months ended 30 June
REBEZ
BEAA=+HLAEA
2021 2020
—E-— —Z2TE2HF
US$’000 US$'000
FER FET
Opening loss allowance as at N ZEIEFR .
1 January 2020 and 2021 T —F—F—HZ
HARDEs i8R HE 362 488
Decrease in loss allowance recognised in ﬁ’:‘,ﬁﬁﬁq%ﬁﬁﬂﬁ?é A a2
condensed consolidated income statement 27 B R B R
during the period (12) (35)
Closing loss allowance ARG IERE 350 453
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10 SHARE CAPITAL

10 B&7s

Authorised ordinary shares

EELER

Number of

Par value shares

mH{E iabg 4=
uss$ Us$'000
E7T FTET

At 1 January 2020, A ZETEF—A—H-
31 December 2020 and TETEF+"A=+—H

30 June 2021 —E-—F,B=+H 0.01 10,000,000,000 100,000

Issued and fully paid ordinary shares

BERITREBRELER

Number of

Par value shares

m{E RIpEE
uss$ Us$'000
E7T FTET

At 1 January 2020, RZZ2ZZ2F—HA—H-
31 December 2020 and TECEFE+"H=+—H

30 June 2021 ;_E-_—%B=+H 0.01 1,522,742,000 15,228

11 TRADE PAYABLES

As at 30 June 2021 and 31 December 2020, the ageing of the
trade payables based on invoice date was as follows:

11

FEfT B R

RIE - —FEXA=1tER_Z_=F
+ZBA=t—H BENEZRTZEZ
HEBZ BRESUNT ©

Unaudited Audited

As at As at

30 June 31 December

2021 2020

RIBER BEIZ

RZE=Z—% RIZEF

~B=+H +Z-EBE=+—H

Us$'000 Us$'000

FERT TET

0 - 30 days 0E30X 8,921 5,515
31 - 90 days 31E290K 486 1,448
91 - 180 days 91E180% - -
Over 181 days 181 R £ 7 -
9,414 6,963

Vedan International (Holdings) Limited
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12 BANK BORROWINGS 12 RITEE
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RIBBER KEZ

HR-IE-—% N _BHF
R~A=+H +-B=+—H

Us$'000 Us$'000
FER TET
Non-current JEEPHA
- long-term bank borrowings —RHRITEE 17,271 19,665
— less: current portion of long-term bank —B RERITEEZ
borrowings BNERER (5,679) (5,679)
- _____EN 1398
Current ENHA
— short-term bank borrowings —iEHARITEE 29,648 26,694
- current portion of long-term bank borrowings —RHIRTTEEZ
BIHAER 7 5,679 5,679
35,327 32,373
Total bank borrowings RITEEBEE 46,919 46,359
Movements in borrowings are analysed as follows: BEZEHDFAOT -
Unaudited
Six months ended 30 June
RISER
BEAA=+HLAEA
2021 2020
—E-—F TETEE
Uss$’000 Us$'000
FER FE7T
Opening balance HARD A5 BR 46,359 40,124
Proceeds from bank borrowings IRITEEFBEMIB 32,615 38,951
Repayment of bank borrowings RITEEEBENIE (32,056) (30,549)
Exchange difference bE =R 1 (2)
Closing balance FARAEER 46,919 48,524
The carrying amounts of bank borrowings are denominated in RITEEZREERZEUTEESE
the following currencies:
Unaudited Audited
As at As at
30 June 31 December
2021 2020
REEZ KEZ

R-EZ—%F N TEERE
AB=+H +Z-A=+—H

uss$'000 Us$'000

FE5T FET

us$ E7T 45,843 44,254
New Taiwan dollar ek 1,076 2,105
46,919 46,359
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12

