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To be Asia’s leading manufacturer
of fermentation — based amino acids,
food additive products and

cassava starch based products
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Financial Highlights

B 5 1 2

Unaudited six months
ended 30 June
REERBEAA=TAH

EXEA
2013 2012 Change
—2-=f% —T—F 29
Us$'000 Us$'000
FTEx FET
Revenue Yz 166,956 179,966 (7.2%)
Gross profit EF 24,916 30,230 (17.6%)
Profit for the period HA P A 1,521 3,228 (52.9%)
Profit attributable to owners HEE A EL & T 1,920 3,673 (47.7%)
Basic earnings per share BREXREF 0.13 US cents £l 0.24 US cents 1l
Diluted earnings per share BR#EERF 0.13 US cents 1l 0.24 US cents 11l
Interim dividend proposed per share BRERPERE 0.101 US cents 4l 0.144 US cents E{l

Total dividends paid and proposed
per share

ERNEEREGRRERBE
0.246 US cents EAl

0.455 US cents Al

Profit Attributable to Owners
BB AELER

Six months ended 30 June
HEXNAZ+HIE~EA

Revenue W #
Six months ended 30 June

BESNA=THILLXEA

in US$°000 T3 7T in US$'000 T3¢

200000 — 4000 — 3,673
186,698
150000 [— 179,966 166,956 3000 —
1612 1,920
100000 [— 2000
50000 — 1000 —
2011 2012 2013 2011 2012 2013

Revenue by Products R E @ 2 2 &
Six months ended 30 June 2013
Be—_Z— =X A=Z1+HLt~EA

Revenue by Geographic Location & ith & 5 38 2 W
Six months ended 30 June 2013
HE-_Z = A=THIL @A

Vietnam I 47.7%
The PRC 1/ 10.4%
Japan A7 24.2%

ASEAN member countries
HREKEE 10.0%
Other regions EffiE 7.7%

MSG ¥RiE 69.8%
GA B&l: 01%
Modified starch/Native starch
SR, KRB 12.4%
Specialty chemicals
FHEER 6.3%
Fertiliser and feed AE&%} 9.1%
Others Efth 2.3%
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Corporate Information
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STOCK CODE

The Stock Exchange of Hong Kong: 02317
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INTERNET ADDRESS

Website: www.vedaninternational.com
Email address: vdi@vedaninternational.com
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Vietnam Office:
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Hong Kong Office:

Taiwan Office:
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Dong Nai Province, Vietnam
Tel: (84) 61-3825 111

Fax: (84) 61-3543 160

No. 518 Lianying Road, Chedun Town

Songjiang District
Shanghai, China

Tel: (86) 21-5760 2525
Fax: (86) 21-5760 2030

568 North Tong Ji Road,
Tong-An District, Xiamen City,
Fujian Province, PRC

Tel: (86) 592-712 8111

Fax: (86) 592-702 9274

Xuehua Industry Park, Wangyin,
Jining High-tech Industrial
Development Zone,

Shandong Province, PRC

Tel: (86) 537-3866566

Fax: (86) 537-3768566

Level 28, Three Pacific Place,

1 Queen’s Road East, Hong Kong
Tel: (852) 2980-1888

Fax: (852) 2861-0285

18, Jinhua Street, Shalu, Taichung,
Taiwan, ROC

Tel: (886) 4-2665-2178

Fax: (886) 4-2665-6463
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Chairman’s Statement
FTEMEE

The recovery of the global economy has proceeded at a slow
pace during the first half of 2013 as uncertainties remain about
the strength of the rebound in many regions, particularly but not
confined to, countries in the European Union. The economies
and the corresponding market sentiment in emerging markets,
in particular Vietnam, were still stagnant which in turn eroded
consumer confidence. The consequent conservative consumption
pattern has inevitably adversely affected the Group’s results during
the reporting period. Although there were no notable fluctuations
in the supply of raw materials during the first half of the year,
the price of natural gas and energy continued to rise in Vietnam,
substantially pushing up production costs. Meanwhile, the intense
price competition among MSG industry players has also squeezed the
Group's overall profitability. Facing such serious challenges in both
sales and production, the Group's focus of operations for the rest
of this year is on securing low cost raw materials, flexibly adjusting
production operations to enhance cost efficiencies, implementing
energy saving measures and stepping up sales and marketing efforts
while developing new products. These measures can help alleviate
the impact of those unfavourable conditions on sales and the
effect of increasing energy prices on costs, by reducing expenses
and broadening the Group’s sources of income, thus enabling it to
maintain profitability.

Looking at the Group's operation and profit in the first half of
this year, the turnover was US$166,956,000, a decrease of around
7.2% when compared with the corresponding period last year. The
decline was mainly attributable to market competition which caused
the turnover in the Group’s major markets in Vietnam, ASEAN and
Europe to drop by varying degrees. At the same time, the rising prices
of natural gas and energy in Vietnam, the Group’s major production
base, have substantially increased the Group’s production costs. Thus,
the gross profit of the Group dropped by 17.6% year-on-year. Net
profit was also lowered by about 52.9% to US$1,521,000.

In terms of geographical markets and segmental performance, the
critical factor is that the serious inflation and trade imbalance which
emerged in Vietnam, the Group’s major market, appears to be
better managed while the country’s exchange rate has stabilised,
thanks to the fiscal policy of the Vietnamese Government. However,
the subsequent slowdown in economic growth in the country and
international economic headwinds have further affected both its
exports and domestic consumption. The resulting unfavourable
operating environment has presented strident challenges for the
Group's operations, most notably the production in the country.
Although the Group has been focusing on strengthening its
distribution channels and enhancing branding, the competition
centred on low prices among MSG peers has still affected the overall
sales and resulted in a year-on-year drop of 4.9% in the revenues
in the Vietnam market. In our PRC operation, after a period of
production and sales integration, the cost of sales of MSG dropped
slightly in the first half of the year leading to a slight rise in gross
profit. The modified starch business also recorded a stable growth of
4.6%. With the launch of some stimulus measures, the economy in
Japan showed signs of a rebound and consumption demand improved
slightly, thus this market recorded encouraging growth of 7.1% year-
on-year. However, the prices of products in the ASEAN and European
markets remained very low due to the fierce price competition. As
such, these regions were seriously affected and revenues in ASEAN
region contracted substantially by 32.2% when compared with the
same period last year.
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Chairman’s Statement
FTEMEE

As for products, adversely affected by the poor sentiment and
product price competition, the revenue of MSG, the Group’s principal
product, recorded a year-on-year drop of 9.1%. Although the prices
of cassava and energy surged during the period, the revenue of
modified starch, another key product of our Group, remained at
a similar level as the corresponding period last year, as the Group
diligently strived to bolster its sales network. Supported by the
consistently stable demand in the face of the generally unfavourable
environment, specialty chemicals such as soda and hydrochloric acid,
the essential raw materials of the industry, managed to grow by 2.7%
over the same period last year. Benefitting from the greater market
demand, the performance of its fertiliser and feed products achieved
a year-on-year growth of 21.9%, thanks to our more aggressive
marketing activities in recent years. In another positive development,
to tap the growing demand and sales of amylase in Vietnam, the
Group built @ new maltose plant in 2012 and started a trial run in
the first half of this year. The new plant will not only enhance the
production efficiency of maltose production, but also diversify the
Group's starch business and ultimately create a new revenue growth
driver.

In order to address the current unstable market and intense
competition, the Group has reviewed and enhanced the speed and
effectiveness of its procedures in coping with potential changes in
the operating environment. In 2013, the key area of focus in its
operations is to promptly adjust to fluctuations of raw materials
prices so as to stabilise its production costs, as well as diversify and
expand raw material procurement strategy aimed at minimising cost
fluctuations and risks. As for the surging energy costs, on top of
implementing energy-saving initiatives, the Group is also focusing on
alternative energy solutions and has come up with counter measures
to maintain its competitiveness in production operations. It has also
continued to enhance research and development (R&D) capabilities to
develop innovative products and improve production efficiencies to
complement the above-mentioned cost control measures.

As for the Group’s business strategies, apart from bolstering its
presence in major markets and maintaining profit margins, the
Group has also planned to explore new markets while at the same
time expanding its sales network. To further develop its sales
and operations in Vietnam and the PRC, the Group intends to
aggressively strengthen its marketing strategies, as well as further
extend distribution and sales channels in order to realise the full
potential of the Group’s sales network. At the same time, the Group
is planning to launch new products related to current product lines,
as well as enhance its sales presence to boost its brand awareness.
In addition to actively expanding the starch business in the PRC, the
Group is also consolidating its businesses in Shanghai and Xiamen
plants, enhancing its branding efforts and its distribution network
as well as allocating more resources to maximise its operational
efficiency while minimising unnecessary costs. On the other hand,
the Group is identifying potential collaborative projects that can
extend its geographical coverage, bolster its international exposure,
and ultimately improve efficiency while both broadening its revenue
streams and boosting its profits.

Vedan International (Holdings) Limited BRAEIE () BRAF
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Chairman’s Statement
FTEMEE

Under the prevailing unfavourable economic and operating
environment, the Group faces many challenges and difficulties.
To tackle the challenges and uncertainties, the Group has been
conducting an in-depth analysis of its current situation as a prelude
to planning and setting strategic directions. Though it is impossible
to control and not easy to predict macroeconomic trends, we believe
that our prudent operational approach and strategies for market
expansion and branding can mitigate the impact from an adverse
macroeconomic turn. The management and staff at all levels well
appreciate the urgency required during these changing times. We
believe that our prudent approach guided by our innovative vision
should help us create effective operational and business development
strategies and successfully execute the necessary measures over the
medium and long term to overcome the existing challenges and
explore new opportunities, and bring our business to the next level.

