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Financial Highlights
B F5 4 =

Unaudited six months
ended 30 June
REERZ

BEXA=THLAEAR
2014
—mF
US$'000
F=n

152,705
23,959
42

441

Revenue Yz

Gross profit E7

Profit for the period H3 0 A

Profit attributable to owners of the Company AR &# A A FE(5%F
Basic earnings per share

Diluted earnings per share

Interim dividend proposed per share

Total dividends paid and proposed
per share
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Change

3.6%
7.4%
9,938.1%
910.2%

0.03 US cents Al
0.03 US cents Al
- US cents 1l

- US cents 1l

Vedan International (Holdings) Limited

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY
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Six months ended 30 June
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Chairman’s Statement
FERES

In the first half of 2015, the global economy was affected by the
uncertainties in Europe and certain emerging markets, so the markets
remained volatile, the prevailing atmosphere was fluctuating and
consumers became more conservative, which ultimately affected our
business growth during the period. However, the new energy supply
system at the Vietnam factory was completed at the beginning of this
year, while material costs remained quite stable during the period,
the production cost gradually stabilised which facilitated higher
profitability. Nevertheless, the severe competition in the MSG market
has shown no sign of abating, which affected not only our major
markets but also the overall profitability of the Group. To cope with
this situation, the Group has switched its focus to business expansion,
sales efforts and product development with the ultimate aim to boost
profit.

Looking at the Group's operations and financial performance for the
first half of the year, turnover amounted to about US$158,150,000
in the period under review, a growth of around 3.6% when
compared with the corresponding period last year. The revenue only
increased slightly, mainly due to the depreciation of the Japanese
yen, which dragged down the sales amount, affecting the business
considerably. However, the Group’s gross profit grew 7.4% from the
corresponding period last year to US$25,741,000 as the production
cost at the Vietnam factory decreased due to more efficient energy
utilisation. Net profit of the Group also increased by US$4,174,000 to
US$4,216,000. Compared with the second half of last year, net profit
margin achieved a turnaround and reached 2.7%.

In terms of geographic markets and segmental performance, in
Vietnam, the economy was on the track of recovery and the sales
of various products of the Group including MSG, hydrochloric acid,
soda and maltose recorded an increase due to lower energy cost
and enhanced competitiveness. Thus, overall performance of this
region grew by 9.5% from the same period last year. Regarding the
operation in the PRC, the sales of modified starch was slightly higher
than that of the corresponding period. However, sales of MSG and
seasoning products were suppressed by fierce market competition.
Therefore sales in the PRC only registered a 0.3% growth during
the period. Moreover, sales in Japan were affected by the tough
price competition among our peers, along with the weak Japanese
economy and the significant depreciation of the Japanese yen,
the selling price of all products declined. Consequently, the sales
performance in Japan decreased by 13.0% from the same period
last year. The ASEAN and European markets experienced an even
more adverse impact due to the cut-throat price competition among
our peers in the first half of the year. Thus, the prices of products in
these two markets have remained very low. The Group has resisted
engaging in competition based solely on price because profitability
remains its key consideration. As such, sales and revenues of MSG in
these regions contracted significantly when compared with the same
period last year. However, sales of MSG in the US market benefited
from the imposition of an anti-dumping tax on products from China.
As a result, the revenue of the US market surged notably by several
times when compared to the same period last year.
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Chairman’s Statement X EHEE

As for an analysis of product performance, its leading product, MSG,
has boasted higher competitiveness as the Group has managed to
gradually lower its energy costs from the beginning of the year.
Consequently, both revenue and profit of this major product have
increased when compared to the corresponding period last year. Sales
of modified starch, another key product of the Group, decreased by
13.9% as the demand slowed down due to adjustment to inventory
by some of the Group’s customers and the price competition among
its peers in Thailand during the period under review. Among the
specialty chemicals, soda, together with hydrochloric acid, recorded a
period-to-period growth of 15.1% in revenue which was attributable
to greater demand from the infrastructural industry in the Vietnam
market. Sales of fertiliser and feed products remained about the same
as compared to the same period last year due to lower short-term
demand in the market resulting from the good harvest of agricultural
products in some regions. Moreover, to tap the growing demand
and sales of amylase in Vietnam, a new maltose plant has been
constructed and has started operation. Turnover of maltose soared
by 81.4% period-to-period in the first half of the year. The new plant
has not only served as a new revenue growth driver, but has also
enhanced the production efficiency of its existing syrup plant and
diversified the Group's starch business.

The Vietnam plant has completed the construction of the new energy
supply system in the first half of 2015. As the more efficient system
has improved cost structure, the Group has managed to achieve
a turnaround and gradually gained growth momentum. However,
threats arising from the current intense price competition among its
peers have continued to grow while overall economic uncertainties
linger in the operating environment. To cope with these challenges,
the Group will review its strategies and mechanism from time to time
by adopting a more flexible raw material procurement model as well
as improving the production technologies so as to stabilise the costs
and enhance production competitiveness. In addition, with regards to
the sales and marketing, the Group will strive to explore opportunities
in the emerging markets with development potential in order to
extend its distribution channels. To support the current product lines,
the Group will aggressively strengthen its marketing strategies as
well as extend its sales channels in order to realise the full potential
of its sales network while enhancing its sales presence to boost its
brand awareness. The Group is also seizing opportunities, proactively
identifying potential acquisition and strategic collaborative projects,
and by using its geographical reach and international experience,
aiming to improve efficiency while broadening its revenue streams.
The Group is also continuing to bolster its research and development
(R&D) capabilities to boost production efficiency and develop
innovative products.

Vedan International (Holdings) Limited BRAEIE (Z8R) BRAQF
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Chairman’s Statement X EHEE

We realise that the prevailing global economic conditions and
operating environment still pose tough challenges to the Group's
operations. To tackle the challenges ahead, the Group is conducting
an in-depth review and analysis of its current position as well as
market situation as a prelude to planning and setting future strategic
directions. We believe that the competitiveness of the Group's
production operations has improved since the beginning of this year.
This improvement enhances the confidence of the management and
frontline team in promoting sales and further expanding into different
business sectors. As the Group enters a benign phase of the business
cycle, it has observed positive signs of an upswing as its operation
develops and advances. Recognising the ever-changing operating
environment, the opportunities presented to the Company as well
as the responsibilities it shoulders, the management at all levels will
execute the set operational strategies of the Group in a proactive,
pragmatic and prudent manner. In this way, acting in concert our
colleagues will advance the Group’s business to greater heights as
well as generate more fruitful returns for shareholders.

By Order of the Board
Yang, Tou-Hsiung
Chairman

Hong Kong, 25 August 2015
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Management Discussion and Analysis

BB E

I.  BUSINESS OVERVIEW

Recovery of the global economy has continued to proceed
albeit at a slow pace in the first half of 2015, while the
economic growth in developing countries has generally slowed
down. Among all the major economies, the US economy
has maintained positive and presented a sign of economic
recovery. The Japanese economy has started to recover in
the first half of 2015 but its growth remained weak. The
Eurozone economy has started to stablise and rebound.
However, its unemployment rate remains the highest among
all major economies though it is recently improving. The PRC
has recorded economic growth of 7% for two consecutive
quarters and its Consumer Price Index (CPI) has increased by
1.3% year-on-year, which has met the annual target of around
3%. The unemployment rate was around 5.1%, showing that
the overall employment trend has been stable while the trade
surplus has continued to increase. As for Vietnam, its economy
has improved in the first half of 2015 with economic growth
reaching five-year high of 6.28% when compared with the
corresponding period in 2014. The inflation rate was at the
lowest point in the past decade due to the higher amount of
remittances by overseas Vietnamese and Vietnam labourers
and the continuous increase in foreign exchange reserve. GDP
growth rate is expected to be in the range of 6.0% to 6.2%
in 2015 and the inflation rate to be about 2.5%. Globally, the
US dollar has appreciated while currencies of various countries
have depreciated in the first half of 2015. The Vietnam Dong
has remained relatively stable, which has caused the exports
of Vietnam to weaken while imports have gradually increased,
transforming the trade surplus maintained in the past three
years into a trade deficit. The Vietnam government has slightly
adjusted the exchange rate twice during the period in order
to maintain the economic and monetary stability, ensure
reasonable economic growth, control inflation and assure the
stable and secure operation of credit organisations.

