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Financial Highlights
BT 7598 &

Unaudited six months
ended 30 June

REEZ
BEANB=THLXMEB
2017 2016 Change
—T—tF —~F #3)
US$'000 Us$'000
FTEx TEx
Revenue Yz 156,648 163,167 (4.0%)
Gross profit EF 33,818 40,341 (16.2%)
Profit for the period HI R A 9,281 13,872 (33.1%)
Profit attributable to owners of the Company AR &# A A FE15 % F 9,361 13,948 (32.9%)
Basic earnings per share FREKNRF 0.61 US cents =1l 0.92 US cents 1l
Diluted earnings per share FREERR 0.61 US cents Al 0.92 US cents Al
Interim dividend proposed per share BRkER+HRE 0.307 US cents =1l 0.641 US cents Al
1l

Total dividends paid and proposed per share

BN RERGRRS 2

0.307 US cents =4l 0.641 US cents 3

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY REVENUE

RAREE AL EF
Six months ended 30 June
BEANA=THIEARMEA
in US$'000 T3¢
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Six months ended 30 June 2017
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China Office: Songjiang District
Shanghai, PRC
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Chairman’s Statement
FERES

Across the global economy in 2017, stabilisation of raw material
prices and gradual recovery of the economy of developed countries,
including Europe and the US in turn drove the economy of emerging
countries to grow steadily. However, the continuous tension and
unrest in regions such as Europe, the US, the Middle East and Asia
combined with several interest hikes by the US Federal Reserve, have
caused fluctuations in currency exchange rates and interest rates and
these factors have added uncertainties to the global economy and
markets.

Regarding our operations during the period (the first half of 2017),
the selling price and revenue of our major products, in particular MSG
and modified starch, were seriously affected by price competition in
the market. Also, the surge of coal price since the end of last year
has boosted the energy cost which has just stabilized after going
up yet again, hence the overall production costs also increased. Due
to price competition in the market and rising production costs, our
profit margin was directly squeezed. Thus, the Group (as defined in
page 23) has switched its focus to stabilise costs, actively expand its
business and boost sales while developing new products and markets,
with the ultimate aim to strengthen profitability.

Looking at the Group’s operations and profit during the period,
turnover amounted to approximately US$156,648,000, around
US$6,519,000 less than the same period last year, which was mainly
attributable to the intense price competition of MSG and modified
starch in the markets, which dragged down the selling prices and
subsequently affected the business growth. While overall materials
prices stood firm or dropped slightly, energy cost has increased, so
overall production costs still climbed. Gross profit for the period
dropped significantly by 16.2% to approximately US$33,818,000,
with gross profit margin at 21.6%. Net profit for the period was
reduced by US$4,591,000 to US$9,281,000, with net profit margin at
5.9%.

20176 2RI EEIRE - BEE RV FBHERZ W
LS BMEXERQEESERE AR KL
S AL T - BN AN - FEBOM - KB R
SMNFRENZREFHBBELRE MLEET
ZROME BIEEHERR N EFE  hER
EREMSRAFT M I EE 2B -

SERHA QO7TFEFF) 2B RE2E
m o LE W EEIE R - NTI5 EXBKE
MEF BEFEEBERELEW - R dRRRX
ERNEFREMBRARTT  BULHIEIE 288
BRAXBE LS £EKARS - BWETHE
EMHFREERANES 2 BHNERXE
BaE- Nl 8 (ERHN23E)SFH
TELEEHDMBAOBERAS BRI IARE
%o MR ENERABEMEREFTMIHEE A
AR A = A

GEEBEAN s EEBEERN EEBYIESTT
BEET LEFRBTBEN2EETL-TE
AR EHEZEERN A TS EERERRIHES
WHEBTE FEEERR -BIN HAEE
BERERE R BERKARS  FEE
EERA L REAEFELH3 328 ETT &K
EFRIBTEK16.2%  EFIZE21.6%  ANHF 7
BI28EETTL REF M P4598FE L FF X
5.9%
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Chairman’s Statement £ E#{REE

Regarding major geographic markets and segment performance,
in Vietnam, the overall economy remained generally stable, as did
the prices of various raw materials. The results of some products,
including soda and fertilisers, improved along with gradually
increasing market demand. But energy costs have increased due to
rising coal prices, and selling prices of MSG and maltose products
dropped due to price competition, which has had an impact on the
overall sales. Affected by the decreasing selling prices and increasing
production costs, the overall revenue from the Vietnam market
fell 2.1% from the corresponding period last year. In the PRC,
the Group’s operations were also adversely affected because the
economy has not yet recovered and the MSG products’ business has
been suffered from intense market price competition. The Company
has strived to maintain its profitability by avoiding price competition,
so the profit was slightly better, even as revenue was around 20.9%
less than the same period last year. While in Japan and Korea,
the operations recorded stable sales of MSG, modified starch and
fertilisers, so the revenue in these segments grew around 0.9% from
the same period last year. In ASEAN countries, thanks to the growing
demand of MSG, modified starch and fertilisers during the period,
the sales of this region climbed around 5.5% from the corresponding
period last year. On top of this, the operations in Europe and the
US and the selling prices were also affected by market competition,
which created a negative impact on the revenue.

As for the performance of the Group’s products, its major product,
MSG, was affected by the sliding selling price and rising costs and
also the keen competition in Vietnam and the PRC, so overall revenue
dropped by approximately 5.3% compared to the same period in
2016 and the profitability of this product also decreased. The sales
of another key product, starch, also recorded a notable decrease of
around 23.3% even the raw materials prices have remained stable
as the sales of certain products in the PRC and Taiwan were hit by
cut-throat price competition In respect of hydrochloric acid and
soda, which are under the specialty chemicals segment, revenue
of such products grew steadily by 30.4% when compared with the
previous year. This was attributable to the more stable demand for
fundamental chemicals in Vietnam as market sentiment in the country
gradually improved. Regarding the Group's fertiliser products, as
the demand of the ASEAN and Vietnam markets grew, sales rose by
approximately 14.2% year-on-year, despite the fact that the selling
price of similar products remained low amidst the keen market
competition. Thanks to the growing demand and increasing sales of
amylase in Vietnam, sales from its new maltose plant there achieved
rapid growth last year. This year, while sales volume still recorded
growth, nonetheless the selling price dropped due to the entry of
several new competitors in that market. As a result, the revenue
slightly dropped by approximately 3.9% when compared to the
previous year. Nevertheless, the Group is confident in the potential
and development of this product, and the Group is developing related
products so as to broaden the scope of its business and the source of
its profitability.

Vedan International (Holdings) Limited BR/3 BB (Z4%) BIR QR
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Chairman’s Statement X E#{RE =

During the period, in view of the intense price competition in the
market and the rise of production costs, the Group has focused
on strengthening businesses and improving costs while developing
new products and expanding its markets. The Group also plans to
open a subsidiary in Cambodia in the second half of the year in
order to promote local sales and seek new business opportunities.
To cope with these challenges in the rapidly changing competitive
environment, the Group will review its strategies and mechanisms on
a timely basis and adopt a more flexible raw material procurement
procedure, as well as improve production technologies. Such actions
will help stabilise costs and maintain the competitiveness of its
production capabilities. On the other hand, trading opportunities and
conditions in Vietnam have gradually improved, which will boost mid-
to-long-term economic growth. In the area of sales and marketing,
the Group will seize opportunities to expand in the Vietnam
market, while also focusing on emerging markets with development
potential as well as strengthening its distribution channels. For the
mature channels, the Group will integrate its marketing strategies
and expand its sales channels in order to realise the full potential
of its sales network. Meanwhile, it will also increase Research and
Development efforts on new products and introduce new products
to raise brand awareness. As for the PRC operation, in addition to
bolstering its business development team, the Group will continue to
expand in regional markets and develop new products with higher
gross profit and margins. The Group will also continue to identify and
evaluate potential acquisitions and strategic collaboration in projects,
leverage its geographical reach and international experience, and
accelerate expansion of its overseas business presence in order to
improve its operational efficiency and profit.

We realise that the uncertain operating environment and market
competition will present many growth opportunities, but also
tough challenges to the Group’s operations. In the face of these
opportunities and challenges, the Group will conduct comprehensive
planning and assessments on a timely basis, as well as carefully
formulate relevant strategies to capture the opportunities and
overcome the challenges ahead. Looking at the second half of
2017, the Group will continue to stabilise the production costs
and accelerate the development of new products or strategic
collaboration. In this way, the Group will be able to strengthen and
carry out its sales strategies amidst the increasingly open market
and stable economic growth in Vietnam, and further expand into
different business sectors. Based on the current business foundation,
it has observed signs of an upswing as its operations develop
and advance. Aware of the ever-changing operating environment
and the opportunities presented to the Company, as well as the
responsibilities it bears, the management at all levels will execute
strategies devised by the Group with a visionary insight and in a
proactive, pragmatic and prudent manner, with the aim of achieving
further progress and solid growth in both results and operations.

