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Financial Highlights

B 5 1 2

Unaudited six months
ended 30 June
RBER
BEXA=THLAEAR

2020

—E-EF

US$'000

FExr

Revenue W2 173,936
Gross profit EF 30,827
Profit for the period EI N8 A 5,894
Profit attributable to owners of the Company N2 &l B A FE(5 % 7 5,884

2019
—ZT-NEF
US$'000
FEL

175,176
34,995
12,160
12,148

Basic earnings per share FREKNRF 0.387 US cents %1l
Diluted earnings per share FRREERR 0.387 US cents =1l
Interim dividend proposed per share R gk RS 0.194 US cents =1l

Total dividends paid and proposed per share

ENRRESREELE  0.194 US cents XAl

0.8 US cents 1
0.8 US cents 1
0.4 US cents 3/

1

i
If
I
0.4 US cents 1l

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY REVENUE

RABER AEAMGGEF

Six months ended 30 June

BERA=THILEREA

Wy %

Six months ended 30 June
HEANA=THIEAEA

in US$'000 F2£7T
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REVENUE BY PRODUCTS
REmMD Bz W

Six months ended 30 June 2020
HEZZ-ZFXA=+HIEAEA
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Chairman’s Statement
TERESE

During the first half of 2020, the global economy was impacted
by the outbreak of COVID-19 pandemic at the beginning of the
year and hence economic activities in all key regions substantially
reduced. Consumption stagnated in general and the supply of
some commodities was out-of-balance for a short while during
the period due to the interruptions of transportation as a result of
the lockdowns and containment measures implemented by certain
regions. All major economies around the world including the US, EU,
the PRC, and Central and South America were seriously affected and
the global economic growth was also dealt a blow by the pandemic,
adding uncertainties to the overall operating environment. Although
the Group’s largest market Vietnam imposed entry restrictions
on foreigners and managed to effectively control the spread of
COVID-19 pandemic within the country, its economic growth slowed
down as the country’s major trading partners were still confronted by
the negative impacts of the pandemic. However, based on various key
economic indicators, Vietnam is expected to achieve overall positive
economic growth going forward.

As for the Group’s operation during the first half of 2020, prices
of some of its key raw materials increased, while the demand
and selling prices of various products fell due to the COVID-19
pandemic and intensified competition. Among these products, MSG,
hydrochloric acid, soda and fertilisers and feed products experienced
contractions in both sales and profits because of the pandemic and
keen competition. Revenue of modified starch, maltose and trading
of distribution products improved in response to the stronger demand
and promotion of new product. To operate in an environment fraught
with uncertainties, the Group focused on sourcing raw materials
flexibly, actively expanding business, stepping up sales, developing
new products and new markets in its operations during the period, all
in a bid to stabilise revenue and broaden profit.

Looking at the Group’s business operations and revenue during the
period, its revenue amounted to approximately US$173,936,000, a
reduction of US$1,240,000, or around 0.7%, compared to the first
half of last year (the same period last year). In particular, modified
starch, maltose and trading of distribution products in the PRC
recorded notable increase, while sales of MSG, hydrochloric acid,
soda and fertilisers and feed products declined due to weaker
demand and intensified competition, which led to a decrease
in revenue for these products. Gross profit for the period was
approximately US$30,827,000, and gross profit margin decreased
by 11.9% from the same period last year to 17.7%. The decrease
in gross profit was mainly because of the rise in some of the raw
materials prices and lower demand for certain products, as well as
the intensified competition which resulted in the decrease in sales
volume and selling prices. Net profit for the period amounted to
approximately US$5,894,000, or US$6,266,000 lower than the same
period last year. Net profit margin was 3.4%. The reason behind the
notable reduction in net profit for the period was due to the absence
of disposal gain of approximately US$3,940,000 generated from the
Group's subsidiary Shandong Vedan Snowflake Enterprise Co., Ltd
recorded in the last corresponding period.

FE2020F ¥ F EHEERIFINEED
[FEmS] (FEEREZCOVID-19)KIFE
B GEEIZRENKLEETHHZEGR -
RERA BRHEBEBEER XERHEER
BB AE EAOEmRFTRERKRE 2R
BEXBEOBRBMER BB B hEENE
MRIBPZLE 2REEERORIEE B
BRETHIEE 2B - REBRANTIE -
R BATHAEEEEIIAFEH - MEER
RN EE ERAEETRESBHD
BREBYE ANKEERBREAMME B
KRBEBIERBEEEREN BB BREHESE
B MBS EEKEZBE -

AREBEPHN (2020F 4 F) 2 €& #H =
ZRM/EBL AR ZHEERAXIRER
BFOZEMOBFTRAEETE - HRKFE -
B HITHEERMERNTIERAXIRIERE
MAGRF TR FHEERNT D ELE - SIME
BERY ZFREEZFRERE BAFERIEMN
SIS EmMEE  REEWIE - mERER
Am T EEMZRE AEEHANTIELE
SERBONBETRENEREMRE YEEARK
EBEMEEENE  FHEFEREHNTES A
MR IR R = A

GEBEASERPAZEERERN BEXHY
173,936,000% 70 ' SEF EHF ([F1H]) B
1248 E7 TEL0.7% - Hh &R &
g HhEENEIRERSEEEERREY
B MIRFEEER s AR ERZHE
AMAFKTHRERFRELEET B B0 5
NEME#X3,082.78E7T EMEI17.7% KAl
BTEK11.9% - EFTHREEREAHANIHER
BHEWR R R BHEMRBRTE  BREIERE
FHE HEREEHHE TG - AHERNA
49589 48 3T » B AT EIM L 49626 68 3T I F
FEAE3L% AHEFFZERAZS—EAAE
EFREEFRAURKASERARLEE LA
IR Fzk (4939483 7T) » HUER AN EB IR
SR F KRR A
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Chairman’s Statement T E#{RE =

Major geographic markets and segment performance of the Group
varied in accordance with the demand for products and the degree
of competition in different markets. In Vietnam, the performance of
various products including MSG, modified starch and feed products
improved alongside the increasing market demand, driven by stable
product quality, strong brand influence and the support of well-
established sales channels. However, the selling prices and sales
volume and thus the revenue of seasonings, maltose and hydrochloric
acid, soda and feed products within the specialty chemicals segment
fell substantially because of the COVID-19 pandemic, weaker demand
and price competition in the market. Therefore, the Group's overall
revenue from Vietnam dropped by 4.1% year-on-year during the
period. In the PRC market, products such as MSG, seasonings and
starch, which were impacted by the COVID-19 pandemic, limitations
on product transportation and weaker demand, recorded a decrease
in sales volume, hence the Group's performance in those segments
faced a downturn compared to the same period last year. However,
revenue from trading of distribution products, frozen food and coffee
beans increased remarkably year-on-year, thanks to segmentation of
sales regions and stronger sales channels. Overall revenue of the PRC
market recorded a growth of around 7.4% from the same period
of last year. Recovery of the Japanese economy was relatively slow.
The COVID-19 pandemic added with price competition faced by the
products dragged down sales volume of the Group’s MSG, modified
starch and fertilisers in Japan. As a result, the Group's performance
in this market declined by around 5.5% year-on-year. With respect to
the ASEAN market, its main products including MSG, modified starch
and fertilisers declined in sales volume with weaker market demand,
hence revenue from the market fell notably by 10.4% year-on-year.
In the US, as sales gradually picked up due to the Group’s effort
in promoting modified starch and maltose products and exploring
new markets and new customers, its US operations rebounded by
approximately 10.2%.

Vedan International (Holdings) Limited BRAEIE (ZR) BRAF

FRAEBSFTEMHHRERLE  ZHmi5s
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TEERHAZESRIERE  RRE AN
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HPREERBEEE TR EAREERLTS
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Chairman’s Statement T E#{RE =

By product items, the Group’'s major products are MSG and
seasonings. Although operations and sales remained stable in
Vietnam, the PRC and other overseas markets were impacted by the
COVID-19 pandemic and international market competition, hence the
overall revenue was around 1.7% lower than the last corresponding
period. With regard to another key product category of modified
starch products, the supply and price of its raw materials, cassava,
stabilised compared to the same period last year and products
with new specifications were also launched during the period. The
demand for modified starch products was lower in Japan and the
ASEAN market, but Vietnam, the US and the PRC all recorded stable
growth in the product. Therefore, sales and revenue of modified
starch increased in general. Maltose was another key starch product
that also benefited from the stable price and supply of raw materials
and the introduction of high value-added products, boosting sales
volume during the period. Maltose achieved satisfactory sales growth
in the US, and therefore, revenue from starch products and maltose
increased by approximately 2.8% against the same period last year.
Observing the market potential and bright development prospects
of these products, the Group is working hard on the development
of these products and their variants, hoping to offer more diverse
and high value-added products. As for hydrochloric acid and soda
products within the specialty chemicals segment, industries related
to these products including the iron and steel, beer and hospitality
sectors were seriously impacted by the pandemic and demand
decreased sharply. Hydrochloric acid and soda also recorded lower
selling price and sales volume due to market competition, and
revenue of these products fell markedly during the period. Overall
revenue of specialty chemicals decreased significantly by 27.6% year-
on-year. With regard to operation of the Group’s fertiliser products,
overall sales dropped by about 5.1% against the last corresponding
period due to climate change, unstable plantation period of
agricultural products and the outbreak of African Swine Fever in
Vietnam. To cope with these, the Group has been actively developing
fertilisers and feed products with higher added value based on
market conditions and seeking new customers to drive revenue and
profit growth. With regard to trading of distribution products in the
PRC including bulk food ingredients and coffee beans, performance
improved notably and recorded growth of 59.2% year-on-year mainly
due to the Group’s strategy to strengthen the product mix and sales
network.