During the period under review, the Group has recorded
revenue of US$158,150,000, 3.6% or US$5,445,000 higher
than the same period last year. The increase was mainly
due to the notable growth in domestic sales of MSG of the
Vietnam plant. Overseas sales to Japan and ASEAN member
countries have decreased but overseas sales to the US have
grown substantially exceeding US$5,000,000. Recession was
seen in the Japanese market while the Japanese yen has
been depreciating by more than 45% since 2012, which has
caused the revenue of the Group in the Japanese market to
drop by 13.0%. Revenue in the PRC has increased slightly by
0.3% period-to-period. The revenue of products during the
period was mainly attributable to the increase in revenue from
sales of MSG, hydrochloric acid and soda which amounted to
US$3,961,000 and US$1,466,000 respectively. Gross profit of
the Group increased 7.4% or US$1,782,000 to US$25,741,000
as compared to the same period last year. The Group’s overall
gross profit margin has climbed to 16.3% from 15.7% in
the corresponding period last year. Profit for the period was
US$4,216,000 and net profit margin increased to 2.7%, a
period-to-period increase of US$4,174,000. Both revenue and
profit have grown during the period. The principal reasons
for the increase in net profit included: 1) the energy cost-
saving solutions of Vedan (Vietnam) Enterprise Corporation
Limited (“Vedan Vietnam”) has begun to yield results; 2) the
Vietnam economy has shown obvious improvement and a surge
in market demand, and 3) the demand and sales volume of
hydrochloric acid and soda have increased. Benefitting from the
energy-saving solutions of Vedan Vietnam, the Group expects
to achieve better revenue and profit in the second half of the

year.

Vedan International (Holdings) Limited
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Management Discussion and Analysis &2 & i & 247

BUSINESS ANALYSIS

(1) Sales Analysis by Market

Unit: US$'000

Vietnam

Along with the gradual recovery of the Vietnam
market, the Group’s revenue from the market
amounted to approximately US$83,024,000 in the
first half of 2015, 9.5% or US$7,233,000 higher
than the same period last year. Revenue of MSG
grew 4.1% or US$3,872,000 period-to-period;
revenue of maltose products surged 81.4% or
US$1,229,000 period-to-period. Due to steady
growth of demand, the revenue contribution from
other products, such as hydrochloric acid and soda.
Total revenue of Vietnam market rose from 49.6%
t0 52.5%.

Japan

Consumption in Japan has remained sluggish and
the economic recovery in the country was slow.
The implementation of large-scale quantitative
easing monetary policy by the Japanese central
bank has caused the Japanese yen to depreciate
to the lowest level in 12 years and increased the
cost of imports. As a result, revenue in Japan was
US$31,625,000, representing a decrease of 13.0%
or US$4,726,000 period-to-period. The proportion
of revenue from the Japanese market of the Group's
total revenue was down from 23.8% to 20.0%.
The Japanese yen-USD exchange rate is expected to
remain relatively stable. And with the reduction in
the energy cost of the Vietnam plant in 2015, the
results also is expected to rebound in the second
half.
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The PRC

In recent years, the continuous increase of demand
for chicken essence and seasoning products in
the urban population in the PRC has affected the
growth of the MSG industry. Although MSG sales in
the PRC have remained stable, the Group continued
to actively expand into the chicken essence and
seasoning products market to address market
demand. At the same time, it has commenced the
starch business. Rising production volume and prices
of modified starch has led to an increase of product
revenue of 12.4% period-to-period and higher
revenue of seasoning products. Revenue from the
PRC market reached US$15,639,000, which was
0.3% or US$43,000 more than the same period
in 2014, but its contribution to the Group's total
revenue has declined from 10.2% in 2014 to 9.9%.

ASEAN member countries

During the period, revenue from ASEAN member
countries, except Vietnam, amounted to
US$13,304,000, which has dropped by 9.2% or
US$1,345,000 period-to-period. Its contribution to
the Group's total revenue was down from 9.6%
to 8.4%. Decrease in revenue was mainly due to
the price competition in the PRC's MSG market.
Besides, the Group's strategy to reduce the sales of
modified starch has caused the revenue of modified
starch in ASEAN member countries to drop during
the period. However, as the cost structure of various
products of the Group has improved during the
period, the product revenue is expected to increase
in the second half of the year.

Other regions

Revenue from other regions rose by 41.1% or
US$4,240,000 from US$10,318,000 in the same
period in 2014 to US$14,558,000, and as a
proportion of total revenue increased to 9.2% from
6.8% during the last corresponding period. The
anti-dumping duties imposed by Europe and the
US on MSG exported from the PRC has led to a
decrease in MSG sales from the PRC to the US. The
Group has partly resumed sales to the US during the
period and achieved higher growth in revenue as a
result.
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(2) Sales Analysis by Product (Z) EmSHED W
Unit: US$'000 B TExT

MsG

Revenue from MSG operations during the period
rose by 3.8% or US$3,961,000 from the same
period last year to US$109,249,000 and its
contribution to the Group's total revenue was
69.1%. The growth was mainly due to the lower
energy costs in Vietnam which has made MSG more
price-competitive. Thus, sales of MSG in Vietnam
and other regions have also increased.

Modified starch/native starch

Revenue of modified starch during the period
declined by 13.9% or US$2,793,000 to
US$17,288,000, which was mainly caused by the
competition in starch products in Thailand. At the
same time, the Group has changed its strategy to
reduce the production and sales of modified starch
with lower margin, leading to a reduction in sales
of modified starch of the Vietnam plant, while the
PRC recorded a growth in modified starch products.
Total revenue of modified and native starch during
the period declined 6.0% or US$1,226,000 period-
to-period to US$19,197,000. Its contribution to the
total revenue of the Group has also decreased from
13.4% 10 12.1%.
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3. Specialty chemicals/fertilisers and feed products

Specialty chemicals including hydrochloric
acid, soda and bleach are principally sold in
the Vietnam market. The revenue of specialty
chemicals increased by 15.1% or US$1,466,000
to US$11,184,000 and the contribution to the
Group's total revenue rose from 6.4% to 7.1%
as compared with the same period of 2014. The
growth in demand for soda and hydrochloric acid
in the Vietnam market has also led to the increase
in the revenue of soda and hydrochloric acid during
the period.

Due to the great harvest of staple cereal and an
excess supply of fertiliser as a result of sluggish
global demand, the selling price of fertilisers has
declined in the Vietnam market. Also, affected by
the price wars in China, the revenue of the Group’s
fertilisers has dipped by 1.3% or US$152,000
period-to-period to US$11,296,000 during the
period and its contribution to the total revenue has
dropped from 7.5% to 7.1%.

lll. MAJOR RAW MATERIALS/ENERGY OVERVIEW

(1

(2)

Cassava

In Vietnam, cassava and cassava-related products
ranked fourth nationally in terms of export volume,
immediately behind coffee, rice and cashew nuts. Primary
export destinations for cassava in Vietnam include
the PRC, the Philippines and Malaysia. In the first half
of 2015, Vietnam has exported cassava and cassava-
related products valued at US$844 million. To reserve
raw material supply for production of domestic fuels,
the Ministry of Finance of Vietnam has raised export
taxes on cassava from zero to 5%, thereby promoting
cassava processing and adding value. This has helped to
bolster the price of domestic cassava to become more
competitive in the international markets.

Molasses

Global molasses output was around 55-60 million tonnes,
mainly in Thailand, Brazil and Cuba. Globally, Thailand,
Pakistan and India were the key exporters of molasses
while the EU, the US, Korea were the key importers.
During the period, as great demand from biomass energy
and the pasture poultry industry has pushed up the price
of molasses, the cost of molasses per tonne has climbed
by around 4.3% from 2014.
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(3)

Energy

As the price of natural gas in Vietnam has surged notably
every year starting from 2010, the cogeneration factory
of Vedan Vietnam has changed to adopt alternative fuel
in March 2015 to better control its cost. Affected by the
low international oil price, the price of alternative fuel
continues to decrease. Since 2014, the global price of
the main fuel including crude oil and coal has decreased,
which is likely to remain at a low range in the second half
of the year, is a favourable factor for the Group’s cost
control.

The utility electricity charge in Vietnam has been raised
by 7.5% since 16 March. Nevertheless, the Group has
reduced the purchase of external electricity and increased
the use of self-generated electricity since the use of
new energy system. Consequently, the rise of electricity
charges had only a limited impact on the Group.