By Order of the Board
Yang Tou-Hsiung
Chairman

29 August 2017
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Management Discussion and Analysis

EEE

Zaliii

BUSINESS OVERVIEW

In the first half of 2017, the global economy and demand
gradually picked up. At the same time, stabilisation of raw
material prices and gradual recovery of the economy of
developed countries, including European countries and the
US in turn drove the economy of emerging countries to grow
steadily. In the US, growth of the manufacturing industry has
re-gained momentum; the employment market has showed
notable improvement and investment confidence of companies
remained stable. In the Euro zone, the growth rate of the
Industrial Production Index achieved a new record high over
the past six years, with the unemployment rate at an eight-
year low, indicating a positive recovery of the overall economy.
In Japan, the strength of export activities was driven by the
rebound of overseas demand. Benefitting from stable raw
material prices, increasing domestic demand and progressively
active international trade, overall economic momentum in the
emerging countries was also building up.

In Vietnam, the growth rate of the gross domestic product
(GDP) in the first half of 2017 was 5.73%, slightly higher than
5.52% in the first half of 2016 but lower than its 6.7% target
for 2017. However, Vietnam's economy remained stable. In the
first half of the year, it still had a trade deficit of US$2.7 billion,
but the export trade value recorded substantial growth, while
there was a mild increase of 4.15% in the inflation rate. The
business environment and the exchange rate of Vietnam Dong
to the US dollar maintained relatively stable. The above factors
helped Vietnam to sustain solid economic growth in the year.

During the period, the Group's turnover decreased by
US$6,519,000 year-on-year to US$156,648,000; gross profit
for the period decreased by 16.2% or US$6,523,000 year-
on-year to US$33,818,000, with the overall gross profit
margin down from 24.7% to 21.6% when compare to the
same period of last year. The Group's profit for the period
declined by US$4,591,000 year-on-year to US$9,281,000, with
net profit margin down from 8.5% in 2016 to 5.9%. Both
its revenue and profit dropped during the period. The main
reasons accounted for the drop of profit included: (1) Selling
prices of major products, particularly MSG and modified starch,
decreased due to price wars. (2) A surge of coal prices led to a
significant increase in energy costs. In view of the business and
competitive environment since the beginning of the year, the
Group will focus on enhancing its businesses and controlling
production costs and developing new products and new
markets in the second half of the year, with the aim to raising
its revenue and profitability.

Vedan International (Holdings) Limited BRAEIE (ZR) BRAQF
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Il. BUSINESS ANALYSIS — EEDW
(1) Sales Analysis by Market (=) MBEEDN
Unit: US$'000 B FET
For the first half of
2017 2016 Difference
Country EIES 2017F E¥F 20165F L ¥ F =8
Amount % Amount % Amount %
& %8 % k] % k] %
Vietnam Wi 76,476 48.8% 78,124 47.9% (1,648) (2.1%)
Japan SN 31,465 20.1% 31,535 19.3% (70) (0.2%)
PRC S 13,257 8.5% 16,755 10.3% (3,498)  (20.9%)
ASEAN REHEX 16,080 10.3% 15,237 9.3% 843 5.5%
us ESE 9,907 6.3% 12,147 7.4% (2,240)  (18.4%)
Others H ity 9,463 6.0% 9,369 5.8% 94 1.0%
Total &5t 156,648 100.0% 163,167 100.0% (6,519) (4.0%)
1.  Vietnam Vi

During the period under review, revenue
from Vietnam amounted to approximately
US$76,476,000, a decline of 2.1% or
US$1,648,000 from the same period last year.
The decline in revenue was mainly because of the
selling price and sales volume of MSG and maltose
decreased amidst the price wars. In contrast, both
sales volume and revenue of soda products and
fertilisers and feed products were boosted as the
market demand for these products increased. As
a result, the share of Vietnam market within the
Group's revenue slightly rose from 47.9% of the
same period last year to 48.8%.

2. Japan

Revenue from the Japan market maintained at
a roughly flat level during the period. The main
reasons for a sustained business performance were
the Group's efforts to maintain stable customer
relationships, commit to product quality and
secure new customers. Hence, the proportion of
revenue from the Japan market to the Group's
total revenue reached 20.1%, higher than 19.3%
in the last corresponding period, and the country
remained as the second largest geographic sales
market. However, sales of modified starch dropped
slightly due to the increased competition, hence
the revenue from the Japan market decreased
slightly by 0.2% or US$70,000 year-on-year to
US$31,465,000.

AR BEMEEERY
76,476,0003% Jt * 8 & F [F) &
B A2.1%3k £ R 1,648,000
TC © & WUR > T B i A BK B A
BHRIEMBERERSE &
BHEEE T BATH - BREBEH
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SKIE AN (F Y E S H L EE IR
BE 2N At M mis %
WK AR &R S A2016 £
FFL47 9% F48.8% ©

AXi%

BAMSHRERZ EE DK
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EmiHeTiE EHEBHDHED
RGN SEE RS R EET
H AT & U E31,465,000
ETT 0 2016 F RO D
0.2%3k £ 870,000 JT °
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Management Discussion and Analysis &2 B i & 2 47

The PRC

Revenue from the PRC market amounted
to US$13,257,000, a decline of 20.9% or
US$3,498,000 from the same period last year.
Its contribution to the Group's total revenue was
down from 10.3% in the first half of 2016 to 8.5%
during the period under review. The PRC market
recorded a greater drop in revenue among the
Group's markets during the period. This was mainly
because the PRC has not recovered from slower
economic growth, coupled with sluggish sales,
keen competition for MSG and starch and a sharp
decrease of product prices. To avoid participating
in the price war in the market and to preserve its
gross profit margin, the Group has maintained
its selling prices and profit at a certain level. As a
result, the revenue from starch and MSG products
declined significantly. The Group is consolidating its
sales network and developing more new high value-
added products in a bid to raise and recover its
performance and market share.

ASEAN member countries

During the period, revenue from ASEAN member
countries, excluding Vietnam, increased by 5.5% or
US$843,000 year-on-year to US$16,080,000 and
its contribution to the Group’s total revenue rose
from 9.3% to 10.3%. The rise in revenue during
the period was mainly attributable to the growth
of sales pushed up by the increase in the demand
for MSG, fertilisers and feed products and modified
starch. Besides, the Group reinforced its market
channels and actively developed new markets and
secured new customers. Through the dedicated
efforts of the Group's professionals, the ASEAN
market has replaced the PRC market as its third-
largest market.

The US

Revenue from the US market reached
US$9,907,000, a decrease of US$2,240,000 or
18.4% from US$12,147,000 in the first half of
2016. This was mainly due to the drop of selling
price and sales volume of MSG as a result of the
market competition. Sales of maltose slowed down
in the first half of the year after a sharp increase
of revenue in the past year. Its contribution to total
revenue was down from 7.4% to 6.3%.
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Other regions

In other regions, mainly including Taiwan and the
European Union, revenue from MSG during the
period rose but sales of modified starch decreased.
Total revenue was slightly up by 1.0% or US$94,000
from US$9,369,000 in the same period of 2016 to
US$9,463,000. Its proportion in the Group's total
revenue increased from 5.8% to 6.0%.

(2) Sales Analysis by Product

Unit: US$'000

MSG and seasonings

During the period, revenue from MSG and
seasonings-related products amounted to
UsS$109,251,000, a decrease of 5.3% and
US$6,138,000 from the corresponding period of
2016. The greater drop in revenue from MSG was
mainly because the Group lowered the selling
prices and sales volume of the products in some of
its markets to respond to the competitive market
conditions, given the fierce price competition in
Vietnam, the PRC and the US. Generally speaking,
the contribution from the MSG and seasoning-
related products to the Group's total turnover
decreased from 70.7% in the first half of 2016 to
69.7%.
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Modified starch and cassava starch/Amylase

During the period, the drop of raw materials
of starch helped in controlling costs. However,
fierce price competition in some of the markets,
particularly in the PRC and Taiwan, resulted in a
sharp decrease in selling prices, and the revenue
dropped accordingly. The Group’s revenue from
cassava starch and modified starch during the
period dropped by 23.3% or US$4,907,000 year-
on-year to US$16,110,000 as sales of modified
starch decreased in different markets. As a result of
the drop in revenue, the contribution from starch
products to its total revenue declined from 12.9%
t0 10.3%.

The amylase product that the Group launched in
recent years has become its star product, generating
a revenue of US$4,614,000 in the first half year
of 2017. The slight decrease of US$188,000
recorded year-on-year is believed to be a short-term
adjustment. The Group is highly confident in the
potential of this product and its quality gradually
gained recognition from our customers. The Group
is developing related products, so as to broaden
the scope of its business and the source of its
profitability.

Specialty chemicals/Fertilisers and feed
products

Specialty chemicals including hydrochloric acid,
soda and bleach are principally sold in the Vietnam
market. During the period, driven by steady
economic growth in Vietnam, the demand for basic
chemicals increased, resulting in a notable surge
of sales volume of this product category when
compared to the same period of 2016. Revenue
from specialty chemicals climbed by 30.4% or
US$3,205,000 year-on-year to US$13,735,000. Its
contribution to the Group's total revenue rose from
6.5% to 8.8%.

