Nature, Saence and Taste

4} Vedan International (Holdings) Limited
5 RABERGZER)BERAE

INTERIM REPORT 2012 th Hf £ #& 3R
Stock Code : 2317

==
=



Mission {E#p

To be Asia’s leading manufacturer
of fermentation — based amino acids,
food additive products and

cassava starch based products

BHBERER RmAnE - REBRYMEM
KAHBE - il EE



Contents

H &%

14

18

19

21

22

23

24

25

Financial Highlights
B HE

Corporate Information

RAER

Chairman’s Statement
FEREE

Management Discussion and Analysis
EREN W LD

Other Information

H & #Y

Review Report of the Independent Auditor
WY BRI E MRS

Interim Condensed Consolidated Balance Sheet

THIERRAEERESR

Interim Condensed Consolidated
Income Statement

PHIB AR A s R

Interim Condensed Consolidated Statement of
Comprehensive Income
FHIERASE 2 EKRE R

Interim Condensed Consolidated Statement of
Changes in Equity
R A A BN BB R

Interim Condensed Consolidated Statement of
Cash Flows

THIfREARERER

Notes to the Condensed Consolidated Interim
Financial Information

B S T HY B E BT

Interim Report 2012 # #i 3R &

1



Financial Highlights

B 57 2

Unaudited
REBEX

Six months ended
30 June 2012

Unaudited
REER

Six months ended
30 June 2011

BE-_ZT——F% HEZZT——F
ARA=THL ANA=ZTAHLE Change
~E A 7~ E A &
UsS$’000 Us$'000
SPES FEIL
Revenue ez 179,966 186,698 (3.6%)
Profit before income tax & BT 15 B8 B &= F 5,029 2,703 86.1%
Profit attributable to owners A ANEL R 3,673 1,612 127.9%
Basic earnings per share (US cents) BREXRZF (E) 0.24 0.1 118.2%
Diluted earnings per share (US cents) BREFEF (EL) 0.24 0.11 118.2%
Interim dividend declared per share EERERPEHRE
(US cents) (ZEAL) 0.144 N/A i A
Revenue Y& Profit/(Loss) Attributable to Owners

6 months ended 30 June 2012
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MSG Bk #& 71.3%
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2012

GAA&FE 1.7%

BEAELERN (FA)
6 months ended 30 June 2012
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Revenue by Geographic Location it & % 38 = W 3
6 months ended 30 June 2012
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ZFRA=THEIEREAR

Vietnam #F 46.6%
The PRC 1 9.6%

Modified starch/Native starch
BRI, RNBAD 12.5%
Specialty chemicals

FHEER 57%
Fertilisers and feed fE&IR 6.9%

Others Eft, 1.9%

Japan H7Z821.0%
ASEAN member countries
REKEE 13.6% —
Other regions E i@ 9.2%
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Corporate Information
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STOCK CODE

The Stock Exchange of Hong Kong: 2317
Bloomberg: 2317 HK
Reuters: 2317.HK

INTERNET ADDRESS

Website: www.vedaninternational.com
Email address: vdi@vedaninternational.com

PRINCIPAL PLACE OF BUSINESS

Vietnam Office: National Road 51, Hamlet 1A,
Phuoc Thai,
Long Thanh District,
Dong Nai Province, Vietnam
Tel: (84) 61-3825 111
Fax: (84) 61-3543 160

Shanghai Office: No. 158 Chexin Road,
Songjiang Industrial Park,
Shanghai, PRC
Tel: (86) 21-5760 2525
Fax: (86) 21-5760 2030

Xiamen Office: 568 North Tong Ji Road,
Tong-An District, Xiamen City,
Fujian Province, PRC
Tel: (86) 592-712 8111
Fax: (86) 592-702 9274

Shandong Office: Xuehua Industry Park, Wangyin,
Jining High-tech Industrial
Development Zone,
Shandong Province, PRC
Tel: (86) 537-3866566
Fax: (86) 537-3768566

Hong Kong Office: Level 28, Three Pacific Place,
1 Queen’s Road East, Hong Kong
Tel: (852) 2980-1888
Fax: (852) 2861-0285

Taiwan Office: 18, Jinhua Street, Shalu, Taichung,
Taiwan, ROC
Tel: (886) 4-2665-2178
Fax: (886) 4-2665-6463
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Chairman’s Statement
TERESE

The uncertainties of the European debt crisis and the sluggish growth
of the global economy in 2012 have dampened demand. These
factors, combined with conservative consumption sentiment in the
market have seriously affected the Group's results in the first half.
Although carbohydrate prices have stablised earlier this year, the
continuous sharp increase in Vietnam's natural gas and energy costs
has in turn caused a surge in production cost which offset overall
profits. Under these adverse business conditions, the Group has
focused on enhancing the flexibility of its procurement, improving
production efficiency, stepping up sales efforts and developing new
products to alleviate the impact of those conditions on sales and the
effect of increasing energy prices on costs this year. The measures
taken have helped the Group broaden its sources of income, reduce
expenditures and maintain profitability.

The Group's operations in the first half of 2012 recorded a turnover
of approximately US$179,000,000, a decrease of around 3.6%
when compared with the same period in 2011. The decline was
mainly attributable to the overall economic malaise which caused the
revenue in the Group’s major markets in Vietnam, the PRC and Japan
to drop to varying degrees. Fortunately, the Group was able to secure
raw materials at a lower cost earlier this year, which contributed to an
increase in gross profit by 15.9% year-on-year. Net profit also reached
US$3,230,000, a surge of approximately 160.7% against the same
period last year.

In terms of geographical distribution and segmental performance, the
serious inflation and trade imbalance that emerged in Vietnam, the
Group's major market, last year has come under better control and
its exchange rate has stablised this year, thanks to the tight monetary
policy of the Vietnamese Government. However, the subsequent
slowdown in economic growth and international economic
headwinds have further affected the production, exports and
domestic consumption market in Vietnam. The resulting unfavourable
operating environment has created greater challenges for the country
and the Group alike. Although the Group has been focusing on
enhancing distribution channels and branding, its turnover in the
first half of the year still dropped by 1.2% year-on-year. The Group’s
operations in the PRC also performed unsatisfactorily in the first
half of the year. The weak economy has had a considerably adverse
impact on the Group’s business and its revenue in the PRC market
decreased by 26.8% year-on-year. While the business expansion
of modified starch in the PRC made notable progress this year, the
intense competition in the MSG market, unstable product prices and
the limited production scale which prohibited the Group to realise
economies of scale fully as well as turn down orders all led to higher
costs and affected the Group’s overall profitability.

The Japanese economy has continued its weak performance ever
since the earthquake and tsunami last year, which led to a year-on-
year drop of 14.5% in the Group’s results in the Japanese market.
However, the results of the ASEAN market grew notably by 51.2%
over that of last year benefitting from the Group’s geographical
advantage of proximity and its solid business and operational
foundation in the region.

In terms of products, consumption sentiment has been conservative
as a result of the gloomy economy which affected sales of the
Group's products such as MSG and starch products targeting
consumers which increased by only 0.4% and decreased by 4.3%
respectively. However, supported by the consistently stable demand,
specialty chemicals such as the hydrochloric acid and caustic soda and
fertilisers businesses continued to grow in the first half by 12.2% and
17.6% over the same period last year.
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Chairman’s Statement
TERESE

As sluggish growth in the macro-economy affected our performance
in the first half of the year, the Group has reviewed our operations
and procedures and enhanced the speed of response and
effectiveness of our procedures to potential changes in the business
or operating environmental. In our operations during the second half
of the year, the key area of focus for the Group is to promptly adjust
to the trends of raw materials prices, so as to stabilise our production
costs. To accomplish this, the Group has set up a procurement team
to expand and diversify sources aimed at minimising related costs.

Taking into account the demand and supply situation, the Group
is studying the feasibility of diversifying into the starch processing
business. It has devised several preliminary alternative plans and
believes that investment in this business would yield a return in the
near future. As the price of natural gas in Vietnam is increasing
continuously and poses serious threats to our production cost,
the Group is evaluating alternatives with the aim to retain our
competitive edge in production. In addition, the profit from the PRC
market was unsatisfactory, which spurred the Group into continuing
to rationalise its operations last year, including the disposal of land
and certain factories of Shanghai Vedan. It also integrated efforts
related to market coverage and channels, and consolidated resources
so as to realise greater efficiencies and reduce costs.

At this critical juncture, apart from rationalising production costs,
the Group is continuing to bolster its presence in major markets
and maintain product prices in order to preserve its profit margins.
With regard to its operations in Vietnam and the PRC, the Group
intends to aggressively strengthen its marketing strategies, as well
as further expand distribution and sales channels in order to realise
the full potential of the Group’s sales network. At the same time,
to further raise brand awareness, the Group is planning to launch
new products related to current product lines, as well as enhance its
sales presence. On the other hand, the Group is identifying potential
collaborative projects to bolster its geographical coverage, enhance
its international exposure, and ultimately improve efficiency while
both broadening its revenue streams and raising its profits.

