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Financial Highlights

B E

Unaudited six months
ended 30 June
RBER
BEXA=THLAEAR

2019 2018 Change
—E-hF —N\F )
US$'000 US$'000
FExT FTET
Revenue Yz 175,176 167,803 4.4%
Gross profit EF 34,995 33,356 4.9%
Profit for the period H3 0 A 12,160 9,086 33.8%
Profit attributable to owners of the Company AR &#A A FE(5 % F 12,148 9,064 34.0%
Basic earnings per share FREKNRRF 0.8 US cents %1l 0.60 US cents 1l
Diluted earnings per share FRREERR 0.8 US cents 1l 0.60 US cents 1l
Interim dividend proposed per share BRER+HHRE 0.4 US cents Al 0.298 US cents 31l
Total dividends paid and proposed per share &1 &tk & i3 it £ 2% 0.4 US cents %1l 0.298 US cents Al

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY REVENUE

RABER AEMGGF

Six months ended 30 June

BERA=THILEREA

Wz

Six months ended 30 June

BEARA=THILEREA

in US$'000 F2E7T

in US$'000 F3E7T

Vedan International (Holdings) Limited
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Chairman’s Statement
FERES

Regarding the global economy in the first half of 2019, following the
intensifying trade dispute between the United States (US) and the
People’s Republic of China (PRC), and new geopolitical uncertainties
emerging in the Middle East, Europe and Asia Pacific, the economic
growth in Europe, the US and PRC has slowed down. Plus the
impact of climate change and the tighter oil supply caused by the
tension in Middle East, have added a degree of volatility to the
global economy. Foreign exchange and interest rates have fluctuated
along with the twists and turns of the economic performances and
regulatory measures. As a result, the market generally expects the
global economic growth to weaken in 2019 amid these uncertainties.
Looking at Vietnam in the first half of 2019, the economy remained
strong with GDP growing 6.76%. Foreign investment has been rising
steadily, as has the commodity price index. Total imports and exports
again recorded a trade surplus for the country. The exchange rate of
the Vietnam Dong against the US Dollar stayed relatively stable, only
slightly depreciating by 1.8% compared to that of last year. Hence,
Vietnam showed an overall robust economic growth in the first half
year, and that presented the Group with the opportunity to enhance
its financial performance.

The sales volume and selling prices of the Group’s core products
including MSG, modified starch, maltose and fertiliser and feed
products stabilised or increased, due to rising demand in various
markets, notably boosting its revenue. However, persistent high prices
of coal and some raw materials have affected the production costs
and constricted profitability. As such, the Group mainly focused on
stabilising operating costs, actively expanding business and sales and
marketing efforts, and developing new products and markets in the
period, in order to raise its profit margin.

As for the business operations and revenue during the period, the
Group's revenue amounted to approximately US$175,176,000, a
solid increase of around US$7,373,000, or around 4.4%, when
compared with the same period last year. The increase was mainly
due to stronger demand for its different products, stimulating a rise
in sales volume as well as selling prices and, in turn, boosting the
Group's total sales revenue. While prices of sugar sources remained
stable, energy cost and the prices of certain raw materials increased,
hence overall production costs stayed at level similar to that of
last corresponding period. Gross profit for the period increased
year-on-year by 4.9% to approximately US$34,995,000 and gross
profit margin reached 20.0%. Net profit was US$12,160,000,
approximately US$3,074,000 higher year-on-year, and net profit
margin was 6.9%. Another main reason behind the increase in net
profit was the capital gain generated from disposal of a subsidiary in
Shandong.

2019F L& EEREBZEEME  FHE-
BMNEDSKEHEIEEZBEAE  BEER
B AR B 2 AR R AR 0 SRR B L P S 2R
L ANAPRBEZRAMERNERHMHE
BRI 5 2 B F 2 BRACE IR TR E 1 - T & B
# TE =R £ 1) R, D) 4 7 35 3R B0 B 3 £ R 2 1 B
WRBFEIR - ER A LT HEERE  —RT8A
20192 R ESEREBRN - REBEHMEE
2019F E¥F - BESRIFERT  GDPIEB R X
#6.76%  SNEBERTEN MEERRESE
T OESHRFIBERE BEERETER$ER
EEMEKN.8%  BNEYIBE - MiE E¥FHmE
BEESEFER FOHEEEPHEEERE-

SERNAREELRTIBER HPEBKRE
SHRD ESRERANSE AEHHiEHEL
R HESEREEFSUERFREN  BUEEE
BURRERIE N - AT - R R EAR B RE
ERNASE FEEERA EMNEILZ IR
Bl BERNI FEAMNTIRLESHNRS
MIBERA ERAREREGENGEENE
BHERNMORIN™S  NEIERNEEM -

FESBENAHNEBEREN  2XENET
TSEBXRT REFRYPENA738E T &
1B#44.4% B REBRBZIAE G FHFIEM
EHESREBEHR LT HARRBEERE -5
s HERREIRE R E RS T B2ERK AR
BORHERSE  EEREENAREFRY
KBS HE S REIEFFHAI3,5008 X WEF
FIH ET14.9% - M *X20.0%  FHE1,2168
o REFRHEMO307EETT FNER
6.9% - AHFFEANSE —EXE2RE "BE
BEDIURFAREERM A ROFE -
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Chairman’s Statement X EHEE

Regarding major geographic markets and segment performance, the
demand for products and level of competition varied from market to
market. In Vietnam, overall economic sentiment picked up steadily
in the period. The performance of various products including MSG,
modified starch and feed products has benefited from stable quality,
strong brand and broad sales channels, and improved alongside the
increasing market demand. In the period, the sales volume and thus
the revenue of soda and hydrochloric acid in the specialty chemicals
segment dropped dramatically, as their selling prices decreased due
to cut-throat competition in the market. As a result, the overall
performance in the Vietnam market only increased slightly by 0.1%
as compared with the same period last year. In the PRC market,
the performance of major products such as MSG and seasonings
was much the same as in the same period last year, as the benefit
of the stronger supply chain was mitigated by rising material costs
and keen price competition. Revenue of starch and trade products
grew substantially from the corresponding period last year as a result
of expanding into new products and channels, leading to around
an 19.1% year-on-year revenue growth in the PRC. Regarding the
operation in Japan, despite a slower upturn of economic sentiment
and lower selling prices of MSG products due to continued price
competition, sales volume picked up generating moderately higher
revenue to the Group. The performance of modified starch also
recorded obvious growth and resulting revenue also increased by
approximately 13.6% from the corresponding period last year,
because the Group has focused on developing new high-end products
in that market. With respect to the ASEAN market, while strong
demand fuelled revenue from fertiliser and feed products in the
period, competition restricted the sales volume of MSG and modified
starch, therefore revenue from the market declined by 15.1% from
the same period last year. In the US, with sales of MSG and maltose
products picking up, the Group’s overall performance in this market
has greatly improved, while rising demand in Europe has boosted the
sales of MSG and fertiliser and feed products there.

By product, revenue from MSG and seasonings, the Group’s major
products, grew by about 2.6% when compared with same period
of last year, as competition of certain products in some markets has
eased. As for starch products, another key segment of the Group,
as the price of the raw material cassava and demand for products
surged during the period, the Group sold more modified starch and
cassava starch at higher selling prices, resulting in greater revenue
from the segment. Maltose was another key starch product that also
benefited from the higher price of cassava and recorded a higher
sales volume, selling price and revenue during the period. Therefore,
revenue from starch products and maltose for the period saw around
a 12.8% increase against the last corresponding period. Seeing the
market potential and bright development prospects of these products,
the Group is working hard on the development of these products
and their variants, so that it may offer more diverse and value-added
products. Regarding hydrochloric acid and soda in the specialty
chemicals segment, India has suspended imports and destabilised
demand and supply internationally. Excessive supply caused their
international prices to plummet and imported goods competed with
low selling prices, so the sales volume and selling prices of these
products both dropped and revenue of overall specialty chemicals
slid 17.4% from the same period in 2018. As for the the Group’s
fertiliser and feed products, these were in higher demand in Vietnam,
ASEAN countries, Taiwan and Europe, with particularly higher sales of
feed products to new customers in Vietnam, hence both their selling
prices and revenue increased. In all, sales volume of fertiliser and feed
products grew by approximately 18.2% year-on-year.

Vedan International (Holdings) Limited BRAEIE (38R) BRQF
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Chairman’s Statement XEHEE

During the period, with a number of products facing cut-throat
price competition and bearing higher production costs, the Group
has focused on strengthening its businesses and enhancing cost
control, and at the same time developing new products and new
markets. Towards that end, the Group has adopted a more flexible
approach to procure raw materials and continued to improve
production technologies during the period to help stabilise costs,
as well as maintain competitiveness in its production. In terms of
marketing strategy, the Group set up a subsidiary in Cambodia last
year in order to promote a local sales network and explore new
business opportunities. In order to boost sales, apart from continuing
to grow the Vietnam market, the Group has also put efforts into
developing emerging markets with promising growth potential. At
the same time, it has also strengthened its distribution channels.
For the relatively mature sales channels, the Group has adjusted its
sales and marketing strategy, in order to enhance and realise the full
potential of its sales network. Furthermore, it has stepped up research
and development of new products, which will be introduced to the
market with the aim of substantially boosting its brand influence.
Within the PRC operation, the Group has continued to strengthen its
business development team, strived to expand markets in different
regions, and developed and introduced new products with higher
gross profit margin.

Looking ahead to the second half of 2019, we are aware that the
Group will still be operating in a fast-changing business environment.
The prices of raw materials may rise and the market will continue
to be competitive. Nevertheless, the sustainable growth of the
Vietnam economy presents huge business opportunities. Therefore,
the Group will take more forceful strides into new markets and in
developing new products in order to enhance its brand influence.
By more effectively using its channels resources, it can operate its
business more flexibly and dynamically. We will formulate appropriate
strategies aiming to help the Group to capture opportunities and
cope with the rapidly evolving business environment. At the same
time, the Group will continue to strive to stabilise production costs,
and hasten development of new products and the pace of strategic
alliances. In doing so, we shall be able to strengthen and effectively
execute our sales strategies in Vietnam as the country opens its
market and its economy continues to steadily grow. We shall also
have further opportunities to further expand our different businesses
and markets. Building on its existing solid business foundation, the
Group believes that it will bolster its offerings to niche markets and
will implement its strategies. All management of the Group are well
aware of the opportunities in the changing business environment
and their responsibilities, hence they will pragmatically and diligently
execute the Group's set operational strategies with an open mind and
proactive approach, and thereby develop and achieve breakthroughs
in its results and its operations.