VAEE fn 85 0 A7 78 5% [ 3 22 RO IR 5 B2 5 IR Y
Em BAREME s 2BHENMRIIEE B
hEESNE R & TS R B E B R
BEFNEE ERERBATHETRO1.7% K
SES—HEZENFUERHER PPAEAR
ZRHEEEEREA BIBE  BHERARE
miE AT A ABRGHHEERFTRTE EY
Mo XEEPEETSAARENER EA%
] B B8 S \E D 8 5 B U A - RERE R
Emirn HERRE -EFREM RENH
NXZBRRAERREHREARERS WM INE
BEM BHEERN LEEXBENHEESD
MERERER  WRMARNEREEFR S
EEREFRYPLINA2.8% - AEE B RIAAE
ERNBEMNTISE N EER W ORHEE
WWREmMmBERERER URABERZT/IEM
HRARAE R EMWNEE B EFILER
THMERERITER  SBRBEE  EMRZ
HEZFPES WME - Bf REEFLEHRT
FREATE  FREREMH - UL EEREFTT
EmtXImEEERS RRHANEEZE
BEK SWAERKENOTE HEBFLLER
EERATEIRARBE T £27.6% © M ASEE M IERE
& B - B SRR B A T R E an B TR B AR
E o R E BRI E 2 ENE R R 2T - ML
HEREHEREAHTELNS1% Bt A%
BEREELTSBE BRERESMHMEEREZ
PEEMER  MREMRES  HEE R EER -
RIMEFEIR KRR EMBET EE 5 K2
A AERREERERRKERK HAE
AARIEIE N - BATHIE R59.2% °
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Chairman’s Statement T E#{RE =

In the first half of 2020, the Group's operation was affected by the
weak demand for various products due to the COVID-19 pandemic
and also the price competition as well as price hikes of some of
the raw materials. To address these issues, the Group focused on
strengthening its business, improving cost control measures and
developing new products and new markets. It also adopted more
flexible and comprehensive materials procurement model and
upgraded its production technologies to stabilise costs and maintain
competitiveness in production. In terms of marketing strategy, apart
from continuing to grow the Vietnam market, the Group also strived
for development in the emerging markets with promising growth
potential and the strengthening of distribution channels. For the
relatively mature sales channels, the Group adjusted its sales and
marketing strategy in order to enhance and unleash the full potential
of its sales network. It has also stepped up research and development
of new products, which will be introduced to the market with the
aim of boosting the influence of its brand and sales channels. Within
the PRC operation, the Group continued to strengthen its business
development team, to boost the trading of the distribution products
with higher added value and to expand in the markets of different
regions for marketing efficiency.

Looking ahead to the second half of 2020, the Group realises that
its operations will continue to encounter rapid changes in the
business environment. In particular, the possible shortage of local raw
materials in Vietnam, rising raw materials prices in the international
markets, price competition for various products and softened demand
due to the COVID-19 pandemic are potentially greater concerns.
Nevertheless, the sustainable growth of Vietnam’s economy presents
tremendous business opportunities. The Group remains cautiously
optimistic towards the prospects of the Vietnam market and will
take more forceful strides to enter new markets and develop new
products in order to enhance its brand influence. By more effectively
utilising its channel resources, the Group will be able to operate
its business more flexibly and dynamically. It will also formulate
appropriate strategies aiming to capture opportunities and cope with
the rapidly evolving business environment. At the same time, the
Group will strive to secure major sources of raw materials and explore
alternative sources so as to stabilise production costs, and hasten
the development of new products and the pace of forming strategic
alliances. In doing so, as Vietnam further opens its market and its
economy continues to steadily grow, the Group will not only be able
to strengthen and effectively execute its sales strategies, but can also
further expand to different businesses and markets. Building on a
solid business foundation, the Group is confident that its businesses
will continue to advance along the right track of development. All of
our management are also well aware of the Group’s opportunities
and responsibilities in the changing business environment. By
adopting an open and proactive approach, we will execute the
Group’s planned operation strategies pragmatically and diligently, all
in a bid to achieve greater breakthroughs and development in terms
of results and operations.

By Order of the Board
Yang Tou-Hsiung
Chairman

25 August 2020

Vedan International (Holdings) Limited BRAEIE (ZR) BRAF
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Management Discussion and Analysis

BB
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BUSINESS OVERVIEW

In the first half of this year, the global economy was severely
impacted by the COVID-19 pandemic. According to the latest
forecast by the International Monetary Fund (IMF), the global
economy is estimated to contract by 4.9% in 2020. In spite
of the gradual resumption of works in the PRC since February,
the input and output of labour production have yet to return
to the normal level. Besides, the flooding problem of several
main rivers starting from June has added uncertainties to
China’s economic growth. Meanwhile, the US economic
outlook remains highly uncertain, and most regions in the
country have been locked down since March, leading to a
significant contraction of economic activities. In the European
Union, owing to the lockdowns in several regions, the economy
contracted sharply in the first half of this year. Even though the
economy stabilised in the second half of the year, the annual
growth rate has yet to return to the positive level. In Japan,
economy has slipped into deeper recession, and postponement
of the Tokyo Olympic Games has posed negative impacts on the
country’s GDP. For the emerging countries, their economies are
easily impacted by the difficult global economic environment
due to high reliance on manufacturing exports and certain
natural resources, thus their economies could enter recession
for the first time in the past 60 years. Economic prospects of
the Middle East countries do not appear to be optimistic either,
as hit by the pandemic, sanctions and low oil prices. Moreover,
the subsequent uncertainty of Sino-US trade conflicts and also
various factors, including the restructuring of global supply
chains, unemployment waves and debt issues, have resulted
in the trends of weakening growth of the major economies
around the world, bringing long-term challenges to the
worldwide economies.

In Vietnam, the GDP grew by 1.81% in the first half of 2020,
which was the lowest growth rate over the past decade but
remained a relatively high level compared to other countries in
the world. The CPI rose by 4.19%. Total imports and exports
amounted to US$238,400,000,000, still with a trade surplus
of approximately US$4,000,000,000. Foreign Direct Investment
(FDI) was approximately US$15,670,000,000, equivalent to
85% of the amount in the same period of 2019, reflecting
the effect of pandemic on the flows of foreign investment
capital into Vietnam. The exchange rate of the Vietnam
Dong against US dollar remained stable, only depreciating by
0.7%, mainly attributable to the supply and demand shifts in
foreign exchange markets towards the shortage of US dollar.
At present, as restrictions on the entry of foreigners are still
being imposed by Vietnam, the pandemic situation of the
country has been contained and relatively stable. However, its
main trading partners are still struggling with the pandemic,
so the country’s economic growth is expected to slow down.
Despite the fact that international landscape and conditions
are expected to continue facing various unfavourable factors, a
stable macroeconomic situation remains the main objective of
Vietnam.

— EBHE
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FE PHKEETER BAEEEES
MABIMASHTER — S S F 2R E B
FHiR49% - BEFBHE_AREFSET
BEENSBHEARERSHABERE
BOKE MRS ARG SEHIEEEN
MKBHFE PRESERRERNEH -
EREENSNEESETHETE 28
M@ E = AREREHEMREE  EEES
BEZHR -BBEITHRSED R HE
LB ¥ F 2B BNE T EF R
Br 2FEERDARMEREE A
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Management Discussion and Analysis & 8 515 & 2 4T

During the first half of 2020 (the “Period”), the Group's
revenue amounted to approximately US$173,936,000, a drop
of 0.7% or approximately US$1,240,000 compared to the first
half of 2019 (the same period last year). The drop was mainly
because of the declining market demand of specialty chemicals
(soda and hydrochloric acid) due to the pandemic, resulting in
a plunge in both sales volume and selling price. Since certain
overseas markets adopted strategic price reduction due to price
competition among the industry players, the revenue of MSG
dropped. During the Period, the selling price of molasses raw
materials rose significantly, whereas the selling price of cassava
raw materials and energy price gradually stabilised. As the
selling prices were unable to reflect the rising cost of products,
the Group’s gross profit margin declined during the Period.
Moreover, the Group’s net profit declined substantially as no
exceptional gain was booked from the disposal of a subsidiary
similar to the same period of 2019.

With regard to markets, revenue from Vietnam decreased by
approximately US$3,482,000 or 4.1% year-on-year, mainly due
to a significant reduction in the sales of specialty chemicals as
a result of sharply lower demand and import price competition
with other industry players. Revenue from the PRC market
jumped by approximately US$1,484,000 or 7.4%. The notable
revenue growth was mainly attributable to the effective
marketing strategy of trading products. In Japan, revenue for
the Period decreased by approximately US$1,869,000 or 5.5%
year-on-year, mainly due to the lower demand for MSG and
modified starch and intensified market competition. Revenue
from the ASEAN market also declined by approximately
US$1,420,000 or 10.4% year-on-year, mainly due to lower
demand for MSG and modified starch and price competition in
the market. Revenue from the US market for the first half of
2020 jumped by approximately US$1,208,000 or 10.2% vyear-
on-year, driven by the higher sales volume of maltose. In Taiwan
and other markets, revenue for the first half of the year climbed
by approximately US$2,839,000 or 25.8%, mainly attributable
to the notable revenue growth of MSG and modified starch.

With regard to products, the selling prices of most major
products were adjusted downward due to price competition
amidst the pandemic, hence the decline of revenue.
Nonetheless, the Group's effort in developing high value-
added products in recent years has started reaping the
harvest, particularly the organic products of maltose and
high-end products of modified starch. Consequently, selling
prices increased significantly, and overall revenue rose by
approximately US$836,000 or 2.8% year-on-year. As for other
products, sales volume of coffee products and bulk food
ingredients distributed in the PRC grew substantially, thereby
driving up revenue by approximately US$3,964,000 or 59.2%.
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The Group’'s gross profit for the Period amounted to
approximately US$30,827,000, a fall of approximately
US$4,168,000 or 11.9% compared to the same period of 2019.
Its overall gross profit dropped to 17.7% from 20.0% in the
same period of 2019. Its net profit declined by approximately
US$6,266,000 or 51.5% year-on-year to approximately
US$5,894,000, while net profit margin dropped to 3.4% from
6.9% in the same period of 2019. The decrease of gross profit
and net profit during the Period was mainly due to higher
production costs as a result of greater price hikes of some bulk
raw materials. However, the selling prices of some products
did not reflect the rising costs. Besides, compared to the gain
(approximately US$3,940,000) generated from the disposal of
a subsidiary Shandong Vedan Snowflake Enterprise Co., Ltd. in
the same period of 2019, no similar disposal gain was booked
during the Period.

BUSINESS ANALYSIS

(i) Sales Analysis by Market

~
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Unit: US$'000 B FTET
First Half of First Half of
2020 2019 Difference
Country B =x 2020 ¥ F 20195 L+ =R
Amount % Amount %  Amount %
&5 % & %8 % okl %
Vietnam fiAEs] 81,259 46.7% 84,741  48.4%  (3,482) (4.1%)
Japan H 7R 32,051 18.4% 33,920 19.4%  (1,869)  (5.5%)
PRC AR 21,534 12.4% 20,050 11.4% 1,484 7.4%
ASEAN FBRER 12,239 7.0% 13,659 7.8%  (1,420) (10.4%)
us EH 13,012 7.5% 11,804 6.7% 1,208 10.2%
Others H b 13,841 8.0% 11,002 6.3% 2,839  25.8%
Total AET 173,936 100.0% 175,176 100.0%  (1,240) (0.7%)
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Vietnam

Vietnam is the largest market of the Group. In
the first half of the year, revenue decreased by
approximately US$3,482,000 or 4.1% year-on-year
to approximately US$81,259,000. Sales volume
and selling price of soda and hydrochloric acid
products dropped because of the lower market
demand and import price competition among
industry players, resulting in a notable decline
of revenue. Selling prices of MSG and modified
starch decreased due to market competition, thus
effectively pushing up the growth in sales volume
and revenue. During the Period, the Group actively
promoted new fertiliser products with higher added
value, gradually adjusted its product structure and
implemented price adjustment strategy. As a result,
the profitability improved significantly despite the
decline in overall revenue of fertiliser products. The
overall revenue contribution from Vietnam to the
Group's total revenue fell to 46.7% from 48.4% in
the same period last year.

