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Financial Highlights
BT 7598 &

Unaudited six months
ended 30 June
REER
BEXNA=tHLXMEA

2014 2013 Change
—E-ImF T #g)
US$'000 Us$'000
FEr FET
Revenue Wz 152,705 166,956 (8.5)%
Gross profit EF 23,959 24,916 (3.8)%
Profit for the period 537 )4 A 42 1,521 (97.2)%
Profit attributable to owners HEa A EL & T 441 1,920 (77.0)%
Basic earnings per share BRERZF] 0.03 US cents =1l 0.13 US cents 11l
Diluted earnings per share GRS & T 0.03 US cents =1l 0.13 US cents ZE1ll
Interim dividend proposed per share ¥R TR HIE 2 - US cents =4l 0.101 US cents =l
Total dividends paid and proposed B R ERREEHE

per share

- US cents =1l

0.246 US cents 31l

PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS REVENUE
BREANEGER (BR) i 2

Six months ended 30 June

BERA=TRHIXEA

Six months ended 30 June
HEARA=+tHIEAREA

in US$'000 F=7T in US$'000 F=7T
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Recovery of the global economy has proceeded at a slow pace in
the first half of 2014. However, the unstable economic environment
and volatile markets have still loomed large in emerging economies,
particularly in Vietnam, which has also demonstrated a weak
consumption sentiment. Against this backdrop, the Group’s business
performance has been adversely affected. Although there were no
notable fluctuations in the price of raw materials during the first
half of this year, the price of natural gas and energy continued to
rise in Vietnam, thus exacerbating already high production costs.
Meanwhile, the intense price competition among MSG industry
players has also presented challenges to the Group’s major markets
and further squeezed its overall profitability. Confronted with such
serious issues in both sales and production, the Group’s focus
of operations for this year is on securing low cost raw materials,
flexibly adjusting production operations to enhance cost efficiency,
and accelerating implementation of energy-saving initiatives while
increasing the marketing efforts and developing new products. These
strategic directions can help alleviate the impact of increasing energy
prices on costs and the unfavourable conditions for sales by reducing
expenses and broadening the Group’s income streams, thus enabling
it to maintain profitability.

Looking at the Group's operations and profit in the first half of this
year, the turnover was US$152,705,000, a decrease of around 8.5%
when compared with the corresponding period last year. The decline
was mainly attributable to fierce price competition among industry
players which caused the turnover of the Group’s major markets in
Vietnam, Japan, ASEAN and Europe to drop by varying degrees. At
the same time, the rising prices of natural gas and energy in Vietnam,
the Group’s major production base, have increased the Group's
production costs. In view of this situation, the Group has strived to
improve and adjust its production and followed its strategic directive
of "Profit is the top priority”. Thus the gross profit of the Group
dropped by only 3.8% year-on-year. Net profit was US$42,000.

In terms of geographical markets and segment performance, in
Vietnam, the Group’s major market, economic headwinds have
further affected both its exports and domestic consumption. The
resulting unfavourable operating environment has presented strident
challenges for the Group’s operations, most notably its production
operations within the country. Although the Group has been focusing
on strengthening its distribution channels and enhancing its branding
efforts, the competition centred on low prices among MSG peers has
still affected the sales of unbranded large packaging MSG, resulting
in a period-on-period drop of 4.9% in the revenues from the market
in Vietnam. Our PRC operation has also been seriously affected by
the market competition, which suppressed the selling price while also
slowing the sales, resulting in a decrease of approximately 10.1%
over the same period last year. Similarly, the sales of the Japan market
were also reduced by the price competition, which has also led to a
substantial decline in the selling price there as well. Consequently, the
sales performance of the Group in the Japan market has decreased
by 10.1%. The ASEAN and European markets experienced an even
more adverse impact due to the cutthroat price competition in the
first half of the year. The prices of products in these two markets
have remained very low. The Group has resisted engaging in
competition solely based on price because profitability remains its key
consideration. As such, sales and revenues of MSG in these regions
contracted substantially when compared with the same period last
year.
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As for product analysis, the Group’s major product, MSG, lowered
selling prices in various markets due to the price competition among
peers. When compared to the corresponding period last year, revenue
of MSG dropped by 9.7% as the Group has reduced the sales to
food processing users, which generated lower profit, so as to bolster
the Group's profitability. Revenue of modified starch, another key
product of the Group, rose by 5.3% as the price of raw materials
declined slightly. Among the specialty chemicals, soda recorded a
drop in revenue due to a very low price of imported products in
the Vietnam market and the ongoing unfavourable environment of
related application industries. Sales of hydrochloric acid, another
product, recorded a period-on-period growth benefitting from the
greater demand of the metal processing industry in Vietnam. The
price of the fertiliser and feed products of the Group maintained
stable growth, thanks to the increasing market demand. However,
the sales decreased due to adjustment to the production volume in
the first half of this year. Moreover, to tap the growing demand and
sales of amylase in Vietnam, the new maltose plant has completed
equipment installation. The new plant will not only enhance the
production efficiency of its existing syrup plant, but also diversify the
Group's starch business and ultimately create a new revenue growth
driver.

In the first half of this year, the stagnant economic environment
and market competition has caused the Group’s overall business
performance to drop. The operating environment in the second half
of this year is expected to remain difficult as well. As such, the Group
has reviewed and enhanced the efficiency and effectiveness of its
procedures to better cope with potential changes in the operating
environment. The key priority for the Group in its operations is to
promptly adjust to fluctuations in raw materials prices, as well as to
diversify and expand raw material procurement strategies aimed at
minimising cost fluctuations, stabilising production costs and reducing
risk. To address the surging energy costs, besides implementing
energy-saving initiatives, the Group has also invested in alternative
energy solutions to maintain its production competitiveness in the
long run. To further develop its operations in Vietnam and the PRC,
the Group is aggressively strengthening its marketing strategies, as
well as extending distribution and sales channels in order to realise
the full potential of the Group’s sales network. Meanwhile, the
Group is planning to launch new products to complement current
product lines, as well as enhance its sales presence to boost its brand
awareness. Besides, the Group is identifying potential collaborative
projects with partners that can extend its geographical coverage,
bolster its international exposure, and ultimately improve efficiency
while both broadening its revenue streams and boosting its profits.
It is also continuing to advance its research and development (R&D)
capabilities to improve production efficiency and develop innovative
products in order to best leverage the cost control measures.
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We realise that the prevailing global economic conditions and
operating environment still pose tough challenges and difficulties to
the Group’s business and operations. To tackle the challenges and
uncertainties ahead, the Group will conduct an in-depth analysis of its
current situation as a prelude to planning and setting future strategic
directions. Though it is not easy to control or predict macroeconomic
trends, the management believe that our prudent operational
approach and strategies for market expansion and branding can
mitigate the effects of an adverse macroeconomic situation. The
management and all of our staff well appreciate the careful attention
to trends required during these changing times. We believe that
our prudent approach, guided by our innovative vision, can help us
formulate and successfully execute effective operational and business
development strategies over the medium and long term to overcome
the current challenges and explore new opportunities in order to
bring our business to new heights.

By order of the Board
Yang, Tou-Hsiung
Chairman

Hong Kong, 26 August 2014
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Generally speaking, the global economy has experienced
modest growth in the first half of 2014, but the foundation
for recovery was not sufficiently firm. As a result, the unstable
political conditions in Asia, the Middle East and Ukraine
have led many economic organisations to lower forecasts for
global GDP growth. The US economy has shown stronger
signs of growth with the unemployment rate dropping by 1.2
percentage points as consumer confidence has risen, and the
Japanese economy has also recorded a higher-than-expected
growth rate with stronger spending power. At the same time,
the European economy has at last moved out of the shadow of
the debt crisis, although its unemployment rate remained high,
consumer confidence was lagging, the pressure of deflation
lingered and production has not yet completely revived.
Compared with the time of the Asian Financial Crisis, emerging
economies have optimised systems with improved debt-paying
capabilities. However, the fluctuations in the inflow of capital
has aggravated the volatility of exchange rates of certain
countries such as India and Indonesia, bringing with it higher
financial risks. The PRC for its part has also faced different
challenges such as increasing bad debts, decreasing foreign
direct investment and a higher inflation rate. In the first half
of the year, economic growth in the PRC was 7.4%, slightly
lower than 7.6% in the same period last year, which suggested
the growth momentum was slowing down. As for Vietnam, it
also faced many challenges as well, but fortunately its macro
economy strengthened and signs of recovery were evident.
The domestic economy in Vietnam grew 5.18% in the first
half, up from 4.9% in the first half of 2013, and its expected
GDP growth for the year of 2014 is approximately 5.7% to
5.8%, with the inflation rate remaining the lowest in ten
years at 4.8%. In addition, Vietnam registered a trade surplus,
had lower interest rates and recorded higher foreign currency
deposits while enjoying a stabilised exchange rate.