By Order of the Board
Yang Tou-Hsiung
Chairman

27 August 2019
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Management Discussion and Analysis
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BUSINESS OVERVIEW

In the first half of this year, at the impact of escalating
trade tensions between the PRC and the US, the global
economy continued to slow down and investment contracted
worldwide. The trade friction between major economies
was intensifying and economic slowdown was faster than
expected. International Monetary Fund (IMF) forecasted global
economic growth in 2019 to slow down to 2.6%. Among major
economies worldwide, the effects of fiscal measures of the
US to stimulate the economy were gradually diminishing, and
growth of the US economy was expected to be down to 2.5%.
The growth was weak in general for the European economy.
Apart from trade frictions, it was troubled by other problems
such as Brexit and worsened debt situation of Italy. In the PRC,
economic growth rate fell to a new low, weighed down by
internal and external demand pressure. The Japanese economy
continued to slowly recover. As for the emerging markets,
their economy remained on a relatively better growth trend
thanks to the ease of external pressure such as the weakening
US dollar and softening oil price. Generally speaking, the
decline in exports and investment of developed economies in
the first half year was mainly the result of the trade frictions
between the PRC and the US, tightened financial conditions
making it difficult for different countries to stabilise exchange
rates and reduce inflation. Emerging economies faced notable
rise in government debts, currencies depreciated markedly.
Furthermore, international crude oil prices surged at the tense
situations in the Middle East. All of the above factors together
explained the feeble growth of global trade.

Vietnam saw its GDP grew by 6.76% in the first half of 2019,
which was lower than that of the last corresponding period,
but higher than the average of the first half year between 2011
and 2017. Its inflation rate was the lowest in the last three
years. Import and export value reached approximately US$245.5
billion and foreign investment amounted to approximately
US$18.47 billion, both were new high in years, reflecting a
stable macro economy in the country. However, affected by
the escalating trade conflicts between the PRC and the US, the
exchange rate of the Vietnam Dong depreciated by 1.8% when
compared to that in the same period last year. As the Vietnam
economy faced both opportunities and challenges, economic
growth continued though at a glower pace.

Vedan International (Holdings) Limited BRAEIE (38R) BRQF
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Management Discussion and Analysis 2 B R 54T

In the first half year, the Group’s revenue rose by approximately
4.4%, or US$7,373,000 year-on-year to approximately
US$175,176,000. The increase was mainly attributable to the
increase in sales volume and selling price of MSG, modified
starch and maltose products, which was driven by greater
market demand. During the period, prices of raw materials and
energy fluctuated and the increase in cost of some products
was reflected in their selling prices, thus the Group's gross
profit margin swelled. Moreover, at the positive effect of the
disposal of investment in a Shandong subsidiary, the Group's
net profit margin grew during the period.

By market, revenue from the Vietnam market increased by
approximately US$97,000 or 0.1% year-on-year. Results of MSG
and modified starch recorded notable growth, but sales of soda
slid markedly as a result of decline in international selling price.
In the PRC, revenue increased by approximately US$3,215,000
or 19.1% year-on-year, mainly attributable to the increase in
trading products. In Japan, revenue for the period climbed
by approximately US$4,053,000 or 13.6%, mainly due to
the higher revenue brought in by modified starch. In the
US, revenue for the first half of 2019 grew by approximately
US$3,073,000 or 35.2% vyear-on-year, mainly driven by the
increase in revenues from MSG and maltose. In the ASEAN
market, revenue decreased by approximately US$2,430,000 or
15.1% vyear-on-year, mainly due to the smaller revenue from
MSG. In Taiwan and other markets, revenue for the first half
of 2019 also dropped by approximately US$635,000 or 5.5%,
mainly due to the decrease in revenue from modified starch.

On the product front, most products were sold at higher prices
reflecting the increase in costs during the period. Except for
specialty chemicals, major products of the Group recorded
revenue growth. In particular, maltose products, which saw
increase in both sales volume and selling price, with revenue
rose by 19.8% or approximately US$1,090,000 year-on-
year. As for starch products, revenue also rose by 10.9% or
approximately US$2,243,000, attributable to the increase in
selling price driven by increase in market demand. Revenue
from the major product MSG also climbed by 2.8% or
approximately US$2,994,000.

Gross profit of the Group for the period amounted to
approximately US$34,995,000, up 4.9% or approximately
US$1,639,000 when compared with the same period of 2018.
Overall gross profit margin rose 20.0% versus 19.9% in the
same period of 2018. The Group’s net profit increased by
approximately US$3,074,000 or 33.8% to approximately
US$12,160,000 when compared with the same period of 2018
and net profit margin climbed to 6.9% against 5.4% in the
same period of 2018. Both gross profit and net profit grew
mainly because of the decrease in raw material prices and
production costs, while revenue climbed for major products as a
result of higher selling prices, plus the gain from disposal of the
Shandong subsidiary.
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BUSINESS ANALYSIS

(1) Sales Analysis by Market

~

EEDM
(=) MBEEDIN

Unit: US$'000 B FET
First half of First half of
2019 2018 Difference
Country Bl =x 2019F ¥ F 20185 L+ 4 R
Amount % Amount %  Amount %
ok} % & 78 % ki) %
Vietnam W 84,741 48.4% 84,644  50.4% 97 0.1%
Japan SN 33,920 19.4% 29,867 17.8% 4,053  13.6%
PRC X 20,050 11.4% 16,835 10.0% 3,215  19.1%
ASEAN REBRR 13,659 7.8% 16,089 9.6% (2,430)  (15.1%)
us EH 11,804 6.7% 8,731 5.2% 3,073 35.2%
Others E A 11,002 6.3% 11,637 7.0% (635)  (5.5%)
Total BET 175,176 100.0% 167,803 100.0% 7,373 4.4%
Vietnam 1. HE T

Vietnam is the largest market of the Group. In the
first half of 2019, the Vietnamese economy saw
steady growth, which bolstered the local consumer
market. As such, the Group's revenue from the
market rose by 0.1% or approximately US$97,000
year-on-year to approximately US$84,741,000.
Selling price of MSG, modified starch and maltose
products increased due to risen market demand,
which resulted in increase in revenue. However,
sales volume and the selling price of soda products
dropped because of import price competition
among industry players. As a result, revenue from
soda products had a more notable decline. For
fertiliser products, sales volume decreased due to
market competition, however, at the Group’s effort
to promote new products with higher added value
and increase selling price, revenue from the product
category grew slightly. As revenue from other
markets rose, the share of revenue from Vietnam
dropped to 48.4% from 50.4% in the first half of
2018.
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Japan

The Japan market managed to deliver growth in
results for the period and remained the Group's
second largest market. As the Japanese economy
was recovering in a rather slow pace and there
was market competition, the Group strategically
lowered the selling price of MSG products, which
led to a slight growth in MSG sales volume and
revenue. In addition, for modified starch, with high-
end products and new products both recording
sales volume growth, thus pushing up selling price
and overall revenue from the category. For the
period, revenue from the market climbed by 13.6%
or approximately US$4,053,000 to approximately
US$33,920,000 when compared with the same
period of 2018. Revenue from the Japan market
for the period accounted for 19.4% of the Group’s
total revenue, slightly higher than 17.8% recorded
in the first half of 2018.

The PRC

For the period, revenue from the PRC market
rose by 19.1% or approximately US$3,215,000
to approximately US$20,050,000 when compared
with the same period of 2018 and revenue from
the market made up 11.4% of the Group's total
revenue, higher than 10.0% recorded in the first
half of 2018. Revenue from the PRC achieved
higher growth during the period mainly because of
the increase in trading products distributed in the
PRC in recent years and strengthened supply chain
product types. Consequently, turnover from the
market increased markedly.

ASEAN market

Revenue for the period from ASEAN market,
excluding Vietnam, declined by 15.1% or
approximately US$2,430,000 to approximately
US$13,659,000 when compared with the same
period of 2018. The respective contribution to
the total revenue of the Group dropped to 7.8%
versus 9.6% recorded in the first half of 2018. The
revenue dropped during the period mainly due
to the less than expected sales growth of MSG
and the continued low price competition of MSG
products leading to a drop in both the sales volume
and revenue. The ASEAN market is the key market
the Group has been exploring, and a subsidiary
has been set up in Cambodia in the second half
of 2018. The subsidiary is actively expanding the
market and promoting different products, with the
hope of achieving breakthrough in growth in the
ASEAN market.
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The US

Revenue from the US market reached approximately
US$11,804,000 for the period, an increase of
35.2% or approximately US$3,073,000 against
the first half of 2018. It accounted for 6.7% of
the Group's total revenue against 5.2% in the
first half of 2018. The revenue increase was owed
mainly to better sales performance than in the
last corresponding period, with demand for MSG
and maltose up, pushing up corresponding selling
price and sales volume of the products. The Group
is actively developing new markets for organic
maltose and modified starch, and is hopeful about
the growth and opportunities of the markets in the
future.

Other regions

Other markets mainly include Taiwan, Korea and the
European Union markets. Total revenue from the
markets for the period amounted to approximately
US$11,002,000, down 5.5% or approximately
US$635,000, as compared to US$11,637,000 in the
same period in 2018. The decline was attributable
to the drop in sales of modified starch. The market
accounted for 6.3% of the Group's total revenue,
versus 7.0% recorded in the first half of 2018.

(2) Sales Analysis by Product

EE]

EE WHE BHAERY
11,804,0003 7T * #:20184F [A
B #% hN35.2% 3% 493,073,000
E0 B L2018 ¥
FHS52%EEET7% o ¥4 +
FEZHRAKRIEEESERE
BRI BEEEREEE
B HERBEENREFR
H-SEERBRARME R
HARBEKE NS -

HEMm5
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11,002,000 7T - It 55 & YR
LEBHRNEUERDZIEE
TOBFTEL - & U ER20184 A &7
#711,637,0003 JT % 45.5%
3 #7635,0003 7T » & W 1kt
F2018F ¥ F 27.0%% =
6.3% °

(Z) EmBEEIN

Unit: US$'000 BRI FET
First half of First half of
2019 2018 Difference
Item HHE 2019F ¥ & 2018F L5 ER
Amount % Amount % Amount %
$8 % 28 % i %
MSG and seasonings R Ag+78 Bk Kt 113,870 65.0% 110,938 66.1% 2,932 2.6%
Modified starch & ZHEBRD+RABRH
native starch & +E TR
maltose 29,387 16.8% 26,062 15.5% 3,325 12.8%
Specialty chemicals BlER 12,704 7.3% 15,378 9.2% 2,674 (17.4%)
Fertilisers and PR ER £
feed products 12,524 7.1% 10,600 6.3% 1,924 18.2%
Others Hity 6,691 3.8% 4,825 2.9% 1,866 38.7%
Total A&t 175,176 100% 167,803 100.0% 7,373 4.4%
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MSG and Seasonings

Revenue for the period from MSG and
seasonings products amounted to approximately
US$113,870,000, an increase of 2.6% or
approximately US$2,932,000 against the same
period in 2018. The revenue growth was mainly
the result of enhanced promotional activities and
the planned adjustment of selling prices in the
Vietnam market in the first half year, leading to
increase in sales volume and revenue in the market.
The revenue from MSG sales in Japan, the US and
Europe climbed, but dropped in the ASEAN market
because of short-term adjustment of customer
demand. In general, MSG and seasonings products
recorded moderate increase in performance during
the period, and their contribution to the Group's
total revenue decreased to 65.0% against 66.1% in
the first half of 2018.