Japan

Japan remains the second largest market of the
Group. However, as Japan’s economy recovered
in an even slower pace due to the outbreak of
pandemic during the Period, sales volume and
revenue of the market fell. Meanwhile, for modified
starch, sales of high-end products were affected
by the slowdown in market demand, thus overall
revenue decreased. Revenue for the Period declined
by approximately US$1,869,000 or 5.5% year-on-
year to approximately US$32,051,000. The share of
revenue from Japan fell to 18.4% from 19.4% in
the same period last year.

The PRC

During the Period, revenue from the PRC market
grew by approximately US$1,484,000 or 7.4% year-
on-year to approximately US$21,534,000. The share
of revenue from the PRC increased to 12.4% from
11.4% in the same period last year. The increase
in revenue from the PRC market for the Period
was mainly because of the wider range of trading
products distributed in the PRC and strengthened
management and cooperation in supply chains.
Consequently, the market achieved better sales
performance when compared to that of the same
period last year, with significantly higher revenue.
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The ASEAN market

Revenue from the ASEAN market, excluding
Vietnam, fell by approximately US$1,420,000
or 10.4% year-on-year to approximately
US$12,239,000 during the Period. The share of
revenue from ASEAN market decreased to 7.0%
from 7.8% in the same period last year. The
decline of revenue in the Period was mainly due
to the changes of market demand for modified
starch amidst the pandemic and the low-price
competition, leading to a more significant drop in
both sales volume and revenue. Moreover, sales
volume of MSG declined due to continued low-price
competition in the market, resulting in a decrease
of revenue. The Group has actively expanded in the
ASEAN market, aiming to leverage its advantages
in the industry for building an effective business
model, forging close partnerships and capturing
enormous business opportunities.

The US

Revenue from the US market rose by approximately
US$1,208,000 or 10.2% year-on-year to
approximately US$13,012,000 during the Period,
accounting for 7.5% of the Group’s total revenue,
higher than 6.7% in the same period last year. The
growth was mainly because the higher demand
for organic products of maltose boosted both
selling price and sales volume of the products.
Consequently, revenue rose and contributed
significantly to the profit. Since the Group has
mastered the key technology with enhanced
competitiveness of its products, it is expected to
achieve impressive performance in the future.

Other markets

Other markets mainly include Taiwan, Korea
and the European Union markets. Total revenue
from the markets achieved a notable growth
owing to the increase of sales volume of MSG
and modified starch. Total revenue climbed by
approximately US$2,839,000 or 25.8% year-on-year
to approximately US$13,841,000. The contribution
of revenue from the markets to the Group’s total
revenue rose to 8.0% from 6.3% in the same
period last year.
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(ii) Sales Analysis by Product (Z) EmSEES
Unit: US$'000 B FET
First half of First half of
2020 2019 Difference
Item HH 2020 L ¥ & 2019 F¥ 4% =2
Amount % Amount % Amount %
8 % Eg % &8 %
MSG & seasonings %m:ﬂﬂﬂ# 111,978 64.4% 113,870 65.0% (1,892) (1.7%)
Modified starch & % Iiﬁ’ﬁﬁ KA +
native starch & 3
maltose 30,223 17.4% 29,387 16.8% 836 2.8%
Specialty chemicals F{LE M 9,199 5.3% 12,704 7.3% (3,505)  (27.6%)
Fertilisers and FE 22 Bt
feed products 11,881 6.8% 12,524 7.1% (643) (5.1%)
Others Hith 10,655 6.1% 6,691 3.8% 3,964 59.2%
Total =X 173,936 100.0% 175,176 100.0% (1,240) (0.7%)
MSG and seasonings 1. BRAEEE M #)

Revenue from MSG and seasonings products
during the Period amounted to approximately
US$111,978,000, a decrease of approximately
US$1,892,000 or 1.7% year-on-year. The decline
was mainly attributable to the significant lower
demand in the PRC, Japan, US and European
markets as affected by the COVID-19 pandemic
in the first half and low-price competition among
industry players, leading to a drop of both sales
volume and revenue. Despite the sales growth in
Vietnam and other markets, the performance of
overall MSG and seasonings related products during
the Period was still below the expectation. Thus the
share of revenue decreased to 64.4% from 65.0%
in the same period last year.
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Modified starch/native starch/maltose

Overall sales of modified starch, native starch and
maltose products were boosted as the selling price
of cassava gradually stabilised. As a result, revenue
from the products climbed by approximately
US$836,000 or 2.8% year-on-year to approximately
US$30,223,000. Sales of modified starch in the
ASEAN market witnessed a greater decline due to
the effect of low-price competition in the South
East Asia. However, revenue from other markets
achieved significant growth due to the recovery of
demand for high-end modified starch. In particular,
the increase in new customer base for organic
maltose in the US market boosted sales volume of
maltose and thus boosted the revenue growth. The
revenue contribution from starch related products to
the Group's total revenue climbed to 17.4% from
16.8% in the same period last year. The Group has
actively developed high value-added products such
as organic maltose and high-end modified starch
and began to reap the harvest.

Specialty chemicals and fertilisers and feed
products

Specialty chemicals including hydrochloric acid, soda
and bleach are sold in the Vietnam's market. During
the Period, users of basic chemical products were
affected by the COVID-19 pandemic, so the demand
of most customers in Vietnam and overseas shrank,
which directly hit the output of specialty chemicals
and stimulated price competition. Revenue from
specialty chemicals amounted to approximately
US$9,199,000 during the Period, down by 27.6%
or around US$3,505,000, against the same period
of 2019. This segment took up 5.3% of the
Group's total revenue, compared to 7.3% in last
corresponding period. In light of the intensified
price competition of soda products, selling prices
were lowered to maintain their competitiveness in
the market. Hydrochloric acid also suffered from the
keen competition of imported and local products.
Considering the production and sales, overall sales
volume of specialty chemicals dropped dramatically,
along with the segmental results.
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In general, fertilisers recorded lower revenue due
to unstable weather and the decreasing product
demand in Vietnam and the PRC. Regarding the
feed products, as African swine fever was still
spreading in Vietnam and deterred sales during the
Period, the Group strategically adjusted production
lines based on business needs. Though sales volume
plunged during the Period, the Group proactively
looked for new customers with new higher-end
products that boast higher selling price and better
profit margin. Revenue of fertilisers and feed
products was approximately US$11,881,000, which
decreased by 5.1% or US$643,000 from the last
corresponding period, and its contribution to the
Group's total revenue down from 7.1% to 6.8%.

4. Other products

Revenue of other products increased by 59.2%,
or approximately US$3,964,000, from the same
period of 2019 to approximately US$10,655,000,
mainly attributable to higher sales volume of coffee
beans and bulk food ingredients distributed in the
PRC, thanks to the improved product mix and sales
channel which boosted the revenue notably. This
segment’s contribution to the Group’s total revenue
grew from 3.8% t0 6.1%.

1. MAJOR RAW MATERIALS/ENERGY OVERVIEW

(@

Cassava

In the production season of 2019/2020, countries like
Vietnam, Thailand and Cambodia gradually resumed
plantations. However, the COVID-19 pandemic has
reduced the demand for ethanol, so the prices of cassava
and starch raw materials remained stable compared
to 2019. The cassava plantations still experienced pest
problem, lower demand for feed products and plantations
of alternative agricultural products, so product price
and supply remained volatile. In the future, the Group
will establish information linkage to strengthen strategic
procurement and supply channel, timely seize the sources
of raw materials, and ensure the supply of raw materials.
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(i)

(iii)

Molasses

Regarding the international price of molasses, decline in
the output of major production areas including Thailand,
India and EU areas in 2019/2020 created excessive
demand for the product globally, and drove up product
price to a new high in the year. However, the upward
trend of molasses price reversed when the ethanol price
in countries including Brazil and India decreased notably,
and the supply-end changed because productions could
not resume to normal in the short-term for the reason
of pandemic. Given the bountiful harvest of major
production nations in 2020/2021, global molasses output
is expected to rise substantially by 6.1 million tonnes to
64.9 million tonnes, enough to offset the decrease of
5.8 million tonnes in the previous year. However, it is
not equivalent to over-supply. Depending on the pace
of economic recovery of that country, the demand for
sugar cane and export of ethanol, the price of molasses
will eventually go up after the market undergoes a short
period of adjustment. Besides, Vietnam imported more
molasses from the ASEAN countries, after its import quota
was cancelled in the year, which affected and brought
challenges to local molasses factories, including those
supplied by the Group in Vietnam which is expected to
reduce accordingly. The Group will keep an eye on any
changes in the related product supply, and will look for
alternative sugar sources, in order to secure a reliable
supply of raw materials.

Energy

Compared to other bulk commodities, global coal
production was less affected by the COVID-19 pandemic
in the first half of 2020. Its annual output is expected to
record moderate growth. However, as economic activities
have slowed down amidst the pandemic, global coal and
oil markets are expected to face excessive supply in the
short term. Owing to the impacts of other unfavourable
factors, international oil prices plummeted and coal
price. went downward. With regard to natural gas, as
consumption plunged due to a warm winter in the
northern hemisphere at the beginning of this year, over-
supply of the product dragged down its price. According
to the forecast of International Energy Agency (“IEA"),
global energy demand in 2020 will decline year-on-
year by 6%, of which natural gas will meet the biggest
challenge of demand in history. However, experts estimate
energy demand and supply to improve as the pandemic
gradually mitigates in different countries in the second
half of 2020, by then oil price will rebound. But for now,
the Group will monitor the changes in energy industry.

Regarding the price of electricity, the Vietnamese
government lowered tariff from April to June 2020
based on different demand of users, aiming to stabilise
economic growth and alleviate the impacts of pandemic.
The Group adopts a cogeneration power generation
system for its part. As it mainly uses self-generated
electricity, the adjusted electricity tariff has limited benefit
on the Group.
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V.

FINANCIAL REVIEW

(@

Liquidity and financial resources

The Group had cash and bank deposits of approximately
Us$40,642,000, down by US$18,758,000 or around
31.6% compared to the end of 2019. Short-term bank
borrowings increased by US$6,950,000 or around
28.1% year-on-year to approximately US$31,698,000.
Medium-to-long-term bank borrowings increased by
US$1,450,000, or around 9.4%, to approximately
UsS$16,826,000. Total bank borrowings were
Us$48,524,000, up by US$8,400,000 or around 20.9%
compared to the end of 2019. Of the total borrowings,
97.6% were denominated in US dollars, while short-term
and medium-to-long-term bank borrowings occupied
65.3% and 34.7% respectively.