13

BANK BORROWINGS (continued) 12 $RITEE (@)
The Group has the following undrawn borrowing facilities: AEBBUTKRIEAEEME .
Unaudited Audited
As at As at
30 June 31 December
2021 2020
REEZ REZ
R —% .
~NB=+H +=A=+—H
Uss$’000 Us$'000
FER FE7T
Floating rate: e
— Expiring within one year — R —FRE 107,826 105,480
— Expiring beyond one year —R—FE2H 29,164 31,748
Fixed rate: EE
— Expiring within one year — R —FRE 619 6,100
- Expiring beyond one year — R —F & E 10,167 9,299
147,776 152,627
As at 30 June 2021, the Group has aggregate bank facilities RWZE_—FENB=Z+tH xEBS
of approximately US$201,386,000 (31 December 2020: HEBIRTHESHMN201,386,000
US$203,162,000) for bank borrowings, trade finance and Ex(ZE2E -2+ _-_H=+—H8:
other general banking facilities. Unutilised amount as at 30 203,162,000 7T) (EARITEE B S
June 2021 amounted to US$147,776,000 (31 December BERHEM—KERTHE - R —F
2020: US$152,627,000). The Group's bank borrowings of ~B=+H ﬁ%%ﬂﬁﬁ%%ﬁ%147,776,000
US$36,670,000 as at 30 June 2021 (31 December 2020: Ex (ZE_EF+_A=+—H":
US$98,658,000) were secured by corporate guarantees issued 152,627,000%7%) c AEBER T - —4F
by Vedan International (Holdings) Limited. ~B=1+H%A#%36,670,000%7% (T
ZE+"HF=+—H :98,658,000%7T)
ZIRTEEDHEKSRER (ER) BRA
BIFf 1T 2 AEIERIER IR
OTHER GAINS — NET 13 Hfthlam— %8
Unaudited
Six months ended 30 June
RISEZ
BEAA=+HLEAREA
2021 2020
—E-—5F —Z2TZ2F
Us$’000 Us$'000
FER FE7T
Net exchange gains/(losses) 2w, (F518) F58 115 (98)
Gain/(loss) on disposal of property, Hj¢¢%¥ WEREEZ
plant and equipment YW/ (B518) 49 (28)
Sales of scrap materials |5 L8 140 130
Government grant U # BN 58 3
Fair value gain on structured bank deposits ,\Mﬁ HIRITERZ
N EWE 75 64
Others HAth 144 81
Other gains — net Hithzm —F58 581 152
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14 EXPENSES BY NATURE

15

14 BMEDEZRAXS

Expenses included in cost of sales, selling and distribution HEMA HERDHBAIZ RITEEX
expenses and administrative expenses are analysed as follows: FreiEzBZomuT !
Unaudited
Six months ended 30 June
RISER
BEAA=+HLAEAR
2021 2020
—E-—F “ETE2F
Uss$’000 Us$'000
FER FET
Changes in inventories and consumables used FERERAEERES 127,705 115,921
Amortisation of intangible assets (Note 7) | EEEHE (MW7) 57 57
Amortisation of right-of-use assets (Note 7) ERESERH (sE7) 161 167
Auditors’ remuneration 12 25 B #r B 137 154
Depreciation on property, plant and equipment ME-BERZEITE
(Note 7) (fF5E7) 9,142 9,573
Employee benefit expenses BERAMEX 21,938 19,589
Reversal of impairment of inventory EFERERE - (19)
Reversal of loss allowance of trade B E ZEREIBEE 2
receivables (Note 9) #[E (M95F9) (12) (35)
Payment for short-term leases FEHATHE I 31 22
Technical support fee (Note 21(b)) Bz RE (MisE21(b)) 1,670 1,503
Travelling expenses =R 825 767
Transportation expenses RimAE 5,781 3,784
Advertising expenses EERX 2,051 1,920
Other expenses Hipasz 13,780 12,498
Total cost of sales, selling and distribution HERA HEKRDH
expenses and administrative expenses F 2 R AT R 52 48 & 183,266 165,901

FINANCE COSTS - NET

15 MHZH 388

Unaudited
Six months ended 30 June
RISE
BEANA=+HLEAREA
2021 2020
—E-— TECEE
Uss$’000 Us$'000
FER FET
Finance income: BHBUWA :

— Interest income on short-term bank deposits —EHRITERME WA 350 278
Finance income BKA 350 278
Finance costs: HMHEZW

— Interest expense on bank borrowings —RITEEF BRx (118) (317)

— Interest expenses on lease liabilities —HHEaENERX (39) (44)
Financecosts —~  ®gs=# - (157)  (36])
Finance costs — net BB — 25 193 (83)
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16

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed

16 FREMMAX

i M 2 A TR T HA P 1 5T B AR AR i A 4R Ak
EREEMAERRZRITMESGE-

R ERBRAGR S Rm RN R Z SR

consolidated income statement represents: EEATE
Unaudited
Six months ended 30 June
RISER
BEANAB=1+HLLAREAR
2021 2020
- —ZETE2HF
Us$’000 Us$'000
FET TET
Enterprise income tax (“EIT") EEMER 3,521 2,392
Deferred income tax IEIEPRIS TR (448) (382)
3,073 2,010