Under the prevailing unfavourable economic and operational
environment, the Group faces many challenges. As a first step
to tackle the challenges, the Group is currently conducting in-
depth analysis before proceeding to planning, and setting strategic
directions. Though it is not easy to control or predict macroeconomic
trends, the Group has confidence in the fundamentals of its business,
as well as its production technology and strength of its marketing
network. We believe that our prudent approach to both operations
and business development fully leverages our edge in production
and sales. We believe by implementing the strategies for market
expansion and branding, we can mitigate the impact from an adverse
turn in the macro-economy. The management and staff at all level
recognise the urgency of these testing times, but our prudent
approach, innovative vision and pragmatic style will help us to
overcome the existing challenges and bring our business to the next
level.

By Order of the Board
Yang, Tou-Hsiung
Chairman

Hong Kong, 21 August 2012
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Management Discussion and Analysis

ol

B 1 B 5

BUSINESS OVERVIEW

Reviewing the global economic trends in the first half of the
year, the worsening European debt crisis has had a serious
impact on economies and financial markets around the world.
As the crisis became intensified, the economic performance
of the developed countries was weak in the first half of the
year and the economic growth in the emerging countries
also started to slowdown leading to continuous weak global
demand. A potential global recession, a drop in purchasing
power and a decline in trading activities seemed inevitable.
Thanks to the restrictive monetary policy implemented by
the Vietnamese government, inflation was under control,
interest rates dropped to a stable level and trade balance was
achieved. Economy recovery can be expected over the long
term. However, as domestic demand is expected to remain
weak and foreign trade will drop due to the decreasing demand
in Europe, the US and Japan, notable economic growth is
unlikely to happen in the short term. The year-on-year GDP
growth was recorded at only 4.38% in Vietnam. Excluding
the factor of cutting supply of GA, which delivered low gross
profits, the Group was able to record revenue growth despite
the unfavourable market condition in Vietnam. Revenue from
the PRC dropped because of the temporary suspension of
production at Shandong Vedan Snowflake Enterprise Co., Ltd.
Although sales in Japan declined due to the drop in demand,
sales in the ASEAN member countries market saw substantial
growth in the first half of 2012 as a result of the Group's
efforts to expand the business in this market during recent
years.

According to product types, sales from GA dropped notably by
78.0% or US$10,531,000 due to reduction in production, and
sales of starch products decreased by US$1,005,000 or 4.3%.
Other products recorded sales growth. Particularly noteworthy,
sales of fertilisers and feed and specialty chemicals (hydrochloric
acid and soda) grew by 17.6% and 12.2% respectively.

The Group's overall revenue this year reached US$179,966,000,
a decline of US$6,732,000 year-on-year. This was mainly
attributed to the sales drop in the PRC and Japan, of
US$6,339,000 and US$6,412,000 respectively. Although the
total revenue dropped by 3.6%, gross profit and net profit
recorded satisfactory growth, rose by 15.9% and 160.7% to
US$30,230,000 and US$3,228,000 respectively during the
period. The increase in profit was mainly due to good control
of the use of raw materials. Gross profit margin increased from
14.0% to 16.8% while net profit margin rose from 0.7% to
1.8%.

— XEAR
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Management Discussion and Analysis
BHEE N wm Lo

2. BUSINESS ANALYSIS  EESW
(1) Sales Analysis by Market (=) MEEEDN
Unit: US$'000 B FET
For the Six Months Ended 30 June Difference
—E—_t¥fF —E——t¥F =5
Area i & 2012 2011
Amount %  Amount %  Amount %
ok % ok % k-t %
Vietnam g 83,778 46.6% 84,754 45.4% (976) (1.2%)
The PRC i 17,287 9.6% 23,626 12.6% (6,339) (26.8%)
Japan SN 37,764 21.0% 44,176 23.7% (6,412) (14.5%)
ASEAN member REKEH
countries 24,560 13.6% 16,245 8.7% 8,315 51.2%
Other regions H b b = 16,577 9.2% 17,897 9.6% (1,320) (7.4%)
Total FEEES 179,966 100.0% 186,698 100.0% (6,732) (3.6%)
1.  Vietnam (=) BEHE
The Group’'s revenue from Vietnam was BEMBER_ZT——_F ¥

approximately US$83,778,000 in the first half
of 2012, a year-on-year decline of 1.2% or
US$976,000. The decline was mainly attributed
to the decrease in supplying GA, which reported
low profit margin. During the period under review,
sales of GA dropped by US$3,985,000. If GA was
excluded, revenue in Vietnam would have grown by
US$3,009,000 with a growth rate of 3.9%, mainly
driven by sales increase from soda, fertilisers and
feed.

Japan

(=

FEWAS 3 778,000 7t
A b 2 1.2%80976,0003%
7T A UOR A B R R A e
ﬂﬂﬁa’u’ﬁ\g AT -AE

BOEERBEERR N
3,985,000%%71 EHERR LI
B -UmEESGERNEER
# £3,009,0003 7T« & F #
RERA39% TEHEERH
#RIT R S

AZE 5

Affected by the weaker economy and gloomy HAELEZ A = REX:

market sentiment, the weakened demand led to EﬁWIE?I\iﬁ H Zlimi%ﬁ’\]%
decline in sales of MSG and modified starch, with BREgEBRNEZERRD
Japan as their main export market, during the FE-AW BAMBENE
period. As a result, revenue in Japan dropped from U & %8 A 44,176,0003 TR

US$44,176,000 to US$37,764,000, representing
a decrease of 14.5% or US$6,412,000. Revenue
from the Japanese market accounted for 21.0% of
the Group’s total revenue, down from 23.7% last
corresponding period.
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d\E37 764, 000% 7t - %
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The PRC

As the Shandong plant strategically suspended the
production of GA, revenue of the PRC market slid
US$6,339,000 or 26.8%. Revenue for the period
was US$17,287,000, accounting for 9.6% of the
Group's total revenue, a drop from 12.6% last year.
The main products were MSG, modified starch,
fertilisers and feed.

ASEAN member countries

The Group has been actively expanding and
developing the sale channels in the ASEAN member
countries in recent years. In fact, this market
has delivered the fastest revenue growth in the
recent years. Revenue in the first half of 2012
was US$24,560,000, a year-on-year growth of
51.2% from US$16,245,000 over the same period
last year, accounting for 13.6% of the Group’s
total revenue, up from 8.7% last year. The ASEAN
member countries market has surpassed the PRC to
become the Group’s third largest market. Except for
modified starch which recorded negative growth, all
other products saw substantial growth in revenue.

Other regions

Apart from the abovementioned major
markets, revenue from other regions declined
by US$1,320,000 or 7.4% to approximately
US$16,577,000 from US$17,897,000 last year,
mainly attributed to dropping sales of MSG in EU
countries.

(=)

(B)

(%)

Management Discussion and Analysis
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(2) Sales Analysis by Product (Z) EmSEES

Unit: US$'000 B FET
For the Six Months Ended 30 June Difference
B E¥F —E——L¥F =2
Product EmER 2012 2011
Amount % Amount % Amount %
k-] % k] % k] %
MSG R HE 128,241 71.3% 127,698 68.4% 543 0.4%
GA aa g 2,970 1.7% 13,501 7.2%  (10,531) (78.0%)
Modified starch/ B MR~
Native starch KRB 22,539 12.5% 23,544 12.6% (1,005) (4.3%)
Specialty chemicals #{t E @ 10,320 5.7% 9,198 4.9% 1,122 12.2%
Fertilisers and feed AR &A%t 12,464 6.9% 10,596 5.7% 1,868 17.6%
Others H ity 3,432 1.9% 2,161 1.2% 1,271 58.8%
Total FEes 179,966 100.0% 186,698 100.0% (6,732) (3.6%)
MSG and GA (=) BEHEE

Revenue from MSG amounted to US$128,241,000,
a slight increase of 0.4% or US$543,000 when
compared with last year. Revenue from MSG
accounted for 71.3% of total revenue, up from
68.4% in the same period last year due to the
increase in revenue of 122.8% from the ASEAN
member countries market. Revenue of GA dropped
by US$10,531,000 or 78.0% to US$2,970,000 as
the Shandong plant suspended production and the
production in Vietnam decreased. Revenue from GA
accounted for 1.7% of the Group's total revenue,
down from 7.2% last year. MSG and GA together
accounted for 73.0% of total revenue, a reduction
from 75.6% last year.