Trade receivables were US$34,226,000, representing an
increase of US$4,715,000 or around 16.0% compared
to the end of 2019. Around 65.0% of the trade
receivables were aged within 30 days. Total inventory was
approximately US$107,933,000 as at 30 June 2020, up by
US$12,105,000 or around 12.6% compared to the end of
2019. The increase in inventory was mainly attributable
to the growth in raw materials inventory as the Group
procured more bulk agricultural commodities during the
Period.

As a result of the increase in both total borrowings and
total equity, the Group’s gearing ratio (total borrowings
to total equity ratio) was 16.7%, slightly higher than the
13.9% recorded at the end of 2019. With cash on hand
less than borrowings, net gearing ratio (total borrowings
less cash and deposits to total equity ratio) reversed from
-6.7% at the end of 2019 to 2.7%. During the Period,
as the substantial increase of short-term borrowings
increased the current liabilities, the Group's current ratio
lowered from 3.4 at the end of 2019 to 3.2. The Group
maintained a healthy financial structure.
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Management Discussion and Analysis

(i)

(iii)

(iv)

EEENWMR DT

Capital expenditure

During the Period, capital expenditure amounted to
approximately US$21,014,000, or US$14,199,000
more than the capital expenditure of approximately
US$6,815,000 recorded in the same period of 2019.

Exchange rate

Vietnam Dong has rebounded since the beginning of
April 2020, and its exchange rate to US dollar gradually
stabilised, given the impacts of pandemic on the global
financial markets, and investors looking for safe haven for
their assets which drove US dollar to record higher growth
globally in the first half. The State Bank of Vietnam
announced that the Vietnam Dong depreciated 0.7%
in the first half of 2020, from 23,066 Vietnam Dong to
USD1 at the end of June in 2019 to 23,229 Vietnam
Dong to USD1 at the end of June in 2020. Benefited from
improved macro-economy and effective management
measures to stabilise the markets by the State Bank, FDI is
expected to expand continuously and trading will record
a surplus. Marrying the effective control of COVID-19
pandemic in the country, Vietnam Dong is expected to
remain stable.

The Group's subsidiaries in the PRC are mainly responsible
for local sales with transactions denominated in RMB.
Following the mitigation of trade conflicts at the end of
2019, RMB to US dollar had been stabilising, but such
trend was halted by the COVID-19 pandemic. In April
2020, the exchange rate of RMB to US dollar returned to
RMB7 again. Facing the sluggish outlook of trade market,
the growing tension of Sino-US relationship and the US
presidential election, experts expect the exchange rate to
be volatile moderately in the short-term and it is unlikely
to rebound sharply. As such, the Group will continue to
monitor the exchange rate trends.

Earnings per share and dividends

Basic and diluted earnings per share were 0.387 US cents
for the Period. The Board has resolved to declare payment
of an interim dividend of 0.194 US cents per share. The
dividend payout ratio was 50%.
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Management Discussion and Analysis & 8 515 & 2 4T

PROSPECTS

The global economic sentiment has been deteriorating
significantly this year. Although various countries are expected
to pass the peak of COVID-19 pandemic in the second half of
2020 and the global economy could start its recovery slowly,
they still have to face various uncertainties, such as a potential
new wave of infections after resuming the economic activities,
international geopolitical risks and volatile Sino-US relationship.

Despite facing an uncertain operating environment and other
difficulties such as intensified price competition and rapid
change of industrial structure as the pandemic affects the
supply and demand of energy, the Group already imposed
alternative energy solutions a couple of years ago to reduce
production costs. The moves to improve production efficiency,
proactively develop new products, and strengthen the
development of regional markets to gain brand recognition
from customers also began to reap the harvest. In the future,
the Group will march forward in an orderly manner according
to its preset operational strategies. It will also accelerate the
integration of upstream and downstream operations, set up
alliance, enhance the ability of innovation to strengthen its
competitiveness, and reinforce itself so as to reach the profit
target. The main tasks and direction are listed below:

° Continues to optimise its strategic product mix to increase
the proportion of higher-end products and those with
added value, and improve products with lower margins in
order to maintain market share and reasonable product
margins.

o Further develops its current market channels and
relationships with customers, actively expands other
products and channels, and enlarges the scale of
operations by exploring new markets in order to enhance
its market presence and competitiveness of its brands,
giving full play to its brand value.

° Continues to improve its production technology and
product quality, develop related projects from core
products for new markets, strengthen competitiveness,
and explore alternative material solutions to reduce
energy consumption and production costs.
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Management Discussion and Analysis &% B &1 # & 247

° Captures the price trend of bulk raw materials, works
with domestic and foreign factories, and executes
strategic procurement plan.

o Utilises its production base in Vietnam to integrate
resources and strengthen supply chains, continues to
develop the ASEAN, Middle Asia, EU markets, and
the markets which are signatories of the Free Trade
Agreement (FTA), The European Union-Vietnam Free
Trade Agreement (EVFTA), Comprehensive and Progressive
Agreement for Trans-Pacific Partnership (CPTPP) and
Regional Comprehensive Economic Partnership (RCEP),
with the purpose of expanding profitable businesses.

° Establishes a strategic organisational structure and special
strategic teams, explores products or distribution products
that match its business needs, develops products that
suit customer demand, establishes strategic alliance with
supplier or customer to enhance its core competitiveness
and improve revenue, profit and economies of scale.

° Accelerates informatisation and electronic process to
strengthen financial management, improve the efficiency
of capital use, better control the risks of exchange and
interest rates amidst the volatility of international financial
markets, and optimise the operational efficiency of
management and business expansion.

Looking into the second half, the markets will be filled with
uncertainties and changes. The Group's operations will face
numerous challenges, but with its already in place operational
strategies, enhanced development of domestic and overseas
markets, a well-established sales network, and advantage of
exporting an array of products from Vietnamese factories, the
Group is confident to overcome these difficulties, leverage its
integrated operational strength and create a strong momentum
of growth.
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Other Information

H &

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2020.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@) As at 30 June 2020, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—

BE BOHEARQAT LHES

KRR EERMB R

AMEREBE_ZT_F

£RA=+ALARANEE: S A
AFETRG

EERRO - HEROREREE

KA

(@) M=

$

%‘

Number of
ordinary shares
(Long Position)

ZREm

E-FTFRA=Z+TRH ARREERN
BIREFMAEEE (TEREHR
EAIRGIEXVESR) 2 Bt - R & &
hHEBZESNT —

Interests in shares

RIRG 2 E®

Approximate
Percentage of
total issued shares
of the Company

Name Capacity ZTEREE HARATEBRITRA

i g1 (#FR) HHBMHOB I

Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him (Notes 1 and 3)

SRR E \/\T il z 22w (F#E1%3)

Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him (Notes 2 and 3)

BIESE \,J‘ filz b2 2w (Ff7E2%3)

Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%

ERELE Em#EB A

Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%

=R Em#EB A

Notes: 5

1. Mr. YANG, Tou-Hsiung was entitled to exercise or control 1. GEBEEBETERIESNITE

the exercise of more than one-third of the voting power
of King International Limited (“King International”). Mr
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.
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Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified to the Company and the Hong Kong Stock Exchange;
nor had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2020, other than
the interests of the Directors or chief executives of the Company as
disclosed above, the following persons had interests in the shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

BEXFBEREEN R_E_FEFXA=+H"
MEARAZEEAESTRABREAQR]SHE
TAAEEE (& RESHSRBEEEHEXVER)
2R AR D REEE T B R EE AR
BQIBEFZELENHEIEFIEXVIIET N ESD B
BHNEERARRRBEBBRARSMERAR ([&H
BEAFT ) 2 AR SUA A - (bR IE & H
NERE GBI 352167A 5 A sz &Pl 2 & s it
ZIEMERTOAE  K(OBRBEEEHALIE
FRARES EMRA ([HBHZ EMmAR])
MER10FTE 2 (LB ITAZERHEITEERS
MIZHESTR]) BNMEARRREBH 2T
AIERSAR  FENEERE T LR -

TERRRRODZEZILXR

BARRBIMAM R_T_TFSA=TH KL
XARBEARNRESIZSTHAR 2 #&5
UTALTREARA RN T HEAEREBEESLHE
GBI EXVERFE2 K 30 B0 2 AR AR B4
Bzt HANARRAREEZF RS K
DIE336IGRFE 2B M

Approximate
Percentage of
total issued shares
of the Company

Number of
ordinary shares
(Long Position)

Name Capacity ZEREA HEAATERITRAE
£ g1 (##&) B zBHOEIE
Billion Power Limited (“Billion Power") Beneficial owner 512,082,512 33.62%
Enla A (Note 1)
(B #E)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
("Taiwan Vedan") corporation (Note 1)
KA ERODBRAR ([8EKT]) REZSIZOEZ#ER (PfFEE)
King International Beneficial owner 169,730,196 11.15%
EmEAA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
EmEAA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
EmEAA
TEGERNDAERRAF Beneficial owner 83,348,000 5.47%

BEHBEBA
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Notes:

1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan
Vedan was therefore deemed to be interested in these 512,082,512
shares held by Billion Power.

Save as disclosed above, so far as is known to the Company, as at 30
June 2020, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2020.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2020, save and except for the below code provision.

In respect of code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG,
Tou-Hsiung, the Chairman of the Board could not attend the annual
general meeting of the Company held on 19 May 2020 due to
business commitments.

EMPLOYEE INFORMATION

On 30 June 2020, the Group had 3,866 employees of whom 3,672
are based in Vietnam, 181 in China and 13 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2020. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company since 22 October 2018.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2020 have been reviewed by the
Group's auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has reviewed the interim results
for the six months ended 30 June 2020.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2020 of 0.194 US cents per share. The interim
dividend will be paid on 7 October 2020 in HK dollar to shareholders
whose names appear on the register of members of the Company on
22 September 2020. The HK$ equivalent of the interim dividend is
1.49768 HK cents per share, which is based on the exchange rate of
US$ against HK$ at US$1.00 to HK$7.7200 as quoted by The Hong
Kong Association of Banks on 25 August 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday,
18 September 2020 to Tuesday, 22 September 2020 (both days
inclusive), during such period no transfer of the Company’s shares
will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2020, unregistered
holders of the Company's shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company's
branch share registrar in Hong Kong, Tricor Tengis Limited, at Level
54, Hopewell Centre, 183 Queen’s Road East, Hong Kong, no later
than 4:30 p.m. on Thursday, 17 September 2020.