During the period under review, the Group recorded a revenue
of US$152,705,000, 8.5% or US$14,251,000 lower than the
same period last year. The decrease was mainly due to the
decision of reducing sales volume of processed food products
with lower margins, so the revenue from MSG products
dropped by US$11,270,000. Gross profit of the Group declined
around 3.8% or US$957,000 to US$23,959,000 as compared
to the same period last year. However benefitting from the
higher margins of MSG products, the Group's overall gross
profit margin actually increased to 15.7% from 14.9% in the
corresponding period last year. A net profit of US$42,000
was recorded. The drop in business was principally a result of
the following factors: 1. The Group's Vietnam-based factories
temporarily reduced the sale of lower margin processed food
products in the face of fierce price competition with the players
in the PRC and Indonesia, which resulted in a drop in revenue
and profit; 2. the decrease in MSG production affected the
supply of fertiliser and feed products; 3. the persistent increase
of energy costs in Vietnam could not be reflected in selling
prices, which eroded our profitability. To address the problem
of rocketing energy costs, the Group has employed alternative
energy solutions and the projects are expected to be completed
in the first quarter of next year. By that time, the production
cost of the factories in Vietnam should decline, thus generating
more profit for the Group.
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(i) Sales Analysis by Market

Unit :

(=) MBEEDN

US$'000 B FET
Six Months Ended 30 June
BZA~A=1+HIEAEA
2014 2013 Difference
Area i & 2014 L3 &F 2013 L ¥ F =8
Amount % Amount % Amount %
ok % ik} % k) %
Vietnam f2dE] 75,791 49.6% 79,698 47.7% (3,907) (4.9)%
Japan B 36,351 23.8% 40,434 24.2% (4,083) (10.1)%
PRC i 15,596 10.2% 17,342 10.4% (1,746) (10.1)%
ASEAN member REKEE
countries 14,649 9.6% 16,647 10.0% (1,998) (12.0)%
Other regions H b 3 & 10,318 6.8% 12,835 7.7% (2,517) (19.6)%
Total FaPEs 152,705 100.0% 166,956 100.0% (14,251) (8.5)%
Vietnam HBE TS5

Revenue from the Vietnam market amounted
to approximately US$75,791,000, 4.9% or
US$3,907,000 lower than the same period last year.
The decrease was mainly a result of its “Profit Is the
Top Priority” strategy, under which the Group has
reduced the sale of processed food products and
related production capacity, thereby affecting the
revenue from MSG and fertiliser and feed products
in Vietnam. As the decrease in revenue from
Vietnam was lower than that of total revenue which
is 8.5%, the contribution from Vietnam to the
Group'’s total revenue rose from 47.7% to 49.6%.

Japan

Japan is the second largest market for the Group.
Facing the intense price competition in the
international market, the Group has lowered the
prices of MSG products in response to market
demand. Thus the revenue from the Japan
market decreased period-on-period by 10.1% or
US$4,083,000 to US$36,351,000 during the period,
and the contribution to the Group’s total revenue
also dropped from 24.2% to 23.8%.

The PRC

The revenue from seasoning products in the PRC
recorded an increase, but the Group could not
increase the selling prices of its major product,
MSG, because of an over-supply in the industry.
This, plus the keen competition in the market meant
that revenue from this market dropped 10.1% or
US$1,746,000 to US$15,596,000 in the period
and its contribution to the Group’s total revenue
dropped from 10.4% to 10.2%.
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ASEAN member countries 4. FREKEEHTTS

During the period under review, revenue HARBEKEBR TS &K
from ASEAN member countries amounted to 14,649,000% 7T - {5 5 & & Ik
US$14,649,000, down from 10.0% of total F10.0%F%%£9.6%  IREF R
revenue to 9.6%. This figure was around 12.0% H116,647,0003% ;L B LL BiR
or US$1,998,000 less than the US$16,647,000 #4712.0%3% £ %81,998,0003%
recorded in the same period last year. Affected Too B H IR AR B K
by the keen price competition of MSG products BEREMSG 2 WIBERRF X
across ASEAN member countries, the Company has 2 MEmERE EHEE
strategically reduced the supply of processed food URFREHERRINIAE
products. As the costs are expected to be lower next m-BFEHAFKRAKAT T
year, the production should return to normal levels. [ ¥ BIREMSHF K-
Other regions 5 E#Mms

Revenue from other regions dropped 19.6% or
US$2,517,000 from US$12,835,000 in the same
period of 2013 to US$10,318,000, a decrease to
6.8% in total revenue from 7.7% during the last
corresponding period, because the demand for
starch-related products in Taiwan decreased and
the economies of the European market have yet to
recover.
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(ii) Sales Analysis by Product

Unit: US$'000 B FETT
Six Months Ended 30 June
BZEABA=1THILAEA
2014 2013 Difference
Products EmaB 2014 L & 2013 L & EZ8
Amount % Amount % Amount %
ok % ok % ok %
MSG K 15 105,288 68.9% 116,558 69.8% (11,270) (9.7)%
Modified starch/ &M,
native starch X RBRAD 20,423 13.4% 20,630 12.4% (207) (1.0)%
Fertiliser and feed PR &A%}
products 11,448 7.5% 15,193 9.1% (3,745) (24.6)%
Specialty chemicals #{t E & 9,718 6.4% 10,601 6.3% (883) (8.3)%
Others H A 5,828 3.8% 3,974 2.4% 1,854 46.7%

Total Ha 152,705 100.0% 166,956  100.0%  (14,251) (8.5)%
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mMsG

The Group has lowered selling prices in response
to intensified market competition, so revenue
from MSG operation during the period decreased
by around 9.7% or US$11,270,000 from the
same period last year to US$105,288,000 and its
contribution to the Group’s total revenue dropped
slightly from 69.8% to 68.9%. To maintain our
profitability, the Group has reduced the production
of lower margin processed food products. The
sales of MSG products recorded a decrease in
major markets, most notably in Japan and ASEAN
member countries. However, after years of effort
to consolidate its brands and retail markets, the
contribution from this segment has been growing
and this growth is set to boost the gross profit in
the future.

Modified starch/native starch

After the Group disposed of the factory of Veyu, its
subsidiary in Vietnam, which principally produces
native starch in Gia Lai Province in Vietnam, at
the end of last year, revenue from native starch
during the period substantially dropped 78.0%
or US$1,214,000. However, modified starch has
performed better during the period under review,
in particular in the major markets such as Vietnam,
Japan and ASEAN member countries, with total
revenue up US$1,007,000. Therefore, total revenue
of modified and native starch during the period
only marginally declined 1.0% or US$207,000
to US$20,423,000. Its contribution to the total
revenue of the Group increased from 12.4% to
13.4%.

Specialty chemicals/fertiliser and feed products

Specialty chemicals including hydrochloric acid,
soda and bleach are principally sold in the Vietnam
market. During the period under review, soda
business was affected by the sluggish economy
and has not recovered yet, so both sales volume
and selling price recorded a decrease. Revenue of
specialty chemicals declined 8.3% or US$883,000
to US$9,718,000 and the contribution to the
Group's total revenue stood similar to the same
period in 2013.