IV. FINANCIAL REVIEW

(1

Liquidity and Financial Resources

As the Group has increased the purchase of bulk
materials, like agricultural raw materials during the
period, thus, the raw material inventory rose by
approximately US$11,260,000 from late 2014. The Group
had cash and bank deposits of US$30,555,000 (excluding
restricted cash), which was approximately US$10,399,000
or about 25.4% lower than that amount in late 2014.
Short-term bank borrowings increased by US$318,000 or
around 0.8% to US$39,175,000 as compared to that in
late 2014, while middle-to-long-term bank borrowings
declined by US$203,000 to US$32,493,000. Total
bank borrowings increased by US$115,000, or around
0.2% to US$71,668,000. The borrowings were mainly
denominated in US dollars, which accounted for 97.1%
of the total and the remaining 2.9% was denominated
in New Taiwan dollars. The proportions of short-term
and medium-to-long-term bank borrowings were 54.7%
and 45.3% respectively. The net finance cost during the
period rose by about US$59,000 period-to-period.

Trade receivables were US$30,882,000, an increase of
US$4,901,000 or around 18.9% when compared with
late 2014. Around 88.0% of the trade receivables were
due within 30 days. As at 30 June 2015, total inventory
rose by US$4,038,000 or around 3.9% when compared
with that in late 2014.

Gearing ratio (total borrowings to total capital ratio) was
26.4%, which was slightly lower than 26.8% at the end
of 2014. Due to the decrease in cash and deposits, the
net gearing ratio (total borrowings less cash and deposits
to total capital ratio) was 13.6%, higher than the 9.9%
as at the end of 2014. As current liabilities declined
substantially due to the decrease in trade payables during
the period, the current ratio rose to 3.2 during the period
from 2.7 as at the end of 2014. The financial position of
the Group has remained sound.
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(2)

(3)

(4)

Capital Expenditure

During the period under review, capital expenditure
amounted to approximately US$8,884,000, US$7,742,000
less than the capital expenditure of US$16,626,000 in the
first half of 2014.

Exchange Rate

Vietnam has reported a trade surplus for three
consecutive years from 2012 to 2014. Overseas
remittance of its citizens provided approximately US$12
billion to Vietnam every year. Foreign direct investment
has ranged from around US$10 billion to US$11.5 billion
per year in recent years while international aid projects
have also provided several billion US dollars to Vietnam
every year. Vietnam is estimated to have foreign reserves
of totalling US$35 billion. The saving deposit rate of
the Vietnam Dong was apparently higher than that of
US dollars which has led to a notable decrease in the
demand for US dollars in the country and contributed to
relative stability in the currency market. The exchange rate
of the Vietnam Dong to the US dollar was maintained
at VND20,828 to US$1 throughout 2012 and has been
adjusted downward by 1% annually in both 2013 and
2014.

On 6 January 2015, the Central Bank of Vietnam
announced its first depreciation of the benchmark
exchange rate of the Vietnam Dong to the US dollar by
1% to VND21,458 to US$1 within 2015. On 7 May 2015,
the Central Bank of Vietnam announced a further 1%
downward adjustment to the benchmark exchange to
VND21,673 to US$1. Through such moves, the Central
Bank of Vietnam has aimed to stimulate exports and
alleviate the pressure of slower economic growth.

The Group's subsidiaries in the PRC are mainly for
domestic distribution and the transactions there are
denominated in RMB. In the first half of 2015, the
exchange rate of the RMB to the US dollar has initially
declined and then risen before finally showing further
adjustment.

In the second half of the year, the pressure to depreciate
the RMB is expected to continue; around 42% of the
revenue of the factories in Vietnam was in USD, while the
majority of the revenue of the PRC factories was in RMB.

Dividends

Basic earnings per share for the period under review were
0.29 US cents. The Board has resolved to declare the
payment of a dividend of 0.175 US cents per share. The
dividend payout ratio was 60%.
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PROSPECTS

Energy cost-saving solutions implemented by the Group's
Vietnam factories have begun achieving cost effectiveness and
reported apparent increase in profit starting from the second
quarter during the period under review. The Group expects that
the competitiveness of most of the products produced by its
Vietnam-based factories will be enhanced by the decline in the
energy costs and the revenue and profits are expected to rise in
the second half of 2015.

This year has presented challenges and opportunities to the
Vietnam-based factories. For the MSG segment, the PRC players
have substantially expanded their production capacity, resulting
in overcapacity and a weak international MSG price and the
fierce competition, which affected external sales of the factories
in Vietnam. Meanwhile, the trend of depreciation of RMB
results in the fluctuation of international exchange rate, which
made the price of MSG unsteady in the international market.
Moreover, due to the low international price of agricultural
products and the excess supply of fertiliser, the price of
fertiliser has greatly slipped, which has hindered the growth in
revenue and profit of the factories in Vietnam. Nevertheless,
the Vietnam-based factories should reflect the benefits in the
second half of the year resulting from the energy cost-saving
solution. In addition, the integration of the ASEAN economic
community is going to be completed in late 2015, which is
expected to boost the external sales of all core products of
the Vietnam factories. In the PRC market, the intense local
competition may hinder the increase in revenue of the MSG.
The business of modified starch is expected to grow given its
enhanced products and channels while the seasoning products
is likely to achieve a slight increase driven by rising market
demand.

Riding on favourable developments such as decreasing energy
costs and enhanced competitiveness in the second half of the
year, apart from strengthening and expanding its existing core
products, the Group will also strengthen marketing and sales
channel and integrate business framework, accelerate the
launch and sales of new products, as well as actively expand the
sales to ASEAN and potential growth market so as to initiate
higher growth momentum and profits.
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Other Information

H &+

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased or
sold or redeemed any of the Company’s shares during the six months
ended 30 June 2015.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(a)

As at

30 June 2015, the interests of Directors of the Company

in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the

BE BERHEFARTLTES

AR RS E RN B RS EREE
FRA=ZTHLERNEARNBE HE
R RNERIRD ©

EERRD HEROREER ZER

N -
R

—F—Fh
ol fE [B AR

(@ RIZB-—AFRA=1+H FRFEFER
ARBHEEFBEEER (EXREFK
HIEGRAIEXVED) Z ety - R K&
BERHA ZEENOT

“SFO"), were as follows:—
Interests in shares
RBROH 2z
Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares HARDEE BT
B % 54 EERYE RO ED
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%

by him

TR REES 2 ¥ 2w (Notes 1 and 3)

(Pt &E1R%3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%

by him

BIES A RE S 2 D E R (Notes 2 and 3)

(M sE2%3)
Mr. HUANG, Ching-Jung BenechiaI owner 200,000 0.01%
HREKE EnAA
Mr. CHAO, Pei-Hong BenechiaI owner 500,000 0.03%
B R E EnlEA A
Notes: B 5

1.

Mr. YANG, Tou-Hsiung was entitled to exercise or control
the exercise of more than one-third of the voting power
of King International Limited ("King International”). Mr.
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.
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Save as disclosed above, as at 30 June 2015, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified the Company and The Stock Exchange of Hong Kong
Limited (the “"Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified the Company and the Hong Kong Stock Exchange; nor
had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2015, other than
the interests of the Directors or chief executives of the Company, the
following persons had interests in the shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:

BEXFTEEEN RZE—RAFA=1+H8"
MEARAZEEAESTRABREARR]SHE
TAAEEE (F&RESRBEEEHEXVE)
2R BB REEE T B R IRE AR
BQIBEZELENHEIEFIEXVISET N ESD B
BHNEERARRRBEBBRARSHMERAR ([&H
BEAFT ) 2T AR SOA R - (b)) IRIE & H
NERE GBI 35216 A 5 A sz &Pl 2 & 2 i
ZIEMERTOAE  KOBRBEBTEHALIE
FRARIES EMRA ([HBHZ EMmAR])
MER10FTE 2 (EMBITAZERHEITEERS
MIZHESTR]) BNEARRRBEBH 2T
AIERSAR  FEMEER T LR -

FTERRRROZEZIAR

BARRMAM R-T—RFNA=TH KR
RAEFARSTRABZ &I U T AR
AR BB P HARIEE NS R EXVED
F2REIDEZGEXERARN R B EE 2w
HBIIARRBIRIEE 5 M E RIS 3361F R
FEZERLMZ

Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares HARQABE BT
Z18 514 ZEREE BRHOBEDL
Billion Power Limited (“Billion Power”) Beneficial owner 512,082,512 33.62%
EnlA A (Note 1)
(PF5ET)
Vedan Enterprise Corporation Interest held by its controlled 512,082,512 33.62%
(“Taiwan Vedan") corporation
KAPERODBRAR ([8E2KA]) REZSIZAEZ#ER
King International Beneficial owner 169,730,196 11.15%
EmEB A
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
EmEB A
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
EmEB A
Notes: BT 5E -
1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan 1. Billion Power & & 2R 2 EAMB AR WA

Vedan was therefore deemed to be interested in these 512,082,512
shares held by Billion Power.