B LZEGEHRATEEEHNARERAZS
TR BIFNE 1 - 37 2 51 5 A 2B ES 15 A0 B 7% B
EFE BREREBEHEHBHE-_Z-_ZFA=1+HIE
NEAAZREEZPIHERAGEVBER -8
—E-N\Ft+A-t AR BIFETES K
BEREARNE UM B IENITES -

m

HE_Z-_ZFNAZTHIERNEANKRESE
AP HEHMBER KR ARSBZEE
BEFKESITMELREEASIMAE
WABE) (EABERITEER]) $£241058 [ HEE58
_M’?%Zﬁﬁiﬁqﬂﬁﬁﬁﬁ‘kﬁﬂﬂﬁ%&ﬂiﬁﬁ%&ﬁ°%
BEZEgEEMEE T _FF A ~A=THL
NE AR R EARELE -

RHIRE

BEeRFERAEZE T -_ZFA=ZT+HI
NER z R HIRE B FR%0.1943 1l - R BRI AR &
H#BA_v_2¢+Htatﬁ§ﬁ3‘zﬁ%ﬁé:2
SFENAZ+ BRI AREIREAMR
= o *Hﬂﬂﬁgﬁ—r&%%fﬁﬁﬂ/\ AT T4
)\H_+£Elﬁﬁzﬁ&Z%ER/%TEETLOO%E
3¥7.7200/8 & - Bl IX1.4976878 11 -

EERERNBFEER

AREIERZEZEFNATNB (EHR)E
—E-EFAA-F+-H(EH) (BEER
MR)EEHERNDBFPELFE HHF'EHE}VF
MEBEARARBIRNDBE - BFTE éTQLlﬁZHX@
TFTFANA= +E|JJ:/\1I)E]ZEF‘HEH§ Fﬁ
RELDHARABRNDEBEBEABTENR =T =F
FAA+EH(EHN) TFOK=1+2 Hﬁﬁﬁﬁ
BEPXHEREBEAREXERAARBTERNB
PELEORSEZERERAT)  HILAEE
ERRER183FEMAL54E -

Interim Report 2020 iR 25



Review Report of the Independent Auditor

B 2 AR RS
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
27 to 48, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2020 and the interim condensed consolidated income
statement, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is

not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2020
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Interim Condensed Consolidated Balance Sheet

EF' /E\:H /lél;ﬁ H AN

BEEBER

Unaudited Audited
RIS ER LEZ
30 June 31 December
2020 2019
—2=-%F A
ANB=+H +=-A=+—8
NOt\e uUss$'000 Us$'000
B = FEx FET
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment WE - WEREE 7 160,371 149,072
Right-of-use assets EREEE 7 4,906 5,073
Intangible assets EBEE 7 4,579 4,746
Long-term prepayments and other = BA T8 1 518 I H th 8 Ik
receivables 3,017 2,897
Investment in an associate REE QAR ZIRE 8 5,820 6,020
Total non-current assets IABEELAE 178,693 167,808
Current assets REBEE
Inventories re 107,933 95,828
Trade receivables FEUE 5Bk 9 34,226 29,511
Prepayments and other receivables T8 15 5RI8 K H A FE W R IR 13,179 15,975
Amount due from a related party U B BEEALTRIE 21(c) 376 954
Structured bank deposits EIBIERTTFR 6,643 2,293
Short-term bank deposits %ﬂﬁﬁiﬁﬁﬁ%ﬁ( 1,780 15,980
Cash and cash equivalents RekBEEEY 32,219 41,127
Total current assets REBEEHAME 196,356 201,668
Total assets EEH#E 375,049 369,476
EQUITY R
Share capital fi% 10 15,228 15,228
Reserves & 274,333 272,286
289,561 287,514
Non-controlling interest FEFE IR = 223 213
Total equity ERARHE 289,784 287,727
LIABILITIES =i
Non-current liabilities FRBEE
Bank borrowings RITHE 12 16,826 15,376
Lease liabilities fﬁ%\ﬁﬁ\ 2,917 3,016
Deferred income tax liabilities BEMSHEE 2,323 2,705
Retirement benefit obligations RKEFEAE 1,457 1,414
Long-term environmental provision RERIF R 50 444
Total non-current liabilities FREBEEHETE 23,573 22,955
Current liabilities REBAE
Trade payables ERE SRR 11 10,463 12,784
Accruals and other payables Fﬁ%ﬁﬁ&/ﬁ\ﬁﬂfﬁ H 14,878 18,816
Amounts due to related parties B EBEEALRE 21(c) 2,349 1,351
Bank borrowings RITEE 12 31,698 24,748
Lease liabilities %ﬁhﬁ% 196 111
Current income tax liabilities BNEfFT1S T & tE 2,108 984
Total current liabilities REBAEARE 61,692 58,794
Total liabilities EEHE 85,265 81,749
Total equity and liabilities ERREERAE 375,049 369,476
The above interim condensed consolidated balance sheet should be L/U:EP HEARAEERBRERBENKE—
read in conjunction with the accompany notes. DHBIAE -
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Interim Condensed Consolidated Income Statement
P EARG RH AT & I 3R

Unaudited
Six months ended 30 June
REEX
BEASA=+HLAHEA
2020 2019
—E-EE —E-NE
Note Uss$’000 Us$'000
k=2 FER FET
Revenue W = 6 173,936 175,176
Cost of sales 85 & AR 14 (143,109) (140,181)
Gross profit EX 30,827 34,995
Other gains — net H iz — F 88 13 152 4,063
Selling and distribution expenses HERDHERAX 14 (11,784) (12,678)
Administrative expenses TBAEX 14 (11,008) (11,766)
Operating profit KERF 8,187 14,614
Finance income RS U 278 398
Finance costs 2R g (361) (546)
Finance costs — net B —F 5 15 (83) (148)
Share of post-tax loss of an associate JE(REEE R RIBR TR AR 8 (200) (35)
Profit before income tax R FT 18 B4 A& F 7,904 14,431
Income tax expense FrigfiF % 16 (2,010) (2,271)
Profit for the period HARER 5,894 12,160
Profit attributable to: DT &FEMERF
— Owners of the Company A NEIEZZ =N 5,884 12,148
— Non-controlling interest —FE IR R 2 10 12
5,894 12,160
Earnings per share for profit KRBEEABERFZ
attributable to the owners of BRER
the Company
- Basic and diluted earnings per share —BRERREERZN
(expressed in US cents) (AZEAMFIR) 17 0.39 0.80
The above interim condensed consolidated income statement should VA =/ HA R BA 4R & Ui 2 2 R BB B BT 5 — O B
be read in conjunction with the accompany notes. o o

28  Vedan International (Holdings) Limited Bk BIEE ($20%) IR A F



Interim Condensed Consolidated Statement of Comprehensive Income
T HIR AR E 2 E N m =

Unaudited
Six months ended 30 June
REEX
BEASA=+HLAHEA
2020 2019
—B-%F i
Uss$’000 Us$'000
FER FET
Profit for the period BMRER 5,894 12,160
Other comprehensive loss Hitt2HEEE
Items that may be reclassified to profit or loss — F[E#H D iEZ HEas. o HH
Release of exchange reserve upon disposal of & — M B 2 7] B 7 bk (& X 5
a subsidiary - (3,707)
Currency translation differences PEH =% (578) (76)
Total comprehensive income for the period HRZMEW AT 5,316 8,377
Total comprehensive income for the period A TEAEEHAEZEKAHLLEE:
attributable to:
— Owners of the Company . WNEIE7 Z DN 5,306 8,365
— Non-controlling interest — IR ER 10 12
5,316 8,377
The above interim condensed consolidated statement of LA _EAR BRRG BR 4R & & TE M 2 3% e g B i 5 —

comprehensive income should be read in conjunction with the DHBIAE -
accompany notes.
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Interim Condensed Consolidated Statement of Changes in Equity

RS A B DR

Unaudited
RAEER
Attributable to the owners of the Company
EREEEAESE
Non-

Share Share Other Merger Retained controlling Total
capital premium reserve reserve earnings Total interest equity
RE  ROBE - HeRE  A0RE  REEN @it FERER  BEAE

USS'000  US$'000  USS'000  USS'000  USS'000  USS'000  USS'000  USS'000
TR TR TR TR TR TR TR TR

Balance at 1 January 2019 R=Z-AF-A-Az&& 15,228 47,358 11,885 79,994 131,891 286,356 326 286,682
Comprehensive income 2EHA
Profit for the period KERDRE T - - - - 12,148 12,148 12 12,160
Other comprehensive loss Hth2EER
~ Release of exchange - &R B FNER
reserve upon disposal of R
a subsidiary - - (3,707) - - (3,707) - (3,707)
- Currency translation -EREE
differences - N (76) - - (76) - (76)
Total comprehensive BE-Z-hAEXA=1H
income/(loss) Bz 2ERA/
for the period ended (BB 2%
30 June 2019 - - (3,783) - 12,148 8,365 12 8,377
Non-controlling interest for ~ [HEMBAR 2 FERER
disposal of subsidiary - - - - - - (105) (105)
Dividend (Note 18) Tk (Fiz18) - - - - (4,042) (4,042) - (4,042)
Dividend payable to JEAT— IR B 2 ]2 3F 2R
non-controlling interest BaRE
of a subsidiary - - - - - - (30) (30)
Balance at 30 June 2019 R-ZZE-AFXRA=+AHZ
333 15,228 47,358 8,102 79,994 139,997 290,679 203 290,882
Balance at 1 January 2020 R-ZE-SFE-A-HAz&t 15,228 47,358 7,602 79,994 137,332 287,514 213 287,727
Comprehensive income 2EHA
Profit for the period KERDRE T - - - - 5,884 5,884 10 5894
Other comprehensive loss Hth2EER
- Currency translation -ERER
differences - - (578) - - (578) - (578)
Total comprehensive BE-Z-ZFEXA=AH
income/(loss) B2 2ERA/
for the period ended (BB aE
30 June 2020 - - (578) - 5,884 5,306 10 5,316
Dividend (Note 18) & (MzE18) - - - - (3.259) (3.259) - (3,259)
Balance at 30 June 2020 RZZB-ZBEXRA=THZ
53] 15,228 47,358 7,024 79,994 139,957 289,561 223 289,784
The above interim condensed consolidated statement of changes in L/U:‘:PHH B BRAR & 7 o B B 5% JE SRR P BT 5 —
equity should be read in conjunction with the accompany notes. DHBIAE -
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Interim Condensed Consolidated Statement of Cash Flows

