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Financial Highlights
B 7598 2

Revenue W=
Gross profit EF
Profit for the period HI R A

Profit attributable to owners of the Company AR &# A A FE(5%F

Unaudited six months
ended 30 June

REER
BZEAA=1+HLEAEAR

2016 2015
—AnE —T-RF
US$'000 US$'000
FErn FEL
163,167 158,150
40,341 25,741
13,872 4,216
13,948 4,455

3.2%
56.7%
229.0%
213.1%

Basic earnings per share FREKNRRF
Diluted earnings per share FRREERR
Interim dividend proposed per share RKER+HRE
Total dividends paid and proposed B R SR & AR A%

per share

0.29 US cents Al
0.29 US cents 31l
0.175 US cents Al

0.92 US cents E1ll
0.92 US cents E4ll
0.641 US cents E4l

BB

0.641 US cents =4l 0.175 US cents 1l

Vedan International (Holdings) Limited

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY REVENUE

KATREE AEGEF
Six months ended 30 June
HEARA=+THIEAEA
in US$'000 T3
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12,000
9,000
6,000 4,455
3,000
441

2014 2015 2016
REVENUE BY PRODUCTS
REGR?EBEZWR

Six months ended 30 June 2016
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Specialty chemicals Others
FLEm Hith
Fertiliser and feed products
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REVENUE BY GEOGRAPHIC LOCATION
BiESE 2 WEH

Six months ended 30 June 2016
%Z:n:_; NERA= ‘f’EJJ:/\{I}E]

9.3%
10.3%
13.2%
© 47.9%
1&
@ Vietnam @ Japan Other regions

2] BA Hitohtsm

The PRC ASEAN member

FRE] countries

REERKBE



Corporate Information
NI

BOARD OF DIRECTORS

Executive Directors

Yang, Tou-Hsiung (Chairman)

Yang, Cheng

Yang, Kun-Hsiang (Chief Executive Officer)
Yang, Chen-Wen

Yang, Kun-Chou

Non-executive Directors

Huang, Ching-Jung
Chou, Szu-Cheng

Independent Non-executive Directors
Chao, Pei-Hong*

Ko, Jim-Chen*

Chen, Joen-Ray*

Hsieh, Lung-Fa*

* member of Audit Committee

AUTHORISED REPRESENTATIVES

Yang, Tou-Hsiung
Yang, Kun-Hsiang

COMPANY SECRETARY

Wong, Wai-Yee, Ella

AUDITOR

PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong

LEGAL ADVISORS

Deacons
5th Floor, Alexandra House,
18 Chater Road, Central, Hong Kong

REGISTERED OFFICE

Century Yard, Cricket Square, Hutchins Drive,
P.O. Box 2681 GT,
George Town, Grand Cayman, British West Indies

BRANCH SHARE REGISTRAR

Tricor Tengis Limited
Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong

)
BITES

B (E5F)

B I

B (THR A E)
BRX

15 s
FUTES

o
HaE

Bl
BYFHITEES
s
28>

PR 6 B

A e+

© BHEAENE
EERE

15 B
15 38 £

RNEAME

EEG

H=

B Em

R SIS s
EEPRAFRE221E

EEER
Ry TT
ERPRIEITE185%
LA E5#E

MR ERE
Century Yard, Cricket Square, Hutchins Drive,

P.O. Box 2681 GT,
George Town, Grand Cayman, British West Indies

BROBFELSE
SEBERERDA

BERERFRNBERI83M
B A 2218

Interim Report 2016 FHi %Rk &

3



Corporate Information AR &%

CAYMAN ISLANDS SHARE REGISTRAR

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

STOCK CODE

The Stock Exchange of Hong Kong: 02317
Bloomberg: 2317 HK
Reuters: 2317.HK

INTERNET ADDRESS

Website: www.vedaninternational.com
Email address: vdi@vedaninternational.com

PRINCIPAL PLACE OF BUSINESS

Vietnam Office: National Road 51, Hamlet 1A,
Phuoc Thai,
Long Thanh District,
Dong Nai Province, Vietnam
Tel: (84) 61-3825 111
Fax: (84) 61-3543 160

Shanghai, No. 518 Lianying Road, Chedun Town
China Office: Songjiang District
Shanghai, PRC
Tel: (86) 21-5760 2525
Fax: (86) 21-5760 2030

Shandong, Xuehua Industry Park, Wangyin,
China Office: Jining High-tech Industrial
Development Zone,
Shandong Province, PRC
Tel: (86) 537-3866566
Fax: (86) 537-3768566

Xiamen, 568 North Tong Ji Road,
China Office: Tong-An District, Xiamen City,
Fujian Province, PRC
Tel: (86) 592-712 8111
Fax: (86) 592-702 9274

Taiwan Office: 18, Jinhua Street, Shalu, Taichung,
Taiwan, ROC
Tel: (886) 4-2665-2178
Fax: (886) 4-2665-6463

Hong Kong Office: Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong
Tel: (852) 2980-1888
Fax: (852) 2861-0285
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Chairman’s Statement
FERESE

In the first half of 2016, the global economy was still troubled by
uncertainties. The shifts of the market and economic conditions of
the PRC, Brexit, uncertainty in Europe and Middle East and a sluggish
economy due to lagging international oil prices combined to impact
the fluctuation on international exchange rates and interest rates.
Other unstable factors have added uncertainty to the improving
economic and market atmosphere. Consumers have become more
cautious, which ultimately affected the Group’s business growth
during the period. However, material and energy costs of our
Vietnam factory have remained relatively stable in the period, so
production costs have gradually stabilised and facilitated higher
overall profitability. Nevertheless, the intense price competition in
MSG markets has shown no signs of abating, which affected not
only the Group’s major markets but also its overall profitability. To
cope with this situation, this year the Group has switched its focus to
business expansion through strengthening sales efforts and product
development with the ultimate aim to boost profit.

Looking at the Group’s operations and financial performance for
the period, turnover amounted to about US$163,000,000 during
the period, which was 3% slightly higher than last corresponding
period. Although the competitiveness of the Group’s production
operations has improved during the period, and that the overall
sales volume have recorded growth in most of the regions and
products, the Group's revenue has recorded a slight increase mainly
due to the price competition among industry players in Vietnam
and international markets as well as the recent depreciation of the
Japanese yen affecting its local market. These factors have dragged
down the market selling price and thus have considerably affected
the Group’s business growth. Nevertheless, the Group's gross profit
for the first half grew substantially by 57% from the corresponding
period to US$40,340,000 as the Vietnam factory tightened control on
production costs. Net profit of the Group increased by US$9,660,000
to US$13,870,000 with a net profit margin of 8.5%.

—E-AERREFFNEERETMTETE
BB B R R L S R R B BN
IR B 5 1) K PR BA B R B RO (B R R AT 8 B
KR RRIDARMES - ESHBIFRE R B F R R
B o 15 e AR E HY R 3 (8 IR AN W BA 2 O 480 B
mEER BEESNEBETNENSES  HE
i miEEEORIDRST  FHG A KE X
TSRO BEHE o PRI - 52 1) o o B3 70 Py 10 SR Y B B
REBEBRE REERATUZHERE &
BIERIIR T - B NGO - IRABSRIE N S5 L
MEEBFADAREM BEEEEETED
SBEBIN R EEEMERIKE - BEMNIL
SESEFNIRLESHDHNRNEENER
MR MREENERFEFERS UHAE
=EAEZER

GEBEENAHz 2 EHERN AL EBN
BoM3AEETL REFRHK AIER3I% - 4
NEEREERT B KMo @i EaE R E
HEEXRE BELKEMELLATEARNHESEE
REEEEETSEENRF URAATHE
MXEAERENTES FMmHEEETE K
R EEER - [ BB RINEEERAR
YEHF EH¥FEREEEL034EFE T BEF
RIEAR F57% < FF) &1,3878 F T 8 & F 1
966 E XL FFES.5% ©
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Chairman’s Statement £ E#{REE

In terms of geographic markets and segment performance, in
Vietnam, the economy was on the road to recovery and the sales of
various products of the Group including modified starch, maltose and
soda recorded an increase due to tightened control on production
costs and enhanced the competitiveness of the Vietnam plant.
However, our major product, MSG, recorded lower revenue in the first
half of the year when compared to the same period last year due to
the price war with imported products into Vietnam. Since protective
measures were implemented against imported MSG in Vietnam this
April, the Group expected the product price will gradually return to
reasonable market levels under this policy. Besides, the agriculture
in Vietnam and other areas was affected by changing climate, so
the sales of fertiliser and feed products were impacted as well. In
all, the revenue dropped 5.9% from the same period last year in
Vietnam, while the operations in the PRC recorded about 7% of
increase in revenue from the corresponding period last year, thanks to
the flexible sales model which has benefited the business growth of
MSG and trading product mix, even as the overall economic growth
conditions slowed down and the RMB continued to depreciate. As
for Japan, the sales was mainly affected by the weak local economy
and the fluctuating exchange rate of the Japanese yen, so while sales
have increased, the Group’s business in Japan has remained at a
similar level as the previous corresponding period because the selling
prices of each product remained at a relatively low level. ASEAN
and European markets experienced lower sales due to the struggle
between selling prices and expenses in the same period last year, but
sales have gradually returned to normal during the present period
with the revenue of these regions growing year-on-year by 15%
and 9% respectively. The sales of MSG in the US boosted the overall
results in this market considerably when compared with the same
period last year, thanks to the adjustment on tariffs and stronger
distribution channels.