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group’s principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 20%.
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17

18

19

20

EARNINGS PER SHARE 17 SREF
Basic earnings per share is calculated by dividing the profit RERBFZAABEE ABGER
attributable to owners of the Company of US$10,367,000 10 367 000% 7T (ZZ 24 : 5,884,000
(2020: US$5,884,000) by weighted average of ordinary shares E70) BRUBRNBEETERRNMETE
of 1,522,742,000 (2020: 1,522,742,000) in issue during the ¥801,522,742,00008 (Z S T4 :
period. 1,522,742,0008%) &t & o
Diluted earnings per share is the same as the basic earnings per BHE_S T FRIZEZIEFARA=T
share as there are no dilutive instruments for the periods ended HIEEARE > Bt i#ﬁﬁlélﬁ =18
30 June 2021 and 2020. BN EGRERBFER -
DIVIDENDS 18 KRR
A final dividend of US$7,040,000 (for the six months ended 30 ARBE_T_TEF+_A=+—HIt
June 2020: US$3,259,000 that related to the year ended 31 FEEZRIAKET,040,000 7T (HE
December 2019) that related to the year ended 31 December g_v FXA=LHIEAEA 5
2020 was declared on 18 May 2021 and paid in June 2021. “E-nE+ZA=+— EiJJ:Er_Z
EEHHHQEB 259,000%70) ER ZF = —
FHEA+NBERERZZZ—FXA
FUZATo
On 24 August 2021, the Board resolved to declare an interim RZEZ_—FNAZ+HH EEFE
dividend of 0.272 US cents per share (2020: 0.194 US cents). u&ﬂl_/)ﬁq:‘ﬁﬂﬂ§,§\1§H§0.272%ﬂh (—=
This interim dividend, amounting to US$4,152,000 (2020: T 1 0.194%EAl) o LIBFEREAH
US$2,947,000), has not been recognised as a liability in this 4 152,000 70 (ZZ 24 1 2,947,000
interim condensed consolidated financial information. £570) AR A HEIMIFE S M EEE
maRREE.
CAPITAL COMMITMENTS 19 BEXRKE
The Group's capital expenditure contracted for at the balance AEBREEREINEBREEZER
sheet date but not yet incurred is as follows: I
As at As at
30 June 31 December
2021 2020
RS- RIZZTZHF
~NA=E+H +=ZB=+—H
Us$'000 Us$'000
FER TET
Contracted but not provided for STAYEREE
Property, plant and equipment MEBEREZE 2,212 4,442
Investment in an associate (Note 8) R—EEA AT KA
(M9=E8) 112 112
2,324 4,554
CONTINGENT LIABILITIES 20 FHAAR

627_ ERNAB=Z+HB > AAB AN
ANE)#A%0133,597,000E 7T (Z2ZZ
fﬁ+:ﬁ =-+—H :131,600,000& )
ZIRTTRERMIER EF92,119,000
Ex(ZTE_ZEFE+-_/A=+—8":
91,827,000 7T) BARENAH ©

At 30 June 2021, the Company has given guarantees for
banking facilities of subsidiaries amounting to US$133,597,000
(31 December 2020: US$131,600,000) of which US$92,119,000
(31 December 2020: US$91,827,000) has not been utilised.
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21

RELATED PARTY TRANSACTIONS

The ultimate controlling party of the Group is the Yang Family,
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng,
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang,
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms.
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei.

(@) The table below summarises the related parties and
nature of their relationships with the Group as at 30 June

(b)

2021:

Related party

21

EREALRS

FERRKERSSHBERRE H B
BEGERELE - BERE HBXKIEL
A ISR S BN ST N AR OKAE ST
EBRIXFEE-BXHTRE HBRE
i\ff%iﬂ/%\ﬁi\*%%)Z%ﬁi&ff%ﬁwféﬁ

(a) TRV ZZ-Z_—F<B=+H
ZEBEBEATREARERNEZ
%E

Relationship with the Group

BHREAT BB 2%
Vedan Enterprise Corporation (“Taiwan Vedan") A substantial shareholder of the Company
ATERNKBRAT (TREKA) KRBT ERE

Vedan Biotechnology Corporation (“Vedan Bio")

EAEMRERBERAE ((HRAEMRE)

Dacin

EMERZERERAT
Capron Group Limited
Capron Group Limited
Shanghai Dantong Enterprise

International Holdings Ltd.