PHI G IRTRER

Unaudited
Six months ended 30 June
REEX
BZEAA=1+HILAEA
2020 2019
—E-EF —E-NE
Note US$'000 Us$'000
k=g FER FETT
Cash flows from operating activities KEEEELCBREHE
Cash used in operations X¥BACRE (2,178) (9,548)
Interest paid EATHE (542) (511)
Income taxes paid 2T A1 %R (1,272) (2,209)
Net cash used in operating activities ﬁgfé_ﬁfiﬁ@ Z_fﬁic\/%fﬁ ________ (3.992)  (12,268)
Cash flows from investing activities REFTHEEZHERE
Purchases of property, plant and BEME B RXHE
equipment (19,836) (6,815)
Proceeds from sales of property, HEMZE BE R
plant and equipment HEZ TS ROR - 3
Interest received 2 H & 278 350
Decrease in short-term bank deposits Eﬁﬂfﬁﬁrm}\ﬁ 14,200 13,502
(Increase)/decrease in structured HERBMRITER (B,
bank deposits /DZ 2 (4,314) 1,906
Return on structured bank deposits EBMRITF R 2 BH 28 -
Net cash (used in)/generated from BEE® (A Efz
investing activites ] ¥ E_%ﬁi%ﬁ ____________ (9.644) 8946
Cash flows from financing activities RETEEEZHERE
Proceeds from bank borrowings RITIEBPTISHIR 12 38,951 26,319
Repayment of bank borrowings 153&?ETT15 = 12 (30,549) (24,292)
Dividends paid EATRE 18 (3.259) (4,042)
Principal elements of lease payments HERNE ZIZ{‘HZ{ (58) (117)
Net cash generated from/(used in) BMEESEL (A2
financing activities Refs8 508  (2,132)
Net decrease in cash and ReRELEEYRDFE
cash equivalents (8,551) (5,454)
Cash and cash equivalents at beginning REMZR & NBEEEEY
of the period 41,127 34,215
Exchange losses on cash and ReRBeSEMIIENEE
cash equivalents (357) (105)
Cash and cash equivalents RERzREREEEEY
at end of the period 32,219 28,656
The above interim condensed consolidated statement of cash flows R HERaRAR S REREEBEHHE—
should be read in conjunction with the accompany notes. DHBIAE -
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"”), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, the United States (the “US”) and several
European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman, KY1-1103, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$'000"), unless otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 25 August 2020.

These interim condensed consolidated financial information
have been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard ("HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2019, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS"), and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

32 Vedan International (Holdings) Limited Bk BIEE ($20%) IR A F
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Notes to the Interim Condensed Consolidated Financial Information  Hif5 B4R & B & B Ki st

3  ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2019, as described in the annual
financial statements.

(@) The following new standards and amendments to
standards are mandatory for the first time for the financial
year beginning on 1 January 2020, but do not have any
significant impact on the preparation of this interim
condensed consolidated financial information.

HKFRS 3 (Amendments)  Definition of Business

HKAS 1 and HKAS 8 Definition of Material
(Amendments)

Conceptual Framework Revised Conceptual Framework for
for Financial Reporting Financial Reporting

2018

HKAS 39, HKFRS 7 and Hedge Accounting
HKFRS 9 (Amendments)
(Amendments)

(b) The following new standards and amendments to
standards have been issued, but are not effective for the
financial year beginning on 1 January 2020 and have not
been early adopted.

BB

B TS @) 3% S - B A8 A 2 @ Bt IR B
BE-T-NE+-A=t-BULFEZ
B MET AL R S RE S &
HEE—H-

(a) ATHEERNRERZEFT ARSI
—E-TE-A-HFBZBERE
B RPN - (B3 B A e ) R PR
;Eﬁ*éfﬂzﬁﬁiéifﬂ?éﬁ

EEUBRSLEN EBOHTE

E35 (BRI &)
éi%@ufﬁﬁwfﬁhﬁ ERNER

REBEE G ER

2857 (1BaIA)
—E-)\EH% CHERE

HBEMSESR BLSER
BE G ER HrheitRE

F39% - BFEBHB  (BIIAX)
REERETH R
EBRTISRELER

B (BRI &)

(b) UTHREBRMER_FT_FF—H
—HRM T BEE R RER TN
i%&ﬁﬂ%’%mz%ﬁﬁﬂ&E‘EE‘JZ@(%T

Effective for
annual periods
beginning on or

after
RT3 HE%
ZEHBZ
FEHBEXR
HKFRS 17 Insurance Contracts 1 January 2023
BEMBEWEENE175% REBRAEH R =F—
HKFRS 16 (Amendments) Covid-19-related rent concessions 1 June 2020
BEEMBGMEENE 165 (BFIA) HEmXEEEEESR —E-ZTHFXNA—H
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor To be determined
(Amendments) and its Associate or Joint Venture
éﬁ%,ﬁﬁ%i&%ﬁ,ﬁu%m%& REEHHBE RN RAEPEZENEELE R FETE
BB G ERE285 (BT A) B

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above new standards and amendments to standards. The
directors of the Company will adopt the new standards
and amendments to standards when they become
effective.

ARARESEAETEER ”%ﬁ;’g
FUPSES ok - i N 2 b3 =7 /N
7§$H#BCEZ#%E/§E‘J /EE'\'JZf
BTN A KBS T LABE AR
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 31
December 2019.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2019.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2020, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group's policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results based on the
information reviewed by the chief operating decision-maker,
and used to make strategic decision. This information includes
segment revenue, segment assets and capital expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information  Hif5 B4R & B & B Ki st

7 EER

TEEEARACREAZBNTES
TR A Y B R R
RARDRER -

UH'

AEBERBIBZERKEMEHLAR
TELREDRE 2 AR 25118185 #I5R4S -
&ﬁtgﬂréﬂ“%“*wﬁl s DHWEENRER

TERBRARERMWEEREEES - LA
LEOMAEEZHENE Dl
EPmELEE D - /\4B§;‘Z&§$§:ﬂ
QA B EREH S D

(i) Segment revenue (i) DPKHE
Unaudited
Six months ended 30 June
RBEX
BEAA=+tHLEAEA
2020 2019
—EC-EF —E-NEF
Us$‘'000 Us$'000
FExn FET
Vietnam A= 81,259 84,741
Japan A& 32,051 33,920
The PRC i 21,534 20,050
The US EE 13,012 11,804
Taiwan = 9,981 6,624
ASEAN member countries RENER (TEEER)

(other than Vietnam) 12,239 13,659
Other regions H i i [& 3,860 4,378
Revenue per interim condensed PEIE RS A SR AT T

consolidated income statement Eprgas 173,936 175,176
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Notes to the Interim Condensed Consolidated Financial Information FHIf§HEE

6 SEGMENT INFORMATION (continued)

(i) Segment revenue (continued)

DEER (&)
(i) oHfuez= (&)

Bt 35 B BB

Unaudited
Six months ended 30 June
REEHEX
BEARNA=+HLEAEA
2020 2019
—E-EF —E-NF
US$'000 Us$'000
T FET
Timing of revenue recognition U 2 T SR B
At a point in time RE— B2 173,936 175,176
(ii) Capital expenditures (i) EAXZH
Unaudited
Six months ended 30 June
R EFX
BEARNA=+THLEAEA
2020 2019
—E-EF —E-NF
UsS$'000 Us$'000
FTEx FET
Vietnam #iE 20,839 6,622
The PRC H 175 193
21,014 6,815

Capital expenditures are attributed to segments based on
where the assets are located.

Capital expenditures comprise additions of property, plant

o R ms

BEAXHIDRBEEEMAE T 2
B Eke

AXHEBEREDE BELRME

and equipment and intangible assets. REREE-
(iii) Total assets (iii) BAEE
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RESEX KEZ
R-B-ZF RZZE—N%F
ANA=+H +ZA=+—H
Uss$’000 Us$'000
FER FET
Vietnam g 328,450 318,748
The PRC R 41,966 42,797
Hong Kong aBA 3,148 4,952
Taiwan A 1,054 2,599
Singapore 3N 205 236
Cambodia R 226 144
375,049 369,476
Total assets are attributed to segments based on where BEETVIRIRE EL o
the assets are located. ZoEfe
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Notes to the Interim Condensed Consolidated Financial Information  Hif5 B4R & B & B Ki st

7  INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 EBREE -UX BERREBREA
EQUIPMENT AND RIGHT-OF-USE ASSETS Féﬁ%
Unaudited
REER
Intangible assets
BREE
Property,
Software plant and Right-of-
Goodwill ~ and licence  Trademarks Total  equipment use assets
BE BHRER [ @i RBERRE FREEE
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
TEn TEn TEn TEn T TEn
Six months ended 30 June 2019 HZE-E-A&EXA=1H
EREA
Opening net book amount R=B-n&-F—-H2
as at 1 January 2019 BUEEFE 8,120 374 72 8,566 151,788 4,373
Exchange differences ERER 8 - - 8 7 @
Additions NE - 5 - 5 6,810 -
Disposals HE - - - - (74) -
Amortisation and depreciation BHERITE - (58) (5) (63) (10,057) (122)
Closing net book amount RZB-AEXA=+AZ
as at 30 June 2019 BARREFE 8,128 321 67 8,516 148,460 4,249
Six months ended 30 June 2020 HE-E-F&£XA=1H
EREA
Opening net book amount R-B-ZF-fF—-H2
as at 1 January 2020 BOEEFE 4,421 262 63 4,746 149,072 5,073
Exchange differences EREE (110) = = (110) (109) =
Additions NE - - - - 21,014 -
Disposals HE - - = = (33) =
Amortisation and depreciation BENITE - (52) (5) (57) (9,573) (167)
Closing net book amount R-ZB-BFXA=1HZ
as at 30 June 2020 BAEEFE 4,311 210 58 4,579 160,371 4,906
Note: B 5E

An impairment test on goodwill was performed due to changes in
the business environment led by the outbreak of Coronavirus Disease
2019 (“Covid-19"), the recoverable amounts of the cash generating
unit ("CGU") in which goodwill has been allocated are higher than
their carrying amounts as at 30 June 2020. As a result, no impairment
loss was charged during the six months ended 30 June 2020. The
recoverable amount of a CGU is determined based on higher of its
fair value less costs of disposal and value-in-use calculations. The
recoverable amount of the CGU relating to the goodwill was determined
based on value-in-use calculation. The calculation uses cash flow
projection based on financial budgets of five year period which reflects
the medium term plan of management in expanding the customer based
and market share. Cash flows beyond the 5-year period are extrapolated
using the estimated growth rates. Judgment is required to determine
key assumptions adopted in the cash flow forecast and changes to key
assumptions could affect these cash flow forecast and therefore the
results of the impairment review.