As for the performance of our products, the revenue of the Group’s
leading product, MSG, rose slightly because of keen market
competition. Nevertheless, the Group's effective control on material
and energy costs this year boosted its competitiveness and thus
the sales to the US and ASEAN markets increased, so the overall
profitability of this product was stronger than the same period
last year. As for the starch products, the Group’s modified starch
experienced a slightly higher demand in the first half of the year since
the Group focused on higher margin products, so the profitability
of this product increased and the revenues rose by around 9%
from the same period last year. During the period, turnover of the
maltose plant established in Vietnam surged by around 75% from
the same period last year, leading to considerable improvement in
profitability as well. In addition to the stronger revenue momentum
in starch products, sales of these products can also capitalise on the
production efficiency of the maltose plant and advance our starch
business towards a more diversified development. The performance
of soda under the specialty chemicals segment recorded steady
and continuous growth from the same period last year, benefitting
from the stable demand from the infrastructure sector in Vietnam.
However, sales of fertiliser and feed products decreased year-on-
year as market competition intensified due to price reductions in
competing products caused by decreasing market demand and
reinforced by a lower short-term demand in the market.

Vedan International (Holdings) Limited BR/3EIB (Z4%) BIR QR
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Chairman’s Statement T E#{RE =

To cope with the overall economic uncertainties in the operating
environment and facing the changing environment, the Group has
reviewed its strategies and procedures from time to time and has
adopted a more flexible raw material procurement model as well as
improved the production technologies so as to stabilise the costs and
enhance the competitiveness of its production operations. Besides,
the Group has continued to develop new products, markets and
customers, as well as strengthen its brands. The Vietnam government
has entered into a number of free trade agreements including the
Trans-Pacific Partnership Agreement. These initiatives are expected
to boost medium-to-long-term economic growth. In the area of sales
and marketing, the Group is seizing the opportunities to expand
in the local Vietham market while focusing on emerging markets
with development potential as well as strengthening its distribution
channels. For the mature channels, the Group is integrating its
marketing strategies and expanding its sales channels in order to
realise the full potential of its sales network while introducing new
products to boost brand awareness. As for the PRC operation, in
addition to bolstering its business development team, the Group
continues to extend its reach into regional markets and to develop
new products with higher gross profit. The Group is also evaluating
and identifying potential acquisitions and strategic collaborative
projects, and by leveraging its geographical reach and international
experience, aiming to improve efficiency while broadening its revenue
streams. The Group is also continuing to bolster its research and
development (R&D) capabilities to boost production efficiency and
develop innovative products. These efforts are helping the Group to
lengthen the life cycle of its products and enhance its brand presence
and coverage.

We realise that the prevailing uncertain global economic conditions
and operating environment present many growth opportunities
but also tough challenges for the Group’s operations. Facing these
headwinds, the Group is conducting an in-depth review and planning
exercise, as well as formulating appropriate strategies to capture the
opportunities and overcome the challenges ahead.

Looking ahead to the second half of 2016, the Group will endeavour
to maintain its existing competitiveness in production operations.
An open market and current stable economic growth in Vietnam
have enhanced the confidence of the operation team in promoting
sales and further expanding into different business sectors. As
the Group enters an upward phase of the business cycle, it has
observed positive signs of an upswing as its operation develops and
advances. Recognising the ever-changing operating environment, the
opportunities presented to the Company as well as the responsibilities
it shoulders, the management at all levels is implementing the
operational strategies set by the Group in a proactive, pragmatic and
prudent manner, aiming to advance its business to a new growth
stage as well as generate more fruitful returns for its shareholders.

By Order of the Board
Yang, Tou-Hsiung
Chairman

Hong Kong, 23 August 2016
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Management Discussion and Analysis

REN R

Zaliii

BUSINESS OVERVIEW

The global economy continued to undergo substantial changes
in 2016. The recent “Brexit” referendum in the UK, the
unchanging interest rate after the initial hike by the US Federal
Reserve, gloomy sentiment towards the PRC economy and the
political and economic variables in Europe, the Middle East and
the world have all added uncertainty to the global economy,
as it is undergoing profound adjustment. Among all the major
economies in the world, the US economy has experienced
slower growth since the second quarter of 2015 and its growth
still fell behind expectations through the first half of 2016.
The country’s real GDP recorded an annual growth rate of
only 0.8% in the first quarter of 2016, while its economic
growth rate was only 1.2% in the second quarter, lower than
the 2.5% expected by the market. While economic indicators
such as inflation rate and unemployment rate kept fluctuating,
consumer spending, fixed investment and industrial output
resumed moderate growth. The economy in Europe showed
a steady recovery in the first half, thanks to the improvement
in consumption driven by low petroleum prices. However, the
growth could slow after seeing the good start. The quantitative
easing monetary policy implemented by the Japanese
government has not improved local economic conditions as
expected. Thus, the Japanese government has delayed the
increase in national sales tax, which is expected to help improve
sentiment on the spending of Japanese citizens. As for the PRC
market, affected by the weak recovery in the global economy,
GDP in the country grew by 6.7% year-on-year in the first half
of the year, which was slightly above market expectations and
indicated that the large-scale stimulus measures launched in the
first quarter of the year have resulted in temporary stability in
the PRC economy. However, the growth rate in China is still the
lowest since 2009.

In the first half of 2016, Vietnam recorded a year-on-year
growth of 5.52% in GDP, lower than the 6.28% in the first half
of 2015 but higher than the 4.93%, 4.9% and 5.22% recorded
in the same period between 2012 and 2014. The lower GDP
recorded in the first half of 2016 was attributable to weather
changes. The severe drought and soil salinisation occurred in
Vietnam in the first half resulted in the negative growth rate
in the region’s agriculture, forestry and fishery industries.
Nonetheless, the country’s industries and service industries
still recorded increases. Affected by the drop in petroleum
and raw material prices, Vietnam's inflation rate was close to
0% in 2015, and rebounded slightly to 1.72% in the first half
of 2016, which remained at a low level. Vietnam has finally
returned to a trade surplus after experiencing transformation
from a trade surplus position into a trade deficit position
three years in a row. At the same time, its appeal to foreign
companies for investment has been significantly enhanced,
and the value of the country’s newly-added total investment
capital increased by 105.4% year-on-year. Actual capital
secured for foreign-funded projects also grew by 15.1% year-
on-year. Overall, the macro-social and macro-economic index
showed relatively stable growth in the first half of 2016, with
lower lending rate and stable exchange rates benefitting the
development of companies.

Vedan International (Holdings) Limited BR/3EIB (Z4%) BIR QR
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year.

During the period under review, the Group recorded revenue EE R Z 163,167,000k T L =&
of US$163,167,000, 3.2% or US$5,017,000 higher than the — R FE R IN3.2% 5 £ 585,017,000
same period last year. The increase was mainly due to the T BRI E B R B MK EINEE
notable growth in overseas sales of MSG produced at the MERE BOEMAOEERN REZ
Vietnam plant. Revenue from modified starch and maltose RSN B SR RENIRA -Emis %
under the starch product category experienced greater growth. BmiZAEAEKE  RAMSERET
Geographically, revenue from the US market grew substantially HEUW IS BEEmEERTE-
and increased slightly from ASEAN countries and the PRC, £ EEF £540,341,000( 0 k=T —H
while the business in Vietnam recorded a reduction. Gross F [A] BR 1 hN56.7 % 3¢ & ®H14,600,000%%
profit of the Group increased 56.7% or US$14,600,000 to T SEERENER _ZT-—AFRB
US$40,341,000 as compared to the same period last year. 16.3% 8 £24.7% + & B )% F13,872,000
The Group's overall gross profit margin has climbed to 24.7% o0 kR =T — A F R B 119,656,000
from 16.3% in the corresponding period last year. Net profit ET - FMNER-_F-—RAF2I7%HESR
for the period was US$13,872,000, representing a growth 8.5% o S W AR AN R - K
of US$9,656,000 when compared with the same period in FPE R E A — BRI BER K AT
2015, and net profit margin increased substantially to 8.5% Bllo = - HHEBRYEER =)
from 2.7% in 2015. Both revenue and profit have grown IS EWIR T — B —RFETHF [
during the period. The principal reasons for the increase in ETUHEARELEERE F BT ALY
net profit included: 1) the results of the energy cost-saving #E OSBRI DA R FE S B T 45 75 Sk i
measures implemented by Vedan Vietnam; 2) price drops of A REXERIDEEELE-
some major raw materials; and 3) an increase in revenue from
overseas sales. In the second half of 2016, as the Vietnamese
government plans to join a number of free trade agreements,
the Group expects to see smoother processing of imports and
exports and an increase in domestic demand in Vietnam. Thus,
it is cautiously optimistic about the Group's prospects in this
market.
Il.  BUSINESS ANALYSIS —EEDN
(1) Sales Analysis by Market (—) MZHEDN
Unit: US$'000 By TET
For the first half of
2016 2015 Difference
Area & 2016 L ¥ F 20155 L ¥ 5
Amount %  Amount %  Amount %
S| % &% % SR %
Vietnam W 78,124 47.9% 83,024 52.5% (4,900) (5.9%)
Japan B 31,535 19.3% 31,625 20.0% (90) (0.3%)
The PRC R 16,755 10.3% 15,639 9.9% 1,116 7.1%
ASEAN §:z 15,237 9.3% 13,304 8.4% 1,933 14.5%
Other regions H Aty 21,516 13.2% 14,558 9.2% 6,958 47.8%
Total A5 163,167 100.0% 158,150 100.0% 5,017 3.2%
1.  Vietnam 1 HME TS
The Group’s revenue from Vietnam amounted to TE-RFEFFERY
approximately US$78,124,000 in the first half of 78,124,000%€ 0 & - &
2016, a decrease of 5.9% or US$4,900,000 from —HFE R A5.9%sk & 5
the same period last year. Revenue of MSG reduced 4,900,000E T ° £ Z AN
by 4.6%, or US$2,677,000, year-on-year due to TEAMIEREmEE T B WK
the drop in performance of MSG and fertilisers, as EEEOBRFANTE SRR
well as the price war with imported MSG products. —E-RFERERA46%K
Despite this, the Vietnamese government has & %82,677,0003 T ° A M &
implemented protective measures against imported R IR T RS SE Y A AR ETHE DK
MSG and the Group expects such measures will help FEEED AR RIS
push the market price back to a reasonable level. B - & [ th 78 HR K 2R FE A A
In addition, the extended influence of El Nifio last M EEBREMSEARE 5
year leading to drought in many regions has caused Oh ARF [BERRR | g5EfH
considerable damage to the crops in Vietnam and HEE . WEBIEMZIAE
has significant impact on the domestic agriculture ANFE ZREE K2
industry. The Group's fertiliser and feed product EFXINTE SEENBEER
sales in Vietnam have decreased notably as a result 5,2 AR KL g RHE S R A F A
when compared with the corresponding period last H#EETB-
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Japan