By Order of the Board
Yang, Tou-Hsiung
Chairman

Hong Kong, 20 August 2013
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Management Discussion and Analysis
B IR R M oA

BUSINESS OVERVIEW

Major economies around the world reported varying economic
performances in the first half of 2013. In the US, as a result
of the implementation of quantitative easing (QE) policy and
commencement of shale gas exploitation, its unemployment
rate was progressively reduced and inflation was under effective
control. Thus, the US economy is expected to continue on the
road to recovery. In Japan, the new Prime Minister announced
measures to depreciate the Japanese yen after taking office.
Economic stimulus measures to promote growth there have
also enjoyed initial success. In the PRC, due to continued
appreciation of the RMB and soaring salaries, the country is
transforming from a large exporter into a huge consumer.
As growth continued to slow down, the Chinese economy
recorded a GDP growth of 7.6% in the period under review,
a slight decline of 0.2 percentage point when compared to
the corresponding period last year. Countries in the European
Union (EU) had persistently high unemployment rates and their
economic recovery was adversely affected by many uncertainties
and therefore should continue to face considerable difficulties.
As for Vietnam, GDP growth was just 4.9% in the first half
of 2013. Although the inflation rate dropped to 6.7%, it was
still higher than the GDP growth rate. The Central Bank in
Vietnam has cut interest rates three times during the period
under review in order to stimulate the economy. However, the
economic condition remained weak as the banks still faced the
problem of doubtful debts, manufacturers were burdened with
high inventories, and consumers were held back from spending
by conservative sentiment.

The Group’s revenue during the period reached
US$166,956,000, a decline of 7.2% or US$13,010,000 year-
on-year. This was mainly attributable to the sales decrease of
US$11,683,000 and US$2,803,000 in MSG and GA respectively.
Gross profit dropped by US$5,314,000 or approximately
17.6% year-on-year to US$24,916,000. Gross profit margin
decreased to 14.9% from 16.8% in the corresponding period
last year while net profit margin declined from 1.8% to 0.9%.
Net profit amounted to US$1,521,000, a decline of 52.9% or
US$1,707,000 year-on-year. Both revenue and profit declined
during the period, the net profit in particular substantially
dropped by 52.9%.

The main reasons for the decline in both revenue and profit
during the period were: (1) as a result of price competition by
the MSG players in the PRC with a low MSG selling price for
both export markets and industrial use; (2) Vietnam Vedan's
production cost of MSG soared notably due to substantial rising
costs of natural gas and ammonia subsequently squeezing
the Group’s gross profit; (3) as the economic growth of
Vietnam slowed down, consumer confidence remained weak
and consumer spending power decreased. Guided by the
consideration of “Profit is the top priority” as a responding
measure, the Group has temporarily reduced the supply of
lower margin industrial MSG, and instead has focused on
branded and small-package MSG sales in order to strengthen
its position as the market leader and lay a foundation for
developing related consumer goods.

Vedan International (Holdings) Limited Bk B (325%) R QA
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Management Discussion and Analysis
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2. BUSINESS ANALYSIS

(a) Sales Analysis by Product

—. ¥

&P

#r

(F) EmEEDIN

Unit: US$'000 B FET
Six Months Ended 30 June Difference

—E-=EF¥F “—E-——FLE¥F =8
Product EmEB 2013 2012

Amount %  Amount %  Amount %

ok % k- % k- %

MSG N 116,558 69.8% 128,241 71.3%  (11,683)  (9.1%)
GA AQbk 167 0.1% 2,970 1.7% (2,803) (94.4%)
Modified starch/ — ZMHE%

Native starch KNS 20,630 12.4% 22,539 12.5% (1,909) (8.5%)
Specialty chemicals %/t = f 10,601 6.3% 10,320 5.7% 281 2.7%
Fertiliser and feed A &A%} 15,193 9.1% 12,464 6.9% 2,729 21.9%
Others Efth 3,807  23% 3432 19% 375 10.9%
Total 48 166,956 100.0% 179,966 100.0% (13,010) (7.2%)

() MSG and GA (i) HEHNETE
During the period, revenue of MSG operations BRI IR 45 2 Uk 116,558,0003
reached US$116,558,000, accounting for 69.8% JC AR R E I69.8%  BLEAF
of total revenue, which was around 9.1% or [B B8 ) 4911,683,0003 7T
US$11,683,000 lower than the same period last #99.1%  EBHEMN TERKE
year. The decline was due to the drop of sales of HERD FERARHNMER
MSG for industrial use, in particular in larger areas EREAFIR B AYE R D BE
such as the EU and ASEAN where sales plummeted JURK A = o H £ 4 [ 40 i
more than 90%. Other areas such as Vietnam also BRI B ARZERE
recorded moderate decreases, except for Japan BEBENEMMEEEER-
which benefited from the stronger spending power
of local consumers.
The Group has tentatively suspended almost all of AABEATEEHESBRE
the supply of GA to local players in Vietnam and so RAE B K EZ167,000
only US$167,000 of revenue was recorded, which E Ltk * ¢ [ HR B A
was US$2,803,000, or around 94.4%, less than the 2,803,0003 70 ' #994.4% -
corresponding period last year.

(ii) Modified starch/Native starch (i) BUYHBYE - XABED
In the first half of 2013, the revenue of native —TE-ZFE¥FRAR
starch was 51.3%, or US$1,638,000 less than the %ﬁtti’:ﬁﬂﬁﬂ S A 51.3% 8,
same period last year, as the Group disposed Veyu, 1,638,000k 7t A AEEBER
which mainly produces native starch in Gia Lai HALSEMLRNBEEZERE N
Province in Vietnam during the period. Hence, the EERABHDBEINKK
production volume of this product decreased after BEFRABRMHOEZ R D
the transaction. And the sales of modified starch ifn & \%‘Eﬂﬁﬁﬁﬁ\]fﬁ%/ﬁg\i%
were US$19,074,000, comparable with that during 19 074 000 T KRR #F £
the same period last year. R A BT o
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(iii) Specialty chemicals/Fertiliser and feed

Specialty chemicals including hydrochloric acid, soda
and bleach are sold in Vietnam. During the period,
the sales volume of hydrochloric acid increased,
which boosted the revenue of specialty chemicals
by 2.7%, or US$281,000, to US$10,601,000, with
its contribution to total revenue up from 5.7% to
6.3%.

Benefitting from higher added value of fertiliser
and feed, the Group managed to increase the
selling prices. Although sales in ASEAN member
countries decreased, the revenue from Vietnam
and Taiwan increased, so the revenue of these
products amounted to US$15,193,000, 21.9%
or US$2,729,000 higher than the same period
last year. Its proportion of the total revenue of
the Group climbed from 6.9% to 9.1% thus, the
increasing importance of fertiliser and feed for the
Group is clear.

(iii) #1LER - FEEF

BFlERBEERE #7Z
HAKEEMEHEE - BN EEfL
HESHRM HHLERER
#HN2.7%8:281,0003 7T » &
10,601,000 7 » (R B 42 &
WHR5.7%IENE6.3% °

st RE R INERS -
EEBURAEE ERER
REREBRHEERLD  BEB
& B g N - R UL
%83%15,193,0003 7T © [ tr 1%
$121.9%8%2,729,000% Jt
HEEZEWLLERI%IER
9.1% EBREHAEHERZE
ZEEREMo

(b) Sales Analysis by Market (2) MBHEED

Unit: US$'000 B FET
Six Months Ended 30 June Difference
—E-—=FLE¥F —E-_—FL¥F ZE
Area ith & 2013 2012
Amount %  Amount %  Amount %
&5 % k) % Gk} %
Vietnam jdE] 79,698 47.7% 83,778 46.6% (4,080) (4.9%)
Japan SN 40,434 24.2% 37,764 21.0% 2,670 7.1%
The PRC R 17,342 10.4% 17,287 9.6% 55 0.3%
ASEAN member REKEH
countries 16,647 10.0% 24,560 13.6% (7,913)  (32.2%)
Other regions H fth i [ 12,835 7.7% 16,577 9.2% (3,742) (22.6%)
Total S 166,956  100.0% 179,966  100.0% (13,010) (7.2%)
(i)  Vietnam (i) HEETSE

Facing decreasing consumer spending power and
rising energy costs in Vietnam, the Group reduced
its supply of GA, of lower margin, to local MSG
players and cut sales of industrial MSG through
its approach of “Profit is the top priority”. As a
result, the Group's sales from Vietnam dropped
by US$4,080,000 or approximately 4.9% in the
first half of 2013, and its total revenue amounted
to US$79,698,000. Sales performance of other
products such as specialty chemicals and modified
starch remained comparable with that of last year.
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(ii)

(iii)

(iv)

(v)

Japan

Economic conditions in Japan have improved during
the first half of the year. With the introduction of an
economic stimulus policy by the local government
and the rising spending power of consumers, the
Group's revenue in Japan reached US$40,434,000,
a growth of US$2,670,000 or approximately 7.1%
year-on-year. Revenue from the Japanese market
accounted for 24.2% of the Group’s total revenue,
up from 21.0% in the last corresponding period.