The fertiliser and feed products were affected by the
Group's strategic initiatives. The production volume
of MSG products and the selling prices of chemical
fertilisers decreased during the period, which
affected the production volume of fertilisers and
feed products. Thus the segmental revenue dropped
24.6% or US$3,745,000 to US$11,448,000 in the
period, and the contribution to the Group's total
revenue declined from 9.1% to 7.5%.
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Cassava

Currently, the cassava plantation in Vietnam covers
560,000 hectares with a total output of around
9,400,000 tonnes, of which 30% is for domestic sales
(used for production of feed products, pharmaceuticals,
bio-fuels and industrial alcohol) and the remaining 70%
is exported. In 2013, Vietnam was the second largest
exporter of cassava and cassava-related products in
the world, immediately behind Thailand. It sells these
products elsewhere in Asia, including the PRC, Korea,
Malaysia, India, Indonesia, Myanmar and Japan. Currently,
the PRC is the largest export market of cassava and
cassava-related products of Vietnam, accounting for
85.6%. However, Vietnam’s export of cassava and
cassava-related products to the PRC dropped by 19.8%,
mainly attributable to the decrease in production capacity
of many ethanol gasoline plants in the PRC. This trend
continued in the first half of 2014 and the territorial
dispute over offshore waters between the PRC and
Vietnam has led to a substantial drop in the sales volume
of cassava in Vietnam. Thus, it is expected that price
of cassava might drop slightly but the volume of raw
materials should increase in the new production season
during the second half of the year.

Molasses

During the production season in 2013/2014, although
the production capacity of cane sugar in Thailand and
Vietnam has increased, the supportive government
policies in various countries to raise crops as raw materials
for the production of biomass energy has led to a
drop in trading volume of molasses in the region. The
export volume of Thailand, Indonesia, the Philippines
and Pakistan have all dropped, resulting in high prices
of molasses as the price was unable to drop along with
the increase in production capacity of cane sugar. This
phenomenon is expected to continue.

Energy

The cogeneration factory of Vedan Vietnam is currently
using natural gas as fuel. However, as the natural
gas sources in Vietnam are restricted, its price has
substantially risen since 2010. The price of natural gas
in 2013 increased by about 20% when compared with
2012 and it continued to climb in the first half of 2014,
resulting in an increase in production costs. The Group
expects the price of natural gas in Vietnam to remain
high in the second half of the year. In addition, Vietnam
has adjusted the calculation method of electricity charges
since 1 June 2014. The Group’s Vietnam operation
complements the external electricity supply and has
continued to execute energy-saving initiatives, which have
involved production adjustment based on the demand,
time slot and season of its plants to achieve the highest
efficiency in energy utilisation.
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Liquidity and Financial Resources

In response to the Central Bank of Vietnam's periodic
efforts to decrease the interest rate on Vietnam Dong
deposits during the period under review, the Group
utilised part of its deposits denominated in Vietnam
Dong to repay the borrowings in US dollars. It has also
increased the purchase of agricultural raw materials
during the period. As at 30 June 2014, the Group had
cash and bank deposits of US$21,166,000, which was
approximately US$25,607,000 or about 54.7% lower
than that amount in late 2013, and about 38.3% or
US$13,122,000 lower than the corresponding figure
in the same period in 2013. As the Group has focused
on implementing alternative energy initiatives and due
to the increase in raw materials and inventory, bank
borrowings increased accordingly. Short-term bank
borrowings increased by US$14,492,000 or 33.6%
to US$57,577,000, while middle-to-long-term bank
borrowings rose by US$9,434,000 to US$11,508,000.
Total bank borrowings increased by US$23,926,000, or
around 53.0% to US$69,085,000. The borrowings were
mainly denominated in US dollars, which accounted
for 98.1% of the total and the remaining 1.9% was
denominated in New Taiwan dollars. The proportions of
short-term and medium-to-long-term bank borrowings
were 83.3% and 16.7% respectively. With increased
bank borrowings and reduced cash and deposits, the
net interest expense during the period rose by about
US$438,000 period-on-period.

Trade receivables were US$32,754,000, an increase of
US$2,013,000 or around 6.5% when compared with late
2013, and decreased by US$1,052,000 or about 3.1%
when compared with the same period in 2013. Around
82.5% of the trade receivables were due within 30 days.

In light of the increased borrowings, the gearing ratio
(total borrowings to total capital ratio) was 20.4%, which
was higher than 14.3% at the end of 2013. Net gearing
ratio (total borrowings less cash and deposits to total
capital ratio) was 14.1%. Current ratio declined from
2.8 in late 2013 to 2.6 due to the increase in short term
borrowings.

Capital Expenditure

During the period under review, capital expenditure
amounted to approximately US$16,626,000,
approximately US$12,306,000 more than the capital
expenditure of US$4,320,000 in the first half of 2013.
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3. Exchange Rate

Economic growth in Vietnam was 5.18% in the first half
of the year. While higher than the 4.9% recorded in the
first half of 2013, it was still substantially lower than
the 5.8% target set by the Vietnamese government. To
stimulate exports and drive economic growth, the Central
Bank in Vietnam adjusted the VND/US$ rate downward
by 1% to VND21,246 to US$1 in May 2014. The official
price was within the rate plus or minus 1%. This was the
first exchange rate adjustment by the Central Bank in
Vietnam in more than a year.

The Group’s subsidiaries in the PRC, Shanghai Vedan,
Shandong Vedan and Xiamen Maotai focus on the sales
in the PRC's domestic market and transactions are mainly
denominated in RMB. Since the People’s Bank of China
embarked on exchange rate reform in June 2010, the
exchange rate between the RMB and the US dollar has
appreciated by close to 12% as at January 2014, the
highest level in the last two decades. The RMB has been
depreciating in five consecutive months since February
2014, and the exchange rate between the RMB and US
dollar depreciated by more than 3%, to the lowest level
since late 2012. The exchange rate has rebounded slightly
in June.

4. Dividend

Basic earnings per share for the period under review were
0.03 US cents. The Board has resolved not to declare the
payment of an interim dividend for the six months ended
30 June 2014.

Despite the overall stagnant economy, the markets in which the
Group has business operations have showed signs of a modest
recovery, in particular Vietnam and the PRC. The Group aims to
capture the business opportunities by strengthening business
promotion and marketing activities so as to improve its business
performance and maintain its market share.

The Group is working hard to strengthen the long term
collaboration with its customers in markets beyond Vietnam
and the PRC. It has also increased its marketing efforts in
different regions, in particular the ASEAN countries, where the
Group plans to improve results by rebuilding the brand and
utilising different marketing channels.

The Group has good understanding of the majority of raw
materials used in production in the first half of the year.
Based on business needs, the Group is carefully adjusting its
production plans and controlling production costs to ensure
quality and enhance product competitiveness and operational
efficiencies. Meanwhile, the Group is further improving the
management system of procuring raw materials so as to realise
effective use of capital.
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As for introducing new products, the Group will further
strengthen management and business development with the
hope of laying a strong foundation for achieving a satisfactory
short— to mid-term business performance. It will enhance the
expansion of marketing channels and focus more on new
product development.

The Group’s new energy initiative in Vietnam is progressing
smoothly. It is closely monitoring the progress of plant
construction and aims to commence production earlier in order
to lower production costs. The Group has also implemented
energy-saving initiatives and flexibly adjusted its production
procedures to improve its overall operational efficiencies, reduce
expenses and broaden its sources of income.

The Group will continue its efforts to expand the PRC market,
focusing more closely on the market and its products and
eliminating low-margin items. It will also invest more in large
scale procurement of raw materials, form strategic alliances
or conduct mergers and acquisitions with other brands and
implement other strategies which to explore new business
opportunities. Building and strengthening team resources and
achieving a more effective performance management system
remain as the Group’s main operational directions and the areas
in which the Group will further improve.

Generally speaking, market sentiments in the Group's key
markets are showing slow recovery, which should affect the
Group’s operations in the second half of the year. However,
the further rise in fuel costs in Vietnam may also have an
adverse effect on the Group’s production costs. Facing such a
challenging operational environment, the Group’s management
can leverage its extensive industry and management experience
and continue to adjust business strategies based on market
conditions and launch initiatives in a timely manner to save
costs and enhance operational efficiencies. Although its short
term prospects are uncertain, the above strategies addressing
various aspects of its business including marketing, cost control
and raw materials development are set to improve the Group's
operational efficiencies by early next year.