Modified starch/Native starch

Starch products was the second largest revenue
contributor after MSG. Revenue during the period
dropped by 4.3% or US$1,005,000 year-on-year
to US$22,539,000. Revenue from native starch
increased by 12.5% while that of modified starch
decreased by 6.6%. Starch products accounted for
12.5% of the Group's total revenue, slightly down
from 12.6% last year.

Specialty chemicals/Fertilisers and feed

Revenue from specialty chemicals totaled
US$10,320,000 during the period under review, up
by approximately 12.2%, or US$1,122,000 when
compared with US$9,198,000 in the same period
last year. Revenue from fertilisers and feed surged
by 17.6%, or US$10,596,000, to US$12,464,000,
due to the remarkable increase in selling prices.
Share of specialty chemicals, fertilisers and feed in
total revenue increased from 5.7% to 6.9%.
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MAJOR RAW MATERIALS/ENERGY OVERVIEW

Cassava/Cassava starch

While the price of cassava surged last year, the global
increase in plantation area of cassava led to an abundant
harvest and hence a price decline in the first half of 2012.
However, corn price has been rising recently which will in
turn affect cassava price. The Group will pay attention to
its impact on the next production season.

Molasses/Saccharified liquid

The increase in the plantation area of sugar cane in the
production season in 2011/12 has led to a surge in the
production volume of cane sugar, which in turn drove up
the supply of molasses to reach its highest since 1990. In
addition, the demand for molasses dropped in Vietnam,
thus the Group purchased more molasses in Vietnam for
production.

Energy

Energy cost contributed to high proportion of the
production cost at Vietnam plant. The Vietnam plant was
mainly powered by natural gas but the price of natural
gas has risen to a different extent in recent years. In the
first half of this year, price of natural gas had a sharp
rise and price of electricity also increased by another 5%,
impacting severely on the production cost.

FINANCIAL REVIEW

Liquidity and Financial Resources

During the period under review, cash and bank deposits
of the Group amounted to US$ 34,833,000, which was
23.5% or US$10,685,000 less than that in the end of
2011. This was mainly due to the repayment of certain
bank borrowings and accounts payables and the increase
in accounts receivables. Short-term bank borrowings
were US$29,795,000, an increase of US$1,668,000,
while middle-to-long-term bank borrowings totaled
US$7,289,000, a decrease of US$2,657,000. 97.7%
and 2.3% of total bank borrowings were in US dollars
and in New Taiwan dollar respectively. The proportion
of short-term and middle-to-long-term bank borrowings
were 80.3% and 19.7%. Total borrowings dropped by
US$989,000 or 2.6%.

Accounts receivable increased by US$4,452,000, or
around 13.6%, to US$37,166,000 as compared with
that at the end of 2011, and they were mostly within
30 days. Inventories, totaling US$97,043,000, increased
by US$1,705,000 (around 1.8%). It is mainly caused by
the increase in raw materials inventories and decrease in
finished goods inventories.
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Gearing ratio (total bank borrowings over total capital)
was 12.1%, which was lower than 12.3% at the end of
2011. Net gearing ratio (total borrowings after deducting
cash and deposits over total capital) was 0.7%. Current
ratio increased from 2.6 at the end of last year to 2.8
because of the decrease in current assets and current
liabilities, with the greater reduction in current liabilities.

(2) Capital Expenditure

During the period under review, capital expenditure
was lower, amounting to approximately US$3,313,000,
US$4,257,000 less than the US$7,570,000 in the first half
of 2011.

EXCHANGE RATE

The Vietnamese Government announced a number of new
monetary control and foreign exchange policies in 2011.
Exports for the period grew by 22.7%, far exceeding the 6.3%
growth in imports during the review period. The breakeven
in foreign exchange and the increase in foreign exchange
reserves have helped stablise the exchange rate of the Vietnam
Dong to the US Dollar. The exchange rate in late June in 2012
remained the same as the official exchange rate of US$1 to
20,828 Vietnam Dong in late 2011. The exchange rate of RMB
to US dollar maintained at around US$1 to RMB6.3, without
significant fluctuation.

DIVIDEND

Basic earnings per share for the period were 0.24 US cents. The
Board decided to distribute a dividend of 0.144 US cents per
share, representing a dividend payout ratio of 60%.

PROSPECTS

The Vietnamese Government has continued its policies to fend
off inflation and tighten money supply since 2011. Its efforts
started to bear fruit this year. However, lending to enterprises
will be difficult due to the conservative credit policy of banks
and the prolonged relatively high interest rates. With the
unfavourable market environment characterised by low demand
caused by the weak consumption sentiment, and the increase
in inventory and reduction in production of the industry players,
the Vietnam plant is set to face a new series of challenges.

The second half of the year is traditionally the peak season
for the market. Revenue of the Group is expected to improve
on the strength of its continuous efforts despite the weak
economy. Securing stable supplies of raw materials will be
the key of success. In the production season in 2011/2012,
the Group was able to offset some of the increase in price of
natural gas by securing a stable supply of cassava and molasses.
The Group has started to plan for the production season in
2012/2013. It will focus on implementing a strict procurement
plan to secure raw materials at the most competitive prices
to obtain profit. As for its operations in the PRC, the demand
for MSG and modified starch is expected to increase due to
seasonal factors in the second half. Revenue and profits are also
expected to rise.
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The strategic operation directions in the second half of the year
are outlined below:

- Strengthen and diversify the cooperation with local sugar
companies and wet-starch factories so as to build a more
stable supply chain

- Improve the price negotiation capability of raw materials
and stablise their supply

- Achieve flexible production according to market demand
- The construction of maltose plant has begun. The Group
will further analyse the production of starch related

products

- Strengthen organisational capability to address challenges
and changes

- Evaluate the alternative energy solutions

- Proactively strengthen branding and expand the market
reach

- Proactively evaluate business performance in the
emerging countries

- Enhance development of beverage business in Vietnam
market
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any listed securities of the Company during the financial
period under review.

DIRECTORS’ INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(@  As at 30 June 2012, the interests of Directors of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), were as follows:—

BE BEOIHEFXAQXFTALTES

o

AN N ) 3 L AE ] B /B 2 B AR 7 [ B B IR A
BE HEXBEAREEA EHES-

&

EERKRO -HEAROREER Z2ES
KA

(@) MZZE——FEXAZ+RH ARQRAEERN
ARRRETAERER (TERFHFR
HAEAEB EXVER) 2 B m - BRI G R E
EEPHREB ZEENT

Interests in shares

RRM 2 ER

Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares HAEATE BT
2 5t ZERHE RBEDH
Mr. YANG, Tou-Hsiung Interest of company controlled 169,730,196 11.15%
by him
19 SA 55 2 RER S| 0% 7 3 (Note 1)
(BsET)
Mr. YANG, Cheng Interest of company controlled 169,730,196 11.15%
by him
BIESEAE REZES 2 hEZ#ES (Note 2)
(KsE2)
Mr. HUANG, Ching-Jung Beneficial owner 200,000 0.01%
EREKE EREAA
Mr. CHAO, Pei-Hong Beneficial owner 500,000 0.03%
HIRREE ExEAA
Notes: MfT -
1. Mr. YANG, Tou-Hsiung was entitled to exercise or control the exercise of 1. BRELEEBEITEIESNITEKing

more than one-third of the voting power of King International Limited
("King International”). Mr. YANG, Tou-Hsiung was therefore deemed to
have interest in the 169,730,196 shares of the Company as held by King
International.

2. Mr. YANG, Cheng was entitled to exercise or control the exercise
of more than one-third of the voting power of King International.
Mr. YANG, Cheng was therefore deemed to have interest in the
169,730,196 shares of the Company as held by King International.

3. The interests that Mr. YANG, Tou-Hsiung and Mr. YANG, Cheng had in
the 169,730,196 shares were of the same block of shares.
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Save as disclosed above, as at 30 June 2012, none of the Directors
or chief executives of the Company had or was deemed to have
any interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO; or (b) were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules of the Hong Kong Stock Exchange”),
to be notified to the Company and the Stock Exchange; nor had they
been granted such rights.