The PRC

Revenue in the PRC rose slightly by 0.3% to
US$17,342,000. Sales of all products did not
experience much changes. However, the gross profit
of MSG increased slightly due to a decrease of cost
of goods sold while revenue from modified starch
achieved a growth of 4.6% during the period under
review.

ASEAN member countries

During the period under review, revenue from
ASEAN member countries was US$16,647,000,
down by US$7,913,000 or approximately 32.2%
from US$24,560,000 in the corresponding period
last year. This was because the Group cancelled
some low margin industrial MSG orders and
focused more on the sale of its own branded and
small package MSG sales in line with its strategic
direction.

Other regions

Revenue from other regions declined by
US$3,742,000 or approximately 22.6% to
US$12,835,000. Revenue from this market
accounted for 7.7% of the Group's total revenue,
down from 9.2% in the corresponding period
last year. This was mainly attributed by the weak
economic conditions in Europe and the low prices
resulting from the price competition among industry
peers.

(ii)

(iii)

(iv)

(v)

AX b5

El$t¥¢i%/71ﬁ7ﬁ_@
BEE BT BRI HB
EBEHEMN £EEE AR
[% & YK 340,434,000 7T
[E t 3% HN2,670,000% 7T » 49
71% 5B EWAH21.0%31E
Z24.2% °

7 B i

+ B E%H&iﬂ%ﬁo.a%d\mﬁ
U EN7,342,000F
ﬁ’ mxﬁguufﬁ%iéﬂﬁTj(
BIRFEEN HHERAEEM
AR SUERNEHRNS
W IR E4.6%5K &

S%'r

REZEETE

BN R BATH 5 % 16,647,000
E LA EF R HI24,560,0003
JTCARLE FiR7,913,000% T4
322% AWM REREEER
REENES MEIDEE
MO THERAKRBTE EEF
ﬁ@ﬁ&}#ﬁé&d\’ﬂiwﬁm%

HBns

H b5 UiEE12,835 ooo%
T hEEE R R9.2% M/ E
7.7% & WOR 9\3,742,000%
TLHI22.6% TERAZHK
BN T 45 457 T S A 2 B
H%ﬁfﬁmiﬁwa °
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3.

MAJOR RAW MATERIALS OVERVIEW

(a)

(b)

(c)

Cassava

After years of dedicated effort, the related plantation
area in Vietnam reached 560,000 hectares with an annual
production of 9,400,000 tonnes in 2012. In 2012, more
than 4,200,000 tonnes of dried cassava and cassava
starch were exported valued at US$1,350,000,000,
making it the third largest agricultural export product
in the country, right after rice and coffee. Vietnam is
now the second largest producer of cassava and cassava
starch-related products in the world.

With such wide applications, there is strong demand for
cassava and cassava starch in the market. During the
period, the price of cassava (raw material) was 8.5%
higher than the corresponding period last year. Although
cassava price may decline slightly in the short term, it is
expected to increase to a new high after the governments
of Thailand and Vietnam implement biomass-energy
policies which encourage the production of cassava-
based alcohol, in addition to increased use of cassava for
conversion into alcohol in China.

Molasses

During the period, oversupply of molasses around the
world dragged down international prices of the product.
In Vietnam, according to the data from the Molasses
Industry Association, 16,000,000 tonnes of sugar cane
was processed at large molasses factories there, and a
record high of more than 1,500,000 tonnes of molasses
were produced, so the product price slightly dropped
during the period. However, the global supply is expected
to be reduced by half in the coming six months, which
will support a turnaround in the selling price because of
the subsequent limited supply.

Energy

Vietnam Vedan has replaced heavy oil with natural gas
for power generation starting from 2003, the price of the
latter has gradually climbed since 2010. In the first half of
2013, the price of natural gas was even 30% higher than
the same period last year. During the period under review,
the electricity costs in Vietnam increased by around 10%.
Therefore, the production costs have also started to
increase similarly and are expected to rise further in step
with the cost of natural gas in the second half of the year.
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4,

FINANCIAL REVIEW

(a)

(b)

Liquidity and Financial Resources

In response to the Central Bank of Vietnam’s moves to
decrease the interest rate on Vietnam Dong deposits
during the period, the Group utilised part of its deposits
denominated in Vietnam Dong to repay the borrowings
in US dollars. As at 30 June 2013, the Group had
cash and bank deposits of US$34,288,000, which was
around 31.4% or US$15,666,000 lower than the end
of last year. Short-term bank borrowings amounted to
US$21,463,000, which was US$6,489,000 or around
23.2% less than at the end of last year, while middle-to-
long-term bank borrowings amounted to US$3,243,000
which was US$2,024,000 or around 38.4% less than at
the end of last year. Total bank borrowings decreased
by US$8,513,000, or around 25.6%, to US$24,706,000,
of which 96.0% was denominated in US dollars and the
remaining 4.0% denominated in New Taiwan dollars. The
proportions of short-term and middle-to-long-term bank
borrowings were 86.9% and 13.1%.

Trade receivables dropped US$7,897,000, or around
18.9%, to US$33,806,000, and around 84.1% of
them were due within 30 days. Inventory amounted to
US$107,974,000, an increase of US$16,878,000 (around
18.5%).

In light of the reduced borrowings, the gearing ratio (total
borrowings to total capital ratio) was 8.3%, which was
lower than the 10.9% at the end of last year. Net gearing
ratio (total borrowings less cash and deposits to total
capital ratio) was -3.2%. Current ratio increased from
2.8 at the end of last year to 3.4, due to the decrease in
short-term bank borrowings and increase in inventories.

Capital Expenditure

During the period under review, capital expenditure
amounted to approximately US$4,320,000, US$1,007,000
more than the amount of US$3,313,000 in the
corresponding period of 2012.

M. BERE
(B) REBESHNPHER

AR H R R RIRITEORAR
MEFE SEBHSHEETR
BEEZTER WR_ZT—=F
NAZTH EEBEESMRTE
334,288,000 7T th EEE
e 415,666,000 70 ° #931.4% °
EHIE K A21,463,0003F 7T R
16,489 oooséyz 423.2% :
£

1%%2%3,243,000%75 b
2,024,000 JT #138.4% * & F 48
%8 /524,706,000% 7t bt E FEF D
8,513,000% L £925.6% ' f& mx%

\

&

TAE 1596.0% E&a A&l
154.0% : EHEAM R RHEIER LR A

86.9%13.1% °

Eﬁuﬁz%ﬂ 5 & 3% /333,806,000 7T -
8 4 7,897,0003 7T #718.9% -
=+ X3 A B YR FRAG 4984.1% ©
FE4#%6107,974,0005% 77 (L =&
— — K 116,878,000 JT © &)
18.5% °

REZRD  EAREEL (BERTL

HER) B8 3% KR E—_iﬁ
9’110.9% FEAARGEL (BB
Mfﬁ@fuﬁmtm@:ﬁm& 3.2% °
MR EESEFRLOMEFEELN &
B km T — K28 MA
3.4

EARAZH
HINE A S H £ 494,320,000% 7T
LW E——F F¥EBEARTHEY

3,313,000 JT & 111,007,000
7T e
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(c) Exchange Rate

For one and a half years the Vietnam Government had
maintained the exchange rate at US$1 to 20,828 Vietnam
Dong. On 28 June 2013, the Government finally adjusted
the USD/VND rate to 21,036, a depreciation of 1%.
Transactions within the rate plus or minus 1% are allowed
in the local financial market. Experts expect the exchange
rate to stablise during the second half of the year.

The Group's subsidiaries in the PRC, Shanghai Vedan
Enterprise Co. Ltd., Shandong Vedan Snowflake
Enterprise Co., Ltd. and Maotai Foods (Xiamen) Co. Ltd.
focus on sales in China’s domestic market. During the
period, the value of the RMB appreciated by 1.73%.

(d) Dividend

Basic earnings per share for the period were 0.13 US
cents. The Board of Directors decided to distribute a
dividend of 0.101 US cents per share, with dividend
payout ratio of 80%.

PROSPECTS

As stated in the 2012 annual report, 2013 is likely to present
an unfavourable and uncertain operating environment. In
response, the Group intends to continue to implement its
strategy and plans to advance its business towards its objective
step by step. The Group is of the view that the second half of
the year will be full of both challenges and opportunities.

While the PRC economy as well as various industries have been
expanding rapidly for many years, its economic growth has
started to slow down recently. Also affected by decline in global
market demand, overcapacity can be seen in different sectors
there, including the MSG industry in the PRC. In the first half of
the year, the selling price of MSG in the country has remained
at low levels because of oversupply but it is expected that some
large factories will reduce production in the second half, and
the selling price will likely rise by then. Regarding operations
within the PRC, the Group completed the integration of two
factories in the first half, and we began to see the benefit in
better production efficiency. In the coming months, the Group
plans to continue to improve procurement procedures including
packaging material, raw materials and transportation, utilising
outsourced services for flexibility. It also intends to strengthen
the relationship between sales and production, and reducing
sales of products with lower margins in order to boost the
overall profitability in this area.