AEFEMBERIE SEAQ B NG EEHR
MENE HAETHEERRBEL
o Heb - WRHTTIHAMERT KEK
EmaE A FeFEmER-

ZREERBERFERIR DREBR

ﬁLﬂ¢ EEHIEERE ZEEER

BHEE FREERE  RBRELEKSE

%ﬁﬁ%oﬁ%ﬁ%’%gﬁﬁﬁ%%%
ER WEMBERADEE - Fﬁakk

ﬁmfﬁfﬁﬁ’uﬁﬁﬁlﬁ

R E ﬂﬁﬁ%mZﬂ

TEMIEIEH SENEBEH BED
BHERAR BXKEENER RAKX
REF REGBE M mE M s
FRRAMN T - HoRBeREyn
BIELEBEER B AMRNENE R
HES DAGREENKETEH KA
Bhnog e

W‘éﬁﬁﬁm' ENTEmHaRERg
2 QFT¥¢W§E§5 Eﬁrmw
:’i ﬂDJ:tﬁl:E’] PREI A BRI 84
F&$&L &r%@m%%ﬁﬁ%%
ﬁ@%ﬁ*ﬁ%lﬁﬁﬁﬁﬁ BEHITE
LERBER BeFE M%EM%EI@
*Rmﬁiﬁﬁw S HEITIEE ZEMN
EERA R EEME GBS
FEBABA - ﬁﬁ%iLﬁﬂA% W$#ﬁ
EMEEESZTE IEzRE S8
KRB B AT B R B F IR -

15



Other Information

H A0 B

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares during the six months
ended 30 June 2014.

DIRECTORS’

INTERESTS OR SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND DEBENTURES

(a)

As at 30 June 2014, the interests of Directors of the Company

in the shares,

underlying shares and debentures of the

Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the

BE BOIHEART LTES

AARSHEEAMBE AR ENBRE_T—N
FRA= +E|Jt/\flﬂlaqg§§ ﬁ%ﬁ%@l‘
N EHEA ARG

EERKRO -HBEROREEE 2D
KB

(@ RIZB-OFERA=1+H ARIEZR
ARABREEMFMBEER (ERREHFK
HIERAIEXVED) Z Bty - R K&
BETHA ZEZOT

"SFO"), were as follows:—
Interests in shares
RBOHZER
Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares HAEATE BT
" E g1 ZEREE BRHB DL
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%

by him

T BRI \,\T il z 22w (Notes 1 and 3)

GEANE)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%

by him

BIESLE \,\T Bl ¥ ZED (Notes 2 and 3)

(MsF2k%3)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
ERELE EnEAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
HIF R fE EnEAA
Notes: M 3T -

1.

Mr. YANG, Tou-Hsiung was entitled to exercise or control
the exercise of more than one-third of the voting power
of King International Limited (“King International”). Mr
YANG, Tou-Hsiung was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest
in the 169,730,196 shares of the Company as held by King
International.

The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng
had in the 169,730,196 shares were of the same block of shares.

16  Vedan International (Holdings) Limited MBRABEIM (ER) BRAE

1. BEBEEEEREITESERNTE
King International Limited ([King
International ] ) =9 2 — 8 &
ZRE IR L AR MR A RKing
International# 5 2 169,730,196/% & 2
ARG P HEEE -

2. 5 IESE £ A RITE S IES T EKing
InternationaliB i =5 2 — K& 15
IEAEERAMBAR AR King Internationalt
B 2169,730,196 AN 1A R 17 R #E B #E
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Save as disclosed above, as at 30 June 2014, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified the Company and The Stock Exchange of Hong Kong
Limited (the “"Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified the Company and the Hong Kong Stock Exchange; nor
had they been granted such rights.

So far as known to the Company, as at 30 June 2014, other than
the interests of the Directors or chief executives of the Company, the
following persons had interests in the shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:

BEXHEBEEN R _E—MNFEB=1+H"
MEARAZEEAESTRABREARR]SHE
TAAEEE (F&RESRBEEEHEXVE)
2R BB REEE T B R IRE AR
BQIBEZELENHEIEFIEXVISET N ESD B
BHNEERARRRBEBBRARSHMERAR ([&H
BEAFT ) 2T AR SOA R - (b)) IRIE & H
NERE GBI 35216 A 5 A sz &Pl 2 & 2 i
ZIEMERTOAE  KOBRBEBTEHALIE
FRARIES EMRA ([HBHZ EMmAR])
MER10FTE 2 (EMBITAZERHEITEERS
MIZHESTR]) BNEARRRBEBH 2T
AIERSAR  FEMEER T LR -

BAXBMA R_F-—MFEXA=1TH KX
RAEFARSTRABZ &I U T AR
AR BB P HARIEE NS R EXVED
F2REIDEZGEXERARN R B EE 2w
HBIIARRBIRIEE 5 M E RIS 3361F R
FEZERLMZ

Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares HARQABE BT
Z18 514 ZEREE BRHOBEDL
Billion Power Limited (“Billion Power”) Beneficial owner 460,237,609 30.22%
EnlA A (Note 1)
(PF5ET)
Vedan Enterprise Corporation Interest held by its controlled 460,237,609 30.22%
(“Taiwan Vedan") corporation
KANEERODBRAR ([8E2®KA]) REZSIZAEZ#ER
King International Beneficial owner 169,730,196 11.15%
EmEB A
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
EmEB A
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
EmEB A
Notes: BT 5E -
1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan 1. Billion Power & & 2R 2 EAMB AR WA

Vedan was therefore deemed to be interested in these 460,237,609
shares held by Billion Power.

TELR PR A A 5% S #E Billion Powerfiisa 2
460,237,6090% A% 17 2 1 % ©
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Other Information H{tz & ¥

Save as disclosed above, so far as is known to the Company, as at 30
June 2014, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2014.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2014, save and except for the below code provision.

In respect of code provision E.1.2 of the CG Code, the chairman
of the board should attend the annual general meeting and should
also invite the chairman of the audit, remuneration and nomination
committees to attend. Mr. YANG, Tou-Hsiung, the Chairman of the
Board and the Chairman of the Nomination Committee and Mr.
CHAO, Pei-Hong, Chairman of the Audit Committee were not in the
position to attend the annual general meeting of the Company held
on 20 May 2014 due to business commitments.

EMPLOYEE INFORMATION

On 30 June 2014, the Group had 3,680 employees of whom 3,353
are based in Vietnam, 314 in China and 13 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.

Vedan International (Holdings) Limited W& EIFRE (3Z28R) BRAF
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The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2014. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company.

On 13 June 2003, the Pre-IPO Share Option Scheme and the Share
Option Scheme were approved by shareholders under which the
Directors of the Company may, at their discretion, offer any employee
(including any executive director) of the Company or of any of its
subsidiaries, options to subscribe for shares in the Company subject
to the terms and conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 Shares had been granted to
employees on 13 June 2003 under the Pre-IPO Share Option Scheme.
No further options can be, or have been, issued under the Pre-IPO
Share Option Scheme from 27 June 2003, the date of listing of the
Shares on the Hong Kong Stock Exchange.

The Pre-IPO Share Option Scheme has expired on 12 June 2008 and
any outstanding share options have expired and have been cancelled.