As for fertilisers and feed products, after the drop
of short-term demand for fertilisers affected by the
climate in 2016, the demand for fertilisers in the
first of 2017 gradually picked up, particularly in
the Vietnam and ASEAN markets. Although selling
prices remained within the low price range of 2016,
sales volume surged significantly. The Group's
revenue from fertilisers and feed products increased
by 14.2% or US$1,208,000 year-on-year to
US$9,701,000 and its contribution to the Group's
total revenue rose from 5.2% to 6.2%.
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4. Other products

Other products principally include the trading
products business that the Group operates
in Vietnam and the PRC. Revenue reached
US$3,237,000, remaining flat year-on-year. Due
to the decline of the Group’s total revenue, the
contribution from other products to the Group’s
total revenue increased from 1.8% to 2.1%.

I1l. MAJOR RAW MATERIALS/ENERGY OVERVIEW

(1

Cassava

According to the data of the Vietnam Cassava
Association, cassava plantations occupy around 550,000
hectares in Vietnam, where around 10 million tonnes
are annually produced. The value of cassava exported
exceeds US$1 billion a year, making it one of the major
agricultural products for export in Vietnam. The PRC is the
principal importer of cassava from Vietnam, accounting
for around 85% of the tally. In the first half of 2017, the
depreciation of the RMB against the US dollar affected
the purchasing power, so some PRC customers chose to
purchase the materials from local inventory. The import
volume of cassava into the PRC declined accordingly,
and the price of the product remained at a low level.
The decreasing cassava price has benefited the Group's
production costs during the period, but the cassava price
is generally expected to increase in the second half of the
year, mainly because the unseasonably low cassava price
in the harvest of 2016/2017 will reduce farmers’ incentive
to grow cassava in the next season, with a corresponding
reduction in production volume. Another reason is that
the slight rebound in the demand for cassava starch in the
market, which is generally expected to boost the material
costs.
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(2)

(3)

14 vedan International (Holdings) Limited R 3EIER (325

Molasses

After suffering from oversupply and a substantial price
drop over a few consecutive years in the global sugar
manufacturing industry, the global sugar market has
recently experienced a supply shortage due to climate
change and a subsequent adjustment in the production
volume for the industry in 2016. The production volume
of major sugar manufacturing countries such as Thailand,
Brazil and India has also been reduced. At year-end, prices
of raw sugar rose to their highest levels in recent years.
The change in the sugar manufacturing industry has also
affected the production capacity and price of molasses
and amylase. Looking at 2016/2017, the normal weather
conditions would see a possible increase in the production
volume in a number of countries, and the market will
realise a balance in supply and demand. As global oil
prices have remained at low levels, the molasses factories
in Brazil have reduced ethanol production, and have
allocated more sugar cane to produce molasses. Besides,
the prices of corn and soybeans remained comparatively
low but consumption was high in the feed industry, so
less molasses will be used to produce feed. Considering
these factors, the supply of molasses may increase in
2017/2018, thus its price may drop. The Group intends
to continue with its strategies of securing stable sugar
sources, looking for those sources which can be used
as raw materials and adopting flexible procurement
procedures so as to ensure a stable supply of these raw
materials.

Energy

At the beginning of 2016, the global prices of coal and
natural gas have decreased, which mostly was a direct
result of cheaper fossil fuels, but the underlying reason
was more about the oversupply and weak growth of
demand in key markets including the US and Europe. In
the second half of 2016, some of the global production
capacity of coal shut down, which reduced the output.
The price of coal rebounded strongly and increased
significantly. In Indonesia, months of downpour directly
hit the operations of exploitation and transportation,
the price of coal has remained at a high level due to the
climate change. In the first half of 2017, the average unit
price of coal procured by the Group increased by more
than 20%, which eroded our profit. In the second half of
2017, the Group is closely monitoring the trend of coal
prices.

The cost of electricity in Vietnam remained almost the
same in the first half of 2017 as previously. However,
under the pressure of rising coal prices, the local
electricity tariff is expected to increase in the second half
of the year. Since the Group’s new energy generation
system is now in operation and the proportion of self-
generated electricity will increase, the higher electricity
charges have only minimally affected the Group.
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\"A

FINANCIAL REVIEW

(1

(2)

Liquidity and Financial Resources

The Group had cash, short-term bank deposits
and structured bank deposit of US$43,560,000,
US$44,937,000 or around 50.8% less than at the
end of 2016. Short-term bank borrowings increased
by US$622,000 or around 4.9% to US$13,242,000
compared to the end of 2016, while middle-to-long-
term bank borrowings declined by US$1,185,000 or
around 4.9% to US$23,005,000. Total bank borrowings
amounted to US$36,247,000, US$563,000 or around
1.5% less than at the end of 2016. The borrowings
were all denominated in US dollars. The proportions of
short-term and medium-to-long-term bank borrowings
were 36.5% and 63.5% respectively. Net finance cost
during the period increased by about US$9,000 from the
corresponding period last year.

Trade receivables were US$30,057,000, representing
an increase of US$2,064,000 or around 7.4% when
compared with the end of 2016. Around 93.1% of the
trade receivables were due within 30 days. As at 30
June 2017, total inventory was US$94,490,000, up by
US$29,208,000 or around 44.7% when compared to that
in end of 2016. During the period, the Group increased
the bulk purchases of agricultural raw materials, so the
raw material inventory increased.

As the bank borrowings declined, the gearing ratio (total
borrowings to total capital ratio) was 13.1%, lower
than 13.2% at the end of 2016. Because cash exceeded
borrowings, net gearing ratio (total borrowings less cash
and deposits to total capital ratio) was -2.6%, higher than
-18.5% at the end of 2016.

Current liabilities decreased sharply because of the
decrease in short-term borrowings and payables during
the period, so the current ratio rose from 4.04 at the end
of 2016 to 4.63. The financial position of the Group has
remained sound.

Capital expenditure

During the reporting period, capital expenditure
amounted to approximately US$10,884,000,
US$7,968,000 more than the capital expenditure of
US$2,916,000 in the first half of 2016.
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(3) Exchange rate

The economy of Vietnam remained stable in the first half
of the year, as the export volume significantly increased
and inflation rose only moderately, so the country’s
foreign exchange reserve surged to a historical high,
which can stabilise the exchange rate of the Vietnam
Dong. The State Bank of Vietnam announced that the
Vietnam Dong depreciated 1.2% in the first half of 2017,
but the general bank exchange rate is similar to the end
of last year and almost remained the same since the Lunar
New Year. Many experts believe that the exchange rate
of Vietnam Dong to the US will continue to be stable in
the half of the year based on the current conditions in
the country. But if the Federal Reserve Banks increases
the interest rate in the second half of the year, the trade
deficit of Vietnam will steadily widen, so the market
consensus is that the Vietnam Dong may depreciate
around 2% for the entire year.

The Group’s subsidiaries in the PRC are mainly for
domestic distribution and the transactions there are
denominated in RMB. During 2016, the median exchange
rate of the RMB depreciated 6%-6.6%. Stepping into
2017, the global economy has continued its recovery,
the international financial market remained relatively
stable, and the PRC economy has demonstrated a clear
steady upward momentum. The stability, coordination and
sustainability of economic development is strengthening,
so the RMB will generally appreciate this year. As at 30
June, the exchange rate of the RMB against the US dollar
increased by 2.51% in the first half of 2017.

(4) Earnings per share/Dividends

Basic earnings per share were 0.61 US cents during the
period. The Board has resolved to declare the payment
of an interim dividend of 0.307 US cents per share. The
dividend payout ratio was 50%.

V. PROSPECTS

Looking ahead to the second half of 2017, in the face of the
changing global backdrop and economic shifts, although most
of the projections of global economic growth are cautiously
optimistic, there has been no obvious sign of recovery in
general economic and trading demand. As excessive capacity
still exists in many commodities, the market is expected to be
highly competitive with low prices amidst oversupply. Facing
the uncertainties from the policies of large countries in the
world, the global economic situation would likely become
more complicated, which would create uncertainties for our
operations as well.
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Nevertheless, the Group has reinforced its operational
structure in recent years, including securing a stable supply
of raw materials, improving production efficiency, stabilising
production costs, strengthening marketing and business
development, developing new products, new markets and new
customers. All of these efforts have brought initial success.
Despite facing considerable uncertainty in the future, the Group
will continue to adhere to its development strategies and adopt
measures to ensure such strategies are well-implemented,
including:

- Product lines will be restructured to raise the proportion
of high value-added products. The number of low gross
profit items will be reduced to maintain reasonable overall
profitability of products.

- New products are to be developed while the Group
explores new markets. The Group will increase the
number of new agents and customers, enhance the
existing distribution channels and maximise the branding
efforts so as to further reinforce its business development.

- The Group will strengthen the procurement of critical
materials in bulk quantity,to obtain a better price.

- The Group will continue to upgrade production
technology in order to improve the production efficiency,
and implement energy-saving projects at the same time.

- The Group will develop customised production techniques
and enhance the production scale of new products by
more effectively utilising its resources, collaborating with
different industries and customers, conducting regular
evaluations on partnership and working closely with
customers. More products from third parties will be
introduced to fulfill customers’ needs in a segmented
market and bolster offerings to niche markets.

- Based on the strategy of “co-opetition”, the production
base in Vietnam will be used to develop markets in
ASEAN and FTA nations. This complementary relationship
can boost the development of relevant businesses with
added value.

- Business footholds will be set up in ASEAN countries
to extend its business network from Vietnam, explore
business opportunities for the Group's products, broaden
its brand influence and eventually expand its business
presence across the region.