The Group’'s revenue from the Japan market
was US$31,535,000, a slight drop of 0.3% or
US$90,000 when compared with the first half
in 2015, and its proportion of the Group’s total
revenue was down from 20.0% to 19.3%. As a
result of the quantitative easing monetary policy
implemented by the Japanese government and
collateral impact from Brexit, the Japanese yen as
one of the safe-haven currencies experienced fierce
fluctuations in foreign exchange valuation. The
Group will pay more attention to these fluctuations
in the future as Japan is now its second largest sales
market.

The PRC

During the period under review, revenue from the
PRC market reached US$16,755,000, 7.1% or
US$1,116,000 higher than the same period in 2015.
Its contribution to the Group's total revenue also
increased from 9.9% in the first half of 2015 to
10.3%. The growth mainly came from the rise in
revenue from MSG and starch products.

ASEAN member countries

During the period, revenue from ASEAN member
countries, not including Vietnam, amounted to
US$15,237,000, rising by 14.5% or US$1,933,000
year-on-year. Its contribution to the Group's
total revenue was up from 8.4% to 9.3%. The
increase in revenue was mainly because the Group
has effectively controlled its production costs
during the period, which in turn improved both
competitiveness and sales performance.

Other regions

Revenue from other regions soared by 47.8%
or US$6,958,000 from US$14,558,000 in the
same period of 2015 to US$21,516,000, and its
proportion in the Group’s total revenue increased to
13.2% from 9.2%. The Group has partly resumed
sales to the US during the period as Europe and the
US imposed anti-dumping taxes on MSG products
from the PRC. Higher revenue growth was recorded
as a result.

10 Vedan International (Holdings) Limited WBRAEIFR (3242) BRAQ A
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(2) Sales Analysis by Product (Z) EmSEESH

Unit: US$'000 B FET
For the first half of
2016 2015 Difference
Products b=l 2016 L ¥ &F 2015F L ¥ &F =8
Amount % Amount % Amount %
k-l % k] % k] %
MSG LR 5 113,498 69.6% 109,249 69.1% 4,249 3.9%
Modified starch/  ZIEBEH
Native starch RINB D 21,017 12.9% 19,197 12.1% 1,820 9.5%
Specialty chemicals %{t E & 10,530 6.4% 11,184 7.1% (654)  (5.8%)
Fertiliser and feed PR &A%}
products 8,493 5.2% 11,296 7.1% (2,803) (24.8%)
Others E i 9,629 5.9% 7,224 4.6% 2,405 33.3%
Total 4a 163,167 100.0% 158,150 100.0% 5,017 3.2%
MSG 1. EfE

Revenue from MSG operations during the period
rose by 3.9% or US$4,249,000 from the same
period last year to US$113,498,000 and its
contribution to the Group's total revenue marginally
increased to 69.6% from 69.1% in the first half of
2015. The growth in MSG revenue was mainly due
to the Group’s ability to secure more stable bulk
materials and stabilize energy costs, which made
its MSG products more price competitive. Also,
Europe and the US have imposed anti-dumping
taxes on MSG products exported from the PRC.
Hence, revenue from MSG sales in the US, the EU
and ASEAN (excluding Vietnam) showed a notable
surge.

Modified starch/Native starch/Amylase

Sales of modified starch/native starch gradually
picked up during the period. Total revenue from
this business segment increased by 9.5%, or
UsS$1,820,000, year-on-year to US$21,017,000.
The growth was mainly attributable to the rise
in demand for modified starch across various
geographic markets. The revenue contribution from
starch has been enlarged from 12.1% to 12.9% of
the total revenue of the Group.

The amylase business launched by the Group in
recent years has achieved brilliant results in the
first half of the year. Revenue increased by about
US$2,063,000 year-on-year to US$4,802,000,
mainly driven by customer recognition of the
product’s high quality and the subsequent growth
in sales.

7N B 25 113,498,000 7T
BT —AFR L IMN3.9%
s\ 4 %84,249,000F 7T h &
BREWH —_E—RE F¥F
69.1%1% Z69.6% ° Bk 5 & UL
EMEFERREERARNPER
BETZAREMXEERK
N FHRBEES LERAEGR
F N ERESLEE PR
FEH DU R RS R - S ER
EEER BB BEEBWS
é}fﬁiﬁéﬁ%&l\)%u&f@ﬁﬁﬂéfﬁ
i

2. BURY AREBYEBEE

HELMEHEE & WE
21,017,000 Ttk = =
—AFRLIEMNIS%KE
1,820,000EF 0 T B2 & &
BWESmSERERKERE-A
ZUIE N R IE EE R E I
F12.1%3ZE12.9% °

5 (B3 47 BT 3 L AR AD W
M E¥FRIERE &z
4,802,000% 7t ' & % F [A &
#AN4)2,063,000E 7 £ 2
ARERHSZINEESTE
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Specialty chemicals/fertiliser and feed products

Specialty chemicals including hydrochloric acid,
soda and bleach are principally sold in the Vietnam
market. These specialty chemicals are basic
chemical products in the industrial sector and
offer huge development potential in that country.
The revenue from specialty chemicals decreased
by 5.8% or US$654,000 to US$10,530,000 and
the contribution to the Group’s total revenue also
decreased from 7.1% to 6.4%. The reduction was
mainly due to the lower selling price of hydrochloric
acid caused by the stronger competition from
imported products in Vietnam in the first half of the
year, together with the adjustments in production
and sales of the plant which caused the sales
volume to drop as well. However, as stable demand
for its soda products from its Vietnamese customers
continued, the Group's overall sales still improved
when compared with the same period in 2015.

In the first half of 2016, some regions in Vietnam
suffered from drought and soil salinisation due to
the unfavourable weather. Demand for fertiliser
dropped sharply within a short time and resulted
in excess supply in Vietnam’s fertiliser market.
Imported low-priced products have also led to more
severe price competition and the eventual decline
in the market price of fertiliser in Vietnam. The
international sales market was also affected by
the low price competition in the PRC. All of these
factors have caused the revenue of the Group's
fertiliser and feed products to decrease by 24.8% or
US$2,803,000 year-on-year to US$8,493,000 during
the period. Its contribution to the Group’s total
revenue also dropped from 7.1% to 5.2%.
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MAJOR RAW MATERIALS/ENERGY OVERVIEW

(1

(2)

(3)

Cassava

A noteworthy trend has been the shift of more farmers
to raise cassava because the prices of certain crops
have continued to drop. As such, the cassava plantation
areas in Vietnam and in its neighbour Cambodia have
expanded, producing more cassava for raw material use.
The result of the increased supply of cassava starch and
its derivative products in South East Asia, together with
the rising production volume of corn starch in the PRC
led to the drop in prices of cassava material and starch
influenced by weaker demand for cassava starch.

Molasses

Drought and soil salinization caused by climate change
have affected the harvest of molasses in several countries
during both 2015 and 2016. As the demand for biomass
energy and fertilizer has remained strong, the export
of molasses has decreased while the product price has
picked up. Historical data has shown that the global
molasses market has experienced five periods of excess
production, but the surplus is obviously shrinking.
Molasses production period is expected to record a
shortage in 2015/2016, the first time in six years,
reaching several million tonnes. The gap may extend to
2017, by which time the price of molasses is likely to rise.

Energy

In the first half of 2016, global coal and natural gas
prices have dropped, due to the excess supply and weak
demand in key markets such as the US and Europe. The
alternative energy solution in the cogeneration factory of
Vedan Vietnam has been adopted in production in March
2015, which has helped to stabilize the production costs.

The International Energy Agency (“IEA”) estimated global
demand for coal to rise 0.4% to 1.1% a year in average
by 2020, because economic recovery around the world
appears to be slowing down, and many countries are
switching to energy models with lower coal consumption
while striving to develop clean energy, so the demand
for coal will weaken. Major coal consumers such as the
PRC and India will reduce related imports, while key
coal producers such as Indonesia and Australia plan to
reduce related exploitation. These trends will shrink the
international coal market, and the prices of coal and gas
will not have much room to increase in the second half.