14 vedan International (Holdings) Limited Bk BIFE ($20%) IR A F

(m) EX

MEBRFEE —FEURR DM
12T H 220,828 B E R - A —
T——FXNAZt+NBHASETLL
HMERERE21,0368 1 ERiy
BE1% SmemmBELERN
T1%BEARS -EREHBEE
RETEFEERBEES -

EEFBERTARLERATCES
RAR - IUERKNSIEEEBR QA
MEZFRE(EM)BRABEZN
BEAEEAE ARBEREHRNZ
sHFHE1.73% ©

(T) BRE
NEABRERRFA013EM -EEFE

ERTFIREREFR0.101= &
BEA80% °

RBRE

TE-CFBN T —FFHRAE (1D
TEBETEENLEIRE] - BEED
¥ RS Mat &l AR fR IR 0 HE )R
TITHE-UNERKRER BETXFLEER

S N P B AR BE AR T

TEZFERNEBEREKRE  BITEERE
BB BB E D BREER TR E N2
MBFERBD  ERFFEITRERBT
PEKIEITERREN F - EFFHREE
REABEAFBRKmER KL BET
FERMBORNBAERE ERKER
BI7t o s B[ 28 7 ¥ F 2 e mmRE
B EEMGCEHBR RS TF¥FH
SERPRBAELNEN RE - E&H
S WHRSBRERINERY BILHE
BAETYRNNE BLHEEUEERK
MEMS BHNT BEEREME -



Management Discussion and Analysis

B IR & am S o T

The economy in Vietnam has faced severe challenges in the first
half of the year. Rising energy costs could not be reflected in
the selling price and passed on to customers, which suppressed
margins. In the second half of the year, the cost pressure has
yet to disappear but the selling price may rise because the
MSG players in the PRC will reduce production volume. The
development of the amylase is expected to see results in the
coming months. The construction of the maltose factory is
nearly completed and should start production soon, which will
benefit the diversification of starch business.

As the Group provides customised fertiliser products for
customers, which has increased the value added of the product
line, revenue from fertilisers recorded growth in the first half
of the year. The Group will continue to increase its efforts to
develop this segment in the future.

In order to further enhance the Group’s business development
and its manufacturing facilities in Vietnam, on 15 August
2013, Vietnam Vedan entered into the Equipment Procurement
Agreement with an independent third party, to purchase
the Pulverized Coal Firing Boiler at a consideration of
US$44,250,000 (equivalent to approximately HK$342,937,500).

In the second half of the year, the Group will implement the
measures set in its long term strategies as scheduled, including
developing the alternative energy and carbohydrates solutions
and arranging flexible production according to market demand,
expanding business in the emerging countries within ASEAN,
strengthening its brand and expanding its distribution channels
and extending its market reach so as to establish middle to long
term competitive advantages and growth drivers.
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REERB A AR - B EEEET D R -
BAETEMN=RM B T FFRA LK
BHMERFAE BEEREDRKEEER
E’E%ﬁﬁ%@%ﬂ*%ﬁ%$§%$
e ﬁﬁﬁ%%?T¥¢%ﬁﬁ

R BT RERR AR & e Eﬁ&
AEE %Tﬁﬁ%%%%yEMﬁ%%

ERHERERTATS ST EESR
S TH IR ST B A0 (8 - 75 b R AR
MWﬁﬂEﬁWE EBREARBES S
B [ o

H-'Fr

BE—SRENEBNEFERE LR
ERBENEESE RZ2ZE—=FN
A+ERA BmUNEBLIE=HEL
BB LB RS REAR
44,250,000% 7T ( #H5 7 £9342,937,500
/%71)

o REASRBE TR B IE - ETHF
%Wﬁﬁﬂk, CHNRER R E

WmﬁﬁAﬁéﬁEEF R
l%%ﬁﬁ@ o b S Hy 5 b K 38 B AN
MR EH  UPBETHPRERFED R
BEE -

\|

X

7

Interim Report 2013 1 23k &

15




Other Information

H &

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any listed securities of the Company during the financial
period under review.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@  As at 30 June 2013, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—

BE REAFIHLEARAATLHES

AN R) 3 L AE ] B /B 2 B AR 7 [ B B R A
BE HEHBERARAMEM EHES -

oo

EERKRO -HEROREES &S
KA

(@) MZZE—ZFEXAZ1+H AQRAEZFRN
ARRRETMERER (TERFHFR
HAEAEB EXVER) 2 B m - B G R E
HEPREB ZEENT

Interests in shares

RGPz

Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares HAEATE BT
%A 54 LZERYE BRHB DL
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him
1SRN S REESIZ ¥ #ER (Notes 1 and 3)
(B &1 %3)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him
BIESEAE REES 2 ¥ 2w (Notes 2 and 3)
(MsF2k%3)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
mEREKE EnEAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
HIF R E EnEAA
Notes: MfT -
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control the exercise of 1. BEBLTEERETERZEHSNITEKING

more than one-third of the voting power of King International Limited
("King International”). Mr. YANG, Tou-Hsiung was therefore deemed to
have interest in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest in the
169,730,196 shares of the Company as held by King International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng had in
the 169,730,196 shares were of the same block of shares.
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Save as disclosed above, as at 30 June 2013, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified the Company and The Stock Exchange of Hong Kong
Limited (the “"Hong Kong Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified the Company and the Hong Kong Stock Exchange; nor
had they been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June 2013, other than
the interests of the Directors or chief executives of the Company, the
following persons had interests in the shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:

BEXEBEEN R_E—=FA=1+H"
MEARAZEEAESTRABREARR]SHE
TAAEEE (F&RESRBEEEHEXVE)
2R BB REEE T B R IRE AR
BQIBEZELENHEIEFIEXVISET N ESD B
BHNEERARRRBEBBRARSHMERAR ([&H
BEAFT ) 2T AR SOA R - (b)) IRIE & H
NERE GBI 35216 A 5 A sz &Pl 2 & 2 i
ZIEMERTOAE  KOBRBEBTEHALIE
FRARIES EMRA ([HBHZ EMmAR])
MER10FTE 2 (EMBITAZERHEITEERS
MIZHESTR]) BNEARRRBEBH 2T
AIERSAR  FEMEER T LR -

FTERRRROZEZIAR

BARTMMM R-ZB—=FXA=TH KX
RABEFARSTRABZ &I U TALTR
AR BB P HARIEE NS R EXVED
F2REIDEZIGEXAERRN A B 2w
HINARRBRIERE 7 KA B RGIFE33618AF
BB R

Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares HARQABE BT
Z18 514 ZEREE BRHOBEDL
Billion Power Limited (“Billion Power”) Beneficial owner 460,237,609 30.22%
EnlA A (Note 1)
(PF5ET)
Vedan Enterprise Corporation Interest held by its controlled 460,237,609 30.22%
(“Taiwan Vedan") corporation
KAPERODBRAR ([8E2KA]) REZSIZAEZ#ER
King International Beneficial owner 169,730,196 11.15%
EmEB A
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
EmEB A
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
EmEB A
Notes: BT 5E -
1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan 1. Billion Power & & 2R 2 EAMB AR WA

Vedan was therefore deemed to be interested in these 460,237,609
shares held by Billion Power.

TELR PR A A 5% S #E Billion Powerfiisa 2
460,237,6090% A% 17 2 1 % ©
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Save as disclosed above, so far as is known to the Company, as at 30
June 2013, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Hong Kong Stock Exchange, under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2013.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the reporting period
up to 30 June 2013.

In respect of code provisions A.6.7 and E.1.2 of the CG Code, Mr.
HUANG, Ching-Jung and Mr. CHOU, Szu-Cheng, the Non-executive
Directors and Mr. CHEN, Joen-Ray and Mr. HSIEH, Lung-Fa, two of
the Independent Non-executive Directors were not in the position to
attend the annual general meeting of the Company held on 21 May
2013 due to business commitments.

EMPLOYEE INFORMATION

On 30 June 2013, the Group had 3,667 employees of whom 3,355
are based in Vietnam, 297 in China and 15 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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Other Information

H &

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
information for the six months ended 30 June 2013. The Audit
Committee comprises the four Independent Non-executive Directors
of the Company.

SHARE OPTION SCHEMES

On 13 June 2003, the Pre-IPO Share Option Scheme and the Share
Option Scheme were approved by shareholders under which the
Directors of the Company may, at their discretion, offer any employee
(including any executive director) of the Company or of any of its
subsidiaries, options to subscribe for shares in the Company subject
to the terms and conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 Shares had been granted to
employees on 13 June 2003 under the Pre-IPO Share Option Scheme.
No further options can be, or have been, issued under the Pre-IPO
Share Option Scheme from 27 June 2003, the date of listing of the
Shares on the Hong Kong Stock Exchange.