Modified starch/Native starch/Maltose

The plague of pests on cassava plantations, though
eased, still prevailed during the period, as such cost
of the material remained relatively high. Regarding
modified starch, native starch and maltose products,
at its effective procurement strategy for cassava
starch and the higher sales of new products, the
Group was able to increase their selling prices and
sales volumes. During the period, revenue from
modified and native starch and maltose products
climbed 12.8% year-on-year, or approximately
US$3,325,000 to approximately US$29,387,000,
with the sales volume of modified starch recording
higher growth in Japan, the PRC and Vietnam. For
maltose, with increasing market demand, its sales
volume and selling price also increased. The revenue
contribution of starch related products to the total
revenue of the Group increased to 16.8% versus
15.5% recorded in the first half of 2018. Currently,
the Group is actively developing new products and
client base for high value-added product categories
such as organic maltose and high-end modified
starch.
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Specialty chemicals/Fertilisers and feed
products

Specialty chemicals including hydrochloric acid,
soda and bleach are sold in the Vietnam market.
During the period, competition intensified for
basic chemical products due to international trade
factors. Revenue from specialty chemicals amounted
to approximately US$12,704,000, down by 17.4%
or approximately US$2,674,000, against the same
period in 2018. The product segment accounted
for 7.3% of the Group’s total revenue, versus
9.2% recorded in the first half of 2018. Soda
products were affected by keen price competition
in the market, resulting in lower sales volume
and selling price, thus slid in performance. During
the period, the sales volume of hydrochloric acid
products dropped, owing to production and sales
considerations, and competition with importers
and local manufacturers, overall revenue from the
products thus decreased slightly.

Regarding fertilisers and feed products, their selling
prices increased notably during the period, although
their sales volume varied. In General, revenue
grew mainly because of the higher demand in the
European and Taiwan markets. Moreover, revenue
of the segment was boosted at the Group's active
effort in developing new high-end products to
attract new customers. Revenue from fertilisers
and feed products thus reached approximately
US$12,524,000, up by 18.2% or approximately
US$1,924,000, and making up 7.1% of the
total revenue of the Group, versus 6.3% in the
corresponding period in 2018.

Other products

Thanks to the Group's effective sales channel
integration strategy, revenue of the segment
was approximately US$6,691,000, up 38.7% or
approximately US$1,866,000 year-on-year, derived
mainly from the trading products sold in Vietnam
and the PRC. Sales volume of coffee beans, bulk
food ingredients and alcoholic products distributed
in the PRC market grew and pushed up revenue.
Revenue from these other products accounted for
3.8% of the Group’s total revenue against 2.9% in
the corresponding period in 2018.
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MAJOR RAW MATERIALS/ENERGY OVERVIEW

(1

(2)

(3)

Cassava

In the 2018/19 production season, the cassava plantations
were still affected by pests, and plantation areas in
Vietnam, Thailand and Cambodia shrank, supply of
cassava raw material thus remained tight, pushing up the
selling prices of cassava and starch. The Group will step
up effort in linking up information to better secure raw
material supply sources, strengthen strategic procurement
and form strategic alliances with supply channels to
ensure stable raw material supplies.

Molasses

The selling price of molasses slid due to supply and
demand problem in 2018. In 2019, global molasses
output is undergoing structural change. Currently, the
selling price is at the bottom of the molasses price
cycle. Farmers are less willing to plant sugar cane, and
the sluggish outlook of the sugar market also affects
molasses production. In 2019/2020, global molasses
output is expected to reach 63 million tonnes, 1.7 million
tonnes less than that in 2018/2019, which was mainly
attributable to dry climate causing smaller plantation
scale and change of plantation of sugar cane farmers to
higher-valued crops. The selling price and sales volume of
molasses will remain uncertain in 2019/2020. The Group
will keep an eye on relevant situations to ensure stable
raw material supply.

Energy

Stepping into 2019, global coal output continued to
record small increase, however, the output of major coal
producing countries has obviously slowed down and more
countries have reduced their output, when compared with
the previous year. At the same time, as coal demand of
different countries varies, the coal market is facing greater
downward pressure. Moreover, power generated using
natural gas and renewable energy is taking up a notably
bigger share in the energy supply sector. The international
market is concerned about the situations in the Middle
East, oil price has climbed due to immense uncertainties
to global crude oil supply. According to the forecast by
International Energy Agency (IEA), global demand for
crude oil will increase in the second half of 2019, and
overall demand for coal is expected to decline at the
impact of worsening trade tension, thus coal price will
likely remain at a relatively lower level.

Regarding electricity price, the Vietnam government
raised retail electricity tariff by 8.4% in March 2019,
which has affected economic growth and commodity
price stabilising policy. For the Group, as it mainly uses
self-generated electricity supplemented by purchasing
power, the adjusted electricity tariff has limited impact on
the Group.
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7o B [E RE
(1) Liquidity and Financial Resources (=) RBELHPBER

IV. FINANCIAL REVIEW

The Group had cash and bank deposits of approximately
US$37,478,000, approximately US$20,967,000, or
35.9%, less than that as at the end of 2018. Short-
term bank borrowings increased by approximately
UsS$4,468,000, or 21.8%, to approximately
US$24,937,000 compared to the amount at the end of
2018. Medium-to-long term bank borrowings declined by
approximately US$2,442,000, or 15.6%, to approximately
US$13,255,000. Total bank borrowings were
approximately US$38,192,000, 5.6% or approximately
US$2,026,000 more than at the end of 2018. Of the total
borrowings, 96.1% were denominated in US dollars. The
proportions of short-term and medium-to-long-term bank
borrowings were 65.3% and 34.7% respectively.

Trade receivables were approximately US$34,919,000,
approximately US$1,768,000 or 5.3%, more than
that at the end of 2018. Approximately 58.7% of the
trade receivables were of 30-day term. As at 30 June
2019, total inventory amounted to approximately
US$105,879,000, up approximately US$14,777,000 or
16.2% against the amount at the end of 2018. The
inventory growth was mainly attributable to the increase
in bulk raw material and finished product inventory.

As a result of the slight increase in both bank borrowings
and equity ratio, the Group’'s gearing ratio (total
borrowings divided by total equity ratio) was 13.1%,
slightly higher than 12.6% recorded at the end of 2018.
With cash on hand less than borrowings, net gearing
ratio (total borrowings less cash and deposits divided by
total equity ratio) turned from -7.8% at the end of 2018
to 0.2%. As current liabilities for the period decreased
sharply, the Group’s current ratio increased from 3.3 at
the end of 2018 to 3.9, hence the financial position of
the Group remained stable and healthy.
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(2)

(3)

(4)

Capital expenditure

During the period, capital expenditure amounted to
approximately US$6,815,000, US$5,873,000 less than the
US$12,688,000 recorded in the first half of 2018.

Exchange rate

Although Vietnam continued to record economic growth
in the first half of 2019, the uncertainties brought by
the Sino-US trade tension and overall global economic
slowdown caused quick depreciation in the exchange
rate between RMB and USD within a short time, close to
falling through the seven threshold at one point, and led
to the depreciation of the Vietnam Dong. The State Bank
of Vietnam announced the Vietnam Dong depreciated
1.8% in the first half of 2019, and the core exchange rate
was 23,066 Vietnam Dong to US$1. Despite that, as the
macroeconomic environment in Vietnam remained stable,
the Vietnam Dong did not depreciated substantially at
appreciation of the USD, thus the exchange rate of the
currency is expected to stay steady.

The Group's subsidiaries in the PRC are mainly responsible
for local sales with transactions denominated in RMB. The
global economy has been ridden with uncertainties due
to the twists and turns of the trade negotiations between
the US and the PRC, Europe and Japan, therefore, the
exchange rate of RMB against USD has been volatile.
From the beginning of 2019 to late February, the
exchange rate appreciated by 2.5% from 6.86 to 6.69,
some corrections were seen between late February and
mid-April, then the rate was down about 1.5% from 6.70
to 6.79 from mid-April to early May. In the six months
ended 30 June 2019, the exchange rate of RMB against
USD had fallen by over 5%. Experts expect the exchange
rate to continue to fluctuate between 6.7 and 7.0, and
continuous close monitoring is necessary.

Earnings per share and dividends

Basic earnings per share were 0.8 US cents for the period.
Diluted earnings per share is the same as the basic
earnings per share as there are no dilutive instruments for
the period. The Board has resolved to declare payment of
dividend of 0.4 US cents per share. The dividend payout
ratio was 50%.
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PROSPECTS

Looking ahead at the second half of 2019, the global economy
has gloomy prospects as it will still be affected by the trade
talks between the two major economies — the PRC and the US
— and the geopolitical and economic issues in the Middle East
and Asia Pacific region. As the same time, facing uncertainties
associated with raw material supply and price fluctuation,
together with price competition in the market and the fast
changing operating environment of enterprises and industrial
structure, the Group will continue to actively implement its
planned strategies, strengthen communication and cooperation
with upstream and downstream players, enhance its ability to
innovate and adapt to the market, as well as adopt all effective
measures to achieve growth.

In recent years, the Group has implemented various measures
to fortify its foundation, including adopting alternative
energy solutions to lower costs, improving production
efficiency, developing new product markets, boosting overseas
development and establishing long term and stable relationship
with customers. These efforts have started to bear fruit.
Looking ahead, though the operating environment will continue
to be uncertain, the Group will continue to adhere to and
forcefully implement its planned development strategies and
action plans, so as to strengthen its operations and drive profit
growth. These strategies include:

° Bolster production capacity of product lines with focus
on core products, aiming to raise the proportion of high-
end and high value-added products and reduce low gross
profit items, therefore maintain overall profit of products
at a reasonable level.

° Actively develop new products, expand new businesses
and secure new customers, and enhance market
positioning and brand competitiveness; adjust business
structure and explore new markets to enlarge the scale of
its operation; at the same time, further develop current
relationship and channel with customers, sustain and give
full play to its brand value, all to the end of strengthening
the Group’s overall business performance.

° Capture the price trends of bulk raw material for
implementing strategic procurement.
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Management Discussion and Analysis 2 B R 54T

° Improve product quality and production efficiency to
maximise effectiveness of its production system, increase
capital expenditure on expanding production capacity of
potential products to gain competitive advantage in the
future, and also continue to look for alternative energy
solutions to lower energy consumption and operational
costs.