- By strengthening its financial management, the Group
can enhance efficiency and optimise the asset utilisation
rate. Steps will also be taken to mitigate the risk of
foreign exchange and interest rate fluctuations amidst the
increased turbulence in financial markets.

The Group will maintain flexible at the operating level to
cope with the rapidly changing business environment. Apart
from maintaining fundamental operations, the Group will also
devote greater efforts to formulating appropriate strategies
for new environments. While the current situation presents
many challenges, there are also still many opportunities. The
management is confident that by implementing strategies
cautiously and prudently based on its solid foundation and
proactively capturing opportunities, the Group will achieve
further advances and development in its operations and its
business.
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Other Information

H &+

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2017.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@) As at 30 June 2017, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—
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Interests in shares

RGP zER
Approximate
Number of Percentage of
ordinary shares issued shares
(Long Position) of the Company
Name Capacity TEREE HARATEBRITRA
i g1 (#FR) HHBMHOB I
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him (Notes 1 and 3)
15 BRI S REZES 2 DE 2R (FHEE1 R3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him (Notes 2 and 3)
BIESE REEH 22 ER (F7E2%3)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
ERELE Em#EB A
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
=R Em#EB A
Notes: 5
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control 1. GEEXEBETERIESNTE

the exercise of more than one-third of the voting power
of King International Limited (“King International”). Mr.
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.
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Other Information H 1 & ¥

Save as disclosed above, as at 30 June 2017, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified the Company and The Stock Exchange of Hong Kong
Limited (the “"Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified the Company and the Hong Kong Stock Exchange; nor
had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2017, other than
the interests of the Directors or chief executives of the Company, the
following persons had interests in the shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:

BEXHIEBEEN R_E—tF =18
MEARAZEEAESTRABREARR]SHE
TAAEEE (F&RESRBEEEHEXVE)
2R BB REEE T B R IRE AR
BQIBEZELENHEIEFIEXVISET N ESD B
BHNEERARRRBEBBRARSHMERAR ([&H
BEAFT ) 2T AR SOA R - (b)) IRIE & H
NERE GBI 35216 A 5 A sz &Pl 2 & 2 i
ZIEMERTOAE  KOBRBEBTEHALIE
FRARIES EMRA ([HBHZ EMmAR])
MER10FTE 2 (EMBITAZERHEITEERS
MIZHESTR]) BNEARRRBEBH 2T
AIERSAR  FEMEER T LR -

FTERRRROZEZIAA

BARBMA R_F—LtFXA=TH KX
RAEFARSTRABZ &I U T AR
AR BB P HARIEE NS R EXVED
F2REIDEZGEXERARN R B EE 2w
HBIIARRBIRIEE 5 M E RIS 3361F R
FEZERLMZ

Approximate
Percentage of
issued shares
of the Company

Number of
ordinary shares
(Long Position)

Name Capacity ZBEREE ERATEBRITRAE
£ g1 (##&) B zBHOEIE
Billion Power Limited ("Billion Power") Beneficial owner 512,082,512 33.62%
Enla A (Note 1)
(HEzET)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
("Taiwan Vedan") corporation (Note 1)
KA ERODBRAR ([8EKST]) REZSIZOEZ#ER (PfFEE1)
King International Beneficial owner 169,730,196 11.15%
EmEAA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
EmEAA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
EmEAA
TEGERNDAERAF Beneficial owner 83,348,000 5.47%

EHBEBA
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Notes: M5

1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan 1. Billion Power/@ &8 &R A2 EMB AR A
Vedan was therefore deemed to be interested in these 512,082,512 FEIR S} 454R B A 2% 55 Billion PowerfTiEH 2
shares held by Billion Power. 512,082,512 B 1 2 #e 2 ©

Save as disclosed above, so far as is known to the Company, as at 30 B EXFTEEEIN  BARRIAM - RZT—+

June 2017, no other person (not being a Director or chief executive FRA=ZTAH #MEEMAL (WEARRAES

of the Company) had any interests or short positions in shares or xR TIRA B ) RANR R 2 &5 SR %D

underlying shares of the Company which would fall to be disclosed HAERBES RBAEKRAIEXVHE2RE3ID I

to the Company and the Hong Kong Stock Exchange, under the ZARXZRM AR E ] B R PR R 2 (R

provisions of Divisions 2 and 3 of Part XV of the SFO or which were wmIOR R WA AR RBIRIEE S K EEEG]

recorded in the register required to be kept by the Company under FIKAETEZERMZEMERIAR -

Section 336 of the SFO.
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COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Rules Governing the Listing Rules of the Hong Kong Stock
Exchange during the reporting period up to 30 June 2017.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2017, save and except for the below code provision.

In respect of code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG, Tou-
Hsiung, the Chairman of the Board was not in the position to attend
the annual general meeting of the Company held on 23 May 2017
due to business commitments.

EMPLOYEE INFORMATION

On 30 June 2017, the Group had 3,756 employees of whom 3,528
are based in Vietnam, 215 in China and 13 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.

t
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BTESETEZRZNEE

i
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N

X

k=10
k

RARNFEABEHAMBEETRER BRENE
E-TERNA=tRAILEZHEHRAN—BEE
TEEMERFMARRAESF ETHRA ([&
BE AP EAR AN B8R+ ATE (EMEITA
EFETEARRZINBRESTA) -

BFEBBA LR AR+ D

BE_Z—tHFRA=THILREHAN KA F
—BEETEABBZN ETRRIM S S (&
EEBIARTRD Z A& AT ST RHEXERIN) »

AR EEATA) ZTRIGRXE1 2k EFE
TREHFERRAFAG -EFGLFEHAE
Tk EEBBAERRELRERAATANR-_Z—+
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BEEHR
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F13ZEHRAE-

AEBEEZHMIVIRIIERE EXEER
TRTEEME -BEEESFTHRIANER
BE 2 H MR R FE - RBRIREIN AEETR
ERETRERESEMNENXRAFHEAREING
BEIRICHAL M kg o

Interim Report 2017 FHAsR &

21



Other Information H{tt& ¥

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2017. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2017 of 0.307 US cents per share. The interim
dividend will be paid on or before 12 October 2017 in HK dollar to
shareholders whose names appear on the register of members of
the Company on 29 September 2017. The HK$ equivalent of the
interim dividend is 2.3926045 HK cents per share, which is based on
the exchange rate of US$ against HK$ at US$1.00 to HK$7.7935 as
quoted by The Hong Kong Association of Banks on 29 August 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 27 September 2017 to Friday, 29 September 2017 (both
days inclusive), during such period no transfer of the Company's
shares will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2017, unregistered
holders of the Company’s shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong, no later
than 4:30 p.m. on Tuesday, 26 September 2017.
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Review Report of the Independent Auditor

8 T 1Z SR E B S
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Report on Review of Interim Financial Information
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
24 to 48, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2017 and the related interim condensed consolidated
statements of income, comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2017
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Interim Condensed Consolidated

aal!

AR S

EER

==
Eh

Balance Sheet

Unaudited Audited
REBEZX wEZ
30 June 31 December
2017 2016
—E—+F —EF—-R
~NA=+H +-A=+—H
Note US$000 US$'000
iik=2 FEx FET
ASSETS EE
Non-current assets ERBEE
Land use rights 4+ b {5 A 7 2,346 2,321
Property, plant and equipment ME B KR 7 145,535 143,263
Intangible assets mHEE 7 8,785 8,677
Long-term trade receivables REAEWE 5ER 9 106 168
Long-term loan and other receivables RHEIE & H A UK 0R 15 1,918 90
Investment in an associate R—HEBERRZE’E 8 3,386 3,350
Total non-current assets IFBEELE 162,076 157,869
Current assets REBEE
Inventories e =1 94,490 65,282
Trade receivables FEUE H R K 9 29,951 27.825
Amount due from the non-controlling & Y — Pl /& 2 &)
interest of a subsidiary eI 2 2 R IB 843 823
Short-term loan to an associate LY —REBED ﬂZﬁHﬁ%rA 21(c) 120 120
Prepayments and other receivables TR AN FRIA Ko At & WK IR 12,435 13,283
Structured bank deposit EIBIERITER 1,181 -
Short-term bank deposits MHERITHER 6,170 33,287
Cash and cash equivalents ReRBEEEY 36,209 55,210
Total current assets REBEEHLE 181,399 195,830
Non-current assets held-for-sale BERFEZIERBEE = 3,091
Total assets EEH#E 343,475 356,790
EQUITY &
Equity attributable to KATREBAELER
the owners of the Company
Share capital A& 75 10 15,228 15,228
Reserves i 263,789 266,307
279,017 281,535
Non-controlling interest FERER (2,474) (2,329)
Total equity ERBRE 276,543 279,206
LIABILITIES =K |
Non-current liabilities ERBEE
Bank borrowings RITIEE 12 23,005 24,190
Deferred income tax liabilities BIEFFSHRARE 3,170 3,416
Retirement benefit obligations BHRBHNET 1,432 1,386
Long-term environmental provision RHIRIREE 173 113
Total non-current liabilities FRBEERT 27,780 29,105
Current liabilities REBEE
Trade payables e E 5B 11 10,846 18,296
Accruals and other payables FEET B R R E M EA RIE 12,656 15,637
Amount due to related parties J& 15 & A 301 21(0) 1,743 836
Bank borrowings RITEE 12 13,242 12,620
Current income tax liabilities BNERFT{S T B & 665 1,090
Total current liabilities REBAEARHE 39,152 48,479
Total liabilities EBEHE 66,932 77,584
Total equity and liabilities ERREERAE 343,475 356,790