BN FE - NFEHREME S RE (38
R]BEERHERREC ﬂi‘ileFﬁﬁiiﬁ
TRENR R-ZE_TFA=+H BH
Pé'ﬁ%%ZEaﬁHXfﬁééﬁﬁﬁ(Fﬁaﬁﬂ'ﬂfiﬁﬁﬁubz—[
WEEEaNEREE At 82— -2F
ANA=ZTAIERER - WENBRRERE - R
R Bz /O HEREE R FERDEX
KARFEREEZAE ABRSERE)EE -
HEEAMMORMR B 2 KBS T IA
AEEREEZAAEE - ZAEERAERR
BRE TR B B K P AR TR 0 By B S
ZhEHPREESHZRASREEAET-
BHLFHzREREERMGAEREHES-
EEReRER ﬁ‘JFﬁ%%ZIEF‘“ﬁT’Fﬁ#J
BomEERKZ ﬁTﬁE?éEuZ%iﬁimi
A Iﬁt?ﬁ%ﬂzfﬁ%?
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8

Bt 35 B BB

INVESTMENT IN AN ASSOCIATE 8 MNREBEQTAZRE
Movement on the investment in an associate is as follows: REERNm 2 E 2 EFWNT
Unaudited
Six months ended 30 June
REE
BZEANA=1tHILAEA
2020 2019
—E-EF —E-AF
US$'000 Us$'000
FEx FE7T
As at 1 January R—A—H 6,020 6,119
Share of post-tax loss of an associate FEAE B & R RIBRTEZ 1B (200) (35)
As at 30 June BNA=+H 5,820 6,084

The Group's share of the results of the associate and its assets

and liabilities are shown below:

AEBREBERRZEEAREEER
BEIRIT

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
A ERlgp =S BRITRAFE FERE% HERE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMBERERERDF HEHE 21,027,559B B R EE1 XL 2 I {D 30 ERA

Summary of financial information on associate -

effective interest

BENT e MBERNBE -BERES

Unaudited Unaudited
As at As at
30 June 30 June
2020 2019
RICERZ RICEZ
R=B=BF RZZE—NF
~NA=1+H ANA=TH
Us$’000 Us$'000
FEx FET
Net assets as at 1 January R-—AB—HZEERE 20,067 20,396
Loss for the period BNEE (666) (116)
Net assets as at 30 June RARAB=+RHZEEFE 19,401 20,280
Interest in an associate (30%) B & QR 2 = (B0%) 5,820 6,084
The associate is principally engaged in real estate development ZEME AR EEZNBENXEEMEER
in Vietnam.
As at 30 June 2020, capital commitment in relation to the RZE_ZEFNA=+H BHELXE
Group's investment in the associate amounted to US$112,000 REFERRZIRE 2 A AREIER112,000
(as at 31 December 2019: US$112,000). En(R=ZE-NE+=A=+—8:
112,000 7 ) °
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9

TRADE RECEIVABLES

9 REBUREZRERMX

Unaudited Audited
As at As at
30 June 31 December
2020 2019
RBEX KEZ
R=Z2=2F R_Z—-NF
NA=+RA +=-—A=+—H
US$'00_0 Us$'000
ES FET
Trade receivables from third parties JEWE =778 B IR 34,679 29,999
Less: loss allowance R RE (453) (488)
Trade receivables - net EBHE SRR —FHE 34,226 29,511
The credit terms of trade receivables generally range from cash EWESER 2 FEMBTHERRE
on delivery to 90 days. The Group may grant a longer credit X - REMAAETELRIBREES
period to certain customers and it is subject to the satisfactory HmMAZBRAEENGZMELER N
results of credit assessment. At 30 June 2020 and 31 December T_EFNA=FtHER=ZZE—NF+=A
2019, the ageing of the trade receivables based on invoice date =t+—H EBRESREFEREZEHZER
was as follows: B
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RCEX KEZ
R-ZBZ2F RZZE—NF
AA=+H +ZA=+—H
USS$’000 US$'000
ES FET
0 - 30 days 0E30K 22,552 21,622
31 - 90 days 31290k 10,957 6,906
91 - 180 days 91E180K 489 697
181 — 365 days 181E365K 188 354
Over 365 days 365K I 493 420
34,679 29,999
Loss allowance of trade receivables EREZERRZEERE
The Group applies the HKFRS 9 simplified approach to AEBEBEAUBHREEAFEIRMIL
measuring expected credit losses which uses a lifetime expected TEMERREREEE BARKES
loss allowance for all trade receivables. BRRRAEHEREERE-
The closing loss allowance for trade receivables as at 30 RIZE_ZFRA=ZTHR_Z-AFERX
June 2020 and 30 June 2019 reconciles to the opening loss A=1THAZEWE SRR REEEE
allowance as follows: HEY S ERE 2 HEROT
Unaudited
Six months ended 30 June
RBERK
BZEXA=+ALAXEA
2020 2019
—ECRE —E-NF
US$'000 US$'000
EP FET
Opening loss allowance as at RZE—NFR
1 January 2019 and 2020 —E_TFE-A—-RAZ
MUEBERE 488 498
(Decrease)/increase in loss allowance recognised KBNS W R
in condensed consolidated income statement HERR 2 B 1R Rk 1
during the period CRA) /120 (35) 24
Closing loss allowance HREBEEE 453 522
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10 SHARE CAPITAL 10 B
Authorised ordinary shares
EEEBR

Number of

Par value shares

HE BB EE
uss$ Us$'000
E FET

At 1 January 2019, RZZT—-—NE—A—H8"
31 December 2019 and —E-NFH+ZA=1+—H
30 June 2020 rZZE-_ZEFXA=1+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRAREER

Number of

Par value shares

HE BBEE
uss$ Us$'000
E FET

At 1 January 2019, R-ZE—-NE—A—8"
31 December 2019 and —E2-hF+=ZA=+—H

30 June 2020 rZE-_ZFXA=1+H 0.01 1,522,742,000 15,228

11 TRADE PAYABLES

As at 30 June 2020, the ageing of the trade payables based on
invoice date was as follows:

11 EFEZFERR

R-Z-ZFRA=1TH EBNEFERX
REZAMZRENT

Unaudited Audited
As at As at

30 June 31 December
2020 2019
RIEER LEZ

R-B-ZF RZZE—NF
NA=+R +-A=+—H

Us$’000 Us$'000

FER Fx7T

0 — 30 days 0Z30K 9,983 11,976
31 - 90 days 31290k 479 808
91 - 180 days 91E 180K = -
Over 181 days 181K £ 1 -
10,463 12,784

Vedan International (Holdings) Limited BRAEIE (ZR) BRAF
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12 BANK BORROWINGS

12 RITEE

Unaudited Audited
As at As at
30 June 31 December
2020 2019
REXK BEZ
R-B-2F RZB—-NF
ANRA=+tHR +ZA=+—H
Us$’000 Us$'000
FEx FE7T
Non-current JE BP HA
- long-term bank borrowings —RITRHER 24,434 25,125
— less: current portion of long-term bank —@RITREERZ
borrowings BVHA B (7.608) (9,749)
16,826 15,376
Current BN &R
- short-term bank borrowings —RITRHEER 24,090 14,999
— current portion of long-term bank borrowings —RITRBERZ
BN ERER 2 7,608 9,749
31,698 24,748
Total bank borrowings IRITEERE 48,524 40,124
Movements in borrowings are analysed as follows: BEZZHIWMT
Unaudited
Six months ended 30 June
RBERK
BEXA=+AHLAXEA
2020 2019
—EERHF —E-NF
Us$’000 Us$'000
FERT FETT
Opening balance HIH 45 40,124 36,166
Repayment of bank borrowings IRITIEEEENIE (30,549) (24,292)
Proceeds from bank borrowings RITEEMEHE 38,951 26,319
Exchange difference N ZER (2) (1)
Closing balance HR 48k 48,524 38,192

The carrying amounts of bank borrowings are denominated in

the following currencies:

RITEEZRMERATEEE:

Unaudited Audited

As at As at

30 June 31 December

2020 2019

RGER K%

R-B-2BF R-T 17

NA=+RA +=-A=+—H

Us$’000 Us$'000

TER FET

us$ FETT 47,344 38,131
New Taiwan dollar e 1,180 1,993
48,524 40,124
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12 BANK BORROWINGS (continued)

12 RITEE (&)

The Group has the following undrawn borrowing facilities:

AEBEBBUTKRIEREERE
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RSB KEZ

R-ZB-ZF R-ZF—NF
AA=tH +ZA=+—H

Us$'000 Us$'000
FEn FET
Floating rate: ER
— Expiring within one year —R—F AN 103,983 104,916
— Expiring beyond one year —R—F&B 21,844 33,734
Fixed rate: ER
— Expiring within one year — R —F NI 617 474
— Expiring beyond one year —R—F &2 8,654 9,299
135,098 148,423
As at 30 June 2020, the Group has aggregate bank facilities RZBEZTFAA=1+HB ~&EEE#LE
of approximately US$190,313,000 (31 December 2019: BIRITE A A E49190,313,000F T (=
US$193,516,000) for bank borrowings, trade finance and g—ﬂiﬂ':ﬂf‘f' H 193,516,000
other general banking facilities. Unutilised amount as at 30 ET)EARITEE BEIMERAEM
June 2020 amounted to US$135,098,000 (31 December —RBETRE-RZTEZTF~A=+
2019: US$148,423,000). The Group's bank borrowings of H:'K& M <% A135098,000% 7L (=
US$42,415,000 as at 30 June 2020 (31 December 2019: T—NF+=-H=+—H:148,423,000
US$28,548,000) were secured by corporate guarantees issued £5) AEBR-_T-TEAA=1H
by Vedan International (Holdings) Limited. #%42,415,000k T (ZE—NEFE+=A

=+—8: 2854800% )Z%Fwﬂﬁé
%)

TR B (FER)BRAFMEITZ
n Tﬁi‘f%f’ﬁﬁﬁﬁ
13 OTHER GAINS - NET 13 Hitblizm —F58
Unaudited
Six months ended 30 June
RBERK
BERA=+HLXMER

2020 2019
—E-EF —ZT—hF
US$'000 Us$'000
FER FETT
Net exchange losses M N & F R (98) (12)

Loss on disposal of property, plant and equipment HEWE HE L&
Z e (28) (71)
Gain on disposal of a subsidiary HE—FENEAE s - 3,940
Sales of scrap materials RERHH & 130 342
Government grant BT 48 B 3 165

Fair value gain on structured bank deposits ERERITIERZ

NEENE 64 -
Others Hh 81 (301)
Other gains - net HibUess — 8 152 4,063

42  vedan International (Holdings) Limited Bk EIE (328) R AT



14 EXPENSES BY NATURE

Notes to the Interim Condensed Consolidated Financial Information  Hif5 B4R & B & B Ki st