° Draw on the Group’s key resources to build strategic
partnership and create unique competitive advantages,
work closely with customers and gear up for developing
high-end customised products, plus expand product
agency and distribution business, strengthen marketing
channels to cater for unmet market demand.

° Adhere to the “co-opetition” principle, devise supply
chain strategy using its production base in Vietnam to
help it actively develop the ASEAN market and markets
which signatories of the Free Trade Agreement (FTA), The
European Union — Vietnam Free Trade Agreement (EVFTA)
and Comprehensive and Progressive Agreement for Trans-
Pacific Partnership (CPTPP), with the goal of creating
high-value new businesses.

° Strengthen online marketing tools and marketing data
analysis, explore diverse marketing channels to encourage
consumer engagement, expand marketing coverage and
maximise effectiveness by taking advantage from the
convenience of product distribution and information
exchange.

o Enhance financial management capability to optimise
capital utilisation and maximise the value of the Group;
take steps to mitigate foreign exchange and interest rate
fluctuation risks to cope with the increasingly turbulent
international financial market.

In the face of rapid changes in political and economic
situations and its operating environment, at home and
overseas, the Group will formulate flexible and diversified
action plans for its operations and adjust its strategic approach
as required to maintain competitiveness. Although there are
various challenges ahead, the Group believes there are also
opportunities in the market, for example, the CPTPP and the
EVFTA are already in effect in Vietnam and are expected to drive
export of different products put out by the Vietnam plant. As
such, the Group will remain prudent and actively implement its
strategies to leverage on its integrated operational strengths
and achieve breakthroughs and development.
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Other Information

H A & F

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2019.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@) As at 30 June 2019, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—
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Interests in shares

RBROH 2z
Approximate
Number of Percentage of
ordinary shares total issued shares
(Long Position) of the Company
Name Capacity ZTEREE HARATERITRA
£ g1 (##&) BEZHBABDE
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him (Notes 1 and 3)
TSR \/\T e bEZ#ER (M EE1%3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him (Notes 2 and 3)
15 IE e 4 \,J e hEZ#ER (M5E2K%3)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
EREKE EmEAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
HIRRERE EmEAA
Notes: Mt 5%
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control 1. GEBEEBETERIESNITE

the exercise of more than one-third of the voting power
of King International Limited (“King International”). Mr
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.
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Other Information Hth & ¥l

Save as disclosed above, as at 30 June 2019, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified to the Company and the Hong Kong Stock Exchange;
nor had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2019, other than
the interests of the Directors or chief executives of the Company as
disclosed above, the following persons had interests in the shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

BEXHIEBEEN R_E—-NAFB=1+H"
MEARAZEEAESTRABREAQR]SHE
TAAEEE (& RESHSRBEEEHEXVER)
2R AR D REEE T B R EE AR
BQIBEFZELENHEIEFIEXVIIET N ESD B
BHNEERARRRBEBBRARSMERAR ([&H
BEAFT ) 2 AR SUA A - (bR IE & H
NERE GBI 352167A 5 A sz &Pl 2 & s it
ZIEMERTOAE  K(OBRBEEEHALIE
FRARES EMRA ([HBHZ EMmAR])
MER10FTE 2 (LB ITAZERHEITEERS
MIZHESTR]) BNMEARRREBH 2T
AIERSAR  FENEERE T LR -

TERRRROZEZILR

BARRBMA R_F-NAFNA=TH KL
XARBEARNRESIZSTHAR 2 #&5
UTALTREARA RN T HEAEREBEESLHE
GBI EXVERFE2 K 30 B0 2 AR AR B4
Bzt HANARRAREEZF RS K
DIE336IGRFE 2B M

Approximate
Percentage of
total issued shares
of the Company

Number of
ordinary shares
(Long Position)

Name Capacity ZBERHE ERATEBRITRAE
&7 51 (BR)  BEZEKESH
Billion Power Limited (“Billion Power") Beneficial owner 512,082,512 33.62%
Enla A (Note 1)
(B #E)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
("Taiwan Vedan") corporation (Note 1)
KA ERODBRAR ([8EKT]) REZSIZOEZ#ER (PfFEE)
King International Beneficial owner 169,730,196 11.15%
EmEAA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
EmEAA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
EmEAA
TEGERNDAERRAF Beneficial owner 83,348,000 5.47%

BEHBEBA
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Notes:

1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan
Vedan was therefore deemed to be interested in these 512,082,512
shares held by Billion Power.

Save as disclosed above, so far as is known to the Company, as at 30
June 2019, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2019.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2019, save and except for the below code provision.

In respect of code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG,
Tou-Hsiung, the Chairman of the Board could not attend the annual
general meeting of the Company held on 23 May 2019 due to
business commitments.

EMPLOYEE INFORMATION

On 30 June 2019, the Group had 3,858 employees of whom 3,665
are based in Vietnam, 179 in China and 14 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2019. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company since 22 October 2018.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2019 have been reviewed by the
Group's auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has reviewed the interim results
for the six months ended 30 June 2019.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2019 of 0.4 US cents per share. The interim
dividend will be paid on 9 October 2019 in HK dollar to shareholders
whose names appear on the register of members of the Company on
24 September 2019. The HK$ equivalent of the interim dividend is
3.1258 HK cents per share, which is based on the exchange rate of
US$ against HK$ at US$1.00 to HK$7.8145 as quoted by The Hong
Kong Association of Banks on 27 August 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday,
20 September 2019 to Tuesday, 24 September 2019 (both days
inclusive), during such period no transfer of the Company’s shares
will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2019, unregistered
holders of the Company's shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company's
branch share registrar in Hong Kong, Tricor Tengis Limited, at Level
54, Hopewell Centre, 183 Queen’s Road East, Hong Kong, no later
than 4:30 p.m. on Thursday, 19 September 2019.
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Review Report of the Independent Auditor

B 2 A E R RS

_E
pwc

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
25 to 52, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2019 and the interim condensed consolidated income
statement, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2019
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Interim Condensed Consolidated Balance Sheet

HEIREBAAR A

BEEAL

s

Unaudited Audited
REEXK KEZ
30 June 31 December
2019 2018
—Z2-NF —Z-N\F
ANA=+H +=ZA=+—H
Note US$’000 Us$'000
k=g e E
ASSETS BE
Non-current assets FREBEE
Land use rights o {56 P 3(0), 7 - 1,892
Property, plant and equipment ER VS 7 148,460 151,788
Right-of-use assets EHEEE 3(0) 4,249 -
Intangible assets BREAE 7 8,516 8,566
Long-term other receivables REPH M ERIE 738 725
Investment in an associate R—EBE R ZKRE 8 6,084 6,119
Total non-current assets IRBEELE 168,047 169,090
Current assets REEE
Inventories IS 105,879 91,102
Trade receivables JEUE Z Bk 9 34,919 33,151
Short-term loan to an associate LY —EBED EZLHJ%%/TA 21(c) 120 120
Prepayments and other receivables T8 A 518 K2 H A FE R IR 13,245 13,465
Amount due from a related party FEU B BEE A T RIE 21(c) 867 1,191
Current income tax recoverable 2 M AR O FTIS B 964 1,241
Structured bank deposits BB ILRITER 6,982 8,888
Short-term bank deposits RHERITIER 1,840 15,342
Cash and cash equivalents RekBeEEY 28,656 34,215
Total current assets REEEAE 193,472 198,715
Total assets EEAE 361,519 367,805
EQUITY i
Share capital (LN 10 15,228 15,228
Reserves % 275,451 271,128
290,679 286,356
Non-controlling interest FEE MR A 203 326
Total equity RSB 290,882 286,682
LIABILITIES afE
Non-current liabilities ERBEE
Bank borrowings RITHEE 12 13,255 15,697
Lease liabilities HEAE 3(c) 2,233 -
Deferred income tax liabilities BIEFERER 3,022 3,238
Retirement benefit obligations BKEFE T 1,492 1,478
Long-term environmental provision RHIRIREE 448 387
Total non-current liabilities FRBEEHEE 20,450 20,800
Current liabilities REAE
Trade payables FERTE SRR 11 8,979 20,875
Accruals and other payables JEETE A R E M BN FKIA 13,061 16,874
Amounts due to related parties e A RRE A LR 21(0) 2,358 1,391
Bank borrowings RITHEE 12 24,937 20,469
Lease liabilities ?ﬁ?ﬁ% 3(c) 166 -
Current income tax liabilities BEmEMAaE 686 714
Total current liabilities REEEAHE 50,187 60,323
Total liabilities BEAH 70,637 81,123
Total equity and liabilities ERREERAE 361,519 367,805

The above interim condensed consolidated balance sheet should be
read in conjunction with the accompany notes.

WA b AR PR AR S B E B B R R R M T Rt —

DFBIRE
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Interim Condensed Consolidated Income Statement

hHARG AR AT & I Em &

Unaudited
Six months ended 30 June
REBEX
BEANA=1tHILEAEA
2019 2018
—E-AEF —E-N\F
Note Us$'000 Us$'000
B 5 TE7T FET
Revenue U = 6 175,176 167,803
Cost of sales FiK-AD W 14 (140,181) (134,447)
Gross profit 2 34,995 33,356
Other gains — net H iz — F 88 13 4,063 648
Selling and distribution expenses HERDHERX 14 (12,678) (10,844)
Administrative expenses THRAEX 14 (11,766) (12,209)
Operating profit . gﬁ_}fﬁﬂ 14614 10,951
Finance income 8 B 398 471
Finance costs B (546) (386)
Finance (costs)/income — net o iﬁﬁﬁiﬁ_ﬂj_/&)\_—; i 15 (1489) 85
Share of post-tax (loss)/profit of JEE—BEE R T
an associate | ( }E’_ﬂéi_)/_/ﬁﬁﬂ______8_____(35_)____3%
Profit before income tax B P 15 B Al % F 14,431 11,341
Income tax expense FTERMA 16 (2,271) (2,255)
Profit for the period B 5 F 12,160 9,086
Profit attributable to: T &FHEGER:
- Owners of the Company EVN/NEIEZ =N 12,148 9,064
— Non-controlling interest —FEERE S 12 22
12,160 9,086
Earnings per share for profit KATEEAEMGERZ
attributable to the owners of SRERN
the Company
- Basic and diluted earnings per share —BRERNREERT
(expressed in US cents) (LAZEALZ)R) 17 0.80 0.60
The above interim condensed consolidated income statement should L/U:EPHJW’E]EHZ A U 55 7% 1 B BE BT B 5 — O B3
be read in conjunction with the accompany notes. o o
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Interim Condensed Consolidated Statement of Comprehensive Income