The wholesale price of electricity in Vietnam has increased
by 2% to 5% in 2016. Nevertheless, the Group has
reduced the purchase of external electricity and increased
the use of self-generated electricity since the installation
of its new energy system. Consequently, the rise of
electricity charges have only minimally affected the
Group.
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FINANCIAL REVIEW

(1

(2)

Liquidity and Financial Resources

The Group had cash and short-term bank deposits of
US$49,835,000, US$13,685,000 or around 21.5% less
than at the end of 2015. Short-term bank borrowings
decreased by US$11,278,000 or around 48.8% to
US$11,835,000 compared to the end of 2015, while
middle-to-long-term bank borrowings declined by
US$3,880,000 or around 13.6% to US$24,733,000.
Total bank borrowings amounted to US$36,568,000,
US$15,158,000 or around 29.3% less than at the end of
2015. The borrowings were mainly denominated in US
dollars, which accounted for 97.9% of the total, with
the remaining 2.1% denominated in New Taiwan dollars.
The proportions of short-term and medium-to-long-term
bank borrowings were 32.4% and 67.6% respectively.
Net interest expenses during the period dropped by about
US$114,000 from the corresponding period last year.

Trade receivables were US$32,082,000, representing
an increase of US$2,219,000 or around 7.4% when
compared with late 2015. Around 89.1% of the trade
receivables were due within 30 days. As at 30 June 2016,
total inventory was US$86,494,000, up by US$6,457,000
or around 8.1% when compared with that in late 2015.
During the period, the Group increased the bulk purchase
of agricultural raw materials for seasonal reasons,
so the raw material inventory increased by around
US$12,075,000 when compared to the end of 2015.

As the bank borrowings declined in the first half of the
year, the gearing ratio (total borrowings to total capital
ratio) was 13.0%, which was lower than 18.9% in the
end of 2015. Net gearing ratio (total borrowings less cash
and deposits to total capital ratio) was -4.7%, further
dropped from -4.3% at the end of 2015.

Current liabilities decreased sharply because of a decrease
in short-term borrowings and payables, so current ratio
rose from 3.8 at the end of 2015 to 5.5. The financial
position of the Group has remained sound.

Capital expenditure

During the reporting period, capital expenditure
amounted to approximately US$2,916,000, US$5,968,000
less than the capital expenditure of US$8,884,000 in the
first half of 2015.
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(3)

(4)

EEENWE DN

Exchange rate

After the Vietnamese government signed the Trans-Pacific
Partnership Agreement (“TPP”) along with other free
trade agreements, the country’s foreign trade has rapidly
developed, so the economy has improved which in turn
has supported the local currency. In 2016, large amounts
of foreign capital have flowed into Vietnam which has
caused the value of the Vietnam Dong to rebound and
increase slightly. At the same time, the Central Bank of
Vietnam has announced that it will release the median
exchange rate of Vietnam Dong to USD on a daily basis
starting from 4 January 2016 in order to increase the
flexibility in managing forex and stabilize the Vietnam
Dong by limiting the currency fluctuation to within plus
or minus 3% of the median exchange rate. On 30 June
2016, the median exchange rate was 21,873 Vietnam
Dong to US$1, i.e., 0.08% higher in the first half of the
year but 0.9% lower than the same period last year. The
exchange rate of the Vietnam Dong is expected to remain
stable in the second half of 2016 and the depreciation
should not be excessive.

The Group’s subsidiaries in the PRC are mainly for
domestic distribution and the transactions there are
denominated in RMB. During 2015, the median exchange
rate of the RMB depreciated 6%. Stepping into 2016,
the exchange rate of the RMB to the USD was better
controlled, with only a moderate increase recorded in
the first quarter while it started to depreciate again in
the second quarter of the year. In the first half of 2016,
the median exchange rate of the RMB against the USD
dropped 2.1% to RMB6.6312 to US$1, which was
8.5% lower than the same period last year. The revenue
derived from RMB transactions did not account for a
high proportion of the Group’s total revenue, so the risk
is relatively small but the Group will continue to closely
monitor it and take appropriate countermeasures when
necessary.

Dividends

Basic earnings per share were 0.92 US cents. The Board
has resolved to declare the payment of an interim
dividend of 0.641 US cents per share. The dividend
payout ratio was 69.67%.
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V. PROSPECTS

Looking ahead, in the face of the changing global backdrop
and economic shifts, the fierce price competition within the
industry is expected to continue because of excess supply
resulted by the ongoing overcapacity of certain products and
weak market demand. Also, the uncertain policies in many
of the world’s most important countries make the economic
prospects even more complicated, thus creating added
uncertainties for the Group's operations.

Nevertheless, the Group has reinforced its corporate structure,
introduced an alternative energy solution and enhanced
marketing and business development efforts in recent years.
These initiatives have begun to yield results. Despite facing
numerous uncertainties in the future, the Group will continue
to adhere to its development strategies and adopt measures to
ensure such strategies are well-implemented, including:

- Product lines will be restructured to raise the proportion
of high value-added products. The number of low gross
profit items will be reduced to maintain reasonable overall
profitability of products.

- New products are to be developed as the Group explores
new markets. We will increase the number of new agents
and customers, enhance the existing distribution channels
and maximize the branding efforts so as to further
reinforce the business development of the Group.

- The Group will strengthen the procurement of critical
materials in bulk quantities, continue to implement
energy-saving projects and upgrade the production
technology to improve the production efficiency.

- The Group will develop customized production techniques
and enhance the production scale of new products by
more effectively utilizing its resources, collaborating
with different industries and customers, and conducting
regular evaluations. More products from third parties will
be introduced to fulfill customers’ needs in a segmented
market and bolster offerings to niche markets.

- Based on the strategy of “co-opetition,” the production
base in Vietnam will be used to develop markets in
ASEAN and FTA nations. This complementary relationship
can develop relevant businesses with added value.

- By strengthening its financial management, the Group
can enhance efficiency and optimize the asset utilization
rate. Steps will also be taken to mitigate the risk of
foreign exchange and interest rate fluctuations amidst the
increased turbulence in financial markets.

The management will adopt a flexible approach in adapting
a rapidly changing business environment. Apart from
maintaining basic operations, the Group will flexibly adjust its
production based on market changes. With both challenges
and opportunities in the market, on the operation front,
the Group will continue to prudently and timely implement
business strategies based on its solid foundation, which aims
to efficiently capture the opportunities. Therefore, we remain
cautiously optimistic about the Group’s performance in the
future.
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Other Information

H & F

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2016.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules of the Hong Kong
Stock Exchange”) during the reporting period up to 30 June 2016.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2016, save and except for the below code provision.

In respect of code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. YANG, Tou-
Hsiung, the Chairman of the Board was not in the position to attend
the annual general meeting of the Company held on 24 May 2016
due to business commitments.

EMPLOYEE INFORMATION

On 30 June 2016, the Group had 3,798 employees of whom 3,555
are based in Vietnam, 229 in China and 14 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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Other Information H{tt& ¥

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2016. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2016 of 0.641 US cents per share. The interim
dividend will be paid on or before 12 October 2016 in HK dollar to
shareholders whose names appear on the register of members of the
Company on 30 September 2016. The HK$ equivalent of the interim
dividend is 4.951 HK cents per share, which is based on the exchange
rate of US$ against HK$ at US$1.00 to HK$7.724 as quoted by The
Hong Kong Association of Banks on 23 August 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 28 September 2016 to Friday, 30 September 2016 (both
days inclusive), during such period no transfer of the Company's
shares will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2016, unregistered
holders of the Company’s shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong, no later
than 4:30 p.m. on Tuesday, 27 September 2016.
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Review Report of the Independent Auditor

&8 1z SR E B S

_E
pwc

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
20 to 44, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
"“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2016 and the related interim condensed consolidated
statements of income, comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2016
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Interim Condensed Consolidated Balance Sheet

FEIf G EERBER

Unaudited Audited
REBEZX wEZ
30 June 31 December
2016 2015
—E-REF —E—AHF
AA=+H +=ZA=+—H
Note Us$°'000 Us$'000
B 5 SEEU FET
ASSETS
Non-current assets ERBEE
Land use rights - b {5 A A 7 2,459 2,544
Property, plant and equipment ME - WEREE 7 149,645 156,603
Intangible assets mEAE 7 9,082 9,177
Long-term trade receivables EHHFELBZE%EEM 9 197 -
Long-term loan and receivables R EAE R B W I8 74 70
Investment in an associate R—EEERRZRE 8 3,353 3,365
Total non-current assets kREBEELE 164,810 171,759
Current assets REBEE
Inventories FE 86,494 80,037
Trade receivables EUE SRR 9 31,885 29,863
Amount due from the non-controlling JFE Y BT /B8 R R FEHE B i s 2
interest of a subsidiary KIE 861 879
Short-term loan to an associate mY—MEEEQ TZL Hffm 21(c) 120 120
Prepayments and other receivables A R IE B H i R U R IR 11,145 10,451
Short-term bank deposits RHERITHER 4,753 19,330
Cash and cash equivalents RekBEEY 45,082 44,190
Total current assets REBEEHAME 180,340 184,870
Total assets EEH#E 345,150 356,629
EQUITY E=
Equity attributable to the owners of ZAAQAFEE AEMGER
the Company
Share capital fi& 7= 10 15,228 15,228
Reserves 1 269,084 260,390
284,312 275,618
Non-controlling interest FERER (2,220) (2,168)
Total equity RSB 282,092 273,450
LIABILITIES a&
Non-current liabilities FERBEE
Bank borrowings ﬁEfﬂﬁK 12 24,733 28,613
Deferred income tax liabilities REFMSHEAaE 4,073 4,178
Retirement benefit obligations RIKERE 1,417 1,230
Total non-current liabilities kRBEERARE 30,223 34,021
Current liabilities REAE
Trade payables BB SRR 11 8,763 10,686
Accruals and other payables FEEHE A &Eﬁﬂfﬁ KIH 9,662 13,548
Amount due to related parties B BREALTRE 21(0) 1,348 946
Bank borrowings RITEE 12 11,835 23,113
Current income tax liabilities BEAFT ISR B E 1,227 865
Total current liabilities REBEEAE 32,835 49,158
Total liabilities BEARE 63,058 83,179
Total equity and liabilities R EEEE 345,150 356,629
The notes on pages 25 to 44 form an integral part of this interim HNFE252448 2 M B R AT HIBRLES
condensed consolidated financial information. B ER 2 —&h e
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Interim Condensed Consolidated Income Statement