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2014.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
21 to 44, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2014 and the related interim condensed consolidated income
statement, statements of comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2014
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Unaudited Audited
RIBEX wEZ
30 June 31 December
2014 2013
—E-mEF =4
~NA=+HA +=-A=+—H
Note US$'000 Us$'000
B 5 FEx FE7T
ASSETS BE
Non-current assets RBEE
Land use rights o b {5 R A 7 2,785 2,624
Property, plant and equipment ME - WEREE 7 131,969 126,708
Intangible assets mEAE 7 10,442 11,163
Long-term loan and receivables RAEIE 3 & EWGRIE 147 117
Investment in an associate R—EBERAZRE 8 3,474 3,490
Total non-current assets FRBEELE 148,817 144,102
Current assets REBEE
Inventories e 151,584 115,202
Trade receivables FEUE Z R K 9 32,754 30,741
Amount due from the non-controlling FEUSH B N B FE AR R 2
interest of a subsidiary KIE 1,432 1,445
Short-term loan to an associate BT —EBEAF 2
RAEIE X 99 96
Prepayments and other receivables T8 15 518 K K FE R IR 18,795 14,311
Restricted cash SR HIIR & 4,226 4,264
Short-term bank deposits MHERITHER 2,083 3,013
Cash and cash equivalents RekBEEEY 14,857 39,496
Total current assets REBEEHAME 225,830 208,568
Total assets EEH#E 374,647 352,670
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Unaudited Audited
RIBEX wEZ
30 June 31 December
2014 2013
—E—mF —E—=F
~NA=+HA +=-A=+—H
Note Us$'000 Us$'000
B & FEx FET
EQUITY s
Equity attributable to the owners of ZARQTREE AEGHES
the Company
Share capital [i& 2< 10 15,228 15,228
Reserves &
— Proposed interim/final dividends — R R EA PR B 18 - -
— Others —H At 256,644 256,677
271,872 271,905
Non-controlling interest FERER (2,143) (1,748)
Total equity RSB 269,729 270,157
LIABILITIES =R
Non-current liabilities kRBEE
Bank borrowings RITEE 12 11,508 2,074
Deferred income tax liabilities BEMBSHERE 5,065 5,357
Provision for long service payment REIAR S & B 1,153 1,169
Total non-current liabilities IRBEBEEE 17,726 8,600
Current liabilities REBAE
Trade payables e E SRR 11 13,075 14,590
Accruals and other payables FEET B A R H fth B 7 5RIE 14,744 14,975
Amount due to related parties FEN B BEA LA 20(c) 428 313
Bank borrowings |ITEE 12 57,577 43,085
Current income tax liabilities BNEfFT{S T B tE 1,368 950
Total current liabilities REBAEARE 87,192 73,913
Total liabilities EEHE 104,918 82,513
Total equity and liabilities ERRBEEAE 374,647 352,670
Net current assets REBEEFE 138,638 134,655
Total assets less current liabilities EEHAERRBER 287,455 278,757

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.

HNFE27TRA48 2 METIBR AT HIBREA
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Unaudited
Six months ended 30 June

REER
BZEAA=1THLKEA
2014 2013
—F-@F —T=F
Note Us$'000 Us$'000
B 5 TERx FET
Revenue g 25 6 152,705 166,956
Cost of sales $HE KA 14 (128,746) (142,040)
Gross profit EA 23,959 24,916
Other gains/(losses) — net Hib e (EEB) —F8 13 669 (10)
Gain on disposal of non-current HERIELEFRRBDEEZ
assets held for sale Wz - 986
Selling and distribution expenses HEMDHEAX 14 (10,634) (11,396)
Administrative expenses TR X 14 (12,372) (12,259)
Operating profit rEER 1,622 2,237
Finance income B B U A 111 495
Finance costs B S (488) (434)
Finance (costs)/income — net BB () A — 38 15 (377) 61
Share of post-tax loss of an associate JE 15 — R Bt & D BIBR B AR B4R 8 (16) 9)
Profit before income tax BRFTS B AR R 1,229 2,289
Income tax expense FriSfim & 16 (1,187) (768)
Profit for the period HA 35 F 42 1,521
Profit attributable to: AR & FH ERER:
- Owners of the Company —ARRBEBA 441 1,920
— Non-controlling interest —JEERR s (399) (399)
42 1,521
Earnings per share for profit attributable ~ AR HEA AEEEF 2
to the owners of the Company BRAR
- Basic earnings per share - BRERER
(expressed in US cents) (AEMWFIR) 17 0.03 0.13
- Diluted earnings per share - SREBFER
(expressed in US cents) (AEALFIR) 17 0.03 0.13

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.

HNFE27TRA48 2 METIBR AT HIBREA
BBEMZ -
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Unaudited
Six months ended 30 June

REERK
BEASA=+HLAHEA
2014 2013
— ik ==
Us$’000 Us$'000
TER FETT
Profit for the period HA 35 F 42 1,521
Other comprehensive (loss)/income Hith2@E (FE) WA
Item that may be reclassified to profit or loss AEMSERBEE AR
Currency translation differences ME W Z=58 (470) 955
Total comprehensive (loss)/income for HRZE (BER) WALE
the period (428) 2,476
Total comprehensive (loss)/income for UTEAEGBRZE
the period attributable to: (B8) WABE:
— Owners of the Company —ARRAEHER A (33) 2,827
- Non-controlling interest — e R = (395) (351)
(428) 2,476

The notes on pages 27 to 44 form an integral part of this interim

condensed consolidated financial information.

BBEMZ -
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Attributable to the owners of the Company

KAREEAER
Non-
Share Share  Exchange Merger Retained controlling Total
capital premium reserve reserve earnings Total interest equity
RE  ROBE ERRE  ANRE  REERA @y FEREZ  BRAE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TR FER TR ST FER TR ST FER
Balance at 1 January 2013 R=-Z-=F-F-Hz&#H 15,228 47,358 15,438 79,994 114,392 272,410 (1,010) 271,400
Comprehensive income 2EBA
Profit/(loss) for the period AT/ (FE) - - - - 1,920 1,920 (399) 1,521
Other comprehensive income: ~ E A ZE A -
Currency translation EXER
differences - - 907 - - 907 48 955
Total comprehensive BE-E-=fxA=tHL
income/(loss) for HEZ2ERA/ (BE)
the period ended am
30 June 2013 - - 907 - 1,920 2,827 (351) 2,476
Transactions with ownersin -~ EHEEA (AEHEBAZH)
their capacity as owners: EIRG:
Dividends relating to 2012 RZE-=FRAZMAZ
paid in May 2013 —E-CEERS - - - - (2,205) (2,205) - (2,205)
Total transactions with HEBAZBRZE
owners - - - - (2,205) (2,205) - (2,205)
Balance at 30 June 2013 RZE-=ZFXA=tHZ
b33 15,228 47,358 16,345 79,994 114,107 273,032 (1,361) 271,671
Balance at 1 January 2014 R-Z-ME-A-HZ&& 15,228 47,358 17,186 79,994 112,139 271,905 (1,748) 270,157
Comprehensive income EXLON
Profit/(loss) for the period BREH (58) - = - = a1 a1 (399) Iy)
Other comprehensive income: ~ Ef2EWA :
Currency translation EHREH
differences - - (474) - - (474) 4 (470)
Total comprehensive BE-E-MEXAZTAL
(loss)/income for BECEAUALE
the period ended
30 June 2014 - - (474) - am (33) (395) (428)
Balance at 30 June 2014 R-B-BMEXA=tRZ
3] 15,228 47,358 16,712 79,994 112,580 271,872 (2,143) 269,729

The notes on pages 27 to 44 form an integral part of this interim

condensed consolidated financial information.

HNFE27TRA48 2 METIBR AT HIBREA
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Unaudited

Six months ended 30 June

REEX
BEXA=+HLAMEA
2014 2013
—E-—F —F—=
Note uUss$‘000 Us$'000
B E FTEx FET
Cash flows from operating activities KEEEELCBRERE
Cash used in operations X¥BACRSE (31,361) (1,815)
Interest paid EAFE (433) (427)
Interest received 2 UF B 108 495
Income taxes paid EER (1,061) (2,683)
Net cash used in operating activities ~ &E&XBMAsReF®E  (32,747) (4,430
Cash flows from investing activities REFTHEEZHERE
Purchases of property, plant and BEME WFE RZHE
equipment 7 (16,384) (4,295)
Purchases of intangible assets BEEFEE 7 (25) (25)
Purchase of land use rights BE -+ 7 (217) -
Proceeds from sale of property, plant HEWSE BREREEZ
and equipment FriS RE - 509
Proceeds from sale of non-current HERERSIERDEE R
assets held for sale 1SR - 2,886
Decrease in short-term bank deposits RERITHEROR D 930 1,421
Decrease in restricted cash IR IR 2R 38 N
Net cash (used in)/generated from BEED (A EEZ
investing activites Reyw o (15658) 4%
Cash flows from financing activities ®EZBELEZRERE
Dividends paid EARE 18 - (2,205)
Proceeds from bank borrowings RITE B PTIFAR 69,233 50,247
Repayment of bank borrowings BEIRTEE (45,307) (58,760)
Net cash generated from/(used in) RMETBHEE (A Z
financing activities HEFE 23,926 (10,718)
Net decrease in cash and cash RERAESEEYRLDERE
equivalents (24,479) (14,652)
Cash and cash equivalents at beginning  REVIZE & RIREEHEY
of the period 39,496 42,567
Exchange (losses)/gains on cash and cash BRE&RBEEEED 2
equivalents BN (E8), W (160) 407
Cash and cash equivalents at end REBRZRERESEEY
14,857 28,322

of the period

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.