SUBSTANTIAL SHAREHOLDERS' INTERESTS OR SHORT
POSITIONS IN SHARES

So far as known to the Company, as at 30 June, 2012, other than
the interests of the Directors or chief executives of the Company, the
following persons had interests in the shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:

BEXFHRBEEIN R_F——FXA=1+H"
MEANBEEHZRSTHABRARR]HE
EAEOEE (EEREFRBERGIFEXVER)
Z By~ HERD R EEET A RBR S
B@REES M EHIEXVEETRESD |
BHEARBREEBAZZAARRE ([H
L) 2 EAEESOXR () IRIEE 5 R
B RPIFEI521EB I ARG 2 B MR 2 E
AEZEIAR  HORBEBBAERZAERA
alfEm EmARR ([EBB AT R A ) sk
10FE 2 (EMBTAETETESRXFNE
PR BAE AN R A NPT 2 A A
KRR WEEERT DR

FTERRRROZEZIAR

BARRARMM R_T——_FRA=TH KX
RABEFARSTRABZ &SI U TALR
AR BB P HARIEE NS R EXVED
F2REIDEZIGEXAERRNAB I E 2w
I AR R BRIERE 75 KB RGIF33618AF
BERMz R

Percentage of
issued shares

Number of of the Company
Name Capacity ordinary shares AR DEE BT
£ 51 ZEREE BHAB DL
Billion Power Limited (“Billion Power”) Beneficial owner 460,237,609 30.22%
EnlEAA (Note 1)
(FFEET)
Vedan Enterprise Corporation Interest held by its controlled 460,237,609 30.22%
("Taiwan Vedan") corporation
KAEERODBRAR ([8E2KA]) REZSIZAEZ R
King International Benechial owner 169,730,196 11.15%
EmEBA
Concord Worldwide Holdings Limited Beneficial owner 127,297,646 8.36%
EmEBA
High Capital Investments Limited Beneficial owner 127,297,646 8.36%
EmEB A
Notes: BT 5E -
1. Billion Power was a wholly-owned subsidiary of Taiwan Vedan. Taiwan 1. Billion Power & & KT EE FAR] WA E

Vedan was therefore deemed to be interested in these 460,237,609
shares held by Billion Power.

Tk F} 1% 48 & ¥ B 3% 5 # Billion PowerfTiF A 2
460,237,6090% i% 1 2 1 &% ©
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Save as disclosed above, so far as is known to the Company, as at 30
June 2012, no other person (not being a Director or chief executive
of the Company) had any interests or short positions in shares or
underlying shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange, under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were recorded in the
register required to be kept by the Company under Section 336 of
the SFO.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has made specific enquiries of all Directors to
confirm that they have complied with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules of the Hong Kong Stock Exchange during the
reporting period up to 30 June 2012.

COMPLIANCE WITH APPENDIX 14 OF THE LISTING
RULES OF THE HONG KONG STOCK EXCHANGE

The Company has complied with the provisions of the Code on
Corporate Governance Practices set out in Appendix 14 of the Listing
Rules of the Hong Kong Stock Exchange during the period from 1
January 2012 to 31 March 2012.

The Company has complied with the provisions of the Corporate
Governance Code ("CG Code”) set out in Appendix 14 of the revised
Listing Rules of the Hong Kong Stock Exchange during the period
from 1 April 2012 to 30 June 2012.

In respect of code provisions A.6.7 and E.1.2 of the CG Code,
the Non-executive Directors and the Independent Non-executive
Directors (including the chairmen of the Audit Committee and the
Remuneration Committee), as well as the Chairman of the Board (also
the Chairman of the Nomination Committee) were not in the position
to attend the annual general meeting of the Company held on 22
May 2012 due to business commitments.

EMPLOYEE INFORMATION

On 30 June 2012, the Group had 3,574 employees of whom 3,167
are based in Vietnam, 390 in China and 17 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim financial report for the six
months ended 30 June 2012. The Audit Committee comprises the
three independent non-executive directors of the Company.

SHARE OPTION SCHEMES

On 13 June 2003, the Pre-IPO Share Option Scheme and the Share
Option Scheme were approved by shareholders under which the
Directors of the Company may, at their discretion, offer any employee
(including any executive director) of the Company or of any of its
subsidiaries, options to subscribe for shares in the Company subject
to the terms and conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 Shares had been granted to
employees on 13 June 2003 under the Pre-IPO Share Option Scheme.
No further options can be, or have been, issued under the Pre-IPO
Share Option Scheme from 27 June 2003, the date of listing of the
Shares on the Stock Exchange.

The Pre-IPO Share Option Scheme has expired on 12 June 2008 and
any outstanding share options have expired and have been cancelled.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend for the six
months ended 30 June 2012 of 0.144 US cents per share. The interim
dividend will be paid on 4 October 2012 in HK dollar to shareholders
whose name appear on the register of members of the Company on
21 September 2012. The HK$ equivalent of the interim dividend is
1.113 HK cents per share, which is based on the exchange rate of
US$ against HK$ at US$1.00 to HK$7.727 as quoted by The Hong
Kong Association of Banks on 21 August 2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 19 September 2012 to Friday, 21 September 2012 (both
days inclusive), during which period no transfer of the Company’s
shares will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 June 2012, unregistered
holders of the Company’s shares must lodge all transfer documents
accompanied by the relevant share certificates with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at 26/F,
Tesbury Centre, 28 Queen’s Road East, Hong Kong not later than
4:30 p.m. on Tuesday, 18 September 2012.
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Review Report of the Independent Auditor

B 2 AR RS

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
19 to 40, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
"Company”) and its subsidiaries (together, the “Group”) as at 30
June 2012 and the related interim condensed consolidated income
statement, statements of comprehensive income, changes in equity
and cash flows for the six months period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2012
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Interim Condensed Consolidated Balance Sheet

FHI G A EERIER

Unaudited Audited
R ERL wEZ
30 June 31 December
2012 2011
—E——fF —T——4F
~NA=+H +=ZA=+—H
Note uss$‘000 Us$'000
gz FEx FE
ASSETS BE
Non-current assets RBEE
Land use rights - b {5 R 7 2,166 2,200
Property, plant and equipment ME - WEREE 7 148,214 157,547
Intangible assets EREE 7 13,200 13,953
Prepayment for property, plant and W -WEREEZ
equipment i‘EﬁT)\Iﬁ - 27
Long-term loan and receivables HE R e RIE 48 329
Investment in an associate B/\ M AR YRS 8 2,972 1,008
Deferred income tax assets BEMBHEAE 58 42
Total non-current assets FRBEELE 166,658 175,106
Current assets REBEE
Inventories FE 97,043 95,338
Trade receivables FEUE Z R K 9 37,166 32,714
Amount due from the non-controlling Gl UNGIE 2 8
interest of a subsidiary RIA 1,410 1,431
Prepayments and other receivables T8 1 R K2 H A FE Y kI8 9,898 11,219
Current income tax recoverable B ER AT Y Bl AT 15 FX 41 41
Cash and cash equivalents ReRBEEEY 34,833 45,518
Fixed deposits EHFR 1,920 -
182,311 186,261
Non-current assets held for sale BIELEERBDEE 7 480 -
Total current assets REBEEAME 182,791 186,261
Total assets EEH#E 349,449 361,367
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Interim Condensed Consolidated Balance Sheet FHIfi G S EEAGR

Unaudited Audited
RICER wEZ
30 June 31 December
2012 2011
—E—C-fF —E—-—fF
~NA=+H +=ZA=+—H
Note uUss$'000 Us$'000
gz FEx FE
EQUITY R
Equity attributable to the owners of ZAAFEAABGEES
the Company
Share capital & < 10 15,228 15,228
Reserves ®iE
— Proposed interim/final dividends —EFEP S RERE 18 2,200 4,740
- Others —H 253,142 251,870
270,570 271,838
Non-controlling interest TR ER (668) (217)
Total equity RSB 269,902 271,621
LIABILITIES =R
Non-current liabilities kRBEE
Long-term bank borrowings REIRITEE 12 7,289 9,946
Deferred income tax liabilities BEMSHaR’ 6,076 6,538
Provision for long service payment RHRG e BE 1,224 1,277
Total non-current liabilities kRBEBEHEE 14,589 17,761
Current liabilities REAE
Trade payables FERTE SRR 11 19,395 23,817
Accruals and other payables FEETE A K H fh FE A 5K I8 11,830 12,846
Due to related parties FEN B BB A LR 20(c) 1,316 2,399
Short-term bank borrowings MHRTEE 12 24,481 22,813
Current portion of long-term REBITEE ZBAIEH
bank borrowings 12 5,314 5,314
Current income tax liabilities BIEAFTS R & & 2,622 4,796
Total current liabilities REBEERAE 64,958 71,985
Total liabilities BEARE 79,547 89,746
Total equity and liabilities ERREEETE 349,449 361,367
Net current assets REBEEFRE 117,833 114,276
Total assets less current liabilities EEHAERRBER 284,491 289,382

N FE25240E 2 M B A BREGE 5
BBEMZ -

The notes on pages 25 to 40 form an integral part of this condensed
consolidated interim financial information.