R EARG BB 4R &

G

Unaudited
Six months ended 30 June
REEX
BZEAA=1+HILAEA
2016 2015
—E—XRF —E-RHE
Note Us$’000 Us$'000
k=g FER FETT
Revenue W = 6 163,167 158,150
Cost of sales 85 &R AR 14 (122,826) (132,409)
Gross profit EAX 40,341 25,741
Other gains — net H b Uiz — F 58 13 506 979
Selling and distribution expenses HERDHERAX 14 (10,845) (10,245)
Administrative expenses THAEX 14 (12,400) (10,514)
Operating profit  _ _ _  #=#%@sx [ 602 5%
Finance income 8 BUR A 281 257
Finance costs M B (485) (575)
Financecosts —net _ _ _ _ _ _ MEBXxdi-®& 15 [ @4 @19
Share of post-tax loss of an associate  _ Mfh—MMERABHEEA 8 | 02 07
Profit before income tax R B 15 B4 A s F 17,386 5,626
Income tax expense P15 % B X 16 (3,514) (1,410)
Profit for the period B R 13,872 4,216
Profit/(loss) attributable to: UTE&AELER(BR):
— Owners of the Company . WNEIEZ = DN 13,948 4,455
— Non-controlling interest —EPE AR R (76) (239)
13,872 4,216
Earnings per share attributable to RARHEE AEEEBRER
the owners of the Company
- Basic earnings per share - BREXEF
(expressed in US cents) (AEAWFIR) 17 0.92 0.29
- Diluted earnings per share - BREBEEEF
(expressed in US cents) (AZEALZIR) 17 0.92 0.29

The notes on pages 25 to 44 form an integral part of this interim
condensed consolidated financial information.

N 252448 2 M TIBR AT HERALES
MBER 2 — 8-
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Interim Condensed Consolidated Statement of Comprehensive Income

FHAR ARG S 2 E W E K

Unaudited
Six months ended 30 June
REBER
BZEAA=1+HILAEA
2016 2015
—E-XE —T-RHF
Us$’000 Us$'000
FER FETT
Profit for the period BMRER 13,872 4,216
Other comprehensive income/(loss) Htt2EB A (FE)
Item that may be reclassified to profit or loss A EFH A EmIHA
Currency translation differences ER%%E (600) 33
Total comprehensive income HAZHEBRALR
for the period 13,272 4,249
Total comprehensive income/(loss) UTEFEGRBERZEKEA
for the period attributable to: (E518) 8%
— Owners of the Company — A RNEHEB A 13,294 4,491
- Non-controlling interest — IR = (22) (242)
13,272 4,249
The notes on pages 25 to 44 form an integral part of this interim BN E25E448 2 M B AP BB RES
condensed consolidated financial information. B ERZ — 31D
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Interim Condensed Co

N

solidated Statement of Changes in Equity

Yo — N\ / =
FHIRAGR A En B R
~1 B w3 ME I &=
Unaudited
AEEL
Attributable to the owners of the Company
KAREEAEE
Non-
Share Share  Exchange Merger Retained controlling Total
capital premium reserve reserve earnings Total interest equity
R& R38R E EREE afEE REEF By FERER EREE
US$'000 US$'000 Uss$'000 US$'000 US$'000 Uss$'000 Uss$'000 US$'000
TR FER TER TR FER FER TR FER
Balance at 1 January 2015 R-Z-HEF-F-Hz&H 15,228 47,358 16,844 79,994 109,705 269,129 (2,030) 267,099
Comprehensive income 2EHA
Profit/(loss) for the period HET/ (BE) - - - - 4,455 4,455 (239) 4,216
Other comprehensive Htn2EMRA/ (BE) -
income/(loss):
Currency translation EREH
differences - - 36 - - 36 3) 33
Total comprehensive BE-E-IFXAZTAHL
income/(loss) HEz2ARA/ (F8)
for the period ended Xl
30 June 2015 - - 36 - 4,455 4,491 (242) 4,249
Dividend % & - - - - - - (20) (20)
Balance at 30 June 2015 R-ZE-EFXA=+AZ
3] 15,228 47,358 16,880 79,994 114,160 273,620 (2,292) 271,328
Balance at 1 January 2016 R=-B-xF-A—-Az&H 15,228 47,358 13,908 79,994 119,130 275,618 (2,168) 273,450
Comprehensive income 2EHA
Profit/(loss) for the period BEER/ (BR) - - - - 13,948 13,948 (76) 13,872
Other comprehensive Htn2EKRA/ (BE) -
income/(loss):
Currency translation EXER
differences - - (654) - - (654) 54 (600)
Total comprehensive BE-B-REXA=THL
income/(loss) HEz2EARA/ (F8)
for the period ended am
30 June 2016 - - (654) - 13,948 13,294 (22) 13,272
Dividend & - - - - (4,600) (4,600) (30) (4,630)
Balance at 30 June 2016 R-F-XEXA=TAZ
3] 15,228 47,358 13,254 79,994 128,478 284,312 (2,220) 282,092

The notes on pages 25 to 44 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Cash Flows
P HIES G A IR S e &

Unaudited
Six months ended 30 June
REEX
BEXA=THLAXEA
2016 2015
—E-XEF —E-0F
Note Us$'000 Us$'000
B Fx5 FET
Cash flows from operating activities KEEEELCRESHKE
Cash generated from/(used in) EwEL (FFA)Z2HS
operations 12,578 (2,018)
Interest paid EAFE (485) (708)
Income taxes paid [=ENPEIEE fR (3,185) (1,857)
Net cash generated from/(used in) KEEBEL (FFA)Z
operating activites RexFw 8908 (4,583
Cash flows from investing activities REFTEHEEZHERE
Purchases of property, BEME WEMKE
plant and equipment 7 (2,785) (8,613)
Purchases of intangible assets BEERVEE 7 (131) (138)
Proceeds from disposal of HERELEEEY
assets held for sale Fris A 13 - 2,333
Proceeds from sales of property, HEWE BERBEY
plant and equipment FR1SRIA 15 -
Interest received U AE 281 257
Decrease/(increase) in short-term %E,H\H\’I‘TE????%MEEQ\/U hn)
bank deposits 14,577 (3,190)
Increase in restricted cash PR HIER & 150 - (4)
Net cash generated from/(used in) wEESEL, (FTR)Z
investing activites ] Rexsw o 11,957 (9,355)
Cash flows from financing activities ®EZBELEZRERE
Proceeds from bank borrowings RITEEMSNIEA 12 5,075 35,077
Repayment of bank borrowings BERITES 12 (20,233) (34,962)
Dividend paid 2R E (4,600) -
Net cash (used in)/generated from mMEES (A EEZ
financing activites 10} _”fi%ﬁ_ . (19758) 115
Net increase/(decrease) in cash and ReREELEEY
cash equivalents #gin CRd) BE 1,107 (13,823)
Cash and cash equivalents RET 2R e RRESEY
at beginning of the period 44,190 37,491
Exchange (losses)/gains on cash and RekREEBYWZ
cash equivalents [E 5% (F518) Mz (215) 234
Cash and cash equivalents REBRZRERBESEEY
at end of the period 45,082 23,902
The notes on pages 25 to 44 form an integral part of this interim BN E25FR448 2 W TR AR A RALR A
condensed consolidated financial information. Mg ER 2 —51%
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George
Town, Grand Cayman, British West Indies.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the Board of Directors on 23 August
2016.

This interim condensed consolidated financial information has
been reviewed but not audited by the Company’s independent
auditor.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2016 has been prepared in
accordance with HKAS 34 “Interim Financial Reporting”. The
interim condensed consolidated financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS"™).

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Notes to the Interim Condensed Consolidated Financial Information
P HEARG R 4R & BT 5 & BT 5T
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Notes to the Interim Condensed Consolidated Financial Information HHIfSHEZ S B B E R KT

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2015, as described in those annual
financial statements.

(@) The following new standards, interpretation and
amendments to standards are mandatory for the first time
for the financial year beginning on or after 1 January
2016, but have not had any significant impact on the
preparation of this interim condensed consolidated
financial information.