HNFE27TRA48 2 METIBR AT HIBREA
BBEMZ -
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George
Town, Grand Cayman, British West Indies.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the Board of Directors on 26 August
2014.

This interim condensed consolidated financial information has
been reviewed but not audited by the Company’s independent
auditor.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2014 has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting”. The interim
condensed consolidated financial information should be read
in conjunction with the annual financial statements for the
year ended 31 December 2013, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS").

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information FHIffEH4A S B B E R M

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2013, as described in those annual
financial statements.

(@) The following interpretation and amendments to
standards are mandatory for the first time for the financial
year beginning 1 January 2014, but are not currently
relevant for the Group and have had no impact upon the
reported financial information.

HKAS 32 Financial Instruments: Disclosure
(Amendment) — Offsetting Financial Assets
and Financial Liabilities
HKAS 36 Recoverable Amount Disclosures
(Amendment) for Non-financial Assets
HKAS 39 Financial Instruments:
(Amendment) Recognition and Measurement
— Novation of derivatives
Amendments to Consolidation for investment
HKFRSs 10, 12 and entities
HKAS 27

(Revised 2011)

HK (IFRIC) Levies
Interpretation 21

Vedan International (Holdings) Limited W& EIFRE (3Z28R) BRAF
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(b)

The following new standards, interpretation and (b)
amendments to standards have been issued, but are not

UTREBMER _—_ZT—MF—A
— ARIA 2 B D e R AR K TR AR

and have not been early adopted.

s
[

effective for the financial year beginning 1 January 2014 =Rl

Rz 3R 2N ER 2 &

Al

Effective for
accounting periods
beginning on or after

AT 5 A

REHRZ

B HBER

HKAS 19 (Amendment) Defined benefit plans 1 July 2014
BB ST ERIZE195 (BFIA) REZ T8l —E—MmFELA—H
HKFRS 9 Financial Instruments to be determined’
B WS LR FE 5% $EITA =

HKFRS 11 (Amendment)

BEMBHEEINFE115E (BFTA)

HKFRS 14
BB 1S AR B 1457
HKFRS 15

BB WE LR 155
Amendments to HKAS 16 and
HKAS 38
BEEGEAE 165 R
B FFERIFEISH (BFTA)

Annual improvements project

FENEGE

Accounting for acquisitions of
interests in joint operation
WHEHREERR BT EE
Regulatory deferral accounts
EERLERRA
Revenue from Contracts with Customers
HEFZENEREENKRA
Clarification of acceptable methods of
depreciation and amortisation

AESITENREETTEZER

Improvements to HKASs and
HKFRSs 2010 - 2013
WEBRBGHENRBF BN REER
(ZE2—Z2HEF_Z—=%F)

! The current version of HKFRS 9 does not include a !
mandatory effective date. An effective date will be
added when all phases of HKFRS 9 are completed

and finalised.

The Group has already commenced an assessment of the impact
of adopting the above new standards, interpretation and
amendments to standards. The Group is not yet in a position to
state whether substantial changes to the Group’s accounting

\:

Pa

5

policies and financial statements presentation will result.

1 January 2016

—ET-R¥—HA—H
1 January 2016

—E-RF¥—HA—H
1 January 2017
—ET—+%—H—H
1 January 2016
—ET-R"¥—H—H
1 July 2014

—Z2—m&+HA—H
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B R 7S 3 A B 4% 58 I AR R
Hio A2k A I RN BB M 51
EEAEIR T BB TR
EEERIIA-

LR B H R BE

AEBCHRFGRA LAHER  RE
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The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2013, with the exception of the estimates that are
required in determining the provision for income taxes for an
interim period.

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2013.

There have been no changes in the central treasury
department (group treasury) since year end or in any risk
management policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash out flows for
financial liabilities, except for the bank borrowings which
have increased during the period to finance the capital
expenditure and working capital requirement of the
Group.

5.3 Fair value estimation

For the six months ended 30 June 2014, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group's
financial assets and liabilities, and no reclassification of
financial assets.
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The chief operating decision-maker has been identified as
the Board of Directors collectively. The Directors review the
Group's policies and information for the purposes of assessing
performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
makers and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

The chief operating decision-makers consider the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

(i) Segment revenue

ITELERRECHEREBELZEN
BE-ZEZRHUAEBZHERER  UFF
BZRBAEDEER

AEBRIEEER 'é'i)?%ﬁﬁ%ﬁﬁ%ﬁrﬁjiﬁﬂ
I E KBS MR TE 2 BR 25 H 2 &7 &6
EE (AT - &t—réﬂﬁﬁ’“*wﬂlm
DHEBEENMEAX L -

T RBERRE WL E E 5 TR o A
BIED R TIE B - ) B AR P AT

il g o /‘*BéfF& BEAXHAIAE
E T & 2
(i) ZAEBUzE

Six months ended 30 June

BEANA=1+HILAEA

2014 2013
—E-mF —F—=

Us$’'000 Us$'000

SEED FET

Vietnam i) 75,791 79,698

The PRC F 15,596 17,342

Japan =] 36,351 40,434

Taiwan = 6,009 7,735
ASEAN member countries REKER (TEEER)

(other than Vietnam) 14,649 16,647

Other regions H i i [& 4,309 5,100

Consolidated revenue per income statement WS R FTR 4R & WS 152,705 166,956
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(i)

(iii)

Capital expenditures

(i) BEXXH

Six months ended 30 June

BEANA=1+HILAEA

2014 2013
—E-mE =F—=
Us$°'000 Us$'000
FEn FET
Vietnam #Eg 15,962 2,403
The PRC s 664 1,917
16,626 4,320
Capital expenditures are attributed to segments based on BEATHTIRBEEMEHT S
where the assets located. EEDE
Capital expenditures comprise additions of property, plant BALTHBEAREME M= M&E

and equipment and intangible assets. REREE-
Total assets (iii) BEE
As at As at
30 June 31 December
2014 2013
R I
—E-—mF —T—=fF
ARA=+H +ZA=+—H
Us$’000 US$'000
FEx F=7T
Vietnam M 310,964 285,697
The PRC HE 56,724 58,993
Hong Kong BE 6,540 7,527
Taiwan = 336 370
Singapore N3 83 83
374,647 352,670
Total assets are attributed to segments based on where BEEDRBEEMEMMOKLE
the assets are located. BDHER.
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INTANGIBLE ASSETS, PROPERTY, PLANT AND

EQUIPMENT AND LAND USE RIGHTS

B BERMEE

7. BREE YX BERRERLH

&£

Intangible assets

BREE
Property,
Software plant and Land use
Goodwill  and licence  Trademarks Total  equipment rights
L/ES
BE BRARER BE @i BERRE LtHERE
US$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
TER TER TER TER TER TER
Six months ended 30 June 2013 BE-T—=4%
~AZTARIEAER
Opening net book amount RZE-ZF-A-HZ
as at 1 January 2013 BOERFE 8,800 807 2,619 12,226 140,626 2,205
Exchange differences ERER 139 - - 139 372 37
Additions RE - 25 - 25 4,295 -
Disposals HeE - - - - (964) -
Amortisation and depreciation B RITE - (63) (604) (667) (11,182) (26)
Closing net book amount asat  RZZ—=F A=1+HZ
30 June 2013 BREmFE 8,939 769 2,015 11,723 133,147 2,216
Six months ended 30 June 2014 BEZE-Z—Mm4&
~NA=ZTRIEAER
Opening net book amount RZE-ME—-A—HZ
as at 1 January 2014 BOERFE 9,051 702 1,410 11,163 126,708 2,624
Exchange differences [EH =R (77) - - (77) (207) (26)
Additions RE - 25 - 25 16,384 217
Disposals HeE - - - - (188) -
Amortisation and depreciation B RITE - (65) (604) (669) (10,728) (30)
Closing net book amount RZE-WESA=Z+HZ
as at 30 June 2014 BRE@FE 8,974 662 806 10,442 131,969 2,785