The notes on pages 29 to 48 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Income Statement

R EARG BB 4R &

G

Unaudited
Six months ended 30 June
REEX
BZEAA=1+HILAEA
2017 2016
—E—tF —E-RE
Note Us$’000 Us$'000
k=g FER FETT
Revenue W = 6 156,648 163,167
Cost of sales 85 &R AR 14 (122,830) (122,826)
Gross profit EAX 33,818 40,341
Other gains — net H b Uiz — F 58 13 921 506
Selling and distribution expenses HERDHERAX 14 (10,498) (10,845)
Administrative expenses THAEX 14 (12,414) (12,400)
Operating profit _ #=#&&d 1 DUERT 17602
Finance income 8 BUR A 356 281
Finance costs BB sz (569) (485)
Financecosts—met _ _ _ _ _  HMBH-E®E 0 15 AR 0 (2%
Share of post-tax profit/(loss) of FE(R — B E R RIBR T2
_anassociate &N /(®) 8 36 2 _(2
Profit before income tax BRETE R AR 11,650 17,386
Income tax expense Fri8Fim & 16 (2,369) (3,514)
Profit for the period HA A 3a R 9,281 13,872
Profit attributable to: LU & 75 BEAREF
- Owners of the Company EVN/NEIEZ =N 9,361 13,948
- Non-controlling interest — IR E = (80) (76)
9,281 13,872
Earnings per share attributable to RRRER AREZRER
the owners of the Company
- Basic earnings per share - BREXREF
(expressed in US cents) (AEAWFIR) 17 0.61 0.92
- Diluted earnings per share - SREBEER
(expressed in US cents) (AEALFITR) 17 0.61 0.92

The notes on pages 29 to 48 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

THIR G E 2 EN AR

Unaudited
Six months ended 30 June
REBER
BZEAA=1+HILAEA
2017 2016
—E-tF —E-RE
Us$’000 Us$'000
FER FETT
Profit for the period BMRER 9,281 13,872
Other comprehensive income/(loss) HttZEB A (FE)
Item that may be reclassified to profit or loss A EH AR Em 2 HH
Currency translation differences N =5 796 (600)
Total comprehensive income for the period HAZEW AR 10,077 13,272
Total comprehensive income/(loss) NT&FEMER
for the period attributable to: 2EBA (EBIB)EE:
— Owners of the Company B N/NEIEF =N 10,222 13,294
— Non-controlling interest —FEIERER (145) (22)
10,077 13,272

The notes on pages 29 to 48 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Changes in Equity

R R B A 25 B

Unaudited
REER
Attributable to the owners of the Company
EREEEAESE
Non-
Share Share Other Merger  Retained controlling Total
capital premium reserve reserve earnings Total interest equity
RA& R38R E Hib Eia1 ] REEA Bt FERER BREH
Uss$'000 US$'000 US$'000 Uss$'000 US$'000 US$'000 Uss$'000 US$'000
TER FET TER TR TEn FER TR TEn
Balance at 1January 2016 ~ R=B-XF-A-Bz&H 15,228 47,358 13,908 79,994 119,130 275,618 (2,168) 273,450
Comprehensive income 2EHA
Profit for the period BT - - - - 13,948 13,948 (76) 13,872
Other comprehensive Hp2EEA/ (BE)
income/(loss):
Currency translation ERE®
differences - - (654) - - (654) 54 (600)
Total comprehensive BE-B-REXA=THL
income/(loss) HEz2ERA/ (FR)
for the period ended Fit
30 June 2016 - - (654) - 13,948 13,294 (22) 13,272
Dividend (Note 18) &2 (Ftz18) - - - - (4,600) (4,600) (30) (4,630)
Balance at 30 June 2016 RZE-XEXA=1AZ
3] 15,228 47,358 13,254 79,994 128,478 284,312 (2,220 282,092

Balance at 1 January 2017

Comprehensive income
Profit for the period
Other comprehensive
income/(loss):
Currency translation
differences

R-E-tF-A-AZE&H

ESEON
Tyl
EzmEgA/ (BR)

Total comprehensive
income/(loss)
for the period ended
30 June 2017

BE-Z-tEXAZTHL
BEz2ARA/ (BR)
ag

Balance at 30 June 2017

RZB-tEXA=1RZ
]

The notes on pages 29 to 48 form an integral part of this interim

condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Cash Flows
P HIf AR SR e mER

Unaudited
Six months ended 30 June
REBEZ
BZEXNA=1+HLAXEA
2017 2016
—E—tF —E—XF
Note Us$°'000 Us$'000
B 5 SEE FET
Cash flows from operating activities KEEEELCBREHKE
Cash (used in)/generated from % (A ELX2HS
operations (18,734) 12,578
Interest paid 2AHE (358) (485)
Income taxes paid B ATEH (3,053) (3,185)
Net cash (used in)/generated from KB (FTAR) /EEZ
operating activities WE 58 (22,145) 8,908
Cash flows from investing activities REZHEEZRERE
Purchases of property, BEWE KEREZHE
plant and equipment 7 (10,884) (2,785)
Purchases of intangible assets BERLEE 7 = (131)
Proceeds from sales of property, HEWSE BERZHEZ
plant and equipment FriS 58 24 15
Proceeds from disposal of assets HERIELEEEY
held for sale Fr 1S 3H 680 -
Interest received B F B 356 281
Decrease in short-term bank deposits RERITERUR D 27,117 14,577
Increase in structured bank deposits B MERITIF RGN (1,181) -
Net cash generated from investing HEEEEEZ
activities IR & 558 16,112 11,957
Cash flows from financing activities METHELCHESRE
Proceeds from bank borrowings WITEEMBHIEAE 12 14,150 5,075
Repayment of bank borrowings BEIRITEE 12 (14,713) (20,233)
Dividend paid EfRKRE (12,740) (4,600)
Net cash used in financing activities BMEFETAZRE FHE (13,303) (19,758)
Net (decrease)/increase in cash and BHERRESEEY
cash equivalents CGR2) /% inEEE (19,336) 1,107
Cash and cash equivalents RHT 2R e RBESEY
at beginning of the period 55,210 44,190
Exchange gains/(losses) on cash and RekReEEYZ
cash equivalents PE 3 Uk s, (E518) 335 (215)
Cash and cash equivalents REBRZRERESEEY
at end of the period 36,209 45,082

The notes on pages 29 to 48 form an integral part of this interim
condensed consolidated financial information.
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is P.O. Box
10008, Willow House, Cricket Square, Grand Cayman KY1-
1001, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the Board of Directors on 29 August
2017.

This interim condensed consolidated financial information has
been reviewed but not audited by the Company’s independent
auditor.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2017 has been prepared in
accordance with HKAS 34 “Interim Financial Reporting”. The
interim condensed consolidated financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS").

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information HFHIfSHEZ S B B E R KT

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2016, as described in those annual
financial statements.

(@) The following new standards, interpretation and
amendments to standards are mandatory for the first
time for the financial year beginning on or after 1
January 2017, but do not have any significant impact on
the preparation of this interim condensed consolidated
financial information.

HKAS 7 (Amendments) Statement of cash flows
HKAS 12 (Amendments)  Income taxes

HKFRS 12(Amendments)  Disclosure of interest in other
entities
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Notes to the Interim Condensed Consolidated Financial Information FHif§BHE S BB E R K

3 ACCOUNTING POLICIES (continued)

(b) The following new standards, interpretation and
amendments to standards have been issued, but are not
effective for the financial year beginning on 1 January
2017 and have not been early adopted.

BRTEE (&)

(b) UTREEMER-ZT—+F—H
— BRI EA 2 B RO PR T T
BRI ORR RRERNZ 1
GES

Effective for
annual periods
beginning on
or after

RT3 HES
ZEBRRZ
FEHBLER

HKFRS 1 and HKAS 28
(Amendments)
EEMBEREENFE 15 R
BB ST ERIFE285 (BFTA)
HKFRS 2 (Amendments)

BEMBWEERNE 25 (BEIAR)
HKFRS 4 (Amendments)
BEMBWmEERFEAR (BETAR)

HKFRS 9
BB B & AR B I5R
HKFRS 15

BEM W EERE 155

HKFRS 15 (Amendments)

BB MRS ERIE 155
SCHEN)

HKAS 40 (Amendments)

BB ST ERIZFE4058 (BRIA)

HK (IFRIC) — Int 22

HEE (BB EREREZES)
—REE22%

HK (IFRIC) = Int 23

HEE (BB EREREZES)
— R EE23%

HKFRS 16

BB MRS ERE 165

HKFRS 10 and HKAS 28
(Amendments)

BEEMBREERNFEI10% &
BB ERIFE285 (BFTA)

The directors of the Company are in the process of assessing
the financial impact of the adoption of the above new
standards and amendments to standards. The directors of the ii
Company will adopt the new standards and amendments to

standards when they become effective.