TELR PR A A 5% S #E Billion Powerfiisa 2
512,082,512 B 1 2 #e 2 ©
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Other Information E & ¥

Save as disclosed above, so far as is known to the Company, as at 30
June 2015, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules of the Hong Kong
Stock Exchange”) during the reporting period up to 30 June 2015.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2015, save and except for the below code provision.

In respect of code provision E.1.2 of the CG Code, the chairman
of the board should attend the annual general meeting and should
also invite the chairman of the audit, remuneration and nomination
committees to attend. Mr. YANG, Tou-Hsiung, the Chairman of the
Board and the Chairman of the Nomination Committee and Mr. KO,
Jim-Chen, Chairman of the Remuneration Committee were not in the
position to attend the annual general meeting of the Company held
on 19 May 2015 due to business commitments.

EMPLOYEE INFORMATION

On 30 June 2015, the Group had 3,800 employees of whom 3,532
are based in Vietnam, 253 in China and 15 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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Other Information H 1 & ¥

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2015. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2015 of 0.175 US cents per share. The interim
dividend will be paid on 9 October 2015 in HK dollar to shareholders
whose names appear on the register of members of the Company on
30 September 2015. The HK$ equivalent of the interim dividend is
1.3516 HK cents per share, which is based on the exchange rate of
US$ against HK$ at US$1.00 to HK$7.7235 as quoted by The Hong
Kong Association of Banks on 25 August 2015.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 30 September 2015 to Friday, 2 October 2015 (both
days inclusive), during such period no transfer of the Company's
shares will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2015, unregistered
holders of the Company’s shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong, no later
than 4:30 p.m. on Tuesday, 29 September 2015.
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Review Report of the Independent Auditor

B B E R RS

_E
pwc

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
21 to 44, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
"Company”) and its subsidiaries (together, the “Group”) as at 30
June 2015 and the related interim condensed consolidated income
statement, statements of comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information do not give a true
and fair view of the financial position of the Group as at 30 June
2015, and of its financial performance and its cash flows for the six-
month period then ended in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2015
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Interim Condensed Consolidated

FHBAGEEERESR

Balance Sheet

Unaudited Audited
RBEZX LEZ
30 June 31 December
2015 2014
—ZE-HF —T—-F
ANA=+H +=ZA=+—H
Note UsS$°'000 Us$'000
B 5 SEE FET
ASSETS &E
Non-current assets ERBEE
Land use rights 4 Hb {5 AR 7 2,734 2,767
Property, plant and equipment Y% WE REE 7 164,617 167,220
Intangible assets BVEE 7 9,709 9,822
Long-term loan and receivables = HA B R % JE WK 72 165
Investment in an associate R—EEER TZ&Q 8 3,376 3,393
Total non-current assets kRBEERE 180,508 183,367
Current assets REBEE
Inventories FE 108,813 104,775
Trade receivables FEUCE B BRFK 9 30,882 25,981
Amount due from the non-controlling JE U BT B8 B FEHE AR
interest of a subsidiary W 2 FRIE 934 933
Amount due from an associate R — R D TZ/T)\ 21(c) 123 123
Prepayments and other receivables T8 A5 5118 Ko H A FE R 11,533 14,986
Amount due from a related party %H&*%ﬁ%ﬁﬁﬁp/\izxm 21(c) 1,015 1,146
Restricted cash ZRHIE 2 22 4,253 4,249
Short-term bank deposits MHISRITER 6,653 3,463
Cash and cash equivalents HeMReEEY 23,902 37,491
188,108 193,147
Disposal group held for sale HESEHENCEE - 1,926
Total current assets REBEEHLE 188,108 195,073
Total assets EEH#E 368,616 378,440
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Interim Condensed Consolidated Balance Sheet FHIf A S EEAGER

Unaudited Audited
RBEZX LEZ
30 June 31 December
2015 2014
—E-1fF —ET-NEF
ANA=+H +=ZA=+—H
Note Us$°'000 Us$'000
B 5 SEE FET
EQUITY &
Equity attributable to the owners of ZAAFEE AEMGER
the Company
Share capital fi& 7= 10 15,228 15,228
Reserves 15
— Proposed interim dividends — R B B 18 2,670 -
— Others —HAh 255,722 253,901
273,620 269,129
Non-controlling interest FERER (2,292) (2,030)
Total equity ESEE 271,328 267,099
LIABILITIES =i |
Non-current liabilities FRBEE
Bank borrowings RITEE 12 32,493 32,696
Deferred income tax liabilities REEHaE 4,558 4,772
Retirement benefit obligations RRENEME 1,134 1,214
Total non-current liabilities FRBEEATE 38,185 38,682
Current liabilities REBEE
Trade payables FERTE R 11 8,641 14,546
Accruals and other payables FEETE R R E AL E S 3RIE 10,575 18,331
Amount due to a related party JER B RAE A T RIE 21(c) 20 -
Bank borrowings RITEE 12 39,175 38,857
Current income tax liabilities BNEBFT{S TR & f&E 692 925
Total current liabilities REBEEAE 59,103 72,659
Total liabilities =Rif ok 97,288 111,341
Total equity and liabilities EEkEEHEE 368,616 378,440
Net current assets REBEEFRE 129,005 122,414
Total assets less current liabilities EEHAERRBER 309,513 305,781

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Income Statement

hHARS AR AT & W Em &

Unaudited
Six months ended 30 June
REER
BZEAA=1THLKEA
2015 2014
ZE-RF T
Note Us$’000 US$'000
B 5 FET FET
Revenue W = 6 158,150 152,705
Cost of sales SHE KA 14 (132,409) (128,746)
Gross profit EF 25,741 23,959
Other gains — net Hfh Ui — 558 13 979 669
Selling and distribution expenses HERDHERAX 14 (10,245) (10,634)
Administrative expenses TR X 14 (10,514) (12,372)
Operating profit ReERF 5,961 1,622
Finance income B B U A 257 111
Finance costs BB S (575) (488)
Finance costs — net BB F 5 15 (318) (377)
Share of post-tax loss of an associate JE(R— B & R AR T g E18 8 (17) (16)
Profit before income tax R F7 18 %4 Al & F 5,626 1,229
Income tax expense FrSfim= 16 (1,410) (1,187)
Profit for the period HA 35 R 4,216 42
Profit attributable to: T &FHEGER:
— Owners of the Company . WNEIE Z SN 4,455 441
— Non-controlling interest — IR ER (239) (399)
4,216 42
Earnings per share attributable to RRBER AR RN Z
the owners of the Company BREN
- Basic earnings per share - EBREXEF
(expressed in US cents) (AEAFIR) 17 0.29 0.03
- Diluted earnings per share - SREBEER
(expressed in US cents) (AZEAFIR) 17 0.29 0.03

The notes on pages 27 to 44 form an integral part of this interim

condensed consolidated financial information.