FHIBRAG S 2 a R

Unaudited
Six months ended 30 June
REERK
BEASA=+HLAHEA
2019 2018
—E-hF —ET-)N\F
Us$’000 Us$'000
FER FET
Profit for the period B A& F 12,160 9,086
Other comprehensive (loss)/income Hit2HE (BFEB) WA
Items that may be reclassified to profit or loss — AJEFH D EFEz 2 HH
Release of exchange reserve upon disposal of ~ H& — & Mﬂ;' AR bR O B
a subsidiary (3,707) -
Currency translation differences fENZ5 (76) (484)
Total comprehensive income for the period HIRAZEUABEE 8,377 8,602
Total comprehensive income for the period A TEAEEHAEEKAHLLEE:
attributable to:
— Owners of the Company YN thﬁﬁ/\ 8,365 8,541
— Non-controlling interest — IR 12 61
8,377 8,602
The above interim condensed consolidated statement of VA = AR HA G BR 4R & 2 T Ui 2 7 E R B B PR 5 —

comprehensive income should be read in conjunction with the BB E -
accompany notes.
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Interim Condensed Consolidated Statement of Changes in Equity

HHIE RS e R E TR

Unaudited
RAEER
Attributable to the owners of the Company
EREEEAESE
Non-

Share Share Other Merger Retained controlling Total
capital premium reserve reserve earnings Total interest equity
BE  RGEE  HtREE  AHEE  REERA @it FERER  BEAE

USS'000  US$'000  USS'000  USS'000  USS'000  USS'000  USS'000  USS'000
TR TR TR TR TR TR TR TR

Balance at 1 January 2018 R=Z-N§-A-BzH&& 15,228 47,358 13,897 79,994 128,933 285,410 (2,827) 282,583
Comprehensive income 2EHA
Profit for the period REEEF - - - - 9,064 9,064 2 9,086
Other comprehensive Hip2EKA/ (BE)

income/(loss)

- Currency translation -ERER

differences - - (523) - - (523) 39 (484)

Total comprehensive BE-E2-N\EXA=*H

income/(loss) LB 2ERA/

for the period ended (BB A%

30 June 2018 - - (523) - 9,064 8,541 61 8,602
Dividend (Note 18) 2 (Ftz18) - - - - (6,750) (6,750) - (6,750)
Balance at 30 June 2018 R-ZE-NFXRA=+AHZ

<33 15,228 47,358 13,374 79,994 131,247 287,201 (2,766) 284,435
Balance at 1 January 2019 R=B-AF-A—-Az&H 15,228 47,358 11,885 79,994 131,891 286,356 326 286,682
Comprehensive income 2EHA
Profit for the period REEER 12,148 12,160
Other comprehensive loss Hth2EER
~ Release of exchange — &R B 1 Al
reserve upon disposal of BRRERGE
a subsidiary (Note 22) (Fi5$22) - - (3,707) = = (3,707) = (3,707)
- Currency translation -ERER
differences - - (76) - - (76) - (76)
Total comprehensive BE-E-NEXAZTH

income/(loss) LB 2ERA/

for the period ended (BB A%

30 June 2019 - - (3,783) - 12,148 8,365 12 8,377
Non-controlling interest for &M BA R 2 FEERER

disposal of subsidiary (Hi3E22)

(Note 22) - - - - - - (105) (105)
Dividend (Note 18) & (Mizt18) = = = = (4,042) (4,042) = (4,042)
Dividend payable to non- ER—FEHEA

controlling interest of a R ZHXE

subsidiary - - - - - = (30) (30)
Balance at 30 June 2019 R=B-AEXA=1HZ

&5 15,228 47,358 8,102 79,994 139,997 290,679 203 290,882
The above interim condensed consolidated statement of changes in LA Err BRRS PR AR & M a5 S B 3R PR ERBE BT P o —

equity should be read in conjunction with the accompany notes. BEBIE -
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Interim Condensed Consolidated Statement of Cash Flows
P HIGRRA IR S mER

Unaudited
Six months ended 30 June
RGEZX
BEXA=THLAXEA
2019 2018
—E—-hEF —E-N\F
Note Us$’000 Us$'000
k=g £ FET
Cash flows from operating activities KEEEELCBRERE
Cash used in operations X¥BHACR S (9,548) (9,627)
Interest paid EAFE (511) (386)
Income taxes paid EATSH (2,209) (327)
Net cash used in operating activities MEXBRRAzReF®E  (12,268)  (10,340)
Cash flows from investing activities REFTBEEZHERE
Purchases of property, plant and BEMZE WERXHE
equipment 7 (6,815) (12,688)
Proceeds from sales of property, HEME BE R
plant and equipment B2 TS REOR 3 45
Proceeds from disposal of assets HERIELEZ
held for sale BEZFTSHIA - 412
Interest received 2 H B 350 393
Decrease in short-term bank deposits RERITEFOR D 13,502 9,315
Decrease/(increase) in structured ERBERITESRD
bank deposits (&) 1,906 (1,387)
Net cash generated from/(used in) BEFBEE (FTA)Z
investing activities ReFE 8,946 (3,910)
Cash flows from financing activities ®EZFHELEZRESRE
Proceeds from bank borrowings RITIEEME KA 12 26,319 18,162
Repayment of bank borrowings EERITEE 12 (24,292) (19,270)
Dividends paid 2R E 18 (4,042) (6,750)
Principal elements of lease payments HENFZEEZKD (117) -
Net cash used in financing activities REEBMAZ RS FE (2132)  (7,858)
Net decrease in cash and ReRASEEYRDERE
cash equivalents (5,454) (22,108)
Cash and cash equivalents at beginning ~RE¥IZIREMIREEEY
of the period 34,215 49,679
Exchange losses on cash and ReERBESEMIIEREE
cash equivalents (105) (253)
Cash and cash equivalents REBRZRERBESEEY
at end of the period 28,656 27,318

LA b o B RS PR AR B TR & i 8 3k e B B T BT R —
DFBIRE

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompany notes.
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"”), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, the United States (the “US”) and several
European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is P.O. Box
10008, Willow House, Cricket Square, Grand Cayman KY1-
1001, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars ("US$'000"), unless otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 27 Aug 2019.

These interim condensed consolidated financial information
have been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2019 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2018, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”) and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

3  ACCOUNTING POLICIES

Except as described in (a) and (c) below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2018, as described
in the annual financial statements.

(@) The following new standards, amendments to standards
and interpretation are mandatory for the first time for
the financial year beginning on 1 January 2019, but do
not have any significant impact on the preparation of
this interim condensed consolidated financial information
except for the impact on the adoption of HKFRS 16 as
described in note 3(c).

Annual improvements Annual Improvements 2015-2017
project 2017 Cycle
HKFRS 9 (Amendments)  Prepayment Features with Negative
Compensation

HKFRS 16 Leases
HK (IFRIC) - Int 23 Uncertainty over Income Tax
Treatments

HKAS 19 (Amendments)  Plan Amendment, Curtailment or
Settlement

HKAS 28 (Amendments)  Long-term Interests in an Associates
or Joint Ventures

(b) The following new standards and amendments to
standards have been issued, but are not effective for the
financial year beginning on 1 January 2019 and have not
been early adopted.

ZETBE

BT X (@R EIN - M2 &5 K
REBE—_T-N\F+_A=1+—HILF
B2 FEPBWE Pl 2 FREMHHRE
ZERTER — B

(a) CATETER ERZEFTAR L2
R —F—-hE—A—-BRHBEZH
Eﬁlif%u\%fﬁ 18 3 f8 3§ K o B
,m/\ﬁﬁ‘ké{ﬂzfﬁiﬁiﬁcﬁé
KE“ HEMEE3(Q P 2 SR BB
B s R E 1658 2 LB IN

SE-LE2EE  CPEFECE—t

HiETER FRHFENE
ERMBREEN EEERENREER
F9% (BFTX) B
ERMBREEN HE
£16%
FE(ERBERE FEREBEZTHRTM
REZEY)
—REE
TG ENSEI9% EET BRALEE
(BFTA)
B G ENF28% ﬁ%@T&Aé %
(EFTK) MR R
(b) ATADEHBER-_Z—HLFE—A
—Eﬁﬁzwﬁﬁﬁﬁiiﬁ ﬁ
i%m%%z%ﬁuﬁﬁﬁw

Effective for
annual periods
beginning on or

after
RT5B#H
ZEBEAKZ
FEHBER
HKFRS 3 (Amendments) Definition of Business 1 January 2020
EABM GRS ERNEINR EBHE R TECTF—
(BETA)
HKFRS 17 Insurance Contracts 1 January 2021
A B E LR E 175 &4 —ET-—%—H—H
Amendments to HKAS 1 Definition of Material 1 January 2020
and HKAS 8
BESTEAEIHER BANTE —E-TF—-H—H
BB ERIE8 Z AT
Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor To be determined
and HKAS 28 and its Associate or Joint Venture
BRI E R 105k & BRERMEEMENASAECE MANEEL SN TETE
BB G LR E285 2 EA] A E
Conceptual Framework for Framework for Financial Reporting 1 January 2020

Financial Reporting 2018
“E-N\FUBHREHRIER MBHREER

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above new standards and amendments to standards. The
directors of the Company will adopt the new standards
and amendments to standards when they become
effective.

—T-TF—H—H

FERF A RN Lt 3 AT
CRENEE 4 N
AEFER R SRR R
RN %%Wxiﬁﬂ
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

3  ACCOUNTING POLICIES (continued)
(c) Changes in accounting policies

This note explains the impact of the adoption of HKFRS
16 “Leases” on the Group's financial statements and
discloses the new accounting policies that have been
applied from 1 January 2019.

The Group has adopted HKFRS 16 from 1 January 2019,
but has not restated comparative for the 2018 reporting
period, as permitted under the simplified transition
approach in the standard. The reclassifications and the
adjustments arising from the new leasing standards are
therefore recognised in the opening consolidated balance
sheet on 1 January 2019.

(i) Adjustments recognised on adoption of HKFRS
16

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as ‘operating leases’
under the principles of HKAS 17 “Leases”. These
liabilities were measured at the present value of the
remaining lease payments, discounted using the
lessee’s incremental borrowing rate as at 1 January
2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on 1
January 2019 was 2.83%.