Development Co., Ltd. (“Shanghai Dantong”)

LERmEEERERAE (MLE~AH)

Significant related party transactions, which were carried

A company commonly controlled by the Yang Family
—EEBREREHEEZEG Z AT

An associate of the Group

REENBERT

A company commonly controlled by the Yang Family
—EHEBEREHEZETNZAF

A company commonly controlled by the Yang Family

—RBHEGRRGEEEER AT

(b) EAEEBEXBBRETETHE

out in the normal course of the Group’s businesses are as ABERBALRZZOT
follows:
Unaudited
Six months ended 30 June
RISER
BEANA=+HILEAREA
2021 2020
—E-—F “ETEF
Note Uss$’000 Us$'000
M5 FET FET
Sales of goods to Taiwan Vedan e EBKAHEESE S (i) 3,394 5,179
Sales of goods to Vedan Bio Bk TSRS E
E@m (i) 235 -
Technological support fee paid =Pl SR SR N i}
to Taiwan Vedan FTHEE (ii) 1,670 1,503
Agency commission income [m] & /8 K £ U B B9 A3
received from Taiwan Vedan e A (ii) 1 1
Notes: P EE -

0)

(if)

In the opinion of the directors of the Company, sales to the
related parties were conducted at mutually agreed prices
and terms.

In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.
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(c) Balances with related parties (c)

As at 30 June 2021 and 31 December 2020 the Group
had the following significant balances with the related

21 RELATED PARTY TRANSACTIONS (continued) 21 BREALTRS (B)

BEMEALZER

TEL+T )% —1' EI ZK%IEE%

parties: FEATZ TEHEHGRUT
Unaudited Audited
As at As at
30 June 31 December
2021 2020
FIBEIZ KEZ
WZE=Z—%§ MRIEZZ4HF
~B=+H +-EBE=+—H
Note uUs$'000 Us$'000
lib=2 FEx FET
Current: BPER :
Amount due from FEUR & /8 kIR I8
Taiwan Vedan (i) 366 850
Amount due from Vedan Bio FEUS R 3 A A 2
,-r)\IE (i) 96 12
Amount due to Taiwan Vedan FEfT BBk I RIE (i) (2,520) (1,328)
Short-term loan to an associate BT —EBEQTZ
CHIE (iii) 120 122
Amount due from an associate BN — B E AT
T)\IE (lV) = 10
Amount due to Capron & {J Capron Group
Group Limited Limited 2 18 v) (17) (30)
Short-term loan from KB B S B E
Shanghai Dantong =N (vi) (618) -
Notes: BE

(i) All balances with Taiwan Vedan are unsecured, interest-free
and has no fixed terms of payment.

(ii) The balance with Vedan Bio is unsecured, interest-free and
has no fixed terms of payment.

(iii)  The short-term loan to an associate is unsecured, interest
bearing at 4.5% per annum, denominated in US$ and is
repayable on demand.

(iv)  The balance represented interest receivable from an
associate.

(v) The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and is repayable within
one year.

(vi)  The short-term loan from Shanghai Dantong is unsecured,
interest bearing at 3.5% per annum, denominated in RMB
and is repayable on demand.

(i) HEBRKSZAMEKHRHORELR
R REEEENR -

(i) HEEKJEYHEZEGSER
R REEEENR -

(i) MTF—HEBMELABDZIERERS
BRI RERKASEFE U
EUEHE WAREREE

vy HEHERE—BBEQSZA
Be

(v) EACapron Group LimitedZ 4583 %
IR R E N UETHELBR
—FREER-

(i) ZRELBRHKZEHRERAEILR

W FEFERISEFEUAR
BEEHE > WARMEREE
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21 RELATED PARTY TRANSACTIONS (continued) 21 BREALRZ (@)
(d) Key management compensation d) FXEEBEASME
The compensation paid or payable to key management, MEERBENHENEZIEEEA
including all executive directors and senior management, B (BEMEITESASHRER
for employee services is shown below. [B) 2 FEME T T o
Unaudited
Six months ended 30 June
RISE
BEAA=+HLAEAR
2021 2020
—E_—F TERITF
Us$’000 Us$'000
FER FET
Salaries and other short-term benefits e R EMREEN 1,937 1,594
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