%JZE"%N:MEZW AEERA T HERERE
FBEMNZ — 80
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Interim Condensed Consolidated Statement of Comprehensive Income

FHAR G E 2 EN AR

Unaudited
Six months ended 30 June

REERK
BEASA=+HLAHEA
2015 2014
—E-HfF —E—MEF
Us$’000 Us$'000
FEx F=7T
Profit for the period B AEF 4,216 42
Other comprehensive income/(loss) Hth2EB A (EE)
Item that may be reclassified to profit or loss AEFH D REDHA
Currency translation differences MENZER 33 (470)
Total comprehensive income/(loss) HMAZEBA (EE)AE
for the period 4,249 (428)
Total comprehensive income/(loss) for UT&FEGABAZE
the period attributable to: WA (B R ABE:
— Owners of the Company . WNEIE7 Z SN 4,491 (33)
— Non-controlling interest — IR (242) (395)
4,249 (428)
The notes on pages 27 to 44 form an integral part of this interim BN E27E44E 2 M TR A B RRAR &
condensed consolidated financial information. MEER 2 —&H -
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Interim Condensed Consolidated Statement of Changes in Equity

R R B A 25 B

Unaudited
FEERK
Attributable to the owners of the Company
KRRHEEAES
Non-

Share Share  Exchange Merger Retained controlling Total
capital premium reserve reserve earnings Total interest equity
BA  BRGOEE EXFE  AHRE  REEF ai FEREE W REAH

USS'000  USS'000  US$'000  USS'000  US$'000  USS'000  USS'000  US$'000
TER TR TER TER TR TER TER TR

Balance at 1 January 2014 R-Z-m&-H-AH P43 15,228 47,358 17,186 79,994 112,139 271,905 (1,748) 270,157
Comprehensive income 2EHA
Profit/(loss) for the period BT/ (BR) - - - - 441 441 (399) L)
Other comprehensive Hin2E (F8) /A

(loss)/income:
Currency translation differences [ %, % & - - (474) - - (474) 4 (470)

Total comprehensive (loss)) EZ-Z-WEXA=t+AL
income for the period HEC2E (FR) /KA
ended 30 June 2014 aE = N (474) - 441 (33) (395) (428)
Balance at 30 June 2014 R-E-MEXA=TAZ
3] 15,228 47,358 16,712 79,994 112,580 271,872 (2,143) 269,729

Balance at 1 January 2015 RZZB-EE-A-HZ&H

Comprehensive income 2EHA
Profit/(loss) for the period WRER, (EB)
Other comprehensive EzERA/ (BB):

income/(loss):
Currency translation EREE

differences
Total comprehensive BE-E-IFXA=ZTAHL

income/(loss) for HwEz2ERA/ (FB)

the period ended Fat
3une2ots
Dividend fr &
Balance at 30 June 2015 RZZE-EFXA=tHZ

]

The notes on pages 27 to 44 form an integral part of this interim BN E27E 4B 2 FE BN AR BEREE
condensed consolidated financial information. IS E Rz — 1D -
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Interim Condensed Consolidated Statement of Cash Flows
P HIfSRGR S IR e mER

Unaudited
Six months ended 30 June
REEX
BEXA=+HLAMEA
2015 2014
—E-AfF —E-0mF
Note Us$'000 Us$'000
=g FER FETT
Cash flows from operating activities KEEKELC-EESRE
Cash used in operations ¥EBFBEZRSE (2,018) (31,361)
Interest paid EAHE (708) (433)
Income taxes paid B ATER (1,857) (1,061)
Net cash used in operating activities & XBAA L ReFE (4583)  (32,855)
Cash flows from investing activities RETBHEEZHERE
Purchases of property, BEWE WEREHE
plant and equipment 7 (8,613) (16,384)
Purchases of intangible assets BERFEE 7 (138) (25)
Purchase of land use rights BE T AR 7 - (217)
Proceeds from disposal of HERELHEERBDEEZ
assets held for sale Fr 1S 08 13 2,333 -
Interest received B F B 257 108
(Increase)/decrease in short-term WHEIRIT R () R
bank deposits (3,190) 930
(increase)/decrease in restricted cash SEREIRE (), (4) 38
Net cash used in investing activites ~ HREEBMACREeFE (9.355)  (15,550)
Cash flows from financing activities ®WEZBHELEZRESRE
Proceeds from bank borrowings RITEEMSNIEA 12 35,077 69,233
Repayment of bank borrowings BERRTEE 12 (34,962) (45,307)
Net cash generated from financing RMETBHEEZHESTFE
activities 115 23,926
Net decrease in cash and ReRESEEYRLD FE
cash equivalents (13,823) (24,479)
Cash and cash equivalents REVzReREEEEY
at beginning of the period 37,491 39,496
Exchange gains/(losses) on cash and RekReZEENZ
cash equivalents BE N s, (E18) 234 (160)
Cash and cash equivalents REBRZRERESEEY
at end of the period 23,902 14,857

BNFE27EA4B ZME TR A HEREE
BB EMZ -

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George
Town, Grand Cayman, British West Indies.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the Board of Directors on 25 August
2015.

This interim condensed consolidated financial information has
been reviewed but not audited by the Company’s independent
auditor.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2015 has been prepared in
accordance with HKAS 34 “Interim Financial Reporting”. The
interim condensed consolidated financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2014, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS"™).

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information FHIfSHEZ S B B E R KT

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2014, as described in those annual
financial statements.

(@) The following interpretation and amendments to
standards are mandatory for the first time for the financial
year beginning 1 January 2015, but are not currently
relevant for the Group and have had no impact upon the
reported financial information.

Defined Benefit Plans:
Employee Contributions

HKAS 19 (2011)
(Amendment)

Annual Improvements  Annual Improvements
Project 2010-2012 Cycle

Annual Improvements  Annual Improvements
Project 2011-2013 Cycle

(b) The following new standards, interpretation and
amendments to standards have been issued, but are not
effective for the financial year beginning 1 January 2015
and have not been early adopted.

2B

BTXplEsN MAZ ST HREHE
—ERWFET A=+ —HILFEZFE
MEBMRP AL TR e

(a)

UATRBERENZERT ARG =
T-hF-—A—HRRBRZHEFERE
BIRA BA RN R ZERT
AERTEAEEER HA2HUG
BERTEZE-

BB £
F195% (2%~
—%) (BT%)

TEEME ERHEX

FERETE —Z-TER
—E-—F
b
FERETE —E-—4%3%
“T-CZHE@EH
FEYE

ATREBEMER_FT—HF—A
— A RSB M ERFE R ER - TR
TERTERAN 2 FTERI - 2B R R 2 18
FIA e

Effective for
annual periods
beginning on or after

RT3 EEH

ZEEKZ

B HBERER

HKAS 1 (Amendment) Disclosure initiative 1 January 2016
BB EREIRE (BFTA) HERETE —E-RF—-H—H

HKAS 16 and HKAS 38
(Amendments)
HEEFENF16% R
BB G ERIZE38 (BFTA)
HKAS 16 and HKAS 41
(Amendments)
BEEGHERE 165 K
BEGFERFE45 (BFTA)
HKAS 27 (Amendment)

ARG ERE275: (BFTA)
HKFRS 9
S S R %
HKFRS 10, HKFRS 12 and
HKAS 28 (Amendments)
BB EERE 105
ARV BHREERFE12% R
BB DR ERIFE285% (BRTA)

Clarification of Acceptable Methods of
Depreciation and Amortisation
EEAER T EREET A

Agriculture: Bearer Plants
BE EEMNED

Equity Method in Separate Financial
Statements

BB BmMERERE

Financial Instruments

SHMIA

Investment entities: applying the
consolidation exception

REBR - ERaH#AE
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Notes to the Interim Condensed Consolidated Financial Information FHIf§BHE S B B E R K

3

ACCOUNTING POLICIES (continued)

3 SFEXE(H#

~

Effective for

annual periods
beginning on or after
RTHBHH
ZEBRAKZ
SETHEEEXR

HKFRS 10 and HKAS 28
(Amendments)

BB HRELERE 105 &
BE G ERIFE285 (BETA)

HKFRS 11 (Amendment)

BEMBHRESERNFE115E (BFTA)

HKFRS 14
BB S R R 1457
HKFRS 15

BEMBHRELERIF155%

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

REEREBENAREEREEN
BEHEITE

Accounting for Acquisitions of
Interests in Joint Operations

1 January 2016
—E-RE-A—H

1 January 2016

Annual Improvements Project

FEBEE R CHFE T -MFERFEGE

The Group has already commenced an assessment of the impact
of adopting the above new standards, interpretation and
amendments to standards. The Group is not yet in a position to
state whether substantial changes to the Group’s accounting
policies and financial statements presentation will result.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2014, with the exception of the estimates that are
required in determining the provision for income taxes.