HKFRS 10, HKFRS 12
and HKAS 28
(Amendments)

Investment entities: applying the
consolidation exception

HKFRS 11 (Amendment)  Accounting for Acquisitions of

Interests in Joint Operations
HKFRS 14 Regulatory Deferral Accounts
HKAS 1 (Amendment) Disclosure initiative

HKAS 16 and HKAS 38
(Amendments)

Clarification of Acceptable
Methods of Depreciation and
Amortisation

HKAS 16 and HKAS 41
(Amendments)

Agriculture: Bearer Plants

HKAS 27 (Amendment)  Equity Method in Separate
Financial Statements
Annual Improvements Annual Improvements 2012-

Project 2014 Cycle

26  Vedan International (Holdings) Limited Bk BB (128%) BRA 7
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Notes to the Interim Condensed Consolidated Financial Information T HIfS 4 & M E R M &

3 ACCOUNTING POLICIES (continued)

(b) The following new standards, interpretation and
amendments to standards have been issued, but are not
effective for the financial year beginning on 1 January
2016 and have not been early adopted.

3

2 BCR (%)

(b) UTREBEMER -T—RF—H
— BBREA 2 B RO PR R T
BRI ORR RRERNZ 1
GES

Effective for
annual periods
beginning on
or after

RT3 HES
ZEBRRZ
FEHBLER

HKAS 7 (Amendments) Statement of cash flows

1 January 2017

EBGFTERETR (BFTAE) RERBER —E—+%—A—H
HKAS 12 (Amendments) Income taxes 1 January 2017
BEREGERE125 (BETA) FRig# —ZE—t¥—H—H
HKFRS 9 Financial Instruments 1 January 2018
BB R EENEIR SRIA —E-N\F—-HA—H
HKFRS 15 Revenue from Contracts with Customers 1 January 2018
BB GRS ERFE155 KEEPAAHZ WA —E-N\F—-H—H
HKFRS 16 Leases 1 January 2019
ERMBREERNE165% HE —ZE-NF—HA—H

HKFRS 10 and HKAS 28
(Amendments)

BB WEERE105% &
BB G ERE289
(1BETA)

BEHEIIE

The Group has already commenced an assessment of the impact
of adopting the above new standards, interpretation and
amendments to standards. The Group is not yet in a position to
state whether substantial changes to the Group’s accounting
policies and financial statements presentation will result.

4  ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2015, with the exception of the estimates that are
required in determining the provision for income taxes.

Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture

BREHFRABERTREE

=

X 2R

To be determined

fFE

AEBC A GRA LAHER  RE
KRR ZETT AR 2 88 - REB KRB
RAERSARBEZ BRI BREZ
2T ABRERES-

CEi

RAETHUPBENFRELEFLTES
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X B HE A RRRBERER
A REA BN FfhET -

KRBT REAGE M EME  RE
EMERBERIE Z MG BZIN TR
BYEAAEE G HRRAEL 2EXRH
R ERTHEE 2 TR RR 15 H
HE-_ZT-—RF+T-A=T—HILFEZ
RAEMBRRMERERR -

Interim Report 2016 FHi %Rk &

27



Notes to the Interim Condensed Consolidated Financial Information HHIfSHEZ S B B E R KT

5

FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2015.

There have been no changes in the risk management
policies since the year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

For the six months ended 30 June 2016, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group's policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
maker, and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information T HIfS 4 & MK E R M &

7 EHE

TELBEARARECHERERUITES -
WTESENAEEZBRLER AT
BZRBAEDEER

AEBHRBEIRLERKEMBHALA
I E KBS MR TE 2 BR 25 H 2 &7 &6
ZEE (B30 - WEEH B G E -
DHEBEENMEAX L -

TEEERRENMBEEROMER LA
BIED R TIE B - ) B AR P AT
EHEE D - DHMEEREAZHANE
EEE 5 -

(i) Segment revenue (i) oDEWk=E
Unaudited
Six months ended 30 June
REEER
BZEANA=1THILAHEA
2016 2015
—E-REF —E—HF
Us$'000 Us$'000
SEE FET
Vietnam #iE 78,124 83,024
Japan AR 31,535 31,625
The PRC A 16,755 15,639
America EE 12,147 5,115
Taiwan =0 5,478 6,345
ASEAN member countries RENER (TEEHR)
(other than Vietnam) 15,237 13,304
Other regions H b 3 [ 3,891 3,098
Consolidated revenue per income statement WS R TR A 4R & W 163,167 158,150
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6 SEGMENT INFORMATION (continued) 6 SHEER (&)
(ii) Capital expenditures (i) EAXAXH
Unaudited
Six months ended 30 June
REEX
BEARNA=+HLEAEA
2016 2015
—E-XE —T-HF
USs$'000 Us$'000
FER FET
Vietnam e 2,879 8,775
The PRC s 37 109
2,916 8,884
Capital expenditures are attributed to segments based on BEASTHTIRIBEEMTH TS A
where the assets are located. EEDEL
Capital expenditures comprise additions of property, plant BALTHBEAEME BEL&E
and equipment and intangible assets. REREE-
(iii) Total assets (iii) BEE
Unaudited Audited
As at As at
30 June 31 December
2016 2015
REBEX %

R=B—XF RZZT—RF
AA=TH +-A=t—H

Us$’000 Us$'000

FEx F=7T

Vietnam g 288,361 298,634
The PRC s 46,241 45,608
Hong Kong B 9,660 10,784
Taiwan aa 783 1,511
Singapore N3 105 92
345,150 356,629

¢l

Total assets are attributed to segments based on where 1@
the assets are located.

BEEDRBEEMEMMOEE
vl

S

iy
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7 INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 EBREEE -UX BERRKHERLIH
EQUIPMENT AND LAND USE RIGHTS £ 1
Unaudited
RBER
Intangible assets
BREE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
mE -
HE HHRER [l @i BERSE tHERE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TEn TEn TEn TEn TEn TEn
Six months ended 30 June 2015 #Z-Z-HEf5~A=1+H
IER{EA
Opening net book amount R-Z-HF-A-HZ
as at 1 January 2015 BREFE 9,019 602 201 9,822 167,220 2,767
Exchange differences ERES 7 - - 7 7 1
Additions RNE - 138 - 138 8,746 -
Disposals HE& - - - - (116) -
Amortisation and depreciation BERNE - (57) (201) (258) (11,240) (34)
Closing net book amount RZB-AFAA=Z+HZ
as at 30 June 2015 BREEFE 9,026 683 - 9,709 164,617 2,734
Six months ended 30 June 2016 #Z-F-—~ExA=1+H
IER{EA
Opening net book amount RZB-RF-A—-HZ2
as at 1 January 2016 HOREFE 8,541 636 - 9,177 156,602 2,543
Exchange differences ERESR (161) - - (161) (224) (52)
Additions RE - 31 100 131 2,785 -
Disposals & - - = = (61) =
Amortisation and depreciation BERTE - (62) (3) (65) (9,457) (32)
Closing net book amount RZB-RFRAZTHZ
as at 30 June 2016 BREEFE 8,380 605 97 9,082 149,645 2,459
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8 INVESTMENT IN AN ASSOCIATE 8 RN-—BHMERATZRE
Movement on the investment in an associate is as follows: R—AEEBE AR ZREZESHNAT
Unaudited
Six months ended 30 June
REEX
BERA=+HLRMEAR
2016 2015
—E-REF —T—hF
US$'000 Us$'000
FTER FETT
As at 1 January n—HA—H 3,365 3,393
Share of post-tax loss of an associate JEAL — R 2 R AR B8 (12) (17)
As at 30 June MWANXA=+H8 3,353 3,376
The Group's share of the results of the associate and its assets AEBEELBE AR ZEEAREEER
and liabilities are shown below: BEMNRET
Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
£ TR ER ERITRAFE BEER% TBRFE
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30 Equity
EMERERERAA HEHE 4,100,000 & R 135 7T 2 B 17 BRE
Summary of financial information on associate — BEQNRZHMBENBE-—BER#ESR
effective interest
Unaudited
RIEER
Share of
Assets Liabilities Revenue loss
BE =R W = EhER
Us$°000 US$°000 Us$’000 Us$’000
TER TER FERT FERT
At 30 June 2016 NZE—RF
~NA=1H 3,567 (202) - (12)
At 30 June 2015 M-_ZE—OF
~A=+H 3,380 (4) - (17)
The associate is principally engaged in real estate development BERAANYUEEIENEEHERRE-
in Vietnam.
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9

TRADE RECEIVABLES

9 RBHRESERX

Unaudited Audited
As at As at

30 June 31 December
2016 2015
REBEX wEZ

R-ZZE—XRHF R-FT—RF
AA=+H +T-A=+—~

uUs$'000 Us$'000

FEx FET

Non-current JEBNEA 197 -
Current BN &R 31,885 29,863
Total trade receivables JEUNE 5 BR kA %E 32,082 29,863
Unaudited Audited

As at As at

30 June 31 December

2016 2015

RIBEX LEZ

R-ZF—RE R-Z—RF

NA=+H +=ZA=+—H

uUs$’000 Us$'000

SEESPTG FET

Trade receivables from third parties BWE=FE SRR 32,417 30,216
Less: provision for impairment of trade receivables & : EURE 5 BRFUR E B 5 (335) (353)
32,082 29,863

The credit terms of trade receivables generally range from cash
on delivery to 90 days. The Group may grant a longer credit
period to certain customers and it is subject to the satisfactory
results of credit assessment. At 30 June 2016 and 31 December
2015, the ageing of the trade receivables based on invoice date