For leases previously classified as finance leases
the entity recognised the carrying amount of the
lease asset and lease liability immediately before
transition as the carrying amount of the right of
use asset and the lease liability at the date of
initial application. The measurement principles
of HKFRS 16 are only applied after that date.
The remeasurements to the lease liabilities were
recognised as adjustments to the related right-

3

SEAEHE (&)

(c)

BREEE2S

A EMERAE LM RS EL
6% [HE | BAREMBERERZ
ME WEBEEA-T-NF—HA—
BERZ Gt HE-

AEEBH _F-NF—-A-HERK
MEEVBREEI 165 BR
i 2 I P O R 4L 380K )5 K FT DT
WAREBH -F— \FHEHAHAOLL
BT Hit aEEEEL Y
PERABN_-_T-NAF—A—A
MG AEERBRTER -

(i) RAEBHBHEEREI165%
B 7 2 Y S 2

RERB AU REERF16
SEE - REBR L ATRIBEE R
BEERE 1R HEIHR
A BRI KEEEmHEE
ERAHERE 2FRERH
SNRBBROBRETE LE
RAABEAR_Z—NF—HA—
B IR S B R EETTREIR -
EANR-_Z-NF—-A—RAZ
HEBIE 2 IR AE
EBERMER2.83% -

BERIDBARENREZHE
mE BRNEZBEASHE
SEENEBSAAEZRMERE
RAREREEENMEERBR
BREABHREE B
BB mELERF 165 25 ER
AERZARRER -HER
BZEHERERHIER
AR REREREEE

of-use assets immediately after the date of initial ZAREE
application.
Us$'000
FET
Operating lease commitments disclosed RZE-—NFF+_A=+—A%HE
as at 31 December 2018 AT E AR 3,219
Less: short-term leases recognised on W RESEERARAI 2 EHEE
a straight-line basis as expense (423)
Operating lease liabilities before discounting RZE-NEFE+-A=+—HERAF
as at 31 December 2018 ZREHERE 2,796
Discounted using the lessee’s incremental RERER R HEERAAEAGEEK
borrowing rate at the date of MR
initial application 2,481
Add: Reclassification of land use rights n:EEF SR A 1,892
Right-of-use assets recognised as at R=ZB-NAF-—A—BERZ
1 January 2019 ERAEEE 4,373
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

3 ACCOUNTING POLICIES (continued)

(c) Changes in accounting policies (continued)

(i)

Adjustments recognised on adoption of HKFRS
16 (continued)

The right-of use assets were measured at the
amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments
relating to that lease recognised in the balance
sheet as at 1 January 2019. There were no onerous
lease contracts that would have required an
adjustment to the right-of-use assets at the date of
initial application.

The recognised right-of-use assets relate to the
following types of assets:

3 BEfEE

(&)

() BFBE2H (H)

(i)

RAB B BHEERE165E
HErER B B Z ()

EREEERSZRNEEAE
ZEBEHE UWREAR_-Z
“NE-A-BZEERER
MR HEZ EAFEMN KRG
HENRE AR - HESA
RERERASAEREAEER
EZBRERLD-

BRI REEE R T A
ZERERR:

30 June 1 January

2019 2019

—E—hE —ZT-hF

~A=1H —H—H

Us$‘'000 Us$'000

FEx FE7T

Land use right T A 1,864 1,892
Leasehold lands FAE L 1,919 1,965
Building Bg¥F 458 507
Equipment R 8 9
Total right-of-use assets TREEEHLTE 4,249 4,373
Current lease liabilities mEEEAE 166 166
Non-current lease liabilities ERBHEHEARE 2,233 2,315
Total lease liabilities HEaERTE 2,399 2,481

The change in accounting policy affected the
following items in the balance sheet on 1 January
2019.

° Land use right — decreased by US$1,892,000

° Right-of-use assets — increased by
Us$4,373,000

° Lease liabilities (current portion) — increased

by US$166,000

. Lease liabilities (non-current portion) -
increased by US$2,315,000

There is no impact on retained earnings on 1
January 2019.

SHEEEDYEBUTH =T
—hF—A—BzAERER
A

o LM fE A E-E D

1,892,000 7T
e [EREAEE-EM
4,373,000 7T

. HEafdE (R I
) —1%HN166,0003%

L]
AIDE dD

SEBE(ERDH

) —1%14n2,315,000%
R_ZE—hF—A—A2Z2RE
BRI ESZ 8-
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

3

ACCOUNTING POLICIES (continued)

(c)

Changes in accounting policies (continued)

(ii)

(iii)

Practical expedients applied

In applying HKFRS 16 for the first time, the
Group has used the following practical expedients
permitted by the standard:

° the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

o reliance on previous assessments on whether
leases are onerous;

o the accounting for operating leases with a
remaining lease term of less than 12 months
as at 1 January 2019 as short-term leases; and

° the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered
into before the transition date, the Group relied on
its assessment made applying HKAS 17 and HKFRIC
4 Determining whether an Arrangement contains a
Lease.

The Group’s leasing activities and how they are
accounted for

The Group leases various leasehold land, buildings
and equipment. Rental contracts are typically made
for fixed periods of 5 to 30 years. Lease terms are
negotiated on an individual basis and contain a
wide range of different terms and conditions. The
lease agreements do not impose any covenants,
but leased assets may not be used as security for
borrowing purposes.
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

3

ACCOUNTING POLICIES (continued)

(o)

Changes in accounting policies (continued)

(iiij) The Group’s leasing activities and how they are

accounted for (continued)

Until the 2018 financial year, leases of property,
plant and equipment were classified as either
finance or operating leases. Payments made under
operating leases (net of any incentives received
from the lessor) were charged to profit or loss on a
straight-line basis over the period of the lease.

From 1 January 2019, leases are recognised as a
right-of-use asset and a corresponding liability at
the date at which the leased asset is available for
use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period
so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each
period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease
term on a straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of fixed payments
(including in-substance fixed payments), less any
lease incentives receivable.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate cannot
be determined, the lessee’s incremental borrowing
rate is used, being the rate that the lessee would
have to pay to borrow the funds necessary to obtain
an asset of similar value in a similar economic
environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising
the following:

. the amount of the initial measurement of
lease liability; and

° any lease payments made at or before the
commencement date.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12
months or less.

3

SEAEHE (&)
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 31
December 2018.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2018.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2019, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group's policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results based on the
information reviewed by the chief operating decision-maker,
and used to make strategic decision. This information includes
segment revenue, segment assets and capital expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

DEEHR

FEEBARARECHETCATEHITES -
WITEEEMNAEE 2B R E AT Z
KERDEER-

AEBERBIBZERKEMEHLAR
TR RESRE 2 AR 2518185 #I54S -
lkﬁtgjréﬂ’j%’\*wﬁl @ DHWEENRER

FELERARENWIEEEE BES- M
BENHAEEZRERE DI E
Pt E 5 - A*Bé?&§$§2iﬂ
BILAE EFTEH B 5

(i) Segment revenue (i) DPWHE
Unaudited
Six months ended 30 June
RBEX
BEAA=+tHLEAEA
2019 2018
—E—-hE —E-N\F
Us$'000 Us$'000
FEx FET
Vietnam g 84,741 84,644
Japan A& 33,920 29,867
The PRC i 20,050 16,835
The US EE 11,804 8,731
Taiwan = 6,624 7,822
ASEAN member countries RENER (TEEER)

(other than Vietnam) 13,659 16,089
Other regions H i i [& 4,378 3,815
Revenue per interim condensed PEIE RS A SR AT T

consolidated income statement Eprgas 175,176 167,803
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

6 SEGMENT INFORMATION (continued) 6 DEER (&)
(i) Segment revenue (continued) (i) oWz (&)
Unaudited
Six months ended 30 June
REEER
BZEANA=1tHILAHEA
2019 2018
—E-NE —E-N\F
Us$'000 Us$'000
SSE FET
Timing of revenue recognition 1 =5 1 SR R R
At a point in time AR — R R 175,176 167,803
(ii) Capital expenditures (i) BEXRZH
Unaudited
Six months ended 30 June
REEEZ
BEANA=1+HLAMEAR
2019 2018
—E-AEF —E-N\F
Us$'000 Us$'000
TEx FE
Vietnam #iE 6,622 12,612
The PRC A 193 76
6,815 12,688
Capital expenditures are attributed to segments based on BEARZ W TIREBEEEMER TS
where the assets are located. EZDERe
Capital expenditures comprise additions of property, plant EASTHEBEAEDE BE MK
and equipment and intangible assets. HEREEE-
(iii) Total assets (iii) BAEE
Unaudited Audited
As at As at
30 June 31 December
2019 2018
RICEZ LEZ
R=-ZE—h&E R-_ZTE—NEF
ANA=+H +=ZA=+—H
Us$'000 Us$'000
SSE FET
Vietnam Az 304,524 308,623
The PRC i 45,424 45,544
Hong Kong aBA 9,874 12,358
Taiwan =0 1,140 704
Singapore 3N 465 487
Cambodia RS 92 89
361,519 367,805
Total assets are attributed to segments based on where REEDRBEEFRE®MOES
the assets are located. Z 5 Ep e
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INTANGIBLE ASSETS, PROPERTY, PLANT AND

Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

7 EBREE -ME BERRERL

EQUIPMENT AND LAND USE RIGHTS £ A1
Unaudited
ARER
Intangible assets
BREE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
HE BHRER B @i RBERRE LHERE
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
TEn TEn TER TEL TER TERL
Six months ended 30 June 2018 HZ-E-N\EXA=1H
EREA
Opening net book amount R=ZB-\§-f—-H2
as at 1 January 2018 BOEHFE 8,492 496 82 9,070 145,612 2,042
Exchange differences A (96) - - (96) (97) (25)
Additions NE - - - - 12,688 -
Disposals & - - - - (70) -
Amortisation and depreciation BERNE - (62) (5) (67) (9,141) (27)
Closing net book amount R-ZB-N\ERA=tHZ
as at 30 June 2018 BMARREFE 8,39 434 77 8,907 148,992 1,990
Six months ended 30 June 2019 HBE-E-AFEAB=1H
EREA
Opening net book amount R-B-hA&E—-A-H2
as at 1 January 2019 BOEHFE 8,120 374 72 8,566 151,788 1,892
Exchange differences EREE 8 - = 8 (7) =
Additions NE - 5 - 5 6,810 -
Disposals HE - - = = (74) =
Reclassification to right-of-use asset EH N EEEREEE
(Note 3 (c)) (M#3(0) - - = = - (1,892)
Amortisation and depreciation BENITE - (58) (5) (63) (10,057) =
Closing net book amount RZB-hEXA=THZ
as at 30 June 2019 BMARREFE 8,128 321 67 8,516 148,460 -
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Notes to the Interim Condensed Consolidated Financial Information FHIf§HEZE

8 INVESTMENT IN AN ASSOCIATE 8

Movement on the investment in an associate is as follows:

B H R R

RBERRZRE

REERRZREZEHIT

Unaudited
Six months ended 30 June
REEX
BERA=t+HLRMER
2019 2018
—g-nF  —T)\F
US$'000 Us$'000
FTER FETT
As at 1 January n—HA—H 6,119 3,555
Share of post-tax (loss)/profit of an associate FEAG B & R RIBR T &
(B#E) &7 (35) 305
As at 30 June RANA=TH 6,084 3,860

The Group's share of the results of the associate and its assets
and liabilities are shown below:

AEBEBIEBERNRZFENREEER
BEFIRIAT:

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
A1 B 3 Bl R ERITRAFE HEEE% HERE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMERERERAF HEHE 21,027,559 B EE1E T2 I fn 30 BaA

Summary of financial information on associate -
effective interest

BENA M BERNBE -BERES

Unaudited Unaudited

As at As at

30 June 30 June

2019 2018

RIS EZ . REEZ

R-ZE—h&F R-ZE—NF

~NA=T+H ~NA=1H

Us$'000 Us$'000

TERx FET

Net assets as at 1 January R—A-—HBZEERE 20,396 11,850
(Loss)/profit for the period R (EE), B (116) 1,016
Net assets as at 30 June RAB=+HZEEZFEE 20,280 12,866
Interest in an associate (30%) REtE R A 2w (30%) 6,084 3,860

The associate is principally engaged in real estate development
in Vietnam.