The Pre-IPO Share Option Scheme has expired on 12 June 2008 and
any outstanding share options have expired and have been cancelled.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2013 of 0.101 US cents per share. The
interim dividend will be paid on 10 October 2013 in HK dollar to
shareholders whose name appear on the register of members of the
Company on 27 September 2013. The HK$ equivalent of the interim
dividend is 0.782 HK cents per share, which is based on the exchange
rate of US$ against HK$ at US$1.00 to HK$7.7446 as quoted by The
Hong Kong Association of Banks on 20 August 2013.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 25 September 2013 to Friday, 27 September 2013 (both
days inclusive), during such period no transfer of the Company’s
shares will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2013, unregistered
holders of the Company's shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at 26/
F, Tesbury Centre, 28 Queen’s Road East, Hong Kong not later than
4:30 p.m. on Tuesday, 24 September 2013.
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Review Report of the Independent Auditor

B 2 AR RS

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
21 to 44, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2013 and the related interim condensed consolidated income
statement, statement of comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 August 2013
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Interim Conder\msed Consolidated Balance Sheet
FHIBHEHEERER

Unaudited Audited
RIS ER LEZ
30 June 31 December
2013 2012
—_E—=F —=g2—=
RNRA=tH +ZA=+—H
Note Us$°'000 Us$'000
B 5 SEE FET
ASSETS &E
Non-current assets ERBEE
Land use rights - Hb {5 AR 7 2,216 2,205
Property, plant and equipment Y- WEREE 7 133,147 140,626
Intangible assets EBVEE 7 11,723 12,226
Long-term loan and receivables R EAE R B WA 127 134
Investment in an associate R—EBERRZEKE 8 3,033 3,042
Deferred income tax assets RIS EE 24 58
Total non-current assets IRBEELE 150,270 158,291
Current assets REBEE
Inventories e 107,974 91,096
Trade receivables FEUE SR 9 33,806 41,703
Amount due from the non-controlling JE BT B8 A Bl FEIE AR A 7 2
interest of a subsidiary FKIE 1,416 1,405
Prepayments and other receivables T8 15 FRI8 Ko H A FE W R IE 9,514 9,339
Current income tax recoverable BN ER AT Y Bl AT 1S Ft - 41
Short-term bank deposits MHRITER 5,966 7,387
Cash and cash equivalents ReRBEEEY 28,322 42,567
186,998 193,538
Non-current assets held for sale BIEHEERBDEE 7 - 1,900
Total current assets REBEEHAE 186,998 195,438
Total assets EEH#E 337,268 353,729
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Interim Condensed Consolidated Balance Sheet FHIi &S EEAB R

Unaudited Audited
RIS ER LEZ
30 June 31 December
2013 2012
—_E—=F —=g2—=
ANRA=+tH +ZA=+—H
Note UsS$°'000 Us$'000
B 5 SEE FET
EQUITY &
Equity attributable to the owners of ZAAFEE AEMGER
the Company
Share capital fi& 7= 10 15,228 15,228
Reserves 15
— Proposed interim/final dividends —EETHRERE 18 1,536 2,205
— Others —HAh 256,268 254,977
273,032 272,410
Non-controlling interest FERER (1,361) (1,010)
Total equity xeE 271,671 271,400
LIABILITIES =i |
Non-current liabilities FRBEME
Bank borrowings RITIEE 12 3,243 5,267
Deferred income tax liabilities RIEFEHEaE 5,693 6,180
Provision for long service payment REIIR T & B E 1,294 1,262
Total non-current liabilities FRBEEATE 10,230 12,709
Current liabilities REBEE
Trade payables JETE ZERFK 11 22,519 23,113
Accruals and other payables FEETE B & EAth B 3kI8 10,065 15,732
Amount due to related parties JENBERBEALTRIEA 20(c) 323 323
Bank borrowings HRITIEE 12 17,418 23,273
Current portion of non-current SERNERER 7T 18 & 2 BN B EB1n
bank borrowings 12 4,045 4,679
Current income tax liabilities BNERFTS i afE 997 2,500
Total current liabilities REAEARHE 55,367 69,620
Totalliabilites _______ Am#® 65597 82329
Total equity and liabilities ERREERAE 337,268 353,729
Net current assets RBEEEE 131,631 125,818
Total assets less current liabilities EEHERRBEE 281,901 284,109

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Income Statement

ARG B & i

Unaudited
Six months ended 30 June
REBEZ
BZEXNA=1+HLAXEA
2013 2012
—E—=F —E——4F
Note Us$°'000 Us$'000
B 5 SEE FET
Revenue U = 6 166,956 179,966
Cost of sales Fik-AD PN 14 (142,040) (149,736)
Gross profit EX 24,916 30,230
Other (losses)/gains — net Hih (E58E) WE—F58 13 (10) 290
Gain on disposal of non-current HERIEHEFERDEEL
assets held for sale U 2= 7(ii) 986 -
Selling and distribution expenses HEMDHEAX 14 (11,396) (11,189)
Administrative expenses T 2 14 (12,259) (14,050)
Operating profit - ﬁé“_ﬁéﬂ ____________ 2,237 5281
Finance income B B A 495 521
Finance costs BBz i (434) (659)
Finance income/(costs) - net ﬂﬂ(_ﬂﬂl};/_(i_ﬁ)_*é%ﬁ_ 15 61 (138
Share of post-tax loss of an associate JE(G —RIBE R BRI IEEE 8 (9) (114)
Profit before income tax R FT 18 %4 Al & F 2,289 5,029
Income tax expense g’z 16 (768) (1,801)
Profit for the period HA 35 R 1,521 3,228
Profit attributable to: UTEFEMERT:
— Owners of the Company B YNEIEZ =N 1,920 3,673
- Non-controlling interest — IR (399) (445)
1,521 3,228
Earnings per share for profit attributable N2 B ¥EH AEEEF] 2
to the owners of the Company FRAF
- Basic earnings per share - BREXEF
(expressed in US cents) (AEAFIR) 17 0.13 0.24
- Diluted earnings per share - SREBEER
(expressed in US cents) (AEAFIR) 17 0.13 0.24

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

REIR RS Ot 2 E IR m K

Unaudited
Six months ended 30 June
REBER
BEXA=THLAXEA
2013 2012
—FE—=£F —E——4F
Us$’000 Us$'000
FER FETT
Profit for the period BRER 1,521 3,228
Other comprehensive income Hib2EBA
Item that may be reclassified to profit or loss AENoEAER 2 IEE
Currency translation differences MENZR 955 (207)
Total comprehensive income for the period HAZEKWAEE 2,476 3,021
Total comprehensive income for UTE&LFEEHRZHEBRALLE:
the period attributable to:
— Owners of the Company . WNEIE F SN 2,827 3,472
- Non-controlling interest —FEERER (351) (451)
2,476 3,021
The notes on pages 27 to 44 form an integral part of this interim BN E27E44B 2 MK A B S #f

condensed consolidated financial information. FER 2 —3Hm -
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Interim Condensed Consolidated Statement of Changes in Equity

SR B TE

Attributable to the owners of the Company

KAREEAER
Non-
Share Share  Exchange Merger Retained controlling Total
capital premium reserve reserve earnings Total interest equity
RE  ROBE ERRE  ANRE  REERA @y FEREZ  BRAE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TR FER TR ST FER TR ST FER
Balance at 1 January 2012 RZ-Z-—F-F-Hz&& 15,228 47,358 15,268 79,994 113,990 271,838 (217) 271,621
Comprehensive income EXLON
Profit for the period BREF - - - - 3,673 3,673 (445) 3,228
Other comprehensive income: ~ Ef2E WA :
Currency translation EXER
differences - - (201) - - (201) (6) (207)
Total comprehensive BE-E--FXAZTAHL
income for the HEZ2EUALE
period ended 30 June
2012 - - (201) - 3,673 3,472 (451) 3,021
Transactions with ownersin ~ EEEA (AEHEBAZH)
their capacity as owners: EIRG:
Dividends relating to 2011 R-B-—FERA%HRZ
paid in May 2012 “I——FERE - - - - (4,740) (4,740) - (4,740)
Total transactions with HEBAZBRZE
owners - - - - (4,740) (4,740) - (4,740)
Balance at 30 June 2012 RZE-ZfXA=1+HZ
333 15,228 47,358 15,067 79,994 112,923 270,570 (668) 269,902
Balance at 1 January 2013 R=-Z-=F-F-AZ&H 15,228 47,358 15,438 79,994 114,392 272,410 (1,010) 271,400
Comprehensive income 2EHBA
Profit for the period BREF - - - - 1,920 1,920 (399) 1,521
Other comprehensive income:  Ef2EWA :
Currency translation EHREH
differences - - 907 - - 907 48 955
Total comprehensive BE-B-=EXA=tHL
income for the HEZ2EWALE
period ended 30 June
2013 - - 907 = 1,920 2,827 (351) 2,476
Transactions with ownersin -~ E#BA (MEHBEASH)
their capacity as owners: ETRS:
Dividends relating to 2012 —E-ZFRAYHNZ
paid in May 2013 “E-—E£ERE - - - - (2,205) (2,205) - (2,205)
Total transactions with HEEAZBRZE
owners - - - - (2,205) (2,205) - (2,205)
Balance at 30 June 2013 R-E-=ZFXA=t+HZ
g3 15,228 47,358 16,345 79,994 114,107 273,032 (1,361) 271,671

N E27TRA4E 2 W TR AT BB & F
BBEMZ -

The notes on pages 27 to 44 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Cash Flows
FRHI S HIR e mER