20  Vedan International (Holdings) Limited k3 BEIRE (25R) R AR



Interim Condensed Consolidated Income Statement

A B /5 R

alm*x

l\\/T\
Unaudited
Six months ended 30 June
REERX
BEXNA=+HLAEA
2012 2011
—E—-fF —E——fF
Note Us$‘000 Us$'000
k=2 FTXEx FET
Revenue Wz 6 179,966 186,698
Cost of sales 5 AR 14 (149,736) (160,604)
Gross profit ER 30,230 26,094
Other gains/(losses) — net Hithlzs,/ (F518) — 58 13 290 (267)
Selling and distribution expenses HEMDHEAX 14 (11,189) (10,223)
Administrative expenses TR X 14 (14,050) (12,030)
Operating profit rEER 5,281 3,574
Finance income 8 BUR A 521 343
Finance costs M (659) (1,069)
Finance costs — net B - F1E 15 (138) (726)
Share of post-tax loss of an associate JE A — R Bt & 2 R BR B 12 S 18 8 (114) (145)
Profit before income tax B BT 18 B4 A0 & R 5,029 2,703
Income tax expense FriS i & 16 (1,801) (1,465)
Profit for the period LiRap g 3,228 1,238
Profit/(loss) attributable to: LT &FEEER (FAE) :
— Owners of the Company . WNEIEZ DN 3,673 1,612
— Non-controlling interest —JEERE R (445) (374)
3,228 1,238
Earnings per share for profit attributable R EHEH AEEEF 2
to the owners of the Company FRAF
- Basic earnings per share - BREXEF
(expressed in US cents) (AZEALZIR) 17 0.24 0.11
- Diluted earnings per share - SRBEEF
(expressed in US cents) (AEAFIR) 17 0.24 0.11

The notes on pages 25 to 40 form an integral part of this condensed

consolidated interim financial information.

ﬁﬁ%%imﬁzmﬁﬁﬁﬁ$%%ﬁA¢%
B ER 2 —3%
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Interim Condensed Consolidated Statement of Comprehensive Income
THI B S 2 ERa R

Unaudited
Six months ended 30 June
REBER
BEARA=t+HLXMEA
2012 2011
—E——fF —E——fF
Us$'000 us$'000
S FET
Profit for the period HA e A 3,228 1,238
Other comprehensive (loss)/income Hi2m (FB) WA
Currency translation differences M N Z (207) 1,526
Total comprehensive income for the period HAZEKWAEE 3,021 2,764
Total comprehensive income/(loss) for UTE&AELAERZEKRA
the period attributable to: (E18) A5
— Owners of the Company . WNEIE ZEPN 3,472 3,040
- Non-controlling interest —FEERER (451) (276)
3,021 2,764
The notes on pages 25 to 40 form an integral part of this condensed BN E25E 408 2 M A AR B R 4R & A7
consolidated interim financial information. MEER 2 —&H -
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Interim Condensed Consolidated Statement of Changes in Equity

==

HA R BRAR &

St LIES

Attributable to the owners of the Company

KAREEAEE
Non-
Share Share  Exchange Merger Retained controlling
capital premium reserve reserve earnings Total interest Total equity
BE  ROBE ERRE  AKRE  REERA At FERER  EEAE
US$'000 US$'000 US$'000 US$'000 US$'000 Us$'000 US$'000 US$'000
TR RS TR TR FER TR TR FER
Balance at 1 January 2011 RZE--F-F-Bz&&H 15,228 47,358 12,207 79,994 109,758 264,545 1,631 266,176
Comprehensive income 2EKBA
Profit for the period BRE T - - - - 1,612 1,612 (374) 1,238
Other comprehensive income: ~ Ef2E WA :
Currency translation EHEH
differences - - 1,428 - - 1,428 98 1,526
Total comprehensive BE-E--FXAZTAHL
income/(loss) for the HEZ2ERA/ (BE)
period ended 30 June am
2011 - - 1,428 - 1,612 3,040 (276) 2,764
Transactions with ownersin -~ EHEEA (AEHEBAZH)
their capacity as owners: Lﬁi%
Dividends relating to 2010 —E-—-FRAYHMZ
paid in May 2011 :2 TEERE - - - - (3,670) (3,670) - (3,670)
Total transactions with HEEAZBRZE
owners - - - - (3,670) (3,670) - (3,670)
Balance at 30 June 2011 RZE-—-FfXA=+HZ
53] 15,228 47,358 13,635 79,994 107,700 263,915 1,355 265,270
Balance at 1 January 2012 R=-Z--—F-A-AZ&H 15,228 47,358 15,268 79,994 113,990 271,838 (217) 271,621
Comprehensive income 2EKA
Profit for the period R - - - - 3,673 3,673 (445) 3,228
Other comprehensive income: ~ Ef2E WA :
Currency translation EREH
differences - - (201) - - (201) (6) (207)
Total comprehensive BE-E--FEXAZ+AHL
income/(loss) for the HEz2ARA/ (F8)
period ended 30 June it
2012 - - (201) - 3,673 3,472 (451) 3,021
Transactions with ownersin -~ E#EBA (MEHBEASH)
their capacity as owners: ETRS:
Dividends relating to 2011 —E-ZFRAYMZ
paid in May 2012 “T—5ERE - = - = (4,740) (4,740) = (4,740)
Total transactions with HERAZBRSE
owners - - - - (4,740) (4,740) = (4,740)
Balance at 30 June 2012 RZE-ZfXA=1+HZ
3] 15,228 47,358 15,067 79,994 112,923 270,570 (668) 269,902

The notes on pages 25 to 40 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Cash Flows

FHIR G A IR RER

Unaudited
Six months ended 30 June
REEX
BEASNA=1+HLAEA
2012 2011
—E—C—fF —E-—fF
Note US$'000 Us$'000
B 5 Fx7x FET
Cash flows from operating activities REXBEEZRERE
Cash generated from/(used in) operations ¥BEL/ (A ZHES 8,033 (21,775)
Interest paid B F B (131) (654)
Income taxes paid EAEH (4,453) (2,285)
Net cash generated from/(used in) EEBES (A Z2HE$
operating activities L R 3449  (24714)
Cash flows from investing activities RETHEEZRERE
Purchases of property, plant and equipment BEME BELXRE 7 (3.313) (7,570)
Purchases of intangible assets BERVEE 7 (6) -
Decrease in long-term prepayment of W BE k& KRB
property, plant and equipment FRIE R D 27 147
Proceeds from sale of property, plant and HEME WERREZRE
equipment A 50 44
Increase in fixed deposits T BR 77 5K hn (1,920) -
Increase in investment in an associate R— B E QT 2 AL 8 (2,078) -
Net cash used in investing activities Tgé‘iﬁyﬁﬁ_ﬁ%zfﬁ_ﬁégﬁ_ _______ (72400 (7,379
Cash flows from financing activities METHEEZRESRE
Dividends paid B E 18 (4,740) (3,670)
Proceeds from new short-term bank FERBRITEE ZMEHRIEA
borrowings 31,428 78,034
Repayment of short-term bank borrowings EECHRITEE (29,760) (53,885)
Proceeds from long-term bank borrowings RHRITEE 2B HE - 19,976
Repayment of long-term bank borrowings & ﬁﬁﬁﬂ RITEE (2,657) (21,597)
Repayment of long-term payable to Vedan BEE R FERD
Enterprise Corporation (“Taiwan Vedan”) BRAF]( fé?/%”ﬁiJ )2
£ HI JE A 508 (1,083) (94)
Net cash (used in)/generated from financing B EEE) (FTA) /ﬁizfii
activites ; qaﬁﬁ _____________ (6,812) 18,764
Net decrease in cash and cash equivalents RERREZEEBYHL FHE (10,603) (13,329)
Cash and cash equivalents at beginning of REPzR e RBEEEY
the period 45,518 34,536
Exchange (losses)/gains on cash and ReRBESEMIIER
cash equivalents (B18) = (82) 505
Cash and cash equivalents at end of REBRZRERBESEEY
the period 34,833 21,712

The notes on pages 25 to 40 form an integral part of this condensed

consolidated interim financial information.

24  Vedan International (Holdings) Limited k3 ERE (28R)ER AR

N FE25240B 2 ME B A B AL S
MIEER z— 8-



GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, George Town P.O. Box
2681 GT, Grand Cayman, British West Indies, the Cayman
Islands.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in US dollars (“US$"), unless otherwise stated. This
condensed consolidated interim financial information was
approved for issue by the Board of Directors on 21 August
2012.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2012 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2011, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").

Notes to the Condensed Consolidated Interim Financial Information
5 B 47 & P BB 1% & £ 5
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Notes to the Condensed Consolidated Interim Financial Information B4 S P EI B B E B M =T

3 ACCOUNTING POLICIES 3

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2011, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@) The following amendments to standards are mandatory
for the first time for the financial year beginning 1
January 2012, but are not currently relevant for the Group
and have had no impact upon the reported financial

information.

HKAS 12 Deferred Tax: Recovery of
(Amendment) Underlying Assets

HKFRS 1 Severe Hyperinflation and
(Amendment) Removal of Fixed Dates for

First-time Adopters

HKFRS 7 Disclosures — Transfers of

(Amendment) Financial Assets

(b) The following new standards, amendments/revisions to
standards and interpretation have been issued, but are
not effective for the financial year beginning 1 January
2012 and have not been early adopted.