WHEEEBRR SRR —ZE-R¥—-H—H
Regulatory Deferral Accounts 1 January 2016
EERLRA —E-XRE¥—-HA—H
Revenue from Contracts with Customers 1 January 2017
KEEF AW —ET—+¥—H—H
Annual Improvements 2012-2014 Cycle 1 January 2016

—E—-R"¥—H—H

AEBCHRFGRA LR ER  RE
MR Z BT AR Z 8 « RE B MR E
EERSARE 2 G RREMBHRERZ
2T ABRERES-

fisst

BHRTMMBENTEEEEFLTES
SAARRER MEREEREBE WAR
BB ZHE A RRR-BERER
A REA RN F A5 -

REERPHRERGESVBEERE BE
EFMERBERISE ZMGF BRI TIE
BYEAANEB G HRRAEL 2EXH
N EFHERTHEEE 2 T2 HR 5 8R
HE—Z-—WF+-_A=+—HILFEZ
RAEMBRRMEREER -
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Notes to the Interim Condensed Consolidated Financial Information FHIfSHEZ S B B E R KT

5 FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2014.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2015, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.

6 SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group’s policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
maker, and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

30 vedan International (Holdings) Limited Bk BB (#288) BRA T
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Notes to the Interim Condensed Consolidated Financial Information FHIf§BHE S BB E R K

6 SEGMENT INFORMATION (continued) 6 ZEIH (&)
The chief operating decision-maker considers the business FTEEBERREMMIBEBMD TS - A
from a geographical aspect. In presenting information on the LEDIZINERE - HBWEAZP PR
basis of operating segments, segment revenue is based on the £ Hb [ &l 5 °’\*B§E&§$SEEH Al A&
geographical presence of customers. Segment assets and capital EfFEHE 5
expenditures are based on the geographical location of the
assets.
(i) Segment revenue (i) DEBKE
Unaudited
Six months ended 30 June
RBERK
BEAA=1+HLXMEA
2015 2014
—E-AF —T-mF
uUss$‘000 Us$'000
FEx FET
Vietnam jiafe] 83,024 75,791
The PRC aa 15,639 15,596
Japan =N 31,625 36,351
Taiwan =] 6,345 6,009
ASEAN member countries WHEKE
(other than Vietnam) (TBiEHE) 13,304 14,649
Other regions H Ath 3 [ 8,213 4,309
Consolidated revenue per income statement U5 &R PR 8047 & W3 158,150 152,705
(ii) Capital expenditures (i) EAXXZH
Unaudited
Six months ended 30 June
REEX
BEASA=+HLAEA
2015 2014
—E-AfF —ZE—mF
Us$’000 Us$'000
FTER FET
Vietnam o] 8,775 15,962
The PRC s 109 664
8,884 16,626
Capital expenditures are attributed to segments based on BEASTHTIRIBEEMTH DA
where the assets are located. EEDER-
Capital expenditures comprise additions of property, plant BALTHBERAEME BER&HE
and equipment and intangible assets. REREE-
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6 SEGMENT INFORMATION (continued) 6 oD (&)

(iii) Total assets (iii) BEE
Audited
As at
31 December
2014
KEZ
R-ZE—NF
—RA=+—H
Us$'000
Fx7T
Vietnam e 318,456
The PRC 2] 53,586
Hong Kong aBE 5,591
Taiwan = 724
Singapore o 83
378,440
Total assets are attributed to segments based on where BEEDNRBEEMEMMHEER

the assets are located. EDEb
7  INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 EBREE YX BERRERLH

EQUIPMENT AND LAND USE RIGHTS ERE
Unaudited
REEL
Intangible assets
BHEE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
L/ES

BE BRARER BE @it HERRE thHERR

US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TZn TEn TZn TZn TZn TZn

Six months ended 30 June 2014 HE-ZT-NEXA=FH

EREAR
Opening net book amount RZE-WE-A-HZ
as at 1 January 2014 HEEFE 9,051 702 1,410 11,163 126,708 2,624
Exchange differences ERER (77) - - (77) (207) (26)
Additions NE - 25 - 25 16,384 217
Disposals e - - - - (188) -
Amortisation and depreciation B RITE - (65) (604) (669) (10,728) (30)
Closing net book amount WZE-WESAZTHZ
as at 30 June 2014 BREEFE 8,974 662 806 10,442 131,969 2,785
Six months ended 30 June 2015 HZ=T—-AF A=1H
EREAR
Opening net book amount RZE-HEF-A-HZ
as at 1 January 2015 BOREFE
Exchange differences ERER
Additions RE
Disposals &
Amortisation and depreciation B RiFE
Closing net book amount WZE-EFXAZTHZ
as at 30 June 2015 BREmEE
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Notes to the Interim Condensed Consolidated Financial Information FHIf§BHE S B B E R K

8 INVESTMENT IN AN ASSOCIATE 8 RN EBRERAZRE
Movement on the investment in an associate is as follows: R—ABE AR ZREZESHNAT
Unaudited
Six months ended 30 June
REEX
BEASNAB=THLXER
2015 2014
—E—-FF —E—NF
US$'000 Us$'000
FTER Fx7T
As at 1 January n—HA—H 3,393 3,490
Share of post-tax loss of an associate FE G —FEIBEE AR R R 1R (17) (16)
As at 30 June MWANA=+H 3,376 3,474
The Group's share of the results of the associate and its assets AEBEELBE QAR ZEEAREEER
and liabilities are shown below: BEMNRIT
Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
A8 TR L ER ERITRAFE BEER% TBREE
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30 Equity
EMERERERR HEHE 4,100,000 & R 136 7T 2 B 17 BRE
Summary of financial information on associate — BEQNRZ2HMBENBE-BERESR
effective interest
Unaudited
RIEER
Share of
Assets Liabilities Revenue loss
BE afE & EhER
us$'000 Us$'000 Us$’000 Us$'000
FET FET FET FET
At 30 June 2015 R-ZZ—1F
~NA=1H 3,380 (4) = 17)
At 30 June 2014 MZ-_ZE—MF
~A=+H 3,476 (2) - (16)
The associate is principally engaged in real estate development BERAANYUEEENEEHERRE-

in Vietnam.
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9 TRADE RECEIVABLES

EWE S RN
Unaudited Audited
As at As at
30 June 31 December
2015 2014
REBEX wEZ

R=B—HE HN_FT-QNOF
AA=TH +-A=t—*H

USS$'000 US$'000

Tt FE=T

Trade receivables from third parties BWE=FE SRR 31,245 27,651
Less: provision for impairment of trade receivables & : f& W & 5 BR OB E B & (363) (1,670)
30,882 25,981

The credit terms of trade receivables range from cash on
delivery to 90 days. At 30 June 2015 and 31 December 2014,
the ageing of the trade receivables based on invoice date was

JEWE ZERZEEHHERMNIIREW
KoM —ZE—RHFNA=ZFTHEHE-Z—N
FH+ZA=ZF+—H EBRESERIREE

as follows: BEZERER DO T
Unaudited Audited
As at As at
30 June 31 December
2015 2014
RIEER K%
R-ZE—EHF RZZE—O4F
~NA=+HA +=-A=+—H
USs$’000 Us$'000
TER TE7
0 — 30 days 0£30K 27,494 20,611
31 - 90 days 31290k 2,791 3,469
91 — 180 days 912180k 460 1,830
181 — 365 days 181F365K 143 52
Over 365 days 365K A 357 1,689
31,245 27,651

10 SHARE CAPITAL % 2
Authorised ordinary shares
EEEBRR

Number of

shares

RO EE
Us$'000
TE%

At 30 June 2015 and RZE—RAFAA=Z1+HK

31 December 2014 —E-NMFE+=-A=+—H 10,000,000,000 100,000

Issued and fully paid ordinary shares

At 30 June 2015 and
31 December 2014

ERTRAREER
Number of
shares
RO EE
Us$'000
FET
1,522,742,000 15,228
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11 TRADE PAYABLES

As at 30 June 2015, the ageing of the trade payables based on

invoice date was as follows:

11 ENESERR

A

—HFRA=1THE EBNEFZHERX

REZAMZRE DT

Unaudited Audited
As at As at

30 June 31 December
2015 2014
REBEX wEZ

R-ZE—HF R-ZZT—WOF
ANA=+H +=-—A=+—8H

uUs$'000 US$'000
FEx F=7T
0 - 30 days 0E30K 7,304 13,738
31 - 90 days 31290k 1,300 685
91 - 180 days 912180k 6 59
181 - 365 days 181£365K 31 27
Over 365 days 365K A & - 37
8,641 14,546
12 BANK BORROWINGS 12 $RTEE
Unaudited Audited
As at As at
30 June 31 December
2015 2014
RIEERZ \ K%
R=ZB—H1F R_ET M4
ANA=tH +-A=+—H
uUss$‘000 Us$'000
FEx FE7T
Non-current FE BP HA
- secured (Note 22) — B (FF5E22) 32,000 30,100
— unsecured — 5,000 5,000
— Less: current portion of secured — R REABEMRIRTT
long-term bank borrowings EE 2 BIEI SR 9 (4,507) (2,404)
32,493 32,696
Current BP #A
— secured (Note 22) —H I (H5E22) 23,476 25,977
— unsecured — 43K 1 11,192 10,476
— current portion of secured - REAEEMBITEEZ
long-term bank borrowings BVERER 7 4,507 2,404
39,175 38,857
Total bank borrowings RITEERE 71,668 71,553
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B E R

12 BANK BORROWINGS (continued) 12 |TEE (HF)
Movements in borrowings are analysed as follows: DMERZEHMT:
Unaudited
Six months ended 30 June
REEE
BZEANA=1tHILAEA
2015 2014
—E-HF —ET 04
US$'000 Us$'000
FEx FET
Opening amount EEEIE ¢ 71,553 45,159
Repayment of bank borrowings fﬂﬁgmféf _Ty\lﬁ (34,962) (45,307)
Proceeds from bank borrowings RITE AT 35,077 69,233
Closing amount HAR &K 71,668 69,085

Interest incurred on borrowings and loans for the six
months ended 30 June 2015 is US$708,000 (30 June 2014:

Us$488,000).

At 30 June 2015 and 31 December 2014, the Group's bank

borrowings were repayable as follows:

BHE_ZT—

AFEXNA=Z+THILEAEAER

MER 2 F B X HA708,000k T (&
—PMENXA=+H:488,000%7T) °

i — EFERA=Z=+AR-ZT—MmF
T= H + B AEBEZRITEEAR

AT BRI ER

Unaudited Audited
As at As at
30 June 31 December
2015 2014
RICERZ \ KEZ
R=ZF—HF R_E—ME
AA=+H +ZA=+—H
UsS$000 USs$'000
FEx F=7T
Within 1 year —FR 39,175 38,857
Between 1 and 2 years —FEMF 7,760 8,633
Between 2 and 5 years WMFEERF 20,997 20,587
Over 5 years HBiR T F 3,736 3,476
71,668 71,553

The carrying amounts of the borrowings are denominated in the BEZERMBEENTEEE:

following currencies:

Unaudited Audited
As at As at
30 June 31 December
2015 2014
RIEER KEZ
R-ZE—HF RZZE—MF
AA=+H +Z-A=+—H
US$’000 Us$'000
FER FETT
us$ E7T 69,576 69,977
New Taiwan dollar e 2,092 1,576
71,668 71,553

36 Vedan International (Holdings) Limited Bk BB (128%) BRA 7



Notes to the Interim Condensed Consolidated Financial Information FHIf§BHE S B B E R K

12

13

BANK BORROWINGS (continued) 12 RITEE (&)
The Group has the following undrawn borrowing facilities: AEBZHREEERBRERNT:
Unaudited Audited
As at As at
30 June 31 December
2015 2014
RIBER KEZ
R=Z—A1F RZ—E—MmME
AA=+H +ZH=+—H
USs$’000 Us$'000
FXE5x FET
Expiring within one year —F A 8 104,776 99,392
Expiring beyond one year —F 1% 5| B 4,506 1,900
109,282 101,292
The Group obtained a bank waiver letter to waive certain AEEERB—HRTHREE BeEE
restrictive financial covenants imposed by one bank for the —E-RERNAZTRILHREAETTHAF
period ended 30 June 2015. —EERAT Y PR Il 1 B 75 22 4 -
OTHER GAINS - NET 13 HfttWz=m—F8
Unaudited
Six months ended 30 June
REERK
BZEAA=1+RAHLXEAR
2015 2014
—E-IRfF —E-mEF
Uss$’000 Us$'000
FER FETT
Net exchange losses ME H B8 F 5 (292) (172)
Loss on disposal of property, HEME WE R
plant and equipment HEEE (115) (188)
Sales of scrap materials RERHEE 303 554
Gain on disposal of assets held for sale (Note) HERIELEEEZ
Weas (HsE) 460 -
Others HAt 623 475
Other gains — net H b Uz — F 58 979 669

Note:

The assets and liabilities related to Orsan Vietnam Co., Ltd, a wholly
owned subsidiary of the Group, have been presented as assets held
for sale following the approval of the Group’s management on 31
December 2014 to sell Orsan Vietnam Co., Ltd in Vietnam to a third
party. The transaction was completed during the period ended 30 June
2015.

W

EAGSBEERER-_ZT—NF+=_A=+—
Hitt - K #E Orsan Vietnam Co., Ltd (&%
BEs2EWBAREET —RE=H% ©
Orsan Vietnam Co., Ldfilz EERBEEE
EREEHEZHEEERY - ZRXFNREEZ
T-RAFANA=ZTHIEHRTERK-
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13

14

OTHER GAINS - NET (continued) 13 Httz—F%E (8E)

TREZIGH SN EAED R KM
MRAEERHEREAERARL S

The following table summarises the consideration received for
the disposal of assets held for sale and the amounts of assets

and liabilities disposed on the disposal date: B
Unaudited
Six months
ended
30 June 2015
(REBER)
BZE
—E-0%F
A~NA=1+H
k<18 B
Us$’000
FEx
Consideration RIE 2,386
Net asset value disposed of P& & EFE (1,926)
Gain on disposal of assets held for sale LEFELEEE 2 W 460
Assets and liabilities disposed: BEREEEREE:
Cash and cash equivalents RehkBeEEY 1,811
Property, plant and equipment WE - HWEREE 38
Other receivables Hfh fE YR IE 77
Net asset value AEFE 1,926
Proceeds from disposal of assets held for sale comprise: HEFRELEEEMBRERE:
Cash consideration received BB NRE 2,333
Other receivables Hth fE W 5RIE 53
Proceeds from disposal of assets held for sale FIELEEEMBHIE 2,386
EXPENSES BY NATURE 14 RUEEIE2HEX
Expenses included in cost of sales, selling and distribution SHE A 18 ko SHF X RATHR X P
expenses and administrative expenses are analysed as follows: BEZAZSWIT:
Unaudited
Six months ended 30 June
RBERK
BEAA=+HLARMEAR
2015 2014
—E-HF —E—mF
Us$’000 Us$'000
FEx FE7T
Changes in inventories and consumables used GFERERHEERE 106,396 105,362
Amortisation of intangible assets (Note 7) BB EESE (ME7) 258 669
Amortisation of land use rights (Note 7) s PR R 8 (P EET) 34 30
Depreciation on property, plant and equipment mE - -BERREBTE
(Note 7) (K7E7) 11,240 10,728
Employee benefit expenses EERAMAZ 15,116 14,719
Reversal of provision for impairment of FENE 5 BR FORE # [E]
trade receivables (28) (15)
Operating lease rental HES 305 299
Other expenses H sz 19,847 19,960
Total cost of sales, selling and distribution SHEKAK - HERDH
expenses and administrative expenses A RITHRASBE 153,168 151,752
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15

16

FINANCE COSTS - NET

15 BIBEZH-—-F%E

Unaudited
Six months ended 30 June
RBER
BZXA=1+HIEAEA
2015 2014
—E-1fF —ET—E
uUss$‘000 Us$'000
FEx FET
Finance income — interest income on B A — 2 HASR 1T
short-term bank deposits FRF B A (257) (111)
Interest expense on bank borrowings RITEEMEFRAX 708 488
Less: amounts capitalised on qualifying assets W ERAEERNMERIA (133) -
Finance costs BB 575 488
Finance costs — net BB — 55 318 377

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

16 FIEHHEX

N 2 IR ER A R R TR R IR A B
LEMEBRRCERVERE-

The amount of income tax charged/(credited) to the R RERAR (BR) 2EH
consolidated income statement represents: BAE
Unaudited
Six months ended 30 June
RIEEX
BEXB=+HLXMER
2015 2014
—E—AF —E—mF
Us$‘000 Us$'000
FER FET
Enterprise income tax (“EIT") REEH 1,624 1,479
Deferred income tax RIEFTSRS (214) (292)
1,410 1,187

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group's operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

EEMEPIRM TR R R E®MTH

BtArisiiz BARR AT AR 2 B2

HEFEHAE-

(i) #mE
RPN R )R B FE R B ATAT A
7N 55 8] L E S T R0 S A 1 P

1§BF B 15% A BIF T A BT
B 4E T RO B R -
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16

17

18

INCOME TAX EXPENSE (continued)
(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong

No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 17%.