Unaudited
Six months ended 30 June
REBEX
BEANA=1+HIEAEA
2013 2012
—E—=fF —E—_F
Note Uss$‘000 Us$'000
o FEx FET
Cash flows from operating activities REXBEEZRERE
Cash (used in)/generated from operations ®¥% (A ELX2RE (1,815) 8,033
Interest paid BEAHE (427) (652)
Interest received B FH B 495 521
Income taxes paid [RENRIECE (2,683) (4,453)
Net cash (used in)/generated from KEER (AR Ex2
operating activites ResFsE (44300 3,449
Cash flows from investing activities REZHEEZRERE
Purchases of property, plant and equipment ~ BBE®E - BE L& H 7 (4,295) (3,313)
Purchases of intangible assets BEmRVEE 7 (25) (6)
Decrease in long-term prepayment of ME BMELEBEZ
property, plant and equipment = BA T8 A FRIE R - 27
Proceeds from sale of property, plant and HEWE BWEREZHZ
equipment Fri8 5IA 509 50
Proceeds from sale of non-current assets HERIELEIERDEEL
held for sale T8k IE 7(ii) 2,886 -
Decrease/(increase) in short-term bank RHRTEZRD ()
deposits 1,421 (1,920)
Increase in investment in an associate i /Nl s = =D 8 - (2,078)
Net cash generated from/(used in) BEEHES, (A2
investing activities _ﬁ_ﬁ%@ﬁ_ A% (7,240
Cash flows from financing activities METHEEZRERE
Dividends paid B E ‘ 18 (2,205) (4,740)
Proceeds from new short-term bank EERITEEMSHE
borrowings 50,247 31,428
Repayment of short-term bank borrowings EERBPRITER (56,102) (29,760)
Repayment of non-current bank borrowings {28 JERDHRER/T(E & (2,658) (2,657)
Repayment of payable to Vedan B &5 RIKFH B R B
Enterprise Corporation (“Taiwan Vedan”) BRAR([BEKN]) 2
IR - (1,083)
Net cash used in financing activities @ﬁ_}ﬁ%ﬁﬁ_ﬁigﬁ_ﬁ&%ﬁ_ (o718 (6812
Net decrease in cash and cash equivalents BRE&RBSEBYRL BE (14,652) (10,603)
Cash and cash equivalents at beginning of REPz2R e RBEEEY
the period 42,567 45,518
Exchange gains/(losses) on cash and ReERREEBYW
cash equivalents B3 e (EE) 407 (82)
Cash and cash equivalents at end of REPRZRERRESEEY
the period 28,322 34,833
The notes on pages 27 to 44 are an integral part of this interim BN FE27E448 7 W T IER AR EAR PR & Ot
condensed consolidated financial information. FER 2 —3H -
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Notes to the Interim Conder]sed Consolidated Financial Information
R HERRG R & FFEI I8 & B 5T

GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George
Town, Grand Cayman, British West Indies.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the Board of Directors on 20 August
2013.

This interim condensed consolidated financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2013 has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting”. The interim
condensed consolidated financial information should be read
in conjunction with the annual financial statements for the
year ended 31 December 2012, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS"™).
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Notes to the Interim Condensed Consolidated Financial Information FHIf§H & L8 & B M =T

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2012, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@) The following new standards, interpretation and
amendments/revisions to standards are mandatory for the
first time for the financial year beginning 1 January 2013,
but are not currently relevant for the Group and have had

BB

B XCATatE N SR 2 Rt BER HE S
TR —F+ A=+ —HUEFEZFE
SRR P AT 2 SET R — 5o

T HIHIRE 2 P S IR IR TR B F R A A R
M2 & RG -

(@) PATHTER REKERIZEITARS
BERGIN - FE—=F—H—HH
B2 MR BRRA  BERRIER]
AERTEAEEERE  WA2WUB

no impact upon the reported financial information.

HKAS 1 (Amendment)

HKAS 19
(Amendment)

HKAS 27 (Revised)

HKAS 28 (Revised)

HKFRS 1
(Amendment)

HKFRS 7
(Amendment)

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HK(IFRIC) — Int 20

Amendments to

HKFRSs 10,
11 and 12

Annual improvements
project

Presentation of Financial
Statements
Employee Benefits

Separate Financial Statements
Associates and Joint Ventures

First Time Adoption on
Government Loans

Financial Instruments:
Disclosures — Offsetting
Financial Assets and
Financial Liabilities

Consolidated Financial
Statements

Joint Arrangements

Disclosure of Interests in Other
Entities
Fair Value Measurements

Stripping Costs in the Production
Phase of a Surface Mine

Consolidated Financial
Statements, Joint
Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

Improvements to HKASs and
HKFRSs 2011
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Notes to the Interim Condensed Consolidated Financial Information = Hif&5 884 6t B 4 & Rl Kt 5

3  ACCOUNTING POLICIES (continued) 3 gFEX#E)
(b) The following new standards, interpretation and by UTREEMER-_Z—=F—A7
amendments to standards have been issued, but are not — BB FE R ARER - INE
effective for the financial year beginning 1 January 2013 IRBTERAN 2 TR - 2278 BRI 218
and have not been early adopted. BN

Effective for
accounting periods
beginning on or after

RT 5 HH
R ZEEARZ
BH B EN
HKAS 32 (Amendment) Financial Instruments: Disclosure — Offsetting 1 January 2014
Financial Assets and Financial Liabilities
BEEMBMEENEIR (BFIF) IR BHE-HEMKEELRVBERE —E-MNE—-F—H
HKFRS 7 and HKFRS 9 (Amendments) Mandatory Effective Date and Transition 1 January 2015
Disclosures
BRI BMEERETHR R o Il A2 2 B HA KRR M B B —E-RF—-A—H
BB R EERNFEIR
(&1 A)
HKFRS 9 Financial Instruments 1 January 2015
BB B EERA LR @I A —E-HF—-HA—H
Amendments to HKAS 36 Recoverable Amount Disclosures for 1 January 2014
Non-financial Assets
BEEGHEAEIRE 25 FEREE AT E KR —ET-HWHE—-HA—H
Amendments to HKFRSs 10, 12 and Investment Entities 1 January 2014
HKAS 27 (Revised 2011)
BEEVBMEEREI05 F129 Rk HKREEE —ET-HWHE—-HA—H
BEBEGHENE27H 27T
(ZE——FLET)
HK(IFRIC) — Int 21 Levies 1 January 2014
5% (BB BREREEZESY) =g —T-mEFE—
—REE21R
The Group has already commenced an assessment of the impact REBE D RGFTERMA L ER 2
of adopting the above new standards, interpretation and RERNZEEI R 2B - REBE M KREE
amendments to standards. The Group is not yet in a position to EHEORAREEZ G5 BE R E®E
state whether substantial changes to the Group's accounting 22 FAEREXNE

policies and financial statements presentation will result.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2012, with the exception of changes in estimates
that are required in determining the provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December
2012.

There have been no changes in the central treasury
department (group treasury) since year end or in any risk
management policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2013, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group's
financial assets and liabilities, and no reclassification of
financial assets.
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Notes to the Interim Condensed Consolidated Financial Information = Hif&5 88 & 6t B % & Rl Kt 5

SEGMENT ANALYSIS

The chief operating decision-maker has been identified as
the Board of Directors collectively. The Directors review the
Group's policies and information for the purposes of assessing
performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
makers and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

The chief operating decision-makers consider the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

(i) Segment revenue

B2

HEARECHTEREREZTEN
%%EZ!SE@Z[BZ R B ARY
2\% DERER -

mmm $

AEERBTIRZERRENEHLARN
B EREIDRE 2 BRI 2FIE aLﬁﬁB%
B(RTX) hFEER B A 7
MEEMREAXE -

FELERRELIREEDNHKS
LAIE ) BB 2 518 BB - ) BRI DA P
FRPEML R 8] 5 - 5 30 & B M & A S H BIIA
BEMEME D -

() 2@k

Six months ended 30 June

BEANA=1+HILAEA

2013 2012

—E—=fF —E——F

uUss$‘000 Us$'000

FTER FE

Vietnam g 79,698 83,778

The PRC s 17,342 17,287

Japan =N 40,434 37,764

Taiwan =] 7,735 5,788
ASEAN member countries HEKBEE (TBEME)

(other than Vietnam) 16,647 24,560

Other regions H b i @ 5,100 10,789

166,956 179,966
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6 SEGMENT ANALYSIS (continued) 6 o (E)
(ii) Capital expenditures (i) EAXAXH

Six months ended 30 June
BZXA=1+HIEAEA

2013 2012
—E—=fF B
uUss$‘000 Us$'000
FEx FE
Vietnam i) 2,403 2,401
The PRC A 1,917 912
4,320 3,313
Capital expenditures are attributed to segments based on BEARST R TIIREEEME M S B
where the assets located. EEDE
Capital expenditures comprise additions of property, plant ERALTEBERBEYE BWERZE
and equipment and intangible assets. NEREE-
(iii) Total assets (iii) BEE
As at As at
30 June 31 December
2013 2012
n ®n
—E—=£F T4
~NA=+H +=-A=+—H
Us$'000 Us$'000
X7t FET
Vietnam #iE 271,482 287,876
The PRC A 57,550 57,082
Hong Kong aBE 7,457 8,308
Taiwan =0 698 401
Singapore 3 n 81 62
337,268 353,729
Total assets are attributed to segments based on where MEEDRBEEFRET D AEE
the assets are located. EnEbe

32 Vedan International (Holdings) Limited Bk BIEE ($20%) HIR A F



Notes to the Interim Condensed Consolidated Financial Information = Hif&5 884 6t B 4 & Rl Kt 5