BRTEE

BT XA S A2 R E
—E__FI A= HIIFEIEE
1 4R AL 2 T BB — 3R

T HHIR 2 P S IR IR TR B F A A R
M2 R RG -

(a)

ATRE 2 BT ARBSIN -2 ——
F—F— A BIh 2 BT KR
W 88 BIEETA B AT B A 5 8 A
W2 REB AR R E

BEGEAENR ETHE: KEHEH
CHEN BE
FEMHREEN BEBUHARRIG
15k (BETE) ég%ﬁ%%ZE
AE
BRMBREEN RE-BBUKEE
75 (BETE)

UTAEAEERER _T——F—A8
—HFARZMREE MRER  INE
RATERM Z 3R R Z(ERT A
BT ki

Effective for
accounting periods
beginning on or after

RT 5 A
HZEERZ
S HEEX
HKAS 1 (Amendment) Presentation of Financial Statements 1 July 2012
HEGEREIR ER IR —ET-——_F+H—H
(fB&TA)
HKAS 19 (Amendment) Employee Benefits 1 January 2013
EEGHERE195% EEBA —ET-=%—H—H
(fE&TA)
HKAS 27 (Revised) Separate Financial Statements 1 January 2013
EE G ERFE275% VAL e —ET-=%—H—H
(#&137])
HKAS 28 (Revised) Associates and Joint Ventures 1 January 2013
R ERE285% NS R RNE| —ET-=%—H—H
(#&17])
HKFRS 7 (Amendment) Financial Instruments: Disclosure — Offsetting 1 January 2013
Financial Assets and Financial Liabilities
EBMBREENETR R TA:#E —E-—=F—H—H
(&1 A) - REVBEERMBEE
HKFRS 7 and HKFRS 9 Mandatory Effective Date and Transition 1 January 2015
(Amendments) Disclosures
ERMB WS ENETR R 58 il 2 % B HR R BB 1 R B —T-—n¥—H—H
BB B E LR B
(BETA)
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Notes to the Condensed Consolidated Interim Financial Information B4R 4 F HA B 75 & Rl Kt 5

3  ACCOUNTING POLICIES (continued) 3

(b)  The following new standards, amendments/revisions to
standards and interpretation have been issued, but are
not effective for the financial year beginning 1 January
2012 and have not been early adopted. (continued)

BETEHE (&)

by UTAEEMAER_ZT——F—A
— BBz REEHNRED TN
EARATERM Z B AR B 2 (EF]
KGR Rz (&)

Effective for
accounting periods
beginning on or after

RT3 BH

H2EBBEZ

CEEEES

HKFRS 9 Financial Instruments 1 January 2015
BB E A FE R R TR —HE—H—H
HKFRS 10 Consolidated Financial Statements 1 January 2013
EBM B RS ERFE105% e BmE —E—=%—H—H
HKFRS 11 Joint Arrangements 1 January 2013
B BHEEFE1R KRB —E-—=f—HF—H
HKFRS 12 Disclosure of Interests in Other Entities 1 January 2013
BB B EERE125% BENAMEE —T-=%—HA—H
HKFRS 13 Fair Value Measurements 1 January 2013
EBM GRS ERNFE135% NFERHE —E-=%—H—H

HKFRS 32 (Amendment)

Financial Instruments: Disclosure — Offsetting

1 January 2014

Financial Assets and Financial Liabilities

BEMBRE
C-HEN)

eRMIE:HE
—BEMBEERMBAE

AERIZE325%

—_F—

mE—H—H

HK(IFRIC) — Int 20 Stripping Costs in the Production Phase of 1 January 2013
a Surface Mine
5 (BB BRERE BRI A R 2 FIBRACR —=%—H—H
ZEg) REF20%
The Group has already commenced an assessment of the impact REE B RSB ET IR Dt AR - 2R
of adopting the above new standards, amendments/revision to ZERIA A MERI MR B EE - AR E

standards and interpretation. The Group is not yet in a position
to state whether substantial changes to the Group’s accounting
policies and financial statements presentation will result.

There are no other HKFRSs or HK(IFRIC) interpretations that are
not yet effective that would be expected to have a material
impact on the Group.

4  ESTIMATES 4

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2011, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

AEETEEECAEEZ G R LY
BRERZ 2N FAHRERE

I 8 ELAD i R AR 2 BB B RS RS A
28 (ARUBREREZE®)RER
HRHAEEELEATE -

CEL

ATV BRAFT2EEEFLTYES

ABRER MEREERAE Hﬁz)\&
iﬁi%ﬁz#%ﬁ Bt REB&-EERA
BER RN UL S fhET -

RBEAERERA D BB E R R
EFMSHBRERAS 2GR B2
EHEAREESABEMEL ZEXRH
B RS ERTEEE 2 T BRIR HHE
HE_ZT——F+-_A=T—HILFEZ
REMBRRMEREMRR -
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Notes to the Condensed Consolidated Interim Financial Information B4 S P EI B B E B M =T

5

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk and cash flow
and fair value interest-rate risk), credit risk and liquidity
risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December
2011.

There have been no changes in the central treasury
department (group treasury) since year end or in any risk
management policies.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2012, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group's
financial assets and liabilities, and no reclassification of
financial assets.

SEGMENT ANALYSIS

The chief operating decision-maker has been identified as
the Board of Directors collectively. The Directors review the
Group's internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers that
are used to make strategic decision. These reports include
segment revenue, segment assets and capital expenditures.

The chief operating decision-makers consider the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.
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Notes to the Condensed Consolidated Interim Financial Information B4R 4 F HA Bf 75 & Rl Kt 5

6 SEGMENT ANALYSIS (continued) 6 DEDH (&)
(i) Segment revenue (i) HEHWk=E
Six months ended 30 June
BZXA=1+HIEAEA
2012 2011
—E-——fF —E——F
Uss$‘000 Us$'000
TEx FET
Vietnam B 83,778 84,754
The PRC s 17,287 23,626
Japan =] 37,764 44,176
Taiwan = 5,788 3,774
ASEAN member countries HEKER (TBiEME)
(other than Vietnam) 24,560 16,245
Other regions H th th [ 10,789 14,123
179,966 186,698
(ii) Capital expenditures (i) EXZHE
Six months ended 30 June
BEXNA=1+HLAEA
2012 2011
—E—C-fF —ET——fF
Us$°'000 us$'000
SEE FET
Vietnam 2] 2,401 6,860
The PRC i 912 710
3,313 7,570
Capital expenditures are allocated based on where the BARASZHTIBEBEEEREH M D
assets located. fic o
Capital expenditures comprise additions of property, plant BALZHBERNEDME BENLEE
and equipment and intangible assets. REREE-
(iii) Total assets (iii) BAEE
As at
S
30 June 31 December
2012 2011
—E-CF —ET——%F
~NA=+RA +=-A=+—H
Us$'000 Us$'000
TEx FE
Vietnam B 282,751 287,765
The PRC A 58,916 69,548
Hong Kong BE 7,307 3,133
Taiwan =9 413 859
Singapore #7003 62 62
349,449 361,367

Total assets are allocated based on where the assets are

located.
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In March 2012, Vedan (Vietnam) Enterprise Corporation Limited
("Vietnam Vedan"”) entered into a preliminary agreement with an
independent third party for the sale of certain property, plant and
equipment. At 30 June 2012, the related assets had been reclassified as
non-current assets held for sale.