ERESEFZEERNBEREINRAE
KR -AEEAMAETEFAFREIREREE
HMESEREEFFEER R_T—X
FRAZ+BAR-_Z—RF+=-A=+—
B EBUZESEFTIREZBHZEREST

was as follows: N
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RGEZX BEZ
RZZE—RE RZE—RF
~NA=+H +=ZA=+—H
Us$‘000 Us$'000
FER TERT
0 - 30 days 0230K 28,877 27,124
31 - 90 days 31290k 2,474 1,920
91 - 180 days 912180k 622 624
181 — 365 days 181E365K 109 166
Over 365 days 365K = 335 382
32,417 30,216
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10 SHARE CAPITAL 10 BAKR
Authorised ordinary shares
EEEBR

Number of

Par value shares

HE BRHOEE
us$ Us$'000
ETT FET

At 1 January 2015, RZTE—hFE—H—A8"
31 December 2015 and —E-AF+-A=+—H
30 June 2016 rZE—XRFRNA=+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRABREER

Number of

Par value shares

HE BHEE
us$ Us$'000
eV FET

At 1 January 2015, R—ZE—hHFE—H—H"
31 December 2015 and —E-hAFE+-A=+—H

30 June 2016 EZZT—RFAA=1H 0.01  1,522,742,000 15,228
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11 TRADE PAYABLES 11 EBEFEZERX
As at 30 June 2016, the ageing of the trade payables based on RZE-—REXA=Z1TH ERNEZER
invoice date was as follows: REEHB BRSO T
Unaudited Audited
As at As at
30 June 31 December
2016 2015
R ER wEZ
R-ZZE—REF R=ZZF—AF
~NA=+H +=-ZA=+—H
US$’000 Us$'000
SFEET FE
0 - 30 days 0£30k 7,132 7,872
31 - 90 days 31290k 1,501 2,654
91 - 180 days 91%£ 180K 2 31
181 — 365 days 181£365K - 99
Over 365 days 365K = 128 30
8,763 10,686
12 BANK BORROWINGS 12 SRITEE
Unaudited Audited
As at As at
30 June 31 December
2016 2015
REBEX LRz
R=-ZZE—RF R-_ZT—RF
ANA=+H +=ZA=+—8H
US$°'000 Us$'000
SEEETR FET
Non-current JEBNHA ‘
- long-term bank borrowings —RHERITEE 32,493 35,818
— less: current portion of long-term bank B REARTTBEE 2
borrowings B EA SR 17 (7,760) (7,205)
24,733 28,613
Current BOHA ‘
— short-term bank borrowings —REHEIRTTEE 4,075 15,908
— current portion of long-term bank borrowings - RHEARTEEZ
BVEA ZB 17 7,760 7,205
11,835 23,113
Total bank borrowings IRITEEAE 36,568 51,726
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Bt 35 E R B RE

12 BANK BORROWINGS (continued) 12 S|RTEE (&)
Movements in borrowings are analysed as follows: DMERZEHMT:
Unaudited
Six months ended 30 June
REEX
BERA=+HLRMER
2016 2015
—NE — R
USs$’000 Us$'000
FERT FET
Opening amount HEA¥ &1 51,726 71,553
Repayment of bank borrowings RITEEEENE (20,233) (34,962)
Proceeds from bank borrowings RITIEEMBRIE 5,075 35,077
Closing amount HAR &1 36,568 71,668

Interest incurred on borrowings and loans for the six

He—-%

FRA=ZTHIEREAER

_/\

months ended 30 June 2016 is US$485,000 (30 June 2015: MEFZHEZH B485,000E L (=ZF

US$708,000). —R%N"A=+H:708,000%T) °
At 30 June 2016 and 31 December 2015, the Group’s bank RZE—REXNA=+HE-Z—RF
borrowings were repayable as follows: +ZA=+—8 AEEZRITEEER

AT HARE (B8 -

Unaudited Audited
As at As at
30 June 31 December
2016 2015
RIS ER wEZ
RZZE—REF R-ZZE—RF
~NA=+H +=-ZA=+—H
US$’000 Us$'000
SFEET FE7T
Within 1 year —FR 11,835 23,113
Between 1 and 2 years —FEMF 7,760 7,760
Between 2 and 5 years MEERF 16,973 19,853
Over 5 years HHiE T F - 1,000
36,568 51,726

The carrying amounts of the borrowings are denominated in the

following currencies:

EEZEREEZATERE:

Unaudited Audited

As at As at

30 June 31 December

2016 2015

RIEER KEZ

R-ZZE—RE RZZE—RF

~NA=+H +=-A=+—H

USs$’000 Us$'000

TERx FET

us$ FEJTT 35,794 50,901
New Taiwan dollar A 774 756
RMB AR - 69
36,568 51,726
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12

13

Bt E R M

BANK BORROWINGS (continued) 12 S|RTEE (&)
The Group has the following undrawn borrowing facilities: AEBEATARARERE
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RCEZX KEZ
R=ZB—RF RZE—RF
AA=+tH +ZHA=+—H
US$’000 Us$'000
FERT FET
Expiring within one year —4F N 5| & 110,892 94,376
Expiring beyond one year —F1&£ 2 5 - 26,387
110,892 120,763
As at 30 June 2016, the Group has aggregate bank facilities RZE—RERNA=TRH - KAEEEH
of approximately US$158,756,000 (2015: US$172,489,000) AR ITRLE 49158,756,000% L (=&
for bank borrowings, trade finance and other general — R % :172,489, 000% 7t ) fE B8R 77 12
banking facilities. Unutilised amount as at 30 June 2016 B E9mMERHEM BRI mﬁé"ﬁ’q‘
amounted to US$110,892,000 (US$120,763,000). The Group's ZE-RFERAAZ=TH XBAEER
bank borrowings of US$29,445,000 as at 30 June 2016 110,892, OOO%TI:(120,763,000%7E)
(US$38,188,000) were secured by corporate guarantees. AEBERZZE—R"EA=+THZHRITHE
Isa29,445,000%ﬁ (38,188,000% 7T.) LA
NEERIEER -
OTHER GAINS - NET 13 HttWz=—F8#
Unaudited
Six months ended 30 June
RIEEX
BEASA=1+HLAEA
2016 2015
ZE-XRF —ET—REF
Uss$’000 Us$'000
FER FETT
Net exchange gains/(losses) &S s, (E18) %8 161 (292)
Loss on disposal of property, plant and equipment &Y - BE &K ZHEEE (46) (115)
Sales of scrap materials EERIHE 258 303
Gain on disposal of assets held for sale (Note) HEREHEEEZ M E
(BtsE) - 460
Others Hh 133 623
Other gains - net HAth Y zs — 506 979
Note: B 5
The assets and liabilities related to Orsan Vietnam Co., Ltd, a wholly EAEBREEER T —NF+=-A=+—
owned subsidiary of the Group, have been presented as assets held AL - #§ #EF Orsan Vietnam Co., Ltd (A&

for sale following the approval of the Group’'s management on 31
December 2014 to sell Orsan Vietnam Co., Ltd in Vietnam to a third
party. The transaction was completed during the period ended 30 June

2015.

Er2EWBRRNEEF —RFE=Hk @4
Orsan Vietnam Co., LtdifFAZ EE R ABEEE
ARELESERY ZRXHRBE=-Z—1
FRNAZTHILEHATR -

Interim Report 2016 FHi R &

37



Notes to the Interim Condensed Consolidated Financial Information HHIfSHEZ S B B E R KT

13

OTHER GAINS - NET (continued)

Note: (continued)

The following table summarises the consideration received for the
disposal of assets held for sale and the amounts of assets and liabilities

disposed on the disposal date:

13 HfttWz=—F8E (&)

MisE: (4)

TERBIEHEREFHEEEDRZRBAR
RHEERHMEHERAERBBEZS®R:

Unaudited

Six months

ended 30 June

2015

RIS E %

H=E

—ZET—AF

~NA=+H

1EREA

Us$'000

FEx

Consideration rRE 2,386

Net asset value of assets held for sale BELEEECZEETFE (1,926)

Gain on disposal of assets held for sale HEREHEEE 2 W 460

Assets and liabilities disposed: EHEEERARK:

Cash and cash equivalents BERREEEYD 1,811

Property, plant and equipment ME - BRE RRE 38

Other receivables H e R IE 77

Net asset value BEFE 1,926
Proceeds from disposal of assets held for sale comprise: HEREHEEEMBSRIERRE:

Cash consideration received BUBEERE 2,333

Other receivables H e R IE 53

Proceeds from disposal of assets held for sale PERFEHEEEMBRE 2,386
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14

15

EXPENSES BY NATURE

14 BMELSEZRX

2

Expenses included in cost of sales, selling and distribution BB -~ SHE &9 85 5 X R AT 2 PR
expenses and administrative expenses are analysed as follows: BEZAISWIT:
Unaudited
Six months ended 30 June
RBERK
BZEXA=+AHLAKEA
2016 2015
—E—XF —E-RF
uUs$‘000 Us$'000
FEx FET
Changes in inventories and consumables used FERERHEERE 97,865 106,396
Amortisation of intangible assets (Note 7) BICEERE (M5T7) 65 258
Amortisation of land use rights (Note 7) s PR MR 8 (PR EET) 32 34
Depreciation on property, plant and equipment S E Y R
(Note 7) (K3E7) 9,457 11,240
Employee benefit expenses EERAFHX 16,764 15,116
Reversal of provision for impairment of FEUE 5 BR FOR B #E [E]
trade receivables (18) (28)
Operating lease rental KEHEE 167 305
Technical support fee (Note 21) Bz ®&sE (H5E21) 1,400 1,140
Other expenses E 2 20,339 18,707
Total cost of sales, selling and distribution HERA  HERDHEFAX
expenses and administrative expenses FITHHA X 85 146,071 153,168
FINANCE COSTS - NET 15 BB XH—F&#
Unaudited
Six months ended 30 June
REEX
BERA=t+HLRMER
2016 2015
—E-REF —ET—hF
USs$’000 Us$'000
FER FET
Finance income — interest income on BT A — 52 BRER 1T K
short-term bank deposits FewA - (281)  (257)
Interest expense on bank borrowings HITEENERX 485 708
Less: amounts capitalised on qualifying assets B aREEENMETIE - (133)
Financecosts ~ BKsx# 485 575
Finance costs — net BB —F8 204 318
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged/(credited) to the condensed
consolidated income statement represents:

16

Fii 8 %58 2
i 2 B TR HA PO fe AR AR B R A
EEEMTER AR R

REBREE KRERAME (FEA) ZFf
BHEeRE:

Unaudited
Six months ended 30 June
KRBEX
BEANA=+tHLEAEA

2016 2015
—E-XF —T—HF
uUss$'000 Us$'000
SEESTE FE=T
Enterprise income tax (“EIT") TEMBEH 3,619 1,624
Deferred income tax RIEFTISHE (105) (214)
3,514 1,410

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rate for the Group's operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 17%.