7  CAPITAL EXPENDITURE 7 EBEXXH
Intangible assets
BREE
Property,
Software plant and Land use
Goodwill  and licence  Brand name  Trademarks Total  equipment rights
LEN
BE EARER g BE @ BERRE IhERE
US$'000 Uss$'000 Uss$'000 Us$'000 Us$'000 US$'000 US$'000
Tin Tin TEin TEn TEn TER Tin
Six months ended BE-_T—-F
30 June 2012 NA=TRIEAEA
Opening net book amount RZZ-Z§—-F—-HZ
as at 1 January 2012 HEEFE 8,780 887 458 3,828 13,953 157,547 2,200
Exchange differences ERERE (30) - - - (30) (86) 9)
Additions nE - 6 - - 6 3,313 -
Disposals HE - - - - - (40) -
Amortisation and depreciation ~ Z$H RITE - (68) (57) (604) (729) (11,718) (25)
Impairment loss Wﬁ@ﬁé - - - - - (322) -
Transfer to non-current assets B EZH{EHEFRBEE
held for sale (Note i) (FiE) - - - - - (480) -
Closing net book amount R=ZZ——FXA=1+BZ
as at 30 June 2012 HRREFE 8,750 825 401 3,224 13,200 148,214 2,166
Six months ended HE-ZT—=F
30 June 2013 /\ﬂ +HEAEA
Opening net book amount —E-Z£-f-HZ
as at 1 January 2013 Hﬂﬂ RHEFE 8,800 807 - 2,619 12,226 140,626 2,205
Exchange differences EHER 139 - - - 139 372 37
Additions wE - 25 - - 25 4,295 -
Disposals & - - - - - (964) =
Amortisation and depreciation #3R & - (63) - (604) (667) (11,182) (26)
Closing net book amount A\_Z-ZF A=THZ
as at 30 June 2013 HREmFE 8,939 769 = 2,015 11,723 133,147 2,216
Notes: M 5
(i) In March 2012, Vedan (Vietnam) Enterprise Corporation Limited (i) R-_ZE——F=F K (BE)RNHE

("Vietnam Vedan”) entered into a preliminary agreement with
an independent third party for the sale of certain property, plant
and equipment. At 30 June 2012, the related assets had been
reclassified as non-current assets held for sale.

In November 2012, Veyu Enterprise Co. Ltd, a wholly owned
subsidiary of Vietnam Vedan, entered into an agreement with
an independent third party, to dispose of its property, plant
and equipment located in Gia Lai Province in Vietnam for VND
60,000,000,000 (equivalent to US$2,886,000). This transaction
was completed in April 2013 and the relevant net gain of
US$986,000 had been recognised during the period ended 30
June 2013.

(if)

RAR (THEKA])EBTE =775
EETYE BERRBRI LT HE -
WZE-—_FXA=1H HBREEEE
MOBARENEERBEE -

R-ZF-—ZF+—A BERAZE
& Uf /B A F)Veyu Enterprise Co. LtdfR

BYE=ZFFILhE WEELRB
ERREZVE BERRH REAR
60,000,000,0007# & (*E#E’\\Z,SSB,OOO
EL) RRXHER-_ZT—=—FWNARE
X HE u&ﬁﬁ@%ﬁm%e,oooiﬁamﬁ
E-T-—FXNA=-THLHMER-
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8 INVESTMENT IN AN ASSOCIATE 8 R-EBMEATZRE
Movement on the investment in an associate is as follows: R—HEBERR 2 IRELESINT
2013 2012
—E—=F —EF——F
USs$'000 Us$'000
FEx FE7T
As at 1 January mn—H—H 3,042 1,008
Additions 3 - 2,078
Share of post-tax loss of an associate JEAR — R R AR EE (9) (114)
As at 30 June RNA=1+H 3,033 2,972
The Group's share of the results of the associate and its assets REBEEBERARCEEANAEEER
and liabilities are shown below: BEMTRAT:
Country of Particulars of
Name incorporation issued share capital % interest held
g HEMAER ERITRAFESE BEEE%
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30
EMERZER AR A A FEeRs 4,100,000 & i 13£ 7T 2 B 9
Summary of financial information on associate — BMERA UM BENBE-—BRER
effective interest
Share of
Assets Liabilities Revenues loss
EE =N W= EhEE
Us$'000 Us$'000 Us$'000 Us$'000
FET FET FET FET
At 30 June 2013 R-ZE—=%F
NA=TH 3,035 (2) - 9)
At 30 June 2012 RZE—=F
~NA=T+H 2,974 (2) - (114)
The associate is principally engaged in real estate development BERANUETEREFMERR &
in Vietnam. As of 30 June 2013, the associate has not started E-ZET-—=FXA=1+H" é‘fé—f“jﬁ*
any development projects. FIREMEREIAE -
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9 TRADE RECEIVABLES 9 REBRESEN
As at As at
30 June 31 December
2013 2012
i S
—E—=F —E——F
ANA=+H +=ZA=+—H
USs$’000 Us$'000
FERT FET
Trade receivables from third parties ERE=FEHER 35,112 43,207
Trade receivables from a related party (Note 20(c)) EUWERBEEALTE SRR

(KT3£20(c)) 336 105
Less: provision for impairment of trade receivables & : EURE 5 BRFUR E B 5 (1,642) (1,609)
33,806 41,703
The credit terms of trade receivables range from cash on KB SRR ZEERHERFEZE0
delivery to 90 days. At 30 June 2013 and 31 December 2012, K- RZE—=FRA=+HAKRZ=ZZE—Z
the ageing of the trade receivables based on invoice date were F+A=+T—H BRESFEFIRER

as follows: HEIZBRER DT -
As at As at
30 June 31 December
2013 2012
i »
—E-—=F —T——F
~NA=+H +=ZA=+—H
USs$'000 Us$'000
FERT FET
0 - 30 days 0£30K 29,802 36,841
31 - 90 days 31E90K 1,551 2,891
91 - 180 days 91E180K 1,772 1,808
181 — 365 days 181F365K 738 36
Over 365 days 365K 1,585 1,736
35,448 43,312
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10 SHARE CAPITAL

10 RAE
Authorised ordinary shares
EEEBRR
Number of
Par value shares
H1E ROEE
uss$ Us$'000
ETT FET

At 30 June 2013 and
31 December 2012

H

0.01 10,000,000,000 100,000

Issued and fully paid ordinary shares

ERTRARZEER
Number of
Par value shares
HE B EE
us$ Us$'000
E FET

At 30 June 2013 and
31 December 2012

RZE—Z=ZFXA=Z+8BK
22—+ =ZA=+—H

0.01 1,522,742,000 15,228

11 TRADE PAYABLES

As at 30 June 2013, the ageing of the trade payables based on

invoice date was as follows:

1

BN E 5 RR

R-ZZE—=F A=1+0 ENEBSHEXR
REEASRZEREROTOT

As at As at

30 June 31 December

2013 2012

n S

—E—=F —E——F

~NA=+HA +=-A=+—H

US$'000 Us$'000

TER FET

0 - 30 days 0£30k 19,694 18,978
31 - 90 days 31290k 2,790 3,921
91 - 180 days 912180k 7 170
181 — 365 days 181E365K 28 3
Over 365 days 365K £ - 41
22,519 23,113
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12 BANK BORROWINGS 12 $RITEE
As at As at
30 June 31 December
2013 2012
R=-B—=F MR_ZE—_%F
AA=+RA +ZA=+—H
UsS$°'000 Us$'000
TE7T FET
Non-current Ik BP HA
Bank borrowings BITIEE
- secured (Note 21) — A E (KIFE21) 7,288 9,946
Current portion of non-current bank borrowings JERNERSRTTEE 2
BVER B 15
— secured (Note 21) —BHER (H7E21) (4,045) (4,679)
3,243 5,267
Current B H#A
Bank borrowings RITIEE
- secured (Note 21) —BEA (H5E21) 12,922 19,243
— unsecured —m A 4,496 4,030
17,418 23,273
At 30 June 2013, the Group's non-current bank borrowings R-Z—=FA=1+H &A&EEZ L
were repayable as follows: HSRITIEE AR THRERE
As at As at
30 June 31 December
2013 2012
R=B—Z=% R_E—_4F
~NA=+H +=ZA=+—H
uUss$'000 Us$'000
FER FET
Within 1 year —FR 4,045 4,679
Between 1 and 2 years —FEEMF 3,243 4,045
Between 2 and 5 years MEERF - 1,222
7,288 9,946
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12 BANK BORROWINGS (continued) 12 RITEE (&)
The carrying amounts of the borrowings are denominated in the BEEZERMEENTEEE:
following currencies:
As at As at
30 June 31 December
2013 2012

R-E—=F RZZE——F
~NA=+H +=-A=+—H

US$°000 US$'000
FEx FET
us$ ETT 23,710 32,189
New Taiwan dollar A 996 1,030
24,706 33,219

13 OTHER (LOSSES)/GAINS — NET 13 Hith (B8 WE—F8

Six months ended 30 June
BZEXA=1+HIEAEA

—E—=F —E-CF

US$'000 Us$'000

FXE5x FET

Net exchange losses [E 5 BT (217) (66)
(Loss)/gain on disposal of property, HEDE WERRKB

plant and equipment (E18) Wz (28) 10

Sales of scrap materials EERIEE 147 179

Others Hh 88 167

(10) 290
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14 EXPENSES BY NATURE 14 BEMEIBEZRAX
Expenses included in cost of sales, selling and distribution SHERA S8 LD A RITHRA X PT
expenses and administrative expenses are analysed as follows: BEZAISWIT:

Six months ended 30 June
BEANA=1tHILAHEA

2013 2012
—E—=fF —E——4F
Us$’000 Us$'000
FEn FET
Changes in inventories of finished goods and BN MAMERR TSR
work in progress (7,029) 2,749
Raw materials and consumables used B R RE SRS 129,788 126,857
Amortisation of intangible assets (Note 7) EREEEEN (H:E7) 667 729
Amortisation of land use rights (Note 7) T fF ARG (FI5E7) 26 25
Depreciation on property, plant and M- -BERRBITE
equipment (Note 7) (PfFEE7) 11,182 11,718
Impairment charge on property, plant and M BB REBEBRERZ
equipment (Note 7) (PfF3E7) - 322
Operating lease expenses in respect of EAAETHRLHBL
leasehold land -2 110 97
Employee benefit expenses EERAMMAXZ 14,261 13,195
Provision for impairment of trade receivables FEW B 5 BR TR E B
(Note 9) (K7E9) 33 74
Other expenses H bR 16,657 19,209
Total cost of sales, selling and distribution HERA HE K&
expenses and administrative expenses DA RITHRASZBE 165,695 174,975
15 FINANCE INCOME/(COSTS) — NET 15 BBWA(XH) —F5HE
Six months ended 30 June
BEXNA=1+HLAEA
2013 2012
—E—=F —E——F
Us$’000 Us$'000
Fx1 FET
Finance income — interest income on A —RHRITHER
short-term bank deposits FEWBA 495 521
Interest expense on bank borrowings RITEEFNBEMAX (434) (610)
Amortisation of discount on long-term ENERREALTZ
payable to a related party REARIE R = (49)
Finance costs B (434) (659)
Finance income/(costs) — net BB () —F%5 61 (138)
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged/(credited) to the
consolidated income statement represents:

16 FIBBiFAX

SR 2 5% B 5t A R £ A T R IR AR
MeERERR BB ETE.

REfERAMER(ER)ZFMEH
5

@//
.

Six months ended 30 June
BEARNA=+HLEAEA

2013 2012

—E—=F —ET——F

us$’000 Us$'000

FEx FET

Enterprise income tax (“EIT") TEFEH 1,255 2,247
Deferred income tax RIS (487) (446)
768 1,801

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.
(i) Vietnam
The applicable EIT rates for the Group’s operation in
Vietnam range from 15% to 25%, as stipulated in the
respective subsidiaries’ investment licenses.
(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 17%.
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17

18

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$1,920,000 (2012:
US$3,673,000) by 1,522,742,000 (2012: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2013 and 2012.

DIVIDENDS

17 ERER
BEREARABINNEARGBEE AEIL
% A1,920,000F L (=& — = F:
3,673,000 ) )BAEBIAE BT E
BMK1,522,742,0001 8 (Z T — —F:
1,522,742,0000% ) 5t & -
BE—_E—=Fk_ZT—-—_—FXA=+H
M ARAYESET B MRS
BFETFREARZFAR-

18 RKRE

Six months ended 30 June

BEANA=1THILAEAR

2013 2012
—E—=F —EF——F
US$'000 US$'000
FXEx FET
2012 final dividend, paid of 0.145 US cents ENZE—ZFKREARKRE
(2011: 0.311 US cents) per ordinary share BRI BAR0.1453 L
(ZE——F:0.311FM) 2,205 4,740
2013 interim dividend, proposed of 0.101 US cents  ##k — T — =4 H 5
(2012 interim: 0.144 US cents) per ordinary share T EmAR0.1013EL
(ZZ——FFhH:
0.1443AL) 1,536 2,200
3,741 6,940
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19 COMMITMENTS 19 &KIE

(i) Capital commitments (i)

The Group’s capital expenditure contracted for at the
balance sheet date but not yet incurred is as follows:

BEREE

AEBREEREITNBREEZ
BAX BT :

As at As at
30 June 31 December
2013 2012

R-ZE—=F RZE—Z4F
ANA=+H +=-—A=+—H

Us$’000 Us$'000
FEx FE7T
Contracted but not provided for BERTHB R B 5
Property, plant and equipment M- WEREE 588 868
Investment in an associate (Note i) R—EBERRZEE
(HEED) 3,112 3,112
3,700 3,980
Notes: BT 5E

(i) Details of investment are disclosed in Note 8.

(i) For the total consideration of US$44,250,000 for
purchasing the Pulverized Coal Firing Boiler under Vietnam
Vedan, US$6,637,500 is to be paid as deposit by 2013.
Remaining portion will be paid upon (a) arrival and
confirmation of each batch of products to any harbour in
Vietnam by both parties, and (b) completion of delivery of
all equipment and materials with quality inspection. Details
of the transaction are disclosed in Note 22.

(ii) Operating lease commitments (i)
The Group had future aggregate minimum lease

payments in respect of land and buildings under non-
cancellable operating leases as follows:

(i) HRAFBRMESHRKEE-

(i)  FUERSEEENREBRE
44,250,000% JT il & * 6,637,500
ENARIEARTER T —=FX%
i o HEREMA 1R () Bt EE K
T E SO WA R AT A E %
R R(b)TER R A P 2R 1 Rkt
WEEERBELT - RHFHBER
M FE229% 55 -

REBEEE
AEERBETAIHHEECLEHOM L

WERBFARARIN 2 &EEE
IR

As at As at
30 June 31 December
2013 2012

R-ZE—=%F R-E—=
XB=+BR +=A=+-~

US$’000 Us$'000

FE5x FET

Not later than one year —F A 171 121
Later than one year and not later than —FRHRERAFRN

five years 673 456

Later than five years hFi& 3,846 2,797

4,690 3,374
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20 RELATED PARTY TRANSACTIONS

(a)

(b)

The table below summarises the related party and nature
of its relationship with the Company as at 30 June 2013:

20 FRAEALTRS

(a) T%Z*E%LEA =z — EEF/\)E]E"'E
ZBEBEEATRHEERRGEZBE

ME
Related party Relationship with the Company
FBEAL il NNE ol RS
Taiwan Vedan A substantial shareholder of the Company
BB RARZEERR

Significant related party transactions, which were carried
out in the normal course of the Group’s businesses are as
follows:

(b) AEAEBIEXNBET HARHE
ATETZERRSHWT:

Six months ended 30 June
BZXA=1+HIEAEA

2013 2012
—E-=F —E—=F
Note Uss$‘000 Us$'000
B 5 TEx FET
Sale of goods to Taiwan Vedan mEEKAEEER (i) 1,859 1,083
Purchase of goods from magRTRES R
Taiwan Vedan (i) 13 -
Technological support fee paid to A & /&K F+
Taiwan Vedan iﬁ&ﬁ]i%% (ii) 1,136 1,613
Agency commission income M 8 &K ST
received from Taiwan Vedan WE Z RIS WA (ii) 12 9
Note: B 5
0) In the opinion of the directors of the Company, sales to/ (i) ARREERE WEBEALE

purchase from the related party were conducted in the
normal course of business at prices and terms no less
favourable than those charged to and contracted with
other third party customers of the Group.

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

HZHERBREERXBBRE
T BERRER T BN A
B R EA R =0 B P W2 (B
REZERP RIS ZIERe

(i) ARFEERR ZFRXHELER

FERBBRRTET W ARBAART
IR R
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20 RELATED PARTY TRANSACTIONS (continued) 20 EREALRZ (&)
(c) Balances with the related party () EEBEALZER
As at 30 June 2013 and 31 December 2012, the Group RZE—=FA=TAKZ=Z
had the following significant balances with the related ——F+_A=+—H AKEHREE
party: MEATZEZHEHBUT
As at As at
30 June 31 December
2013 2012
R=ZB—=% RZE——4F
~NA=+H +=ZA=+—H
Note US$'000 Us$'000
B 7 FEx FET
Current: Bl ES -
Trade receivable from BREERKAEZER
Taiwan Vedan (Note 9) (H5E9) 336 105
Other receivable from Hih W& E% A
Taiwan Vedan (i) 8 9
Amount due to Taiwan Vedan BT &R T 5RIE (ii) (323) (323)
Note: B R

(i) The balance with the related party is unsecured, interest-
free and has credit terms ranging from 10 to 60 days (31
December 2012: 10 to 60 days).

(i) All these balances with the related party are unsecured,
interest-free and have no fixed terms of repayment.

21 BANKING FACILITIES

Save as disclosed in Note 12 to the interim condensed
consolidated financial information, the Group's bank
borrowings of US$20,210,000 as at 30 June 2013 (31
December 2012: US$29,189,000) were secured by legal charges
over certain of the Group’s property, plant and equipment
with net book amount of approximately US$15,394,000 (31
December 2012: US$19,157,000).

22 SUBSEQUENT EVENT
On 15 August 2013, Vietnam Vedan entered into an Equipment
Procurement Agreement with an independent third party, to

purchase a Pulverized Coal Firing Boiler at a consideration of
US$44,250,000 (equivalent to approximately HK$342,937,500).

44 vedan International (Holdings) Limited Bk EIE (28R) R AT

21

22

()  HABEAT B AEKE -
BEREEHNTI0E60XK (=
T——F+=-HA=+—H:10260
x) e

(i) MEZFEEGHEAL 2GRN
AR BN E B &S -

BITEE

fé%ﬁéﬂh%ﬁ%ﬂmﬁﬁﬁ% Mﬁuﬂzﬁﬂ&
ElZﬁE%’%ézozmooo%z( —=
F+-_A=+—8: 29189000%71)1«/(
BR A F{E #915,394,000%k 7T ( — i
+=-A=+—8: 19157000%71:)2
;I;ZIS% YE BB NEE AT
HEHR®BREE

R-ZE—=F\A+HHB BE%HEEB
NEZHRIMEERERG S UBERED
& R (B B44,250,000FE 7T (BHERL
342,937,500/ 7T) °
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