Interim Report 2014 FHiR &

33



34

Movement on the investment in an associate is as follows:

R—HEBERRZRESEHNT

2014 2013

—E-mEF =

Us$°'000 Us$'000

SEE FE7T

As at 1 January m—A—H 3,490 3,042
Share of post-tax loss of an associate FE(R— R & AR R EE (16) (9)
As at 30 June WA<A=+H 3,474 3,033

The Group's share of the results of the associate and its assets

and liabilities are shown below:

AEBREBERRZEEANREEER
BEIIRIT

Country of Particulars of
Name incorporation issued share capital % interest held
=X & it B 7 B =R ERITRAFE FEEEY%
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30

EMBEBRZERERAF

RERS

4,100,000 & f%1 3£ 7T 2 & 7

Summary of financial information on associate -

effective interest

BENTCMBERNBE -BERES

Share of
Assets Liabilities Revenue loss
EE a& 2 EihEE
Us$'000 uUs$'o000 Us$'o00 Us$'000
FE7T FET FET FET
At 30 June 2014 RZE—MO4F
NA=1+H 3,476 (2) - (16)
At 30 June 2013 RZE—=F
~NA=+H 3,035 (2) - (9)

The associate is principally engaged in real estate development
in Vietnam. As of 30 June 2014, the associate has not started

any development projects.

BEANNUTEERERMELR B
E_E-—MEAASTA BEATHE
PR AR A -



As at As at
30 June 31 December
2014 2013
S Ji
ki —T—=
~NA=+A +=-A=+—H
Uss$‘000 Us$'000
SFEETD FE
Trade receivables from third parties JEWE=ZHE SRR 34,475 32,477
Less: provision for impairment of trade receivables & : JEUWNE 5 R FUREE H (1,721) (1,736)
32,754 30,741
The credit terms of trade receivables range from cash on E@EH&(\%%E&%&Z ggﬁﬁjﬁ féi?‘lﬁfﬂ:@g
K- RZE—NMNFEAA=Z+AR=ZE—=

delivery to 90 days. At 30 June 2014 and 31 December 2013,
the ageing of the trade receivables based on invoice date was

Ft-A=1T—RH BURESEFTIRER

as follows: BEZERERDTWOT
As at As at
30 June 31 December
2014 2013
7 n
AA=+H +=ZA=+—H
UsS$°'000 Us$'000
SEE FET
0 — 30 days 0230k 28,459 21,004
31 - 90 days 31290k 3,807 7,128
91 - 180 days 91£ 180K 417 1,660
181 - 365 days 1812365k 80 786
Over 365 days 365K A & 1,712 1,899
34,475 32,477
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Authorised ordinary shares

EEEBR
Number of
Par value shares
HE BRHOEE
us$ Us$'000
ETT FET
At 30 June 2014 and R-ZZE—MFEA=Z+THEK
31 December 2013 —E—=F+=-A=+—H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRAREER
Number of
Par value shares
H{E RHHE
uss$ Us$'000
ETT FET
At 30 June 2014 and RZZE—MFA=1+HK
31 December 2013 —E—=F+-_A=+—H 0.01 1,522,742,000 15,228
As at 30 June 2014, the ageing of the trade payables based on RZZE—MFEASA=1+H ERNEZER
invoice date was as follows: REEHEB ZERE ST
As at As at
30 June 31 December
2014 2013
—E—mE —_=E—=
~NA=+RA +=-A=+—H
USs$'000 Us$'000
TER FET
0 - 30 days 0230K 10,335 13,354
31 - 90 days 31290k 2,711 1,191
91 - 180 days 912180k - -
181 — 365 days 181F365K 28 17
Over 365 days 365K I 1 28
13,075 14,590




As at As at
30 June 31 December
2014 2013
R-ZE—NF RNZZE—=F
~A=+HA +=-A=+—H
UsS$'000 Us$'000
FEx FET
Non-current JEBNHA
— secured (Note 21) —BER (H5E21) 11,508 1,223
— unsecured — £ 3 - 851
11,508 2,074
Current BOHA
- secured (Note 21) — B (H5E21) 41,172 34,843
— unsecured — M 16,405 8,242
57,577 43,085
Total bank borrowings RITEERR 69,085 45,159
Movements in borrowings are analysed as follows: DMERZEHMT:
Six months Six months
ended ended
30 June 30 June
2014 2013
BZE H=
—Z-mF —T—=
~NA=T+H ~NA=+H
IER1E A 1EAEA
US$000 US$'000
FEx FET
Opening amount HI )8 45,159 33,219
Repayment of bank borrowings RITEREEZRA (45,307) (58,760)
Proceeds from bank borrowings HRITERFTE A 69,233 50,247
Closing amount HIR# 69,085 24,706
Interest expense on borrowings and loans for the six HE—_Z—NFAA=FTHILEAEAER
months ended 30 June 2014 is US$488,000 (30 June 2013: MEF 2 H BT H B488,000E L (ZF
US$434,000) —ZFNAZ=1H:434,000%7T) °
At 30 June 2014 and 31 December 2013, the Group’s bank R-ZE—WESNAZ+tER-ZT—=F
borrowings were repayable as follows: TZA=T—A - AEEZHRITEEER
AT HAfEEE
As at As at
30 June 31 December
2014 2013
R-ZE—NF RZE—=
ANA=+H +=ZA=+—H
UsS$000 Us$'000
FEx FET
Within 1 year —FR 57,577 43,085
Between 1 and 2 years —FEMF 5,029 1,223
Between 2 and 5 years WMEFERF 6,479 -
Over 5 years iR T F - 851
69,085 45,159
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The carrying amounts of the borrowings are denominated in the

following currencies:

BEZEREEZATERHE:

As at As at
30 June 31 December
2014 2013
R=-ZB-—NF RZZE—=4F
ANA=+H +=ZA=+—H
USss$’000 Us$'000
FER FET
uss ETT 67,748 44,157
New Taiwan dollar ek 1,337 1,002
69,085 45,159
The Group has the following undrawn borrowing facilities: REBZHREEERMENT:
As at As at
30 June 31 December
2014 2013
R=ZB-—NF RZE—=F
~NA=+H +=-—A=+—H
Us$’000 Us$'000
FE7x FET
Expiring within one year —F R F| Hf 70,310 92,808
Expiring beyond one year —4F 1% 5| B 17,248 7,333
87,558 100,141
Six months ended 30 June
BEXA=+HLAHEA
2014 2013
—ZET—NF =
Us$’000 Us$'000
FER FETT
Net exchange losses VE W E518 /558 (172) (217)
Loss on disposal of property, HEME WE R
plant and equipment HEEE (188) (28)
Sales of scrap materials EERHEE 554 147
Others Hth 475 88
669 (10)
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Expenses included in cost of sales, selling and distribution
expenses and administrative expenses are analysed as follows:

Six months ended 30 June
BEANA=1tHILAHEA

PHERA - BHE Ry 5 S R AT R S A
BREZAXOHMOT

2014 2013
— ik —T =%
Us$’000 Us$'000
FE7x FET
Changes in inventories of finished goods and BN MAMERRTE S
work in progress (7,975) (7,029)
Raw materials and consumables used B2 R R RHFE R 5 113,337 129,788
Amortisation of intangible assets (Note 7) EmEEES (MWNE7) 669 667
Amortisation of land use rights (Note 7) T b AN (MIEE7) 30 26
Depreciation on property, plant and ME- BEREETE
equipment (Note 7) (FF3E7) 10,728 11,182
Employee benefit expenses EERAFX 14,719 14,261
(Reversal of provision)/provision for FEWE 5 R FORIE
impairment of trade receivables (BEBE) BiE (15) 33
Other expenses H b2 20,259 16,767
Total cost of sales, selling and distribution HENA - HE X
expenses and administrative expenses DEATRITHRASZBE 151,752 165,695

Six months ended 30 June
BEXNA=+THLAEA

2014 2013
—E-ImEF —ET-=F
uUss$‘000 Us$'000
FTEx FE7T

Finance income — interest income on FBUR A — R HIRITE K
short-term bank deposits FE WA (111) (495)
Interest expense on bank borrowings IRITIEEFR SRAX 488 434
Finance costs/(income) — net B (W) — 5 377 (61)
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Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged/(credited) to the
consolidated income statement represents:

i M) 2 TR B EA i A P R AR A IR AN
BEMEBRRCERAVRTE-

EA%:?\/E\HM?%%W?D B (E&e)Z g
5

@//

Six months ended 30 June
BEARNA=+HLEAEA

2014 2013

—E-pmF —E-=F

Us$'000 Us$'000

FTEx FET

Enterprise income tax (“EIT") EMEH 1,479 1,255
Deferred income tax RIEFTIERS (292) (487)
1,187 768

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rates for the Group’s operation in
Vietnam range from 15% to 25%, as stipulated in the
respective subsidiaries’ investment licenses.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 17%.