40 vedan International (Holdings) Limited Bk EIE (328%) BR A T

EEMEVRMB R R AT EMNTE
BptArisii 2 BARR AT AR 2 B2
HEFHAE-

(i) #mE
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7N 55 8] L T A S T R0 S S 1 R
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B ER25%
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17

18

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$13,948,000
(2015: US$4,455,000) by 1,522,742,000 (2015:
1,522,742,000) ordinary shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2016 and 2015.

DIVIDENDS

A final dividend of US$4,600,000 that relates to the period to
31 December 2015 was paid in June 2016 (2015: nil).

On 23 August 2016, the board of directors has resolved
to declare an interim dividend of 0.641 US cents per share
(2015: 0.175 US cents). This interim dividend, amounting to
US$9,761,000 (2015: US$2,670,000), has not been recognised
as a liability in this interim condensed consolidated financial
information.

17

18

Bt E R M

BRER
BREXBANERARBEE AEA
% 13,948,000 T ( T —FHF:

4,455, OOO%E)B?LA,HH_WE?HT
BMK1,522,742,0001 8 (Z T — R F:
1,522,742 ooon) Ho

B ZT—XErR-_ZT—RAFA=1+H
IFHE - AR ESET A WERES
BFETFREARZFAR-

R E
AR E—_T—AE+_-_A= + H
2 AHIM B4,600,000 TE R -ZE — N

NATUSZRH(Z2—

N—_E—XNFNAZ+=Z=H EFED
FHORTIRTHR B FIR0.641EM(ZF
—HF:0.175F) -t IBEHHKRE BH
9,761,000% 7T (=& — A 4 : 2,670,000
503 R A A R ER RS A A B A B KR
ﬁgwuﬁg1ﬁ°

R ?ﬁ)

i %
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19 COMMITMENTS 19
(i) Capital commitments

The Group’s capital expenditure contracted for at the
balance sheet date but not yet incurred is as follows:

Bt 35 & R Y RE

i
() BEXEE

AEBREEREITNBREEZ
BA BT :

Unaudited Audited
As at As at
30 June 31 December
2016 2015
RICER wEZ
R-ZZE—RE R-ZT—hF
~NA=+H +=-A=+—8
Us$'000 Us$'000
FEx FE
Contracted but not provided for ERTHERBEEDE -
Property, plant and equipment 5 R % 1,274 1,087
Investment in an associate (Note 8) R—EBERRCEE
(Hi5x8) 2,632 2,632
3,906 3,719

(i)

Operating lease commitments

The Group had future aggregate minimum lease

(i) KREHEORE
AEERBTAIBEHELHOM L

payments in respect of land and buildings under non- HMEREFERARI Nz HERE
cancellable operating leases as follows: RIBMEEOT
Unaudited Audited
As at As at
30 June 31 December
2016 2015
RBERZ m%’f?
R=ZB-—RF RZE—RF
~A=+H ‘T’:)E] 'f’ H
Us$’000 Us$'000
FERT FET
Not later than one year —F R 330 518
Later than one year and not later —FREAFA
than five years 596 1,218
Later than five years hFi& 2,384 2,442
3,310 4,178
20 CONTINGENT LIABILITIES 20 HARAEE
At 30 June 2016, the Company has given guarantees for bank RZBE—R"ERNA=ZTH ARFAENEB
facilities of subsidiaries amounting to US$111,000,000 (31 A 8]111,000,000F T (ZE—HF+ =
December 2015: US$122,850,000) of which US$70,260,000 HEJF*E 122,850 OOO%?E)Z%ET:I@
(31 December 2015: US$84,662,000) has not been utilised. &R HEIR - H 170,260,000 7T (=
—hF¥+-RA=+—8: 84,662,000)%
TC) MARENF o
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21

RELATED PARTY TRANSACTIONS 21 BEHREALXRS

The ultimate controlling party of the Group is the Yang Family, AEBEZRERTAGRRE EXER

whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, FEGBEERE  BIEAAE GKERE 15

Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WS A SN LA BKELEE  BR

Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. N AEGIOBEE BRI E BB

Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T BREZETRGRIELZLT-

(@) The table below summarises the related parties and (a) TEBUER-_ZFT—R"F~NA=1+H
nature of their relationships with the Group as at 30 June ZEBREATREHERNEE BE
2016: MHE:

Related party Relationship with the Group

FEEAL BEAREEZREE

Taiwan Vedan A substantial shareholder of the Company

BB RARZEERR

Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMERBRAA ApE—EEE R FRME A

Capron Group Limited A company commonly controlled by the Yang family
Capron Group Limited —EHEBEREERES 2 QA

(b) Significant related party transactions, which were carried (b) EASEIERXEBFRIZEHHAEREE
out in the normal course of the Group's businesses are as ATHETZEARSHT
follows:

Unaudited
Six months ended 30 June
RBERK
BEXB=+HILAXERA
2016 2015
—E-RF —E-hF
Note US$°000 Us$'000
B E FEx F=7T
Sales of goods to Taiwan Vedan  RIAEKRTHEE R (i) 3,170 3,069
Technological support fee paid A R ST
to Taiwan Vedan EANES L= (if) 1,400 1,140
Agency commission income BN 1793}
received from Taiwan Vedan B 2 AR R & WA (ii) 2 3
Notes: Bt 5
0) In the opinion of the directors of the Company, sales to (i) AKRREERB MBABEBALTE
the related party were conducted in the normal course of HZHEREEEEBKBIZPE
business. Te

(ii) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

(iy ARAEFRE ZEXHELF
BB T T W B RBARRET
IR E
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(c)

Bt 35 & R Y RE

21 RELATED PARTY TRANSACTIONS (continued) 21 BEREALXREG (&)
Balances with related parties () HBEBEATZHEER
As at 30 June 2016 and 31 December 2015, the Group RZZE—RNRERNA=ZFTHEKZE
had the following significant balances with the related —hE+-A=1+—H AKEHHE
parties: MEATZEZHEHBUT
Unaudited Audited
As at As at
30 June 31 December
2016 2015
REBEZX wEZ
R=-ZE—RE NZZE—R"F
AA=+H +=ZA=+—H
Note uUs$'000 Us$'000
B 5 FEx FE
Current: BN AR :
Amount due to Taiwan Vedan Fgﬁé\/’%ﬂiﬁﬂ (i) (1,318) (934)
Short term loan to an associate LY —HBER 72
RHER (if) 120 120
Amount due to Capron Group & {F Capron Group
Limited Limited Z 538 (iii) (30) (12)
Note: B E

(d)

44  vedan International (Holdings) Limited R AHEIER (

(i) The balance with Taiwan Vedan is unsecured, interest-free,
denominated in US$ and has no fixed terms of repayment.

(ii) The short-term loan to an associate is unsecured, bears
interest at 4% per annum, denominated in US$ and is
repayable on demand.

(i)  The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and repayable within 1
year.

Key management compensation
The compensation paid or payable to key management,

including all executive directors and senior management,
for employee services is shown below.

(d)

iy HERERFZERH/BER R
B AR EREEE &N -

iy #®HT - BEBHEARZERENRR
AR R FE M RAR A B AE
TCRHE - WA B REE -

(i)  £2Capron Group Limited Z & #: 5
EIF 2B UETFELAR
—FRER-

TEEEAEWHE
MEIBEEAB(BEMBENTE

ErEREEAR) 2BERBZE
N E RN RIADT -

Unaudited
Six months ended 30 June
KRIEEX
BEANA=1tHLAEA

2016 2015

—E—RE —E—HF

US$'000 US$'000

FEx FET

Salaries and other short-term benefits B K E th 52 HA 48 A 2,264 1,819

R)BRDE






VEDAN

INTERNATIONAL

www.vedaninternational.com



	Cover
	Inside front
	Contents
	Financial Highlights
	Corporate Information
	Chairman’s Statement
	Management Discussion and Analysis
	Other Information
	Review Report of the Independent Auditor
	Interim Condensed Consolidated Balance Sheet
	Interim Condensed Consolidated Income Statement
	Interim Condensed Consolidated Statement of Comprehensive Income
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Condensed Consolidated Financial Information
	Inside back
	Back Cover



