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Financial Highlights

B 755 1 22

Unaudited

Bz

Six months ended
30 June 2011

Unaudited
KREERZ

Six months ended
30 June 2010

BE-_Z——F HE-_Z—ZTF
ANB=+HIE NA=1+HIE Difference
~E A ~E A 2
US$'000 US$'000
FE7T FEx
Revenue g 186,698 152,167 22.7%
Profit/(loss) before income tax B BT8Rt AT s -~
_(BR) 2,703 (5,085) N/A TiEF3
Profit/(loss) attributable to owners BAE ARIERR,
(E8) 1,612 (6,707) N/A T iE B
Basic earnings/(losses) per share GREAREF, (EE) B
(US cents) (=) 0.11 (0.44) N/A TiEF
Diluted earnings/(losses) per share SRESAT, (&58) B
(US cents) (=) 0.11 (0.44) N/A TiEF
Interim dividend declared per share EEIRERT RS B
(US cents) (3=AL) N/A T3 F N/A 738 £
(HK cents) GEAL) N/A T & A N/A 738 £
Revenue W # Net Results £ %
6 months ended 30 June 2011 6 months ended 30 June 2011
HE-_ZT——FA=1+HL~EAR HE-_T——F X A=1+HIL~EAR
in US$'000 F3= 7T in US$'000 T3 7T
200000 — 186,698 10000 — 8,303
152,167 8000 [—
150000 — 133,462 6000 [—
4000 1,612
100000 [~ 2002 B 9 ,
(2000) [— (6,707)
50000 (— (4000) (—
(6000)
(8000) —
2009 2010 2011 2009 2010 2011

Turnover by Products RER D BB E£E

6 months ended 30 June 2011
He_Z——FA=Z+HLA~EA

6 months ended 30 June 2011

HE—_Z—

MSG IK#E 68.4%
Other HAft, 1.2%

Specialty chemicals
EER 4.9%

Modified starch/Native starch

BB, RRBD 12.6%

Fertilizer BE#F 5.7%
GA A& 72%

—FRA=TBIEXEA

Vietnam #E545.4%
Other regions E A& 9.6%
ASEAN member countries
RIBKEER 8.7%
Japan H7Z<23.7% —
The PRC F1El 12.6%

Turnover by Geographic Location ZihE D o & £ 5
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Corporate Information 2 7 &%

STOCK CODE

The Stock Exchange of Hong Kong: 2317
Bloomberg: 2317 HK
Reuters: 2317.HK

INTERNET ADDRESS

Website: www.vedaninternational.com
Email address: vdi@vedaninternational.com

PRINCIPAL PLACE OF BUSINESS

Vietnam Office: National Road 51, Hamlet 1A,
Phuoc Thai,
Long Thanh District,
Dong Nai Province, Vietnam
Tel: (84) 61-3825 111
Fax: (84) 61-3543 160

Shanghai Office: 158 Chexin Road, Songjiang Park,
Shanghai, PRC
Tel: (86) 21-5760 2525
Fax: (86) 21-5760 2030

Xiamen Office: 568 North Tong Ji Road,
Tong-An District, Xiamen,
Fujian Province, P.R.C.
Tel: (86) 592-712 8111
Fax: (86) 592-702 9274

Shandong Office: Xue-hua Industry Park,
Jining High & New Tech. Industries
Development Zone,
Shandong Province, PRC
Tel: (86) 537-3866566
Fax: (86) 537-3768566

Hong Kong Office: Suite 3706, 37/F, Shun Tak Centre,
West Tower,
200 Connaught Road Central,
Hong Kong
Tel: (852) 2854-2812
Fax: (852) 2544-6452

Taiwan Office: 18, Jinhua Street, Shalu, Taichung,
Taiwan, R.O.C.
Tel: (886) 4-2665-2178
Fax: (886) 4-2665-6463

N ER 4R SR
BB FT 2317

T18:2317 HK
PB4 1 2317.HK

ER:EE

#84k + www.vedaninternational.com
FEHF 1 UE : vdi@vedaninternational.com
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:(84) 61-3825 111
@E (84) 61-3543 160