(S FTG BRI T B WA RIS
ELhAT8 B 5B AR BT AT 0 2 M
EEYEHE

() #mE

EWBARSEZREHTEM
A ANEBEREER 2 BRLE
FiBHEENF15%E25% °

(i) =+

AEBEPRZ LB BADLH
BFIE H25% o
(iii) #FHg EB

H 7 S 5 B 70 B 7 X 48R A 3 0O K
BB MK IE T A RGN
%ﬁﬂw’ﬁﬁ%ﬁﬂw}i/%%ﬁ"ﬁ%ﬁ

(iv) &8

AEEERBZRB ZEMARERR
BRER/IT% °



Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$441,000 (2013:
US$1,920,000) by 1,522,742,000 (2013: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2014 and 2013.

BREABFIRAQRHEE A ST
441,000E 7T (ZZE — =4 :1,920,000%
70) B AHARE 897 & @A 1,522,742,000
M (—FT—=4:1,522,742,0000%) &t

B o
B

BE-_Z—NWER-_Z—=FA=+A”
IFHE - AR ESET A WERES
BFETFREARZFAR-

Six months ended 30 June

BEANA=1THILAEAR

2014 2013
—E—NF —E—=F
Us$’000 Us$'000
FEx F=7T
2012 final dividend, paid of 0.145 US cents per ENZE-—ZFREAKE
ordinary share TR EBA%0. 14551 - 2,205
2013 interim dividend, paid of 0.101 US cents per B2 T —=4FFHKE
ordinary share FREEBAX0.101E10 - 1,536
- 3,741

The board has resolved not to declare the payment of an
interim dividend for the six months ended 30 June 2014.

EFR3ATREEE_Z—NOF XA
=THERBEAZPHERE -
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(@

(i)

Capital commitments

(M

The Group’s capital expenditure contracted for at the

BEREE

AEBREEREITNBREEZ

balance sheet date but not yet incurred is as follows: EAZHIT
As at As at
30 June 31 December
2014 2013
R-Z2—NF RZE—=%F
AA=+H +ZHA=+—H
Us$’000 Us$'000
FEx FE7T
Contracted but not provided for BERTHB R B 5
Property, plant and equipment M- WEREE 31,454 39,345
Investment in an associate (Note 8) R—EEE AT 2RE
(Ki7E8) 2,632 2,632
34,086 41,977
Operating lease commitments (i) REHENEE

The Group had future aggregate minimum lease
payments in respect of land and buildings under non-

AREBRBAIREEEHO LT
WEREFARARI N 2 REBRE

cancellable operating leases as follows: FRIBMERT -
As at As at
30 June 31 December
2014 2013
R=-Z—WNF RZE—=%F
ANA=+H +=ZA=+—H
Us$’000 USs$'000
FERx F=T
Not later than one year —FR 501 491

Later than one year and not later than —FRERAFNA

five years 1,949 1,953
Later than five years hFi% 3,579 2,632
6,029 5,076




(a)

(b)

The table below summarises the related parties and () TEBAR=
nature of their relationships with the Company as at 30 ZEBEEAT

June 2014:

Related party

Relationship with the Company

FBEAL il NNE ol RS
Taiwan Vedan A substantial shareholder of the Company
BB RARZEERR

Dacin Holdings (Pte) Ltd

ERERER AR

Significant related party transactions, which were carried
out in the normal course of the Group’s businesses are as

follows:

A subsidiary of an associate of the Company
ARA—EEERANKME AT

(b) EAKBELEEXRBBETEARME
ATETZERRZWT:

Six months ended 30 June

BEANA=1THILAEAR

2014 2013
—E-pmF —E-=F
Note Us$’000 Us$'000
ig=2 SPESTE FET
Sales of goods to Taiwan Vedan  [A1 & &K FH4 & &R (i) 527 1,859
Purchases of goods from Taiwan & &K REE R
Vedan (i) - 13
Technological support fee paid to [ & &K/}
Taiwan Vedan TR RS (ii) 1,248 1,136
Agency commission income i\ A &R T
received from Taiwan Vedan WELZ RS WA (ii) 13 12
Interest income from Dacin REEMIERER AT Z
Holdings (Pte) Ltd FEWA 3 -
Notes: BsE
(i) In the opinion of the directors of the Company, sales to/ (i) KRBEERR MAEBEANLTE
purchases from the related party were conducted in the L HERBREEEXKAE
normal course of business at prices and terms no less RHET BERRGERTBENASE
favourable than those charged to and contracted with EmEtE=-TTP KB ZER
other third party customers of the Group. REZEEP RIS 2§
(i) In the opinion of the directors of the Company, the iy ARFEEFRAR ZRFXHELER

transactions were carried out in the normal course of
business and the fees are charged in accordance with the

terms of the underlying agreements.

K@ ETT W ARBEBG
IR R
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US$4,226,000 (31 December 2013: US$4,264,000) and
corporate guarantee of the Company.

(c) Balances with the related parties () HBEBEATZHEER
As at 30 June 2014 and 31 December 2013, the Group i MEANA=Z+HERZZ
had the following significant balances with the related —=F+_A=+—H AKEHEE
parties: MEATZEZHEHBUT
As at As at
30 June 31 December
2014 2013
R=ZZB-—NF RZE—=F
ANA=+H +ZA=+—H
Note US$'000 us$'000
Bt 5 FERT FET
Current: RPER :
Amount due to Taiwan Vedan JET &R TR (i) (428) (313)
Short-term loan to Dacin W TERR R HXEFE
Holdings (Pte) Ltd ZREEER (ii) 99 96
Note: B EE
(i) The balance with Taiwan Vedan is unsecured, interest-free (i) HEg8RN &R AEER &
and has no fixed terms of repayment. B EEE RS-
(i) The loan to Dacin Holdings (Pte) Ltd. is unsecured, carries iy HBFEMERERIADZERS
interest of 3.5% per annum and is repayable on 16 W FEISETR =T —N
September 2014. FAA+BHEE:
(d) Key management compensation (d TEEEAESWHME
The compensation paid or payable to key management, MEEERAB (BEMBHRTE
including all executive directors and senior management, ERSREBAB)IZEERBZE
for employee services is shown below. R E R ERRIBENT
Six months ended 30 June
BERA=+HLXER
2014 2013
—E-—F —T—=fF
Us$'000 Us$'000
FERT FET
Salaries and other short-term benefits T& kA5 HitE 7l 262 277
As disclosed in Note 12 to the interim condensed consolidated A0 R BR S BR AR A B TS B R B FE1 27
financial information, the Group’s bank borrowings of BE AFER_F-HFEAA=1H
US$52,680,000 as at 30 June 2014 (31 December 2013: Z $R171E B 52,680,000k L (= F — =
US$36,066,000) were secured by legal charges over certain F+=-HA=+—H:36,066,000%7T)
of the Group's property, plant and equipment with net book PR F(E 414,052,000t (=T —=
amount of approximately US$14,052,000 (31 December 2013: F+=HA=+—H:15,058,000% L) 2
US$15,058,000), the Group's restricted cash of approximately ETAEENE BELRDE AEED

4,226,000F L (ZE—=F+=-_A=+—
H: 4,264,000%E70) 2 ZBRHIRE RAA

Az RER-
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