Annual Improvements 2014-2016 Cycle
TE-MEE-T-NFEBAZFESE

Classification and Measurement of
Share-based Payment Transactions
U BERNRORG 2 ERTE

Insurance Contracts

REAEK

Financial Instruments

SEMTA

Revenue from Contracts with Customers
REEFEGH 2=

Clarifications to HKFRS 15
BEMBMEERNFISHAEE

Transfers of Investment Property

BEREME

Foreign Currency Transactions and
Advance Consideration

SRS RIENKE

Uncertainly over Income Tax Treatments

FRISTRER I8 2 T E 1T

Leases
HE
Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture
WEZFBHEBRENTRNEERE LMY
BEHEHTE

R -

1 January 2018
—F-\F—A—H

1 January 2018

—E-NF—A—H
1 January 2018
—E-N\F—-HA—H
1 January 2018
—E-N\E—H—H
1 January 2018
—E-NF—A—H
1 January 2018
—E-N\F—-HA—H

1 January 2018
—E-N\F—-HA—H
1 January 2018

~F-N\F-A-H

1 January 2019
—E-hhF—-HA—H

1 January 2019
—E-hhF—-HA—H

To be determined

STEE

N

ARRBES AR LR T £ K
R ZERT AR Z B 75
s
LA

4 RE/NCTE-=5 11

%25 R RTAER R R 2B RT A A T
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Notes to the Interim Condensed Consolidated Financial Information HFHIfSHEZ S B B E R KT

3 ACCOUNTING POLICIES (continued)

(b)
Notes:

(i)

(ii)

(iii)

(continued)

HKFRS 9, “Financial instruments”

HKFRS 9 Financial Instruments addresses the classification,
measurement and derecognition of financial assets and financial
liabilities, introduces new rules for hedge accounting and a new
impairment model for financial assets.

Management is currently assessing the effects of applying the
new standard and it is not expected to have a significant effect
on the Group’s consolidated financial statements.

HKFRS 9 is mandatory for financial years commencing on or after
1 January 2018. At this stage, the Group does not intend to
adopt the standard before its effective date.

HKFRS 15, “Revenue from contracts with customers”

HKFRS 15 will replace HKAS 18 which covers contracts for goods
and services and HKAS 11 which covers construction contracts.
The new standard is based on the principle that revenue is
recognised when control of a good or service transfers to a
customer. The standard permits either a full retrospective or a
modified retrospective approach for the adoption.

Management is currently assessing the effects of applying the
new standard on the consolidated financial statements and base
on the preliminary assessment, management does not expect the
impact of the new rules on the Group's financial statements to be
material.

HKFRS 15 is mandatory for financial years commencing on or
after 1 January 2018. At this stage, the Group does not intend to
adopt the standard before its effective date.

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right
to use the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value
leases.

The standard will affect primarily the accounting for Group's
operating leases. As at 30 June 2017, the Group has non-
cancellable operating lease commitments of US$3,222,000.
However, the Group has not yet determined to what extent these
commitments will result in the recognition of an asset and a
liability for future payments and how this will affect the Group's
profit and classification of cash flows.

HKFRS 16 is mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Group does not intend to
adopt the standard before its effective date.
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(ii)

(iii)
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2016, with the exception of the estimates that are
required in determining the provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December
2016.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2017, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.

4
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group's policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
maker, and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information HHIfSHEZ S B B E R KT

7 HE

ELERARECHERERUTES -
WTESENAEEZBRRER AT
BZRBAEDEER -

AEBIRBELTR 'é’i)?%ﬁﬁ%ﬁﬁ%ﬁrﬂjiﬂ%
PMERRES IR E 2 B 25 H 2 & &6
EE (A1) - &t—réfﬂ“%"*wélﬁn
DHEBEEMEAXE -

T RBERRE WL E E 5 TR o A
BIED R TIE B - 0 B AR P AT
il s o ’“*Béf?&éqzlii'zﬁﬂ‘wéi
EFTEMEl 5

(i) Segment revenue (i) DW=
Unaudited
Six months ended 30 June
REEE
BEXNA=t+HLEAEA
2017 2016
—E—+F —E—RF
USs$'000 Us$'000
SEE FET
Vietnam HiE 76,476 78,124
Japan AR 31,465 31,535
The PRC a3 13,257 16,755
The US xH 9,907 12,147
Taiwan =0 5,289 5,478
ASEAN member countries HHKE
(other than Vietnam) (TBEME) 16,080 15,237
Other regions H b [ 4,174 3,891
Consolidated revenue per income statement WS R TR A 4R & W 156,648 163,167
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Notes to the Interim Condensed Consolidated Financial Information T HIfS 4 & MK E R M &%

6

(i)

(iii)

SEGMENT INFORMATION (continued) 6 SHEER (&)
Capital expenditures (i) EXLH
Unaudited
Six months ended 30 June
REE
BEARNA=+HLEAEA
2017 2016
—E—+tF —E—RF
USs$'000 Us$'000
FTER FET
Vietnam ez 10,851 2,879
The PRC s 33 37
10,884 2,916
Capital expenditures are attributed to segments based on BEATHTIRIBEEMTH TS A
where the assets are located. EEDE
Capital expenditures comprise additions of property, plant BALTHBEAEME BEI&HE
and equipment and intangible assets. REREE-
Total assets (iii) BEE
Unaudited Audited
As at As at
30 June 31 December
2017 2016
REBEX %
R=ZF—tF RZE—RF
ANA=+H +=ZA=+—H
UsS$'000 Us$'000
FEx FET
Vietnam HE 270,040 285,341
The PRC s 45,771 42,710
Hong Kong B 27,039 28,211
Taiwan =0 462 384
Singapore N3 163 144
343,475 356,790

Total assets are attributed to segments based on where
the assets are located.

REEDNRBEEMERMOEE
Pl

BB

H>¢ r@
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INTANGIBLE ASSETS, PROPERTY, PLANT AND

Notes to the Interim Condensed Consolidated Financial Information FHIfSHE S B B E R KT

7 BREE WX BERRBRLIH

EQUIPMENT AND LAND USE RIGHTS A
Unaudited
REEL
Intangible assets
BREE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
mE -
BHE BHRER BE wx BERRHE AR
US$'000 US$'000 US$'000 US$'000 US$'000 USs$'000
TEn TEn TEn TEn TEn TEn
Six months ended 30 June 2016 BE-F—-X<FXA=1H
EREA
Opening net book amount R-B-X"§-A-H2
as at 1 January 2016 BOEHFE 8,541 636 - 9,177 156,602 2,543
Exchange differences ERERE (161) - - (161) (224) (52)
Additions RE - 31 100 131 2,785 -
Disposals HE - - - - (61) -
Amortisation and depreciation BERNE - (62) 3) (65) (9,457) (32)
Closing net book amount RZB-R"EXAZTAHZ
as at 30 June 2016 BREmFE 8,380 605 97 9,082 149,645 2,459
Six months ended 30 June 2017 EHZE-E—t&XA=1H
EREA
Opening net book amount R-EB—t&-A-H2
as at 1 January 2017 BOEHFE 8,042 543 92 8,677 143,263 2,321
Exchange differences EHER 176 - - 176 223 55
Additions RE - - - - 10,884 -
Disposals HE - - - - (25) =
Amortisation and depreciation BERYE - (63) (5) (68) (8,810) (30)
Closing net book amount R-ZB-tFXA=1HZ
as at 30 June 2017 BREDFE 8,218 480 87 8,785 145,535 2,346
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8 INVESTMENT IN AN ASSOCIATE 8 R—EBEBEARAZRE
Movement on the investment in an associate is as follows: R—EBERR 2 REFEFHNT
Unaudited
Six months ended 30 June
REEE
BZEANA=1tHILAHEA
2017 2016
== —E—RF
Us$'000 Us$'000
TEx FET
As at 1 January n—HA—H 3,350 3,365
Share of post-tax profit/(loss) of an associate FE(R— & R AIFBE
sw A, (18 36 (12)
As at 30 June WANA=+H 3,386 3,353

AEBEBIEBERNRZFENREEER
BEIIRIAT:

The Group's share of the results of the associate and its assets
and liabilities are shown below:

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
£1 1 B 3 B R ERITRAFE BEEE% TEFE
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30 Equity
EMBERERER AR HEHS 4,100,000 BR1ETZ K1 BaE
Summary of financial information on associate - BEARZHBERNBSE-BERER
effective interest
Unaudited
RBER
Share of
Assets Liabilities Revenue profit/(loss)
PE LR
BE =i Wz (&18)
Us$’000 Us$'000 Us$’000 Us$’000
xR TEx FERT FERT
At 30 June 2017 R-E—tF
NAZ=Z1+H 3,548 (162) - 36
At 30 June 2016 R-ZTB—REF
~NA=1H 3,567 (214) - (12)

BERRNBEIBENEFMERR -

The associate is principally engaged in real estate development
in Vietnam.
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9 TRADE RECEIVABLES

9 RBRESERX

Unaudited Audited

As at As at

30 June 31 December

2017 2016

REEZX KEZ

R=ZE—tF RZZE—RF

AA=+H +=ZA=+—H

uUss$'000 Us$'000

FEx FET

Non-current JEBNEA 106 168
Current BN &R 29,951 27,825
Total trade receivables JEUNE 5 R KA %E 30,057 27,993
Unaudited Audited