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$4,455,000 (2014:
Us$441,000) by 1,522,742,000 (2014: 1,522,742,000) ordinary
shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2015 and 2014.

DIVIDENDS

On 25 August 2015, the board of directors has resolved to
declare an interim dividend of US$0.175 cents per share
(2014: nil). This interim dividend, amounting to US$2,670,000
(2014: nil), has not been recognised as a liability in this interim
consolidated financial information.

40 vedan International (Holdings) Limited Bk EIES (328%) BR A 7
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AEBEERE 2 ER 2 BRCER
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19 COMMITMENTS 19 &¥E
(i) Capital commitments (i) EREIE
The Group's capital expenditure contracted for at the REERGEEADTNEREELEZ
balance sheet date but not yet incurred is as follows: BEARLTHWOT
Unaudited Audited
As at As at
30 June 31 December
2015 2014
RIBER KEZ
R=-Z—HF R ZZF—F
AA=+H +ZH=+—H
USs$’000 Us$'000
FTXE5x FET
Contracted but not provided for EETA B R B
Property, plant and equipment ME - BB NEE 1,279 3,408
Investment in an associate (Note 8) R—HEBERRZRE
(Hy7E8) 2,632 2,632
3,911 6,040
(ii) Operating lease commitments (i) BEHLORE
The Group had future aggregate minimum lease REBRBE I RBELEHAM L
payments in respect of land and buildings under non- HMEREFERARI Nz HERE
cancellable operating leases as follows: IBMEEOT
Unaudited Audited
As at As at
30 June 31 December
2015 2014
RBERZ m%’f?
R=-Z—=F MRZZE—MF
ANA=TH +:H + =|
USs$’000 Us$'000
FE71 FET
Not later than one year —F A 502 528
Later than one year and not later than —FRHRERAFRN
five years 1,836 1,597
Later than five years hFi& 2,500 2,557
4,838 4,682
20 CONTINGENT LIABILITIES 20 HARAEME

Z—RFANAZTH ARAAEWNE

?ﬁ>

At 30 June 2015, the Company has given guarantees for bank

facilities of subsidiaries amounting to US$109,000,000 (31 A 7109,000,000% T (ZFE—WF + =
December 2014; US$92,500,000) of which US$57,524,000 (31 A=+—8: %5%0m%iﬂ2ﬁﬁm
December 2014: US$51,235,000) has not been utilised. EiRHIER HH57,524,000F 7T (=
—PUFE+=-A=+—H:51,235 000%7@)
AR EF ©
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21 RELATED PARTY TRANSACTIONS 21 BEEALRS

The ultimate controlling party of the Group is the Yang Family, AEBEBZRERTAGRRE EXER

whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, TEIGEMRE B A  BKIBEE 15

Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WS A SN LA BKELEE  BR

Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. NS AE G IOBEE BRI E BB

Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T BREZETRGRIEZLT-

(@) The table below summarises the related parties and (a) TEBUER-_ZFT—RF~A=1+H
nature of their relationships with the Company as at ZEBEANTREERNARZERE

30 June 2015: ME

Related party Relationship with the Company

FBEAL il NNE Bl RS

Taiwan Vedan A substantial shareholder of the Company

BIERT RRBZ EERE

Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company

EMERBRAA ApE—EEE R FRMNE A

Capron Group Limited A company commonly controlled by the Yang family

Capron Group Limited —EHEBEREERIES 2 QA

(b) Significant related party transactions, which were carried (b) EASEIERXEBFRIZEH G REE
out in the normal course of the Group's businesses are as ATHEITZERARSWT

follows:

Unaudited
Six months ended 30 June
REEX
BEXB=1+HILAXERA
2015 2014
—E-HF —T-mF
Note Us$’000 Us$'000
B 5 FTEx FET
Sales of goods to Taiwan Vedan A& EKfHE SR (i) 3,069 527
Technological support fee A & &K}
paid to Taiwan Vedan TSRS (ii) 1,140 1,248
Agency commission income 8 E T
received from Taiwan Vedan IER 2 AR IR R & WA (ii) 3 13
Interest income from Dacin REEMEREBR ARG Z
Holdings (Pte) Ltd FLE KA (ii) = 3

Notes: MfaT :

(i) In the opinion of the directors of the Company, sales to (i) RARERERA MABEATE
the related party were conducted in the normal course of LB HEREEFEKBREPHE
business. 1T

(i) In the opinion of the directors of the Company, the iy ARREBRE ZERXHELEE
transactions were carried out in the normal course of X BREPET WEREBEER
business and the fees are charged in accordance with the EZIERINE -

terms of the underlying agreements.
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RELATED PARTY TRANSACTIONS (continued) 21

(o)

Balances with the related party ()

As at 30 June 2015 and 31 December 2014, the Group
had the following significant balances with the related
parties:

EMBERME

BHEEALRS ()

EEREALTZER

% $/\12£;"€%§$QDT

Unaudited Audited
As at As at

30 June 31 December
2015 2014
REBE X wEZ

i g @ T—lF

~NA=+H +—H
Note USs$'000 Us$'000
B 5 TEx FETT
Current: BIES - *
Amount due from Taiwan Vedan &L & /& Ik £} 308 (i) 1,015 1,146
Amount due from an associate U — A E QR 2
IR (i) 123 123
Amount due to Capron Group J& {5 Capron Group
Limited Limited 2 338 (iii) 20 -
Note: MfaT -
(i) The balance with Taiwan Vedan is unsecured, interest-free, (i) HL A EIR S 2 4 ﬁ%i’]fﬁﬂ?ﬁﬁﬁ *
denominated in US$ and has no fixed terms of repayment. AETTHERERTEERSE -
(i) As at 30 June 2015, the amount due from an associate iy WZZE—RFAA=+H ElK—

is unsecured, interest free, denominated in US$ and is
repayable on demand.

(i)  The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and repayable within 1
year.

HEE AR REAEER 28
AETTEHE  WRKREREER-

(i) E2Capron Group LimitedZ &% &

AR 8 UETTERHELAR
—FREE-

Interim Report 2015 FFHA %R &
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RELATED PARTY TRANSACTIONS (continued) 21 BEEALRS (&)
(d) Key management compensation d XEEBEAEWHE
The compensation paid or payable to key management, MEZEERAB (BEMBHTE
including all executive directors and senior management, ERERERAB)ZEERBKZE
for employee services is shown below. N ES B FRIBA T -
Unaudited
Six months ended 30 June
RBERK
BZEAA=1+RHLXEAR
2015 2014
—E-HF —T—F
Us$’000 Us$'000
FER FETT
Salaries and other short-term benefits S N2 H 2 BRAR 262 262
BANKING FACILITIES 22 $B/ITEE

As disclosed in Note 12 to the interim condensed consolidated
financial information, the Group’s bank borrowings of
US$55,476,000 as at 30 June 2015 (31 December 2014:
US$57,277,000) were secured by legal charges over the
Group's restricted cash of approximately US$4,253,000 (31
December 2014: US$4,249,000) and corporate guarantee of
the Company. No property, plant and equipment were pledged
as security for the Group’s bank borrowings (31 December
2014: US$7,557,000).

44 vedan International (Holdings) Limited Bk EIE (3288) HR A 7

a0 HARS BA AR A& B 7S & BT 1 2PT 3R
EE AEBER-_ZT—RHEANAZTH
2 tR1T1E 855,476,000 T ( ZE — U4
+=-A=4+—H:57,277,000% T ) LA
£ B 44,253,000 (ZFE—WF+=A
=+—H: 4,249,000%70) 2 ZRHIRE
BARRRIZEREARB - BEDE R
EREERERAEBRRITEEZER (=
ZT—NFE+=-A=+—H:7,557,0003%
JL) °
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