There is capital commitment amounting to US$112,000 (as at

31 December 2018: US$112,000) in relation to the Group's
investment in the associate.
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

9

TRADE RECEIVABLES B E 5 IR
Unaudited Audited
As at As at
30 June 31 December
2019 2018
RICER KEZ
R=ZZE—-h#&F RZZE—NF
AA=+H +TZ-A=1+—H
Us$’000 Us$'000
FEx FET
Trade receivables from third parties JEWE=FEZHER 35,441 33,649
Less: loss allowance B S B (522) (498)
Trade receivables - net EBWE SRR —FEE 34,919 33,151

The credit terms of trade receivables generally range from cash
on delivery to 90 days. The Group may grant a longer credit
period to certain customers and it is subject to the satisfactory
results of credit assessment. At 30 June 2019 and 31 December
2018, the ageing of the trade receivables based on invoice date
was as follows:

ERESEFRZEEHBREREINNRE
KR - AEFARETELRERREEE
HmEZBRRAEEFEZREER KN
E-NFRAZFTEAE-_Z—N\F+_A
=t+—H ERESERERFIREEZEAHZE
BN

Unaudited Audited

As at As at

30 June 31 December

2019 2018

RCEZX KEZ

R-ZE—h&F RZZE—NF

~NA=+H +=ZA=+—H

Us$’000 Us$'000

TER FET

0 — 30 days 0£30k 20,797 21,372
31 - 90 days 31E90K 12,626 10,870
91 — 180 days 912180k 1,353 789
181 — 365 days 181E365K 215 251
Over 365 days 365K A & 450 367
35,441 33,649
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10

Vedan International (Holdings) Limited

TRADE RECEIVABLES (continued)

Loss allowance of trade receivables

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected

loss allowance for all trade receivables.

The closing loss allowance for trade receivables as at 30 June
2019 and 31 December 2018 reconciles to the opening loss

allowance as follows:

9 EBWREZERMN(E)

BWE SRR ZERRE

AEERAEEMBRSE EREIRMBIL
TR BEHGEEER SMARKES
RRRA YA ERTE-

R-E—AENA=Z=+tER-ZE—N\E
T A=t RAZEWRBSERZHERE

EREEBVBRRE ZHENT:

Unaudited
Six months ended 30 June

REERX
BEAA=t+HLXMEAR
2019 2018
—E-hF —E-)N\F
US$’000 Us$'000
FERT TER
Opening loss allowance as at RZE—N\F kK
1 January 2018 and 2019 —E-hEF—-—HA—-BZ
Y BB RE 498 511
Increase/(decrease) in loss allowance recognised RE R R AR & e &
in condensed consolidated income statement Rz EEREL M
during the period (R 2) 24 (16)
Closing loss allowance HREBEEE 522 495
SHARE CAPITAL 10 BA
Authorised ordinary shares
EEEBRR
Number of
Par value shares
HE RO EE
Us$ Us$'000
ETT FETT
At 1 January 2018, R-ZF—-N\F—-—A—H:
31 December 2018 and - \F+ZA=+—AK
30 June 2019 —E-hEFERA=+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRARZEER
Number of
Par value shares
H{E RO EE
Us$ Us$'000
ETT FETT
At 1 January 2018, RZE-N\E—-—H—H"
31 December 2018 and —E-N\F+ZA=+—H
30 June 2019 RZTE-—hFERA=+H 0.01  1,522,742,000 15,228

TRFFEIRR (2R BRA R



Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

11 TRADE PAYABLES 11 EBNEZERM
As at 30 June 2019, the ageing of the trade payables based on RZE-AFERNA=Z1TH EREZER
invoice date was as follows: BEZHEBZRRINT
Unaudited Audited
As at As at
30 June 31 December
2019 2018
REEX BEZ
R=-ZB-I%F RZE—N\F
ANA=tH +ZA=+—H
Us$'000 Us$'000
FEx FE7T
0 - 30 days 0E30K 7,744 19,232
31 - 90 days 31290k 1,195 1,634
91 - 180 days 912180k 30 -
Over 180 days 180K A £ 10 9
8,979 20,875
12 BANK BORROWINGS 12 RITEE
Unaudited Audited
As at As at
30 June 31 December
2019 2018
RISEX BEZ
R=TB-I%F RZE—N\F
ANRA=tHB +ZA=+—H
Us$’000 Us$'000
FEx FE7T
Non-current FE BD HA
- long-term bank borrowings —RITRHER 23,464 26,993
— less: current portion of long-term bank —RRITREBERZ
borrowings BN ER IR 5 (10,209) (11,296)
13,255 15,697
Current B H#A
- short-term bank borrowings —RITRHEER 14,728 9,173
— current portion of long-term bank borrowings —RITRBERZ
BN AR &R o> 10,209 11,296
24,937 20,469
Total bank borrowings IRITEEHE 38,192 36,166
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

12 BANK BORROWINGS (continued)

Movements in borrowings are analysed as follows:

12

RITIEE ()

ERZEHOFTWT:

Unaudited
Six months ended 30 June
REEX
BERA=+HLRMER
2019 2018
—E-hF —Z-N\F
Us$’000 Us$'000
FER FET
Opening balance A 45 5 36,166 35,397
Repayment of bank borrowings RITEEEERIA (24,292) (19,270)
Proceeds from bank borrowings RITEEFEHKIE 26,319 18,162
Exchange difference N ZER (1) -
Closing balance HR 4 38,192 34,289
The carrying amounts of bank borrowings are denominated in RITEEZ RAEERATEEE:
the following currencies:
Unaudited Audited
As at As at
30 June 31 December
2019 2018
RIEER L%
R=ZB-I%F RZZE—N\F
ANA=+H +=ZA=+—H
Uss$’000 Us$'000
FER FETT
us$ ETT 36,712 36,166
New Taiwan dollar e 1,480 -
38,192 36,166
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

12

13

BANK BORROWINGS (continued)

The Group has the following undrawn borrowing facilities:

12 RITEE (&)
AEBMBLTREREERE:

I]]]ﬂ

Unaudited Audited
As at As at
30 June 31 December
2019 2018
REEX KEZ
R=-Z—h%F RZZ—N\F
~NA=+H +=ZA=+—H
USs$'000 Us$'000
FEx FET
Floating rate: ER
— Expiring within one year — R —F R H 76,013 75,584
— Expiring beyond one year —R—F &2 45,154 32,419
121,167 108,003
As at 30 June 2019, the Group has aggregate bank facilities RZBE—NFAA=+B ~5EEAE#LE
of approximately US$159,359,000 (31 December 2018: BIRTTE A A E49159,359,000FE T (=
US$144,169,000) for bank borrowings, trade finance and Z—-NF+=ZH=+—H:144,169,000
other general banking facilities. Unutilised amount as at 30 ER)EABFAIEE BHREREA
June 2019 amounted to US$121,167,000 (31 December —RBETRE-R=ZTE-AFAA=+
2018: US$108,003,000). The Group’s bank borrowings of H X&HH<EA121,167,000E T (=
US$29,060,000 as at 30 June 2019 (31 December 2018: Z—NF+=H=+—H:108,003,000

US$25,541,000) were secured by corporate guarantees issued

by Vedan International (Holdings) Limited.

OTHER GAINS - NET

E£7) AEEN T NEAA=1H
A 8129,060,000k T (ZE—N\F+=A
=+—H:25,541,000E 77 ) 7 RITIEE
TR SRR (2R AR ARTETZ
DEIEREAREKE-

13 Hfttlhz — F%

Unaudited
Six months ended 30 June
RBER
BEXRA=+HLXER
2019 2018
—E-h#F —ZT-N\F
Uss$’000 Us$'000
FER FETT
Net exchange losses M W & e F R (12) (61)
Loss on disposal of property, plant and equipment HEWE  HE L& E
Z A (71) (25)
Gain on disposal of assets held-for-sale HERIEHEZEE
2 W - 307
Gain on disposal of a subsidiary (Note 22) HE—FEHEAF
2 Weas (BEE22) 3,940 -
Sales of scrap materials RERHHE 342 203
Government grant U 7 B 165 60
Impairment of amount due from JE W — P B B8 & B 3EHE AR
the non-controlling interest of a subsidiary W 2 AR E - (68)
Others Hh (301) 232
Other gains — net Hap iz — 558 4,063 648
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14 EXPENSES BY NATURE 14 BRUEESEZHAX
Expenses included in cost of sales, selling and distribution SHERA S8 KD A RITHFA X PT
expenses and administrative expenses are analysed as follows: BEZAISWIT:
Unaudited
Six months ended 30 June
RBERK
BEXA=+AHLAXEA
2019 2018
—E-h#F —E-N\F
Us$’000 Us$'000
FEx FET
Changes in inventories and consumables used FEREREERE 110,957 107,665
Amortisation of intangible assets mEESH 63 67
Amortisation of land use rights b {5 A A 4 = 27
Amortisation of right-of-use assets 150 PR 4 & B 8 122 -
Auditors’ remuneration 1% BRI 35 B 120 127
Depreciation on property, plant and equipment M- HEREETE 10,057 9,141
Employee benefit expenses EEBAMZ 19,329 18,241
Reversal of impairment of inventory FE R B (219) (175)
Provision for/(reversal of) loss allowance of trade W E 5 BR RE 1B B
receivables (Note 9) ZRE(BE)
(HI5E9) 24 (16)
Operating lease rental wEERe 48 112
Technical support fee R ReE 1,494 1,439
Travelling expenses ERAE 913 924
Transportation expenses B 5,070 4,134
Advertising expenses BERX 1,832 1,551
Other expenses H b2 14,815 14,263
Total cost of sales, selling and distribution HENA  HHE KD HEFAX
expenses and administrative expenses AT = 58 164,625 157,500
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15 FINANCE (COSTS)/INCOME — NET 15 Bi% (Zd) WA —F58
Unaudited
Six months ended 30 June
RIEEX
BEANA=1+HLAMEAR
2019 2018
—E-hF —TE—)\#F
Us$’000 Us$'000
FEx FET
Finance income: B A
— interest income on short-term bank deposits — R EHRITEHF B
WA 350 393
- Unwinding of discount on non-current —FRBR IE M BN H Ath
other receivable (Note) FEURIE 2 #TER
(BFzE) 48 78
Finance income _ _ _ _ _ _ _ _ _ _M®%A [ 38 4
Finance costs: Bl
— Interest expense on bank borrowings —RITIEEFR BHX (511) (386)
— Interest expenses on lease liabilities —-HEBBRNEMX (35) -
Financecosts  _ _ _ _ _ _ _ _ _ _Fmx# G40 (389
Finance (costs)/income - net B (Xd) WMA-F8 (148) 85

Note:

On 22 February 2017, Vedan (Vietnam) Enterprise Corporation Limited
entered into an agreement with an independent third party, to dispose
of its property, plant and equipment of Ha Tinh plant at a consideration
of US$3,400,000. The transaction was completed during 2017.
According to the repayment schedule in the agreement, the outstanding
balance as at 30 June 2019 of US$1,360,000 is repayable in the amount
of US$680,000 and US$680,000 in 2019 and 2020, respectively. The
balance is non-interest bearing and is repayable within 2 years.