14 BB BEZRAX

Expenses included in cost of sales, selling and distribution SHERA S8 KD A RITHFA X PT
expenses and administrative expenses are analysed as follows: BEZAISWIT:
Unaudited
Six months ended 30 June
RIEEX
BZEXA=+AHLAKEA
2020 2019
—E-EF —E-NF
Us$'000 Us$'000
FEx FET
Changes in inventories and consumables used FERERBEERE 115,921 110,957
Amortisation of intangible assets (Note 7) mEEEN (ME7) 57 63
Amortisation of right-of-use assets (Note 7) FREEEHRD (M:E7) 167 122
Auditors’ remuneration 1% BRI 37 B 154 120
Depreciation on property, plant and M- BERRBITE
equipment (Note 7) (MI5E7) 9,573 10,057
Employee benefit expenses EEBAMZ 19,589 19,329
Reversal of impairment of inventory F &R E R (19) (219)
(Reversal of)/provision for loss allowance of FEWE SRS EEE
trade receivables (Note 9) (BED) s (M) (35) 24
Payment for short-term leases HMEHMEEMNK 22 48
Technical support fee (Note 21(b)) Rtz EE ([iE21()) 1,503 1,494
Travelling expenses ERAL 767 913
Transportation expenses R 3,784 5,070
Advertising expenses BEERAX 1,920 1,832
Other expenses HipL 12,498 14,815
Total cost of sales, selling and distribution HEKRAN - HERDHMAXS
expenses and administrative expenses RITHF X B8 165,901 164,625
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15 FINANCE COSTS - NET 15 B H— %5
Unaudited
Six months ended 30 June
RIEEX
BZEXA=+AHLAKEA
2020 2019
—E-EHE —E-NF
Us$’000 Us$'000
FEx FET
Finance income: B A
— interest income on short-term bank deposits — R EHRITEHF B
WA 278 350
- Unwinding of discount on non-current other —FRBR IE M BN H Ath
receivable (Note) FEURIE 2 #TER
(B 3E) - 48
Financeincome _ _ _ _ _ _ _ _ _ _MBEA L 8 3%
Finance costs: Bl
— Interest expense on bank borrowings —RITIEEFR BHX (317) (511)
— Interest expenses on lease liabilities —-HEBGBNEMX (44) (35)
Financecosts  _ _ _ _ _ _ _ _ _ _ Mm% @61 (549
Finance costs — net M- FE (83) (148)

Note:

On 22 February 2017, Vedan (Vietnam) Enterprise Corporation Limited
entered into an agreement with an independent third party, to dispose
of its property, plant and equipment of Ha Tinh plant at a consideration
of US$3,400,000. The transaction was completed during 2017.
According to the repayment schedule in the agreement, the outstanding
balance as at 30 June 2020 of US$680,000 is repayable in 2020. The
outstanding balance as at 30 June 2020 is non-interest bearing and
repayable within 1 year and accordingly, there was no discounting effect

on this receivable for the six months ended 30 June 2020.

44 vedan International (Holdings) Limited Bk EIEE (3288) ER AR
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16

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed
consolidated income statement represents:

16 FEHRAX

i M) 2 T T Ak A X £ R AR i IR A SR
M ERERRZRTHENE

RPHERAGEE RE XA ZRENE
RIS

Unaudited
Six months ended 30 June
KREBEX
BEANA=+tHLEAEA
2020 2019
—E-EF —E-hF
Us$‘'000 Us$'000
FExn FET
Enterprise income tax (“EIT") B 2,392 2,487
Deferred income tax RIEFTER (382) (216)
2,010 2,271

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group’s principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 20%.

XS HIR S B MAEE & M H

Bt S B AR AT AT A0 Y2

HEFEHAE-

(i) Mm
BEM B AR R E A& AT
R ASEAESEN T EXBNER
BEMEHRERIS% FETERHY
MBUTATAG TEEE R -
MZEERER  AEBMEADERMN
BHEFH20% °

(i) +E
AEBEFROEBOBE LM
BRI H25% o

(iii) #Hg A &B

F 7 7S R [ 70 7 HA ) 3 488 A 3 4
K & B Bk R ok 1S k5t R B
A R 3 A 4 T DN R BB RIS
MR -

(iv) &8

AEEEENERBHEMRERR
BWREH20% °
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17

18

19

20

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$5,884,000 (2019:
Us$12,148,000) by 1,522,742,000 (2019: 1,522,742,000)
weighted average of ordinary shares in issue during the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2020 and 2019.

DIVIDENDS

A final dividend of US$3,259,000 that relates to the year ended
31 December 2019 was declared on 19 May 2020 and paid in
June 2020 (2019: US$4,042,000).

On 25 August 2020, the Board resolved to declare an interim
dividend of 0.194 US cents per share (2019: 0.4 US cents).
This interim dividend, amounting to US$2,947,000 (2019:
US$6,080,000), has not been recognised as a liability in this
interim condensed consolidated financial information.

CAPITAL COMMITMENTS

The Group’s capital expenditure contracted for at the balance
sheet date but not yet incurred is as follows:

17

18

19

Bt 35 B BB

BRER
BEREABMNZARBHEAS ABEEF
5,884,000% 7t ( —ZZ — S14F : 12,148,000

£ 57TV % LA EI A B 54T % 0 A0 0
¥ 801,522,742,0000 ( =& — L 5
1,522,742,0000% ) 51 & -

BE_Z_ZFR_T-AFA=1H
LA AR U EBEE TR SHEREE
BN EGREARMER -

@S

fERBEE_T—NF+_A=1+— EIJJ:
FE 2 R HIR% 83,259,000k 2R =
_?¢£ﬂ+ﬂlﬂe/ﬁi&5"f7f§¢
/\iﬂ%u%ﬂ_i FLEE 14,042,000
) o

R_ZE_EFN\A_t+HB EFEC
FARERFHBRBER0IMEW(ZE
—NF04EW) W EHRHRE BH
2,947,000% 7t ( =& — )14 : 6,080,000
%ﬁ)iﬂiﬁ%ﬁtﬂﬁﬂ%ﬁﬁﬁéﬁﬂ%ﬁﬂqﬂ
BRAEEE

B AR RIE

AEERNEERACIINEREEZEAY
BT

o

As at As at
30 June 31 December
2020 2019
R=-ZB-ZF RZB—NF
ANA=+H +=ZA=+—H
Us$’000 Us$'000
FEx F=7T
Contracted but not provided for BRI HB R B
Property, plant and equipment Y- WEREE 4,442 3,587
Investment in an associate (Note 8) R—EBE AR Z’RE
i) 112 112
4,554 3,699
CONTINGENT LIABILITIES 20 HAREE
At 30 June 2020, the Company has given guarantees for RZZ_ZFEXA=+H KXRARM
banking facilities of subsidiaries amounting to US$125,600,000 J& A& & %0125,600,000E( T (ZF— N1
(31 December 2019: US$128,600,000) of which F+-A=+—H 128,600, OOO%TE)
US$78,377,000 (31 December 2019: US$78,753,000) has not ZRITRE R HER HH78,377,000
been utilised. ER(ZFE—hFT+ZA=+—8:
78,753,000% 7T ) KRB A
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21

RELATED PARTY TRANSACTIONS 21 BEBREALRS

The ultimate controlling party of the Group is the Yang Family, AEESEKRERTAGRRIZ EXNER

whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, FEGBEERE BIEAE GXKELRE 15

Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WS A SN LA BKELRE BR

Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. N AEGIOBEE BRI E BB

Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T BREZETRGRIEZ LT -

(@) The table below summarises the related parties and (@) TEBMAR-ZT=_ZTFA=TH
nature of their relationships with the Group as at 30 June ZEBREATREHARNEENBERFR
2020: g
Related party Relationship with the Group
FBEAL EAEEZEAR
Vedan Enterprise Corporation A substantial shareholder of the Company
R ERGERA A AR EERR
Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMERBRAA FNES = o) R /NS LSS /NG|
Capron Group Limited A company commonly controlled by the Yang Family
Capron Group Limited —EHEBEREERIES 228

(b) Significant related party transactions, which were carried

(b) EAKBEAEXRBBEPETNE

out in the normal course of the Group’s businesses are as REBEATZGWT:
follows:
Unaudited
Six months ended 30 June
RIS EZ
BEANA=1tHILAHEA
2020 2019
—ECEF —E-NF
Note uUs$'000 Us$'000
B+ FER FE
Sales of goods to Taiwan Vedan AAEKSEHE SR (i) 5,179 2,720
Technological support fee paid to  [A] & &bk f+ 32 (< £ i
Taiwan Vedan TEE (i) 1,503 1,494
Agency commission income M) A & IR ST U ER Y
received from Taiwan Vedan RIEASWA (i) 1 1
Notes: B -
0) In the opinion of the directors of the Company, sales to (i) ARREERE MBAMBEALTE
the related party were conducted in the normal course of HrHEREAREKBREPHE
business. iTe

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

(i) ARAEERR ZEXFHERF
EHBRETETT W ARFIA
AR E o
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21 RELATED PARTY TRANSACTIONS (continued) 21 BREALRS (E&)
(c) Balances with related parties () HBEBEATZHEE

As at 30 June 2020 and 31 December 2019 the Group RZZEZZEFRA=ZFTHEKZE

had the following significant balances with the related —NF+_A=+—H A&EEHEE

parties: BMEATZEZHEHBUT
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RICER wEZ
R-ZE-ZF RZZE—N%F
~NA=+RA +=-A=+—H
Note uUs$'000 Us$'000
B 5 FExn FE7T
Current: BNHR -
Amount due from FEU & B ST E
Taiwan Vedan (i) 376 954
Amount due to Taiwan Vedan FEFT 8 2% T IA (i) (2,332) (1,329)
Short term loan to an associate “mY—MBE R Z
REE R (i) 122 122
Amount due to Capron Group Jf& <t Capron Group
Limited Limited,Z 1A (iii) 17) (22)

Notes: B 5E -

(i) The balance with Taiwan Vedan is trade in nature, (i) HRBRSZERAES L
unsecured, interest-free, denominated in US$ and has no IR B UETHERER
fixed terms of repayment. TEE K -

(i) The short-term loan to an associate is unsecured, interest (i) HFMBERAAZEHERA
bearing at 4% per annum, denominated in US$ and is EEF REFNRAET B UE
repayable on demand. TEHE  WAREKER -

(i) The balance with Capron Group Limited is unsecured, (i)  E2Capron Group LimitedZ &% 5
interest-free, denominated in US$ and is repayable within IR 28 ARTEHELER
1 year. —FAEE-

(d) Key management compensation (d) FEEEAEME

The compensation paid or payable to key management,
including all executive directors and senior management,
for employee services is shown below.

HEERBENIEHETEEEEA
B(BRAERITEELSAER
B) 2 # &z amT e

Unaudited
Six months ended 30 June
RIEEZ
BEANA=Z+HLEAMEAR
2020 2019
—E-FF —E-NF
uUss$'000 Us$'000
FEx FET
Salaries and other short-term benefits FeREMEEHER 1,594 1,791
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