EERER: RE ST
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{EE& : (86) 21-5760 2030

B S FEEES
ERmRZE
[ &4k 356898
T :h: (86) 592-712 8111
{EE& : (86) 592-702 9274

LR B R FEILES
EESHEINAERE
ﬁ?&l%
: (86) 537-3866566
@E (86) 537-3768566

ERPWER: BE
uﬁLEPZOO?ﬁ
1n1fﬁa¢/uﬁﬁs7$§3706§
5 3% 1 (852) 2854-2812
%E (852) 2544-6452

BEMEE - FEREAE

éu\‘:F‘E? b et R FE AT 1858
%55 (886) 4-2665-2178
{5 : (886) 4-2665-6463



“E-—FHHHRE - WABEKR(ER)ERAF 5

Chairman's Statement
FERES

CHAIRMAN'S STATEMENT

During the first half of 2011, despite the Group’s focus on enhancing
sales which resulted in business growth, overall profit was below
expectations. This was affected by carbohydrate material prices and
changes in Vietnam's economy. The extreme weather conditions
around the world led to growing demand for agricultural products
from different regions. The price of carbohydrate materials rose in
tandem with this trend, which led to substantially greater production
costs. Persistently high natural gas and energy prices in Vietnam
this year raised production cost as well. Moreover, overall economic
changes in Vietnam, including worsening inflation, depreciation of
the Vietnam Dong, higher interest rate and economic fluctuation,
created a more challenging business environment in the country. As
well, profit from the Group’'s MSG business operation in the PRC
declined because of limitation on production scale which resulted
in higher costs. During 2011, to mitigate the impact of business
environmental factor, increasing raw materials and energy prices
on costs, the Group has focused on enhancing the flexibility of
procurement, improving production efficiency and stepping up sales
efforts.

The Group's operations recorded turnover of approximately
US$186,698,000, an increase of around 22.7% when compared with
the same period in 2010. In terms of product and regions, the Group
has been expanding its business and increasing the selling price of
its products in order to achieve its business goals. However, overall
consumption sentiment in Vietnam has become more conservative
amidst changing economic conditions in the country, and this has
also impacted on domestic sales. In view of such developments, the
Group has sought to enhance export sales. Although the increasing
export sales can help balance turnover and a weak exchange rate,
the lower prices demanded by some export regions combined with
rising price of carbohydrate materials and energy led to a 6.3%
year-on-year reduction in the Group’s gross profit. In addition, a
significant 9.3% depreciation of the Vietnam Dong in February of this
year compounded by high material prices, fees and wages resulting
from higher inflation has to some extent offset the Group's profit
attributable to shareholders, which amounted to US$1,612,000.

In terms of geographical distribution and segmental performance,
Vietnam, Japan and the PRC, the Group’s major markets, recorded
growth of 15.5%, 29.6% and 10.2% respectively, when compared
with the same period last year, and the Group also managed to
maintain the selling price of its products. ASEAN and European
countries have shown stable growth as well. Due to steady demand,
sales of major products including MSG, modified starch and specialty
chemicals such as hydrochloric acid and caustic soda also maintained
even growth in the first half year, realizing year-on-year growth of
17.3%, 68.1% and 9.8% respectively. With the Group’s marketing
efforts gradually bearing fruit, sales of fertilizer products surged by
76% when compared with the same period last year. With regards
to the PRC operation, the Group recorded 10.2% growth in the first
half year. However, due to increase in production costs caused by
high raw material prices, an inability to realize economies of scale in
MSG production, and unstable market prices, profit targets were not
reached, thus also dragging down the Group's overall profit.