GEE

RZZE—+tF_A=-+=H % (BE)KHD
ERARE—FBBEIUE= I —EpE U
3,400,000% 7t 2 (R (B H &)W 5 M5 K ¥ % - KR
ERBE - ZXIR_E—tETK - RIEWZ
ZEFEERER R_T-NAE~AZ+TBHZHE
[EE 1,360,000 L ER T —NFR=-F
—ZF 5 F{EiE680,0003 T 2680,0003 T °
EHARBRERMFRNEE-
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed
consolidated income statement represents:

16 FEHRAX

i M) 2 T T Ak A X £ R AR i IR A SR
M ERERRZRTHENE

RPHERAGEE RE XA ZRENE
RIS

Unaudited
Six months ended 30 June
RBEX
BEANA=+tHLEAEA
2019 2018
—E-hF —E-)N\F
Us$'000 Us$'000
FEx FET
Enterprise income tax REFEH 2,487 2,307
Deferred income tax RIS (216) (52)
2,271 2,255

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group’s operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan
The applicable EIT rate for the Group’s operations in

Taiwan is 20% (for the period ended 30 June 2018:
17%).
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17

18

19

20

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$12,148,000
(2018: US$9,064,000) by 1,522,742,000 (2018: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2019 and 2018.

DIVIDENDS

A final dividend of US$4,042,000 that relates to the year ended
31 December 2018 was declared on 14 May 2019 and paid in
June 2019 (2018: US$6,750,000).

On 27 August 2019, the Board resolved to declare an interim
dividend of 0.4 US cents per share (2018: 0.298 US cents).
This interim dividend, amounting to US$6,080,000 (2018:
US$4,532,000), has not been recognised as a liability in this
interim condensed consolidated financial information.

CAPITAL COMMITMENTS

The Group’s capital expenditure contracted for at the balance
sheet date but not yet incurred is as follows:

17 BREF

BEREABINNEARGBEE AEI
% A12,148,000% 0 (ZZF — )\ F:
\9,064,000%73)55}?%,3)1@5?%??%

BMK1,522,742,0001 8 (Z & — )\ F:
1,522,742,0000% ) 51 & -
HE-_Z—hhEr - \FA=1H

LA AR U EBEE TR SHEREE
BN EGREARMER -

18 KRE

EREE—_T—N\F+_A=1+—8Lt
FE 7 KREIE4,042,000E TN - F
—hWFREATHBERENR -ZT—HLF
/‘*\iﬂ FUZHA (=ZZF—/\4F :6,750,000%
7)o

R-ZBE—HhhENAR=-++H &x5eC
FARERPHBEEEROLAEN(ZZ
— N\F:0.298F ) -t B HERR E B H
6,080,000% 7T (=& — J\ 4 : 4,532,000
ETL)WAREF B RLEE M EERF
BRAEEBRE-

19 BEREIE

AEERNEERACIINEREEZEAY
BT

As at As at
30 June 31 December
2019 2018
R=-ZZE—h&E R-ZTE—NEF
RNRA=+tH +ZA=+—H
UsS$'000 Us$'000
SSE FET
Contracted but not provided for BRI HEREE
Property, plant and equipment WE - WEREE 3,110 2,493
Investment in an associate (Note 8) R—EEERR 2 ®E
(Hf5E8) 112 112
3,222 2,605
CONTINGENT LIABILITIES 20 HAEE

At 30 June 2019, the Company has given guarantees for
banking facilities of subsidiaries amounting to US$128,600,000
(31 December 2018: US$128,600,000) of which
US$99,540,000 (31 December 2018: US$79,067,000) has not
been utilised.

—NEXNB=18 K27 AH

7%%1128600000%75(_;—/\
A= + E 128,600,000 7T)
17 8h 3 1% » £ #199,540,000
:a=—}\¢+ A=+—8:
L0003ETT) MABA -
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

21 RELATED PARTY TRANSACTIONS 21 BEAEALRS

The ultimate controlling party of the Group is the Yang Family, AEBEZRERTAGRRE EXER

whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, SRR E  BIEAE GKELRE 15

Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WS A IGEINE A BKELE  BR

Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. N AEGIOBEE BRI E BB

Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T BREZETRGRIEZ LT -

(a) The table below summarises the related parties and (@) TEBUENR -_ZFT—NFAAA=1+H
nature of their relationships with the Group as at 30 June ZEBREATREHARNEENBERFR
2019: Mg -

Related party Relationship with the Group

FEEAL EAEEZRE

Vedan Enterprise Corporation (“Taiwan Vedan”) A substantial shareholder of the Company
KAERGERAR ([EEK]) RARHEERR

Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMERBRAA ARRBE &R FH B QA

Capron Group Limited A company commonly controlled by the Yang Family
Capron Group Limited —EHEBERELRIES 228

(b) Significant related party transactions, which were carried (b) EASEBEREBBRIERETHE
out in the normal course of the Group's businesses are as RNEBEANTRZHT :
follows:

Unaudited
Six months ended 30 June
REEX
BEAA=+HLEAMER
2019 2018
—E-hF —E-)N\F
Note Us$'000 Us$'000
ig=2 FERT FE7T
Sales of goods to Taiwan Vedan  RIA &K HEE H (i) 2,720 3,378
Technological support fee paid to A & /&b 4 2 7 H i
Taiwan Vedan TIREB (ii) 1,494 1,439
Agency commission income A & 72 R AT R Y
received from Taiwan Vedan REASWA (i) 1 1
Notes: Bt 5
0) In the opinion of the directors of the Company, sales to (i) ARREERE MEBEALE
the related party were conducted in the normal course of HHERTEAREKBESRE
business. iTe
(i) In the opinion of the directors of the Company, the (i) ARAFAESERR ZEXFHERE
transactions were carried out in the normal course of HEBRIERETT W ARKIEB D
business and the fees are charged in accordance with the R E

terms of the underlying agreements.
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BMBERME

21 RELATED PARTY TRANSACTIONS (continued) 21 BHEALRS (&)
(c) Balances with related parties () HBEBEATZHEE
As at 30 June 2019 and 31 December 2018, the Group i hWESNAZ+AR-Z
had the following significant balances with the related —N\F+_A=+—H AEEHEE
parties: BMEATZEZHEHBUT
Unaudited Audited
As at As at
30 June 31 December
2019 2018
RICER wEZ
R-ZE—h#&F RZZT—NF
~A=+RA +=-A=+—H
Note uUs$'000 Us$'000
B 5 FExn FET
Current: BPER :
Amount due to Taiwan Vedan Eét“\ﬁé?/’%”ﬁiﬂm (i) (2,328) (1,391)
Amount due from Taiwan FEU B B 3
Vedan (i) 867 1,191
Short term loan to an associate LY —RHBEARZ
RAEIE M (i) 120 120
Amount due to Capron Group Jf& <t Capron Group
Limited Limited Z 338 (iii) (30) -
Notes: BT 5E -
(i) The balance with Taiwan Vedan is unsecured, interest-free, (i) WME B2 &% AEIER &
denominated in US$ and has no fixed terms of repayment. B UETHERERTERL-
(i) The short-term loan to an associate is unsecured, interest iy HTFEBERAAZEHERA
bearing at 4% per annum, denominated in US$ and is ERF R FRERLEF B AE
repayable on demand. TLEHE  WARESKEE -
(il)  The balance with Capron Group Limited is unsecured, (i) E2Capron Group Limited 2 & &4 &
interest-free, denominated in US$ and is repayable within EIRR 22 UETFELER
1 year. —FREE-
(d) Key management compensation (d) FEEBEAEME

The compensation paid or payable to key management,
including all executive directors and senior management,
for employee services is shown below.

REERBENSIENEZEEA
:(a%%ﬁﬁﬁ%$&%m%ﬁ
[8) 2 &mMEF T -

Unaudited
Six months ended 30 June
RIEEZ
BEANA=1tHILAHEA
2019 2018
—E-AF —\F
uUs$'000 Us$'000
FEx FET
Salaries and other short-term benefits M & B Ath 52 BB AR 1,791 1,886
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22 DISPOSAL OF A SUBSIDIARY

On 26 January 2019, Ordino Investments Pte Limited, a wholly
owned subsidiary of the Company entered into a sale and
purchase agreement with an independent third party to sell
all of its shares of Shandong Vedan Snowflake Enterprise Co.,
Ltd. with a cash consideration of US$1. The transaction was
completed on 29 January 2019.

The major classes of assets and liabilities of the disposed
subsidiary as the date of disposal are as follows:

22

HE—BMNB AR ZFE

RZZE—hhE—A-_+XB X272
% & Kt B 2 F0rdino Investments Pte
Limited B E=HFI L EEH#E U
EERREKASIEEEAR AR ZEE
B BeEREBEAIETL ZXFHER_-Z
—hWE—A-ZThBEEK-

BiErHBATRNLEAN TEEE
REERRWT

Us$'000
FET
Consideration receivable: EWAE:
Cash consideration (Note) ReRE (M) -
Trade and other receivables FEUUE 5 B8R 3k & HAth FE M RIE (17)
Cash and cash equivalents HeMIREeEEY (6)
Trade and other payable FEAH & 5 BR 5k K B b FE 5 5RR 151
Carrying amounts of net liabilities disposed CHEZEEFEREE 128
Exchange reserve released B 2 B 3,707
Non-controlling interest for disposal of a subsidiary FRALE—RHWBARZ
R R 105
Gain on disposal of a subsidiary (Note 13) HE—MITB AR Z WS (KEE13) 3,940
Note: P E -

The cash consideration for the sale of the subsidiary is US$1.
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