30  Vedan International (Holdings) Limited k3 BB ($25R) R A A

7  CAPITAL EXPENDITURE 7 EBEXXH
Intangible assets
EBREE
Property,
Software plant and Land use
Goodwill and licenses  Brand name  Trademarks Total  equipment rights
LES
BE EARER m BE @i BERRE IhERE
US$'000 Uss$'000 Uss$'000 Us$'000 Us$'000 US$'000 US$'000
Tin Tin Tin TEn TEn TER Tin
Six months ended HE-_T——FA A=1+AHL
30 June 2011 ~EA
Opening net book amount RZZ-——F—-F—-HZ
as at 1 January 2011 HEEFE 8,389 1,051 572 5,037 15,049 174,013 654
Exchange differences EXER 179 - - - 179 542 15
Additions nE - - - - - 7,570 -
Disposals HE - - - - - (514) -
Amortisation and depreciation B4 R ITE - (86) (57) (604) (747) (11,946) (9)
Closing net book amount R-ZE——FX A=1+HZ
as at 30 June 2011 BARKEEE 8,568 965 515 4,433 14,481 169,665 660
Six months ended HE-Z——§ A=1HLE
30 June 2012 ~EA
Opening net book amount R-ZE-—_$—-A—-BZ
as at 1 January 2012 BREHE 8,780 887 458 3,828 13,953 157,547 2,200
Exchange differences EHER (30) = = = (30) (86) (9)
Additions B - 6 - - 6 3,313 -
Disposals & - - - - - (40) =
Amortisation and depreciation #$4R & - (68) (57) (604) (729) (11,718) (25)
Impairment loss AEEE - - - - - (322) =
Transfer to non-current assets  EREFELEERHEE
held for sale (Note) (HizE) - - - = = (480) =
Closing net book amount R=ZF—ZF A=1+HZ
as at 30 June 2012 BARRFE 8,750 825 401 3,224 13,200 148,214 2,166
Note: B 5T

R-ZF——F=A KA (BE)BRNHDAERIF
(THERADEBIE=ZTRHEEETYE
BELRBILNEHHR - R-F——FXA
=tH HEEECENDEAR/BIELEIER
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8 INVESTMENT IN AN ASSOCIATE 8 R-EBEATZRE
As at
i
30 June 31 December
2012 2011
—E——fF —T——F
~NA=+HA +=-A=+—H
uUss$‘000 Us$'000
FTEx FE
Unlisted shares, at cost JE LMD (RACAR) 2,972 1,230
Movement on the investment in an associate is as follows: R—EBERR 2 REFEFNT
2012 2011
—E-C=fF —E——F
Us$°'000 us$'000
FEx FET
As at 1 January n—RA—H 1,008 1,230
Additions 0 2,078 -
Share of post-tax loss of an associate FEfE —fEBE AR BE R 1R (114) (145)
As at 30 June WANA=+H 2,972 1,085
The Group's share of the results of the associate and its assets REEREBERRICEEURHEEER
and liabilities are shown below: BEVTRIT:
Country of Particulars of
Name incorporation issued share capital % interest held
g HMRZER ERITRAFERS BEEZE%
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30
EMERZERAR A A FEeHs 4,100,000l & R 13£ 7T 2 Bt
Summary of financial information on associate — BEQNRZHMBENSE-BRESR
effective interest
Share of
Assets Liabilities Revenues loss
BE =R W 2= EihEE
Us$'000 us$'000 Us$'000 Us$'000
FET FET FET FE7T
Effective interest BER R 2,974 (2) - (114)
The associate is principally engaged in real estate development BERNRARNUEETENERMELT R &
in Vietnam. As of 30 June 2012, the associate has not started EZT-——FRNA=ZTH BEQAMK
any development project. FEEMEREIEE -

Interim Report 2012 # #i 3R &
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9 TRADE RECEIVABLES

9 EKREZERX

As at
i

30 June 31 December
2012 2011

—E—_F T ——
AA=TH +T-A=t—*H
Us$’000 Us$'000
FEx FET
Trade receivables from third parties BUWE=FE SRR 38,518 33,987

Trade receivables from a related party (Note 20(c)) MU EBEEALEZFEXR

(KT#F20(c)) 105 110
Less: provision for impairment of trade receivables & : FEUE 5 BR FUR B R & (1,457) (1,383)
37,166 32,714

The credit terms of trade receivables range from cash on
delivery to 90 days. At 30 June 2012, trade receivables based

KR ZZE——F XA

RARREZEAB 2R

%

EWE SRR ZEE Rk ERFHREW

+H EBKES
W

on invoice date are aged as follows:
As at
S
30 June 31 December
2012 2011
—E-—=F —E——F
AA=+H +Z-H=+—H
US$'000 us$'000
FER TET
0 — 30 days 0Z30K 20,331 21,400
31 - 90 days 31£90K 13,421 7,395
91 — 180 days 91E 180K 1,999 2,444
181 — 365 days 181E365K 1,414 1,224
Over 365 days 365K A 1,458 1,634
38,623 34,097
10 SHARE CAPITAL 10 &
Authorised ordinary shares
EEEBRR
Number of
Par value shares
HE ROEE
uss$ US$'000
e FE7T
At 30 June 2012 and RZZTE—=—FXA=1+8K
31 December 2011 —E——F+=ZA=+—H 0.01 10,000,000,000 100,000

Issued and fully paid ordinary shares

ERTRARZEER

Number of

Par value shares

HE BBEE
us$ Us$'000
E FET

At 30 June 2012 and RZE——FA=+HK

31 December 2011 —F——F+-A=+—H 0.01 1,522,742,000 15,228

32 Vedan International (Holdings) Limited
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11 TRADE PAYABLES 11 ENESERER
As at 30 June 2012, trade payables based on invoice date are R-ZE——FXA=Z1+H ENHESEXR
aged as follows: BEZEHZERR AT
As at
»
30 June 31 December
2012 2011
—E—= —EF——F
~NA=+H +=ZA=+—H
uUss$'000 Us$'000
FER FET
0 - 30 days 0£30k 17,450 21,504
31 - 90 days 31290k 1,851 2,259
91 - 180 days 912180k 12 33
181 — 365 days 181£365K 82 5
Over 365 days 365K - 16
19,395 23,817
12 BANK BORROWINGS 12 |ITHEE
As at As at
30 June 31 December
2012 2011
R=ZB—Z=F RZZE——%F
ANA=+H +=—A=+—H
Us$'000 Us$'000
TER FET
Long-term bank borrowings RERITEE
- secured (Note 21) —BEAR (HE21) 12,603 15,260
Current portion of long-term bank borrowings RHIRITEE ZNEEH
- secured (Note 21) —BEM (HEE21) (5,314) (5,314)
7,289 9,946
Short-term bank borrowings RHRITEE
- secured (Note 21) —BEM (HEE21) 18,445 16,963
— unsecured —m 6,036 5,850
24,481 22,813
The Group’s long-term bank borrowings are repayable as AEBERARTEEEARATHEE
follows: &
As at As at
30 June 31 December
2012 2011
R=-ZE——F RZE——%F
ANA=+tHB +=-A=+—H
UsS$'000 Us$'000
FEx FET
Within 1 year —FR 5,314 5,314
Between 1 and 2 years —FEEMF 4,045 4,679
Between 2 and 5 years MFEERF 3,244 5,267
12,603 15,260
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12 BANK BORROWINGS (continued) 12 RITEE (&)
The carrying amounts of the borrowings are denominated in the BEEZERMEENTEEE:
following currencies:
As at As at
30 June 31 December
2012 2011
R=-ZE—=F RZE——F
ANA=+H +=—A=+—8
Us$'000 Us$'000
FEx FET
us$ v 36,248 38,073
New Taiwan dollar e 836 -
37,084 38,073
13 OTHER GAINS/(LOSSES) — NET 13 Hfpz  (FE) 38
Six months ended 30 June
BEANA=+HLEAEAR
2012 2011
—E—=F —E——F
Uss$‘000 Us$'000
FEx FET
Net exchange losses &5 BB (66) (679)
Gain/(loss) on disposal of property, plant and HEME WER&E
equipment Wz, (8) 10 (1)
Sales of scrap materials EERHEE 179 192
Others Hfh 167 231
290 (267)

34  Vedan International (Holdings) Limited k3 BIRE (25R) R AR
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14 EXPENSES BY NATURE

15

Expenses included in cost of sales, selling and distribution
expenses and administrative expenses are analysed as follows:

14 BRUEEIEZRX

PHERA - SHE Ry S R AT S A
BIREZAXOMMOT

Six months ended 30 June

BEANA=+HLEAEAR

2012 2011
—B-CfF —E——%F
Us$’000 us$'000
FEx F=7T
Changes in inventories of finished goods and BN mAMERLFEEY
work in progress 2,749 (6,742)
Raw materials and consumables used B R RE SRR 126,857 148,900
Amortisation of intangible assets (Note 7) BmICEERE (M5T7) 729 747
Amortisation of land use rights (Note 7) T fE ARG (BI5ET) 25 9
Depreciation on property, plant and equipment M- BERREBITE
(Note 7) (K3E7) 11,718 11,946
Impairment expense on property, M- BE RBHBRERZ
plant and equipment (Note 7) (PfF3E7) 322 -
Operating lease expenses in respect of EAAET LB LZ
leasehold land 2 97 96
Employee benefit expenses EERAMMAX 13,195 12,660
Provision/(write back of provision) for impairment — fEUE 5 BE FRE R,
of trade receivables (Note 9) (BB &) (KIzE9) 74 (126)
Other expenses H b2 19,209 15,367
Total cost of sales, selling and distribution HEKRAR - HE RS HMAX
expenses and administrative expenses MATER A 2 48 58 174,975 182,857