ETEHRES

EEE_T——FL¥F BEABNIREBHE
BT R ARSI R NRAIR BB E RE
EREUmEESINTE ERERENR
i NFEH - 2RISR R EREM
MFERAE BT ENEBLIERERAER
LA BEERLEEKAK 2 SF8
MAARRERERFENBAR EMEE
EXRANBE RE BEESFUR BEK
EEVEE B B E AR LT R E KRR
B -FMELEE QERRBESS  ELEIEN
RERBEHBHNEEELREREOKRE -
MEBEETERAKEERZE BAREER
BAORE SR AHERS  REEFINKE-
EE_ZT-—FHIRLBEBBIHDBORRL
REEE REAEERE HEEERE MR
HENE DURREE R - LR IRIFEPIS
KERARZFZE -

GBEER T —FL¥FLEBRBA
BERFEIESFMEEET HR_ZT-ZFF
HAE I8 IN4922.7% ~ BimEE mek @ - =B —
BEHNXRBOME RBAEE AREDZ2XH
BA% oA - T 5 e B P A7 f6R 1 O B 2 i
MERHEEERBNRT SHEMEAKEE
BXEEERENTE HWEEEMNBIMNAD
152 HE - HEORSNE A] AR 2 KRR IR R
- R SMEREMBRABHBRE SmLE
EHEE R B RE R TETRR - BUEEN B E
FRIMEEL63% WIN BEEESF—H
M EIRITIEB A #9.3%H) E MR B2 (B It fE K5
ENFE HBEREWKRAASHEEYE &
ARk ITESHINRRGBERAE #EE
BARHESBERRZFFERIGIESRT

NEhETISEERLCLEIN SEESEEM
% M  BAEPBEmENEE EEKETF
BEIE D RIA15.5% 29.6%E810.2% » B &
N —THEEKE ERFEBHERBHISH
XEHLEERNRA -BmBHEREBE S8
DEMKE ZFUERDHEFAI SR (EEHEER
) SEEEEESFLEFNRBETKE
DRE EFERHKT17.3%68.1%5%9.8% ° 5
SN R HEER R ZEEBEER PR ERNHEE
TR EFRPEEENT%NER -MhERE
SEFLEFEFHNEE BAREENE102%KEK
BREREERNESE BEKBLEELELR
BRELEBRZ T BYEEMRNRES ML
MBEETEE EREEREFG T ITEL
FEEEZABNKE.
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Chairman’s Statement XEHLE

Over the past six months, profit contracted as a result of dramatic
changes in the economic environment. However, the Group has
reviewed and enhanced the efficiency and mechanisms employed for
responding to changing market conditions. Looking at the second
half year, it will be paramount for the Group to adapt to raw material
price movements and seek to rationalize production costs. Toward
such objectives, the Group has set up a special team to expand and
diversify procurement sources, and to secure long-term stable supply
of materials at reasonable prices. In Vietnam, uncertainties over the
economy in the first half year will extend to the remaining year. To
stabilize market conditions, the management intends to maintain a
prudent approach in the following six months. While leveraging the
Group's core strengths, it will seek to improve production procedures,
enhance efficiency and save energy costs and expenses, with the
main objective of rationalizing production costs.

At such a critical time, apart from rationalizing production costs,
the Group will continue to consolidate its presence in major markets
and increase product prices to preserve profit margins. With regard
to operations in Vietnam and the PRC, the Group will aggressively
strengthen its marketing strategies and business structure, as well
as further expand distribution and sales channels in order to realize
the full potential of the Group's sales network. At the same time, to
further raise brand awareness, the Group will launch new products
relating with current product lines, as well as enhance its sales
presence. On the other hand, the Group plans to identify potential
collaborative projects to bolster its geographical coverage, enhance
international exposure, and ultimately improve efficiency while
broadening revenue and profit streams. As the Group's operations
in the PRC have performed under expectations in recent years, the
management has made larger adjustment on the business scope and
network structure of the local operation while pursuing geographical
consolidation and sales network expansion to realize greater
efficiencies.

Amid challenges existing in the current operating environment, it is
unlikely that significant breakthroughs will be achieved in terms of
mitigating pressures arising from raw material prices, energy costs
and weak economy in the near future. The management, however,
remains optimistic about the fundamentals of the Group's core
businesses, production technologies and distribution network. By
observing the operating strategies in place, optimizing strengths in
production and sales, embarking on market expansion and enhancing
brand value, impact of the macro economic environment on the
Group will be minimized. Combined the above strategies with the
efforts and experience of all staff members, the management remains
cautious yet optimistic about the performance of the Group in the
future.

By Order of the Board
Yang, Tou-Hsiung
Chairman

Hong Kong, 23 August 2011
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Management Discussion and Analysis

REN R

il

BUSINESS OVERVIEW

In the first half of 2011, the sovereign debt crisis in Europe
and the US has hindered the recovery of the global economy.
The surging raw material and energy prices have increased
the risk of global economy. The overall economy in those
regions was still unstable with persistent high unemployment
rate and slumping demand from consumers. In addition, the
extreme weather and natural disasters, such as the fire in
Russia, drought in Argentina, earthquake in Japan and floods
in Australia, also affected the supply of major crops and caused
the price of grains and food to rise.

In light of aforementioned factors, the costs of the Group’s
major raw materials such as molasses and cassava inevitably
increased during the period under review. Although the higher
selling price has led to higher revenue, the increased costs
exerted pressure on the Group's gross profit. This squeeze
explains why revenue for the period under review amounted
to US$186,698,000, up by US$34,531,000 (a 22.7% year-on-
year increase), but gross profit dropped by US$1,764,000 to
US$26,094,000, and gross profit margin also dropped from
18.3% to 14.0%.

The economy in Vietnam faced big challenges in the first half of
the year, including high Consumer Price Index (CPI), an unstable
money market, a higher lending rate of the Vietnam Dong, an
imbalance in foreign exchange markets and tightening supply in
foreign exchange and 9.3% depreciation of the Vietnam Dong.
These challenges have posed a material impact on economic
development as well as the operating activities of enterprises in
that country. In the first half of 2011, GDP in Vietnam grew at
5.6%, lower than 6.2% in the same period last year but the CPI
increased by approximately 20% on year-on-year basis. Prices
of raw materials, oil, electricity and gas showed double-digit
growth. During the period, the Group’s major raw materials
such as molasses, cassava and liquid ammonia also showed
double-digit growth in price, In addition, Vietnam made an
upward adjustment in the prices of oil and electricity in the first
half of the year, which also increased the production cost at the
Group's plants in Vietnam. Hit by high inflation, high interest
rate and depreciation of the Vietnam Dong, consumers have
become more conservative in spending and overall purchase
power has also weakened. The higher selling price could not
fully cover the rising costs, hence the reduction of profits in
Vietnam was noticeable. Although Vietnam was in economic
downturn in the first half of 2011, revenue of the Group has
growth slightly on the back of branding and sales channel
advantages.

— XEAR
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Management Discussion and Analysis EEE s & 2

Japan is the second largest market of the Group next to
Vietnam. Affected by the earthquake and the leakage of
radioactive substances in the first half of 2011, the Japanese
economy is expected to record negative growth this year.
However, with the resumption of supply chain operation
and manufacturing, demand in Japan is set to increase. The
Group has enjoyed a long term cooperative relationship with
its customers in Japan. Hence, the revenue from the Japanese
market increased despite the earthquake and the emissions of
radioactive substances, and its proportion to overall revenue has
increased compared with the corresponding period last year.

In the first half 2011, GDP of the PRC was as high as 9.5% with
the inflation pressure getting more tense. Business operation
at the PRC has strived and met certain achievement on brand
name strengthening and sales channel enhancement. Supported
by the strong demand of modified starch in the PRC, sales
revenue of MSG and modified starch both increased. Due to
the limited production scale and high production cost, the
profitability was affected. Sales growth in modified starch and
MSG contributed to overall revenue growth of 10.2% in the
PRC.

The selling prices of all products increased during the period
along with the rise in food costs. In terms of sale volume, as
a result of the Group's efforts to expand sales channels, the
sales volume of all products except GA and hydrochloric acid
rose when compared with the corresponding period last year
and contributed to the increased revenue of the Group in the
period under review. However, as the price of raw materials
for production also spiraled rapidly, the hike in selling price of
the Group’s products was not a completely accurate reflection
of the rise in costs. The increment in costs exceeding that of
selling prices was the reason for the reduction in the gross
profit margins of our products.

Overall, the Group recorded an increase of 22.7% in revenue
and a reduction of 6.3% in gross profit during the period under
review. As the Group needed to pay compensation to farmers
and fishermen, a loss attributable to owners of US$6,707,000
was recorded in the same period last year. As no related
compensation was made within the period under review, the
Group achieved turnaround and reported a profit attributable
to owners of US$1,612,000.
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Management Discussion and Analysis EEE & 24

Il. BUSINESS ANALYSIS o EESMN
(1) Sales Analysis by Product (=) EmSHED W
Unit: US$'000 B FET

MSG and GA

During the period under review, driven by the
increased sales and higher price of MSG, revenue
derived from MSG grew by 17.3% to approximately
US$18,794,000 mainly due to the significant
growth in exports sales from the Vietnam plant.
The sales growth in the domestic Vietham market
has slowed down as a result of decreased spending
power caused by high inflation rate. As revenues
derived from modified starch/native starch and
fertilizers were boosted significantly, the share of
revenue from MSG within the Group’s total revenue
decreased from 71.6% in the same period of last
year to 68.4%.

Revenue from GA amounted to US$13,501,000
during the period, a decrease of 5.2% when
compared to the same period last year largely due
to the drop of sales volume by 10.4%. Revenue
from GA accounted for 7.2% of total revenue,
down from 9.4% in the same period last year.
Geographically, the GA revenue in Taiwan surged by
approximately 416.4% but decreased by 21.9% and
19.1% in Vietnam and the PRC respectively.

(=)

IR 48 72 Bt

HAKEEEEMERYE
R 2RBEBXRI73%SEY
18,794,000%E T = BR A
7 R BR 4B S0 35 3 7 A B R B
BEE WEEARNHEEBE
XEBEEBENTHREYE K
RiBE - A HERD, KRR
19 M AR R IS &R % - KA
BB L E R EF R
71.6% T[4 /68.4%

e kA EREBS
13,501,000% Jt ' tt & F [F) B8
BL52% FERRAAEES
B 10.4% o NER RS & UL
HBEWAEFRI.4% T
[£57.2% @A R
B W7 & & T IS AR IE A
416.4%  EMiE - P EIE WD
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10

Vedan International (Holdings) Limited -

Management Discussion and Analysis EEE s & 2

Modified starch/Native starch

Owing to strong market demand for modified starch
and raw starch, together with increased supply of
cassava, the output of modified starch/native starch
rose substantially during the period under review.
Sales volume climbed by 44.0% and the selling
price increased by 40.9%. Revenue amounted to
US$23,544,000, up 87.1% from US$12,582,000
in the same period last year. Revenue from this
segment accounted for 12.6% of the total revenue,
a marked increase from 8.3% in the same period
last year. However, due to the notable increase in
the price of cassava during the period, the gross
profit margin of this segment declined despite
the improvement of both revenue and profit
from modified starch/natural starch. Demand for
modified starch and natural starch is expected to
remain strong in the second half of 2011.

Specialty chemicals/Fertilizers

Specialty chemicals, hydrochloric acid and soda
are sold within Vietnam. Facing the uncertain
market in the country and rising interest rate, many
producers adopted a conservative business strategy,
which affected the consumption of hydrochloric
acid and soda. As a result, while revenue from
specialty chemicals was US$9,198,000 during the
period under review, up by approximately 9.8%, or
US$822,000, in the same period last year, its share
in the total revenue of the Group dropped from
5.5% to0 4.9%.

Driven by rising demand, sales volume and the
selling price of fertilizers surged significantly.
During the period under review, revenue from
fertilizers surged 76.0%, or US$4,577,000, to
US$10,596,000, while the share of fertilizers within
total revenue increased from 3.9% in the same
period last year to 5.7%.

Interim Report 2011
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(2) Sales Analysis by Market

Unit: US$'000

45 8 5 5 47
B FER

1.

Vietnam

In Vietnam, the Government’s tightening monetary
policy, high inflation rate and the Vietnam Dong
significantly depreciated during the period under
review adversely affected the spending power of
consumers. Nevertheless, the Group's revenue
from Vietnam was up by 15.5% or US$11,363,000
to US$84,754,000. This was mainly attributable
to improved performances in the MSG, starch
and fertilizers segments. The growth rate in this
market, however, was still lower than that of Japan
and other regions. Hence, revenue from Vietnam
accounted for 45.4% of the total revenue, down
from 48.2% in the same period last year.

Japan

The Japanese economy has been hit hard by
the serious earthquake and tsunami in Japan
in March. Fortunately, the Group’s customers
and products were not adversely affected and
business actually steadily increased. It recorded
revenue of approximately US$44,176,000 in
Japan, representing a 29.6% growth during the
period and 23.7% of the Group’s total revenue,
up from 22.4% in the same period last year. This
rise was mainly attributable to growth in MSG and
modified starch, accounting for 26.3% and 47.0%
respectively.
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3. The PRC

During the period under review, revenue from
the PRC rose 10.2%, or US$2,185,000, to
US$23,626,000, up from US$21,441,000 in the
same period last year, accounting for 12.6% of the
Group's total revenue, down from 14.1%. The rise
in revenue from the PRC was mainly because of the
increased revenue from MSG and modified starch
due to the Group's efforts in expanding the sales of
these products.

4. ASEAN member countries

Revenue from the ASEAN market was very stable,
growing by 6.2% when compared to the same
period last year. As the revenue from other markets
increased, the share of revenue from ASEAN region
decreased from 10.1% in the same period last year
to 8.7%. The decline in revenue from the region
was mainly caused by reducing sales of modified
starch and fertilizers.

5. Other regions

During the period under review, revenue from
Europe and Taiwan grew by 2.9 times and 1.1
times, or US$10,006,000 and US$3,774,000,
respectively. MSG, GA and modified starch were the
main products sold in these markets.

OVERVIEW OF RAW MATERIALS

Demand for raw materials remained strong in Asian emerging
markets. The prices of gasoline, diesel oil, gas and electricity
rose in Vietnam. Despite the slowdown in price increment
of molasses in the second quarter of this year, it was still
14.5% higher than the same period of last year. The price
of liquid ammonia has climbed by 31.1% due to the rising
price and growing demand of natural gas. The supply and
demand of cassava starch remained slightly imbalanced. The
increase in available plantation area fell behind the rising
demand for cassava starch boosted by the prospering food,
feed and ethanol industries, so the selling prices of cassava
starch remained at a high level, surging by 33.5% from the
same period last year. Meanwhile, the surging corn price
in the PRC had an impact on the production cost of the
factory in Shandong. In Vietnam, electricity cost increased by
15.3%, while the prices of gasoline, diesel oil and heavy oil
were adjusted twice and the price of gas also had upward
adjustment. The rises in raw material and energy costs dragged
down the Group's gross profit margin from 18.3% in the
corresponding period last year to 14.0% during the current
period, which in turn influenced the profit for the period under
review.
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V.

FINANCIAL REVIEW

(1

(2)

Cash Flow and Financial Resources

During the period under review, cash and bank deposits
of the Group amounted to US$21,712,000, which was
US$12,824,000, or around 37.1%, lower than the last
year. Short-term bank borrowings were US$53,059,000,
an increase of US$25,184,000 or around 90.3%,
while middle-to-long-term bank borrowings totaled
US$12,603,000, a decrease of US$2,656,000. Bank
borrowings were mainly denominated in US dollars and
Taiwan dollars, representing 95.5% and 4.5% of total
borrowings respectively. The proportions of short-term
and middle-to-long-term bank borrowings were 80.8%
and 19.2%.

Accounts receivable dropped by US$950,000, or around
2.4%, to US$39,378,000, and they were mostly within
30 days. Inventories totaled US$102,431,000. The figure
increased by US$19,238,000 (around 23.1%) under the
influence of increasing material cost of molasses and
starch.

Lower trade payables and higher inventories caused our
short-term bank borrowings to increase substantially, so
gearing ratio (total bank borrowings over shareholders
interest) was 24.8%, which was higher than 16.2% in
the last year. Net gearing ratio (total borrowings after
deducting cash and deposit over shareholders interest)
was 16.6%, which was also greater than 3.2% in the last
year. Current ratio dropped from 2.28 to 2.15 because of
increasing current liabilities.

Capital Expenditure

During the period under review, the Group did not
make any significant investments. Capital expenditure
amounted to approximately US$7,570,000, US$1,355,000
less than US$8,925,000 made in the first half of 2010.
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(3)

(4)

Exchange rate

In recent years, the Vietnam Dong has been subject to
greater pressure for further depreciation because of
persistent high inflation and trade deficit in Vietnam.
Combining with the widespread expectation of
depreciation and the imbalance in supply and demand
have widened the discrepancy between the exchange
rate in the black market and the official market rate. To
facilitate the return of the official exchange rate to the
actual market level and to stablise its exchange rates
by stopping underground speculation, the Central Bank
in Vietnam announced the depreciation of the Vietnam
Dong by 9.3% and tightening the intraday fluctuation
within 1% on 11 February 2011. The Vietnamese
Government also announced new money control policies
including a limit on the use of foreign money in daily
commercial activities within the territories, increasing
the interest rate of deposits and loans in Vietnam Dong,
imposing a limit on the interest rate of deposits and
loans in US dollars, as well as issuing an order to sell
foreign exchange deposit and income of state-owned
enterprises to banks exclusively. Under the more restrictive
money policies, the exchange rate of the Vietnam Dong
to the US dollar began to stablise, but the gap of the
interest rate between the US dollar and Vietnam Dong
forced more companies to borrow in US dollars, so the
pressure that the Vietnam Dong might further depreciate
remains. As Vietnam is the largest market for Vedan,
the depreciation of Vietnam Dong inevitably affects its
profitability, so the Group has implemented risk-aversion
initiatives to minimise any possible foreign exchange
loss. Shanghai Vedan, Shandong Vedan Snowflake and
Maotai Xiamen, the Group’s PRC subsidiaries, focused on
domestic sales. During the period under review, Renminbi
has appreciated steadily against US dollars, a 2.3%
appreciation compared with its currency rate at the end
of 2010.

Dividends

The Group proposed not to issue a dividend.
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PROSPECTS

The PRC and Vietnamese Governments have continued their
policies to fend off inflation and tighten money supply, which
have not only boosted the operating costs, but also increased
uncertainties in these markets.

In the PRC market, revenues in the modified starch and MSG
segments are expected to increase in the second half of the
year due to seasonal factors, but the increase in material costs
and labour costs may affect its profitability. Even should the
prices of major materials such as molasses and cassava tend
to decrease in Vietnam in the second half, the increase in
energy cost, the possible depreciation of the Vietnam Dong,
and a prevailing climate of weak consumption with decreasing
spending power should negatively affect revenue from Vietnam.
On the other hand, the sales of MSG should enter the peak
season, which will mitigate the negative impact of decreasing
spending power.

Facing this challenging environment, the Group will continue
to implement cost-saving measures on production, sourcing,
operation and administration, such as energy saving production
and enhanced energy efficiency, as well as increasing
automation and material efficiency. In the aspect of sourcing,
the Group plans to purchase molasses from diversified sources,
strengthen inventory management and increase the proportion
of local sourcing. For its business, the Group intends to enhance
distribution channels and branding, expand its export market
and provide more training for operational and sales staff.
In administration, the ERP system which will help simplify
administrative procedures and optimise human resources is
expected to be completed by the end of this year. On the other
hand, the Group will proactively review the new product roll-
out plan. In its long-term strategy, the Group is continuing
to study the feasibility of various cooperative projects, with
an aim to create new growth driver. At the same time, the
Group continues to evaluate the middle to long-term supply of
molasses, so as to secure a stable supply at a competitive price.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any listed securities of the Company during the financial
period under review.

DISCLOSURE OF INTERESTS AND SHORT POSITIONS IN
SHARES OF OUR DIRECTORS AND CHIEF EXECUTIVE OF
OUR COMPANY

(a) As at 30 June 2011, the interests and short positions of each
Director and chief executive of our Company in the shares,
underlying shares and debentures of our Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")) which (a)
were required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (“Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors was taken or deemed
to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules, to be notified to our
Company and the Stock Exchange, were as follows:—
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Notes:—

1. Mr. YANG, Tou-Hsiung's interest in Shares is held in the following
capacity:—

fita : —
1L BB THSHRARGER: —

*

Mr. YANG, Tou-Hsiung is entitled to exercise or control the
exercise of more than one-third of the voting power of
King International Limited (“King International”) and King
International is the holder of such 169,730,196 Shares.

2. Mr. YANG, Cheng'’s interest in Shares is held in the following
capacity:—

* 15 SE T S A AT SRR S AT
King International Limited ([King
International |) B =5 2 —#& %
# - BKing International &5 A %
#£169,730,196M I 15 Z 5 8 A

2. BEREATIHOREROER: —

*

Mr. YANG, Cheng is entitled to exercise or control the
exercise of more than one-third of the voting power of
King International and King International is the holder of
such 169,730,196 Shares.

Save as disclosed above, as at 30 June 2011, none of our
Directors or chief executive of our Company had or was
deemed to have any interest or short position in the shares,
underlying shares and debentures of our Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which (a) were required to be notified to our Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the
Listing Rules, to be notified to our Company and the Stock
Exchange.
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() Since 31 December 2010, the date of the latest published
audited financial statements of our Company, up to 30 June
2011, none of our Directors has any direct or indirect material
interest in any assets which have been acquired or disposed of
by or leased to us, or proposed to be acquired or disposed of by
or leased to us.

(d) As at 30 June 2011, none of our Directors was materially
interested in any contract or arrangement which is subsisting at
the date of this report and which is significant in relation to our
business.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES

(@) So far as was known to any Director or chief executive of
our Company, as at 30 June 2011, the following persons,
other than a Director or chief executive of our Company,
were, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital of the Company,
the respective relevant numbers of Shares in which they were,
and/or were deemed to be, interested (all being long positions)
and required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were required to be recorded in the register kept by the
Company under Section 336 of the SFO and the percentages
which the Shares represented to the issued share capital of the
Company:—
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Notes:

1. Taiwan Vedan is entitled to exercise or control the exercise of
more than one third of the voting power of Billion Power and is
therefore taken to be interested in these 460,237,609 Shares held
by Billion Power.

2. The capacity of King International in holding the 169,730,196
Shares was as beneficial owner.

3. The capacity of Concord Worldwide in holding the 127,297,646
Shares was as beneficial owner.

4. The capacity of High Capital in holding the 127,297,646 Shares
was as beneficial owner.

Save as disclosed above, as at 30 June 2011 and so far as is
known to the Directors or chief executives of the Company,
no other person (not being a Director or chief executives of
the Company) had, or was deemed or taken to have, any
interests or short positions in shares or underlying shares of the
Company which would fall to be disclosed to the Company and
the Stock Exchange, under the provisions of Divisions 2 and 3
of Part XV of the SFO, or was, directly or indirectly, interested in
5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings
of any other member of the Group.

CORPORATE GOVERNANCE AND COMPLIANCE WITH
THE CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to building and maintaining high
standards of corporate governance practices. The Company has
complied with all requirements set out in the Code on Corporate
Governance Practices ("CG Code”) contained in Appendix 14 of the
Listing Rules throughout the six months ended on 30 June 2011.

EMPLOYEE INFORMATION

On 30 June 2011, the Group had 3,675 employees of whom 3,133
are based in Vietnam, 534 in China and 8 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
their respective individual performance assessment.
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COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
DEALING IN SECURITIES

All Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required standards
set out in the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules
throughout the review period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of the
unaudited interim financial report for the six months ended 30 June
2011. The Audit Committee comprises the three independent non-
executive directors of the Company.

SHARE OPTION SCHEMES

On 13 June 2003, the Pre-IPO Share Option Scheme and the Share
Option Scheme were approved by shareholders under which the
Directors of the Company may, at their discretion, offer any employee
(including any executive director) of the Company or of any of