As at As at

30 June 31 December

2017 2016

RICEX KEZ

R-ZE—tF RZTE—REF

NA=+H +=ZA=+—H

uss$’000 Us$'000

SEEEPTG FET

Trade receivables from third parties BWE=FE SRR 30,590 28,379
Less: provision for impairment of trade receivables i : JEUR & 5 BR FURE B & (533) (386)
30,057 27,993

The credit terms of trade receivables generally range from cash
on delivery to 90 days. The Group may grant a longer credit
period to certain customers and it is subject to the satisfactory
results of credit assessment. At 30 June 2017 and 31 December
2016, the ageing of the trade receivables based on invoice date

ERESEFZEENBERENNRAE
KR - AEEARETELREIRREE
HmMEZRREENEZREER KN
T—+FXAZtTAR-_ZE—RF+=-A
B REUESRFREZEAHZE

was as follows: BT
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RICER BEZ
R-ZZE—+tF RZZE—RF
~A=+H +=-A=+—H
Us$‘'000 Us$'000
FER TERT
0 - 30 days 0230K 28,466 26,388
31 - 90 days 31290k 795 770
91 - 180 days 912180k 473 271
181 — 365 days 181E365K 208 584
Over 365 days 365K I 648 366
30,590 28,379
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10 SHARE CAPITAL 10 A
Authorised ordinary shares
EEEBR

Number of

Par value shares

HE BB EE
uss$ Us$'000
E FET

At 1 January 2016, RZTE—R"EF—A—8"
31 December 2016 and ZE-RE+ZA=1+—H
30 June 2017 rZZE—+&XA=+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRAREER

Number of

Par value shares

HE BBEE
uss$ Us$'000
E FET

At 1 January 2016, RZTE—R"E—A—8"
31 December 2016 and —E-A"F+=ZA=+—H

30 June 2017 rZZE—+&XA=+H 0.01 1,522,742,000 15,228
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11 TRADE PAYABLES

As at 30 June 2017, the ageing of the trade payables based on

11 ERNESERR

RZZE—+tFRA=+HB ENEHER

invoice date was as follows: IREEHE ZBRERIDT
Unaudited Audited
As at As at
30 June 31 December
2017 2016
REEZX KEZ
R=ZE—tF RZZE—R
AA=+H +=ZA=+—H
US$'000 Us$'000
FEx FET
0 - 30 days 0230k 9,851 17,232
31 - 90 days 31%E90K 704 1,026
91 - 180 days 91£ 180K 257 4
181 — 365 days 181£365K 5 7
Over 365 days 365K A & 29 27
10,846 18,296
12 BANK BORROWINGS 12 SRITEE
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RIBEX LEZ
R-ZE—t#F R-ZZE—XRF
ANA=+H +=-—A=+—8
Us$'000 Us$'000
TEx FETT
Non-current JEENHA
- long-term bank borrowings - RHRITER 30,765 31,950
— less: current portion of long-term bank —B RHERITEE
borrowings BOHAER (7 (7,760) (7,760)
23,005 24,190
Current BOHA ‘
— short-term bank borrowings —EHRTEE 5,482 4,860
— current portion of long-term bank borrowings - RHERTEEZ
BV HA &6 17 7,760 7,760
13,242 12,620
Total bank borrowings RITEEHRE 36,247 36,810
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12 BANK BORROWINGS (continued)

Movements in borrowings are analysed as follows:

12

BATHEH ()
HR2 BB T

Bt E R M

Unaudited
Six months ended 30 June
REEX
BEARNA=+HLEAEA
2017 2016
—E—tF ZE—RF
USs$’000 Us$'000
FERT FETT
Opening amount AR &1 36,810 51,726
Repayment of bank borrowings RITEEEENE (14,713) (20,233)
Proceeds from bank borrowings RITEEMBRIE 14,150 5,075
Closing amount HAR &1 36,247 36,568
Interest incurred on borrowings and loans for the six BE_TtFAA=THIEAEABR
months ended 30 June 2017 is US$358,000 (30 June 2016: REFH 2 FE X H &358,000% 7T (ZF
US$485,000). —/N&FXHA=1H:485000% L) °
At 30 June 2017 and 31 December 2016, the Group’s bank RZZE—+tFRNA=Z+THER=ZZE—XF
borrowings were repayable as follows: FTZA=+—A AEBZHRITEEER
AT HARE (B8 -
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RGEZX KEZ
R-ZE—+tF RZE—RF
ANA=+tH +=-A=+—H
US$’000 Us$'000
FERT FET
Within 1 year —F RN 13,242 12,620
Between 1 and 2 years —FEEWEF 8,265 7,760
Between 2 and 5 years MEERF 12,905 16,430
Over 5 years HHiE T F 1,835 -
36,247 36,810
The carrying amounts of the borrowings are denominated in the BEZRMBEENTEEE:
following currencies:
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RIEER KEZ
R-ZE—+tF RZZE—RF
ANA=+tH +=-A=+—H
Us$’000 Us$'000
FERT FET
us$ eV 36,247 36,296
New Taiwan dollar e - 465
RMB AR - 49
36,247 36,810
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Notes to the Interim Condensed Consolidated Financial Information HHIfSHEZ S B B E R KT

12 BANK BORROWINGS (continued)

12

The Group has the following undrawn borrowing facilities:

RITEE (K)
AEBMBLTREREERE:

Unaudited Audited
As at As at

30 June 31 December
2017 2016
RIEER KEZ

R-ZF—+F RZFT—R
AA=+H T-A=1+—~

US$’000 Us$'000

FTXE5x FET

Expiring within one year —F A 8 110,953 96,504
Expiring beyond one year —F1&£ 2 5 810 21,963
111,763 118,467

As at 30 June 2017, the Group has aggregate bank facilities RZE—tEFA=ZTRH KAEEEH
of approximately US$173,857,000 (31 December 2016: WA FITEE 4173,857,000k L (=&
US$171,219,000) for bank borrowings, trade finance and —RNFE+-A=+—H:171,219,000%
other general banking facilities. Unutilised amount as at 30 TIERRITEE BH5MERAM—K
June 2017 amounted to US$111,763,000 (31 December RITME-R_T—TLFRA=TH K
2016: US$118,467,000). The Group's bank borrowings of AL EA111,763,000k 7T (—ZF— X
US$31,192,000 as at 30 June 2017 (31 December 2016: F+-HA=+—H:118,467,000% ) °
US$30,646,000) were secured by corporate guarantees. KEBR _ZT—tFNA=+HZERIT
fE531,192,000%( T (ZE—RF+ -

=+—H :30,646,000% 7T ) LA A A &R
{EH 3

13 OTHER GAINS - NET 13 HttWz=—F&
Unaudited
Six months ended 30 June
REER
BEAA=1+HLAEAR
2017 2016
—E—tHF —E-RF
Us$‘000 Us$'000
FTEx FET
Net exchange gains & 5 U ek F 58 46 161
Loss on disposal of property, HEME BEK
plant and equipment HEEE (1) (46)
Sales of scrap materials EERIEE 345 258
Government grant BT 6 B 385 -
Others wiil 146 133
Other gains — net H bl —F58 921 506
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14

15

EXPENSES BY NATURE 14 BRMEIEZHX
Expenses included in cost of sales, selling and distribution HERA - HE R HMAZ RITBHAZ A
expenses and administrative expenses are analysed as follows: BIEZRIZOWIT:
Unaudited
Six months ended 30 June
KRS E
BEANA=1+HIEAEA
2017 2016
—=E—t& —E—XF
US$'000 US$'000
Epo FET
Changes in inventories and consumables used FENMCRERREDY 95,246 97,865
Amortisation of intangible assets (Note 7) EmIEEES (MW7) 68 65
Amortisation of land use rights (Note 7) T fE R G (M EE7) 30 32
Depreciation on property, plant and equipment ME - WERREITE
(Note 7) (H3E7) 8,810 9,457
Employee benefit expenses BEEBAMAS 17,328 16,764
Provision/(reversal of provision) for impairment EUWE SEREFURERE,
of trade receivables ($mE) 147 (18)
Operating lease rental mEEERS 130 167
Technical support fee (Note 21(b)) Bilix & B (aE21(b)) 1,339 1,400
Travelling expenses ERFAE 654 732
Transportation expenses Bz 4,845 4,802
Advertising expenses &R 1,006 1,072
Other expenses HimL 16,139 13,733
Total cost of sales, selling and distribution SHENA  HE kD H
expenses and administrative expenses M RITH S 2% 145,742 146,071
FINANCE COSTS — NET 15 BEXH - FE
Unaudited
Six months ended 30 June
Fg
BEAA=1+HLAEAR
2017 2016
—=E—t& ZE—RF
US$'000 US$'000
FEx FET
Finance income — interest income on B B A — 52 BB SR 7T
Shortterm bank deposts St SN ]
Interest expense on bank borrowings RITIEEN B (358) (485)
Discounting effect on non-current JERBEMEWRIEZ
other receivable (Note) WL (M) (211) -
Finamcecosts _ _ _ _ _ _ _ _ _ _ _ M&=w [ _ (569 _ _ (485
Finance costs — net BB — R (213) (204)

Note:

On 22 February 2017, Vedan (Vietnam) Enterprise Corporation Limited
entered into an agreement with an independent third party, to dispose
of its property, plant and equipment of Ha Tinh plant at a consideration
of US$3,400,000. The transaction was completed during this period.
According to the repayment schedule in the agreement, US$1,360,000,
Us$680,000, US$680,000 and US$680,000 are repayable in 2017,
2018, 2019 and 2020, respectively. The balance is non-interest bearing

and is repayable within 4 years.