FINANCE COSTS - NET

15 BIBEZH-FE

Six months ended 30 June

BEANA=ZT+HLEAEAR

2012 2011
—E——F —E——fF
Us$'000 us$'000
FE FET
Finance income — interest income on short-term B B A — 52 BB SR 1T 17 3K
bank deposits FEWA (521) (343)
Interest expense on bank borrowings IRITIEEF B X 610 975
Amortisation of discount on long-term JERNBEBEALTZ
payable to a related party (Note 20(c)) R EARIB I 8
(FfF7E20(c)) 49 94
Finance costs BB 659 1,069
Finance costs — net B — %A 138 726
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the consolidated income
statement represents:

16

FrEHAX

i M) 2 TR B ER i A I R AR A IR AN
BEMERRZEMARXFE-

JINEN

S
o>
5
B

RN ZFAEHEHE:

Six months ended 30 June
BEXNA=+HLEAEA

2012 2011

—E—-fF —E-—fF

Uss$’000 Us$'000

FEx FETT

Enterprise income tax (“EIT") TEFERH 2,247 1,914
Deferred income tax LRI (446) (449)
1,801 1,465

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rates for the Group’s operation in
Vietnam range from 15% to 25%, as stipulated in the
respective subsidiaries’ investment licenses.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

Xiamen Maotai is entitled to full exemption from EIT for
the first two years and 50% reduction in EIT for the next
three years, commencing from the first profitable years
after offsetting all unexpired tax losses brought forward
from the previous years. Xiamen Maotai has triggered its
first year of tax exemption entitlement in 2008.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 17%.

36  Vedan International (Holdings) Limited k3 BB (25R) R A A
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17

18

19

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$3,673,000 (2011:
UsS$1,612,000) by 1,522,742,000 (2011: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as basic earnings per

share as there are no dilutive instruments for the periods ended
30 June 2012 and 2011.

DIVIDENDS

17

18

BRER

BEREABMNZARBHEAS AEEEF
3,673,000k (ZF——% :1,612,0003
TC) BRAHARN B B 17 E B A% 1,522,742,000
A% ( ZZF——%:1,522,742,000/ ) 5+ & -

RE_T——FR-F——F A=+A

IEHE AR Y EBEET R e hiEE
BN EGRERANMER -

B’ &

Six months ended 30 June
BEXNA=1+HLELAEA

2012 2011
i —T
Us$’000 Us$'000
FER FETT
2011 final dividend, paid of 0.311 US cents ENZZE——FREAKRE
(2010: 0.240 US cents) per ordinary share TR EBAR0.311EAL
(ZZ=—Z%F:0.240%1) 4,740 3,670
2012 interim dividend, proposed of 0.144 US cents ¥tk —ZT— —E /R HIKE
(2011 interim: nil) per ordinary share TR MmA%0.1443 11
(ZFT——FhH]: &) 2,200 -
6,940 3,670
COMMITMENTS 19 &g
(i) Capital commitments (i) BXREIE
The Group's capital expenditure contracted for at the AEBRBEEBHEINERELEY
balance sheet date but not yet incurred is as follows: BARXZHWT:
As at
»
30 June 31 December
2012 2011
—E——fF —E——%F
ANA=+tHB +ZA=+—H
US$'000 Us$'000
FERT FETT
Contracted but not provided for EETH B R B
Property, plant and equipment Y BB MR E 1,891 2,115
Investment in associate (Note) R—EEE AT RE
(BtsE) 3,112 5,190
5,003 7,305

Note: Details of investment are disclosed in Note 8.

B o - 48 SRR B BB E -
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(i)

19 COMMITMENTS (continued) 19 &k (&)
Operating lease commitments (i) KEHEOEE
The Group had future aggregate minimum lease REFERRBBEAURBELEEHO® L
payments in respect of land and buildings under non- MREFRERRRINZHEEE
cancellable operating leases as follows: FIBLAZEL S
As at
R
30 June 31 December
2012 2011
—E——fF —E——%F
AA=+H +=ZA=+—H
Us$‘'000 Us$'000
FEx FET
Not later than one year —F RN 115 134
Later than one year and not later than —FRERFA
five years 480 479
Later than five years fF & 3,158 3,038
3,753 3,651
20 RELATED PARTY TRANSACTIONS 20 BEREALIRS

(a)

(b)

The table below summarises the related party and nature

(a) TERBMMENR=-_ZT—=4F =
ZEBEALREEARRZ

of its relationship with the Company as at 30 June 2012: EZRES
1

Related party Relationship with the Company

BFREAL BAR N T ZBE

Taiwan Vedan A substantial shareholder of the Company

2E%A ARRZTERE

Significant related party transactions, which were carried
out in the normal course of the Group’s businesses are as
follows:

(b) EAKBERXBBEDEERE
ATHETZERRZMOT:

Six months ended 30 June

BEANA=+HILAEA

2012 2011

—E—-fF —E-—fF

Note Uss$‘000 Us$'000

s FXE7x FET

Sale of goods to Taiwan Vedan mAERTIEEER [ 1,083 766

Technological support fee paid to a8 & /&K /4 X 1+

Taiwan Vedan Rtz ® (ii) 1,613 1,555
Agency commission income M 8K U E 2

received from Taiwan Vedan RIS IWA (ii) 9 41

38  Vedan International (Holdings) Limited k3 BB (325R) R A A
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20 RELATED PARTY TRANSACTIONS (continued)

(c)

(b) Significant related party transactions, which were carried (b) EASEIERXEBiRIZHHERHE
out in the normal course of the Group’s businesses are as ATHEITZERAZR ST (#)
follows: (continued)

Note: Bt 5
(i) In the opinion of the directors of the Company, sales to (i) ARRERERAMABRBEANTE
the related party were conducted in the normal course B HEREEEXBKBIEPE
of business at prices and terms no less favourable than 7 BEBRERTBERAEER
those charged to and contracted with other third party HEME=FFFREZE®LKHE
customers of the Group. ZERPRINL 2GR
(i) In the opinion of the directors of the Company, the (i) ZARAEEFRRZEXRGELEFR
transactions were carried out in the normal course of ¥EBIR ST - I BIRIBAAREE
business and the fees are charged in accordance with the HZAERIE -
terms of the underlying agreements.
Balances with the related party () EEBEALTZESR
As at 30 June 2012 and 31 December 2011, the Group RZE—ZFNA=ZF+BRZZE
had the following significant balances with the related ——F+_A=+—H AEEHEF
party: BEATZITEZHEHBOT:
As at
n
30 June 31 December
2012 2011
—B-—fF —E——%
NA=+H +ZA=+—H
Note USs$'000 Us$'000
Bt 5 TER FET
Current: BPER :
Trade receivable from FEW B BRI E S BRI
Taiwan Vedan (Note 9) (M3E9) (i) 105 110
Other receivable from H fth JE U & B IR ST 5RIE
Taiwan Vedan (i) 19 518
Due to Taiwan Vedan e 8 E IR FH /IR (ii) (274) (323)
Amount due to Taiwan HE R ITEN
Vedan in connection with BB 2 5KIE
assignment of trademarks (iii) (1,042) (2,076)

20 FEABAEXRE (&)

Note:

0)

(i)

(iii)

The balance with the related party is unsecured, interest-
free and has credit terms ranging from 10 to 60 days.

All these balances with the related party are unsecured,
interest-free and have no fixed terms of repayment.

The balance represents the fair value payable to Taiwan
Vedan for assignment of certain trademarks under the
Trademark Assignment Agreement. It is payable by seven
equal annual instalments commencing on 1 January
2007. The original face amount is US$15,014,000 and
was discounted to fair value using a rate based on
the borrowing rate of 4.7% per annum at the date of
assignment of the trademarks (Note 15).

B 2

(i) HEBEA T Z EHE BEKE -
BB REEBENT10E60XK -

(i) MEZFEFGEEALZHEHRT
REER PR RERETEERS -

(i) ZEHREERRBRERIZEER
HERETHEMEMSAERSY
ZHEZAFE - HEH-TTt
F—A—AR FHIALHE
FY Ao RAEEA15,014,0005
T WREEREEAZEEFH
RATEFE 2R RGBEATE
(MEET5) »
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21 BANKING FACILITIES 21 |ITEE
The Group’s bank borrowings of US$31,048,000 as at 30 June AEER-_F-—_FRNA=1THZIRT
2012 (31 December 2011: US$32,223,000) were secured by: & 531,048,000k T (= E——F+=A4
=+ —H:32,223,000%7T) LA N5 & 1A

ERIER:
(i)  Legal charges over certain of the Group's property, plant () BRM FE#20,299,000% T (=
and equipments with net book amount of approximately ZT-—F+ A=+ —8:
US$20,299,000 (31 December 2011: US$21,104,000). 21,104,000 L) 2 H T A EEY

X BEERBIEEMRT-

(i)  Corporate guarantee provided by the Company. (i) ANRAREEZ AFER-

40  Vedan International (Holdings) Limited Bk EIFR (2A%) BR A A
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