B :

RZZE—+tF_A=-+=—H % (BE) KD
BRARIE—RBUYE=HRIL —EipE A
3,400,000 T2 REHEMEHME MW E &K
ERBRH - ZRXRHIRAEBMTK - BIEHHRZ
BRI K 0 1,360,0003 7T« 680,0003 7T
680,000 7T }2680,000( T H I BN — T —+
F 2 N\F ZFE-NFR-ZZE_ZFE
BoHEHAREREARIFRER-

Interim Report 2017 FHAsR &
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged/(credited) to the condensed
consolidated income statement represents:

16

FiEHmx
i Bl 2 B BB A RO 15 £ B SR B AR A
EEERERRZRITHRAHE -

REBREE KRERAME (FEA) ZFf
BHEeRE:

Unaudited
Six months ended 30 June
KRBEX
BEANA=+tHLEAEA
2017 2016
—ZE—+tF —E—RF
uUss$’000 Us$'000
SEESE FE=T
Enterprise income tax (“EIT") TEMBEH 2,615 3,619
Deferred income tax RIEFTISHE (246) (105)
2,369 3,514

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rate for the Group's operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 17%.

44 vedan International (Holdings) Limited Bk EIE (#28%) HR A F
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17

18

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$9,361,000 (2016:
US$13,948,000) by 1,522,742,000 (2016: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2017 and 2016.

DIVIDENDS

A final dividend of US$12,740,000 that relates to the year
ended 31 December 2016 was declared on 23 May 2017 and
paid in June 2017 (2016: US$4,600,000).

On 29 August 2017, the Board has resolved to declare an
interim dividend of 0.307 US cents per share (2016: 0.641
US cents). This interim dividend, amounting to US$4,680,000
(2016: US$9,761,000), has not been recognised as a liability in
this interim condensed consolidated financial information.

17

18

PR &R R

BRER

BEREARABINNEARGBEE AEIL
%T'M"'J9,361,OOO%7E(:T*/\¢

13,948,000 L) A BN E B 1T E

BMK1,522,742,00018 (Z T — N F:

1522742000Hx) Ho

HE T+ FR_F-RFRA=TH
IFHE AR W EHE T B e kg
BN EGREABMER -

R E
BHEE-_ZE—XRFt+_A=1+— E|JJ:
FEE 7 REIZEE12,740,000€ TR =

—t+ERA-+= EIE/)E&E’\ff t¢
NA TS (ZZF —75%F 4,600,000
JL) °

tg

—tENA=-thB EFFed
E _/ﬁq:'HHHXQ‘-‘HXOB(ﬂ%ﬂJJ(—
—RNE0.641F) -t IBHERE BE
4,680,000% 70 (= Z — /X : 9,761,000
%ﬁ)i’[ﬂiﬁ/\$qﬂﬁﬂ%ﬁﬁﬁﬁéﬁﬂ%ﬁﬂqﬂ
BRAEBRE
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19 COMMITMENTS 19
(i) Capital commitments

The Group’s capital expenditure contracted for at the
balance sheet date but not yet incurred is as follows:

i
() BEXEE

AEBREEREITNBREEZ
BA BT :

Unaudited Audited
As at As at

30 June 31 December
2017 2016
RIEER KEZ

R-ZE—tF RZZT—RF
~NA=+H +=-A=+—H

US$’000 Us$'000
FXE5x FET
Contracted but not provided for EETA B R B
Property, plant and equipment M- BEREE 599 1,043
Investment in an associate (Note 8) R—HEEBERRZKRE
(Ky=E8) 2,632 2,632
3,231 3,675
(ii) Operating lease commitments (i) BEHEERE
The Group had future aggregate minimum lease REBRBIARELCEEE
payments under non-cancellable operating leases as ARITNBERERES %,\ZZ
follows: D
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RBERZ KEZ
R=-ZE—tHF RZZE—RF
ANA=+H +=-A=+—H
USs$’000 Us$'000
FE5x FET
Not later than one year —F R 323 305
Later than one year and not later —FREAFA
than five years 814 809
Later than five years hFi& 2,085 2,138
3,222 3,252
20 CONTINGENT LIABILITIES 20 HARAERE
At 30 June 2017, the Company has given guarantees for bank RZE—tFA=+H8" $ Gk=10
facilities of subsidiaries amounting to US$129,990,000 (31 A 7]129,990,000F T (ZE—R"F+ =
December 2016: US$128,462,000) of which US$76,855,000 A=+—8: 128,462,000%7E)Zf§f'ﬂ4ﬂ
(31 December 2016: US$83,946,000) has not been utilised. BIRHER - H 76,855,000k T (=%

Vedan International (Holdings) Limited BRAEIB (Z8R) BRAQF

—NF+-A=+—8: 83,946,000%7‘;)
i ARB) R o
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21

RELATED PARTY TRANSACTIONS 21 BEBEALIXRS

The ultimate controlling party of the Group is the Yang Family, AEBEZRERTAGRRE EXER

whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, FEGBEERE  BIEAAE GKERE 15

Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WS A SN LA BKELEE  BR

Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. N AEGIOBEE BRI E BB

Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T BREZETRGRIELZLT-

(@) The table below summarises the related parties and (a) TEBUER-_"ZFT—+F~A=1+H
nature of their relationships with the Group as at 30 June ZEBREATREHERNEE BE
2017: W
Related party Relationship with the Group
FEEAL BEASEEZEAR
Vedan Enterprise Corporation A substantial shareholder of the Company
IR ERGBRA A RARZEERR
Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMERBRAA ARA—EEERANKME AT
Capron Group Limited A company commonly controlled by the Yang family
Capron Group Limited —MHHAERREEREH 2 AR

(b) Significant related party transactions, which were carried

(b) EAXAKELEXRGBETEARE

out in the normal course of the Group’s businesses are as ATHETZEARSHT
follows:
Unaudited
Six months ended 30 June
RIEEZ
BEANA=1tHLEAEA
2017 2016
—E—+tF —E—RF
Note uUs$‘000 Us$'000
B 5 FEx FET
Sales of goods to Taiwan Vedan A& EKFIHEE R (i) 2,964 3,170
Technological support fee paid ER=- 1 s
to Taiwan Vedan YRS EE (ii) 1,339 1,400
Agency commission income BN 1793}
received from Taiwan Vedan WE Z RIEBAE WA (ii) 2 2
Notes: 5T -
(i) In the opinion of the directors of the Company, sales to (i) RNAREERE MEEEATE
the related party were conducted in the normal course of HERR ER XK B8RP
business. To

(ii) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

(iy ARAEFRE ZEXHELF
BB T T W B RBARRET
IR E
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(c)

(d)

EMBERME

21 RELATED PARTY TRANSACTIONS (continued) 21 EREALXRS (HF)
Balances with related parties () HBEBEATZHEER
As at 30 June 2017 and 31 December 2016, the Group i tEXRAZTHEZE
had the following significant balances with the related RNE+TZA=+—H A&EEHEE
parties: MEATZEZHEHBUT
Unaudited Audited
As at As at
30 June 31 December
2017 2016
REBEZX BEZ
R-ZE—tF RZE—RF
ANA=tH +-A=+—H
Note Us$'000 us$'000
k=2 FEx FET
Current: BN ER :
Amount due to Taiwan Vedan Ffﬁé?/’%ﬂiﬁﬂ (i) (1,723) (806)
Short term loan to an associate LT —HEBEA 72
REIE (i) 120 120
Amount due to Capron Group & {F Capron Group
Limited Limited < 18 (iii) (20) (30)
Notes: B 5
(i) The balance with Taiwan Vedan is unsecured, interest-free, (i) HEEERMNZ &R AERE &
denominated in US$ and has no fixed terms of repayment. B AETTAHE R E R -
(i) The short-term loan to an associate is unsecured, bears iy H®T-HBMEARZEHERSE
interest at 4% per annum, denominated in US$ and is EIMF R FRELEFE AE
repayable on demand. TLEHE  WRKREREE-
(i) The balance with Capron Group Limited is unsecured, (i) E2Capron Group Limited,Z % #: /&
interest-free, denominated in US$ and is repayable within IR 28 UERTFELER
1 year. —FREE-
Key management compensation (d FEEBEASHE
The compensation paid or payable to key management, MEZEEEAB (BEMENTE

48  vedan International (Holdings) Limited R f3EIER (325

including all executive directors and senior management,
for employee services is shown below.

ErEREEAR) 2BERBZE
N E RN RIADT -

Unaudited
Six months ended 30 June
KREBEX
BEXNA=+HLEAEA
2017 2016
—ZE—+tF AN
Uss$‘'000 Us$'000
FEx FE=T
Salaries and other short-term benefits B & A fth 52 248 A 2,285 2,264

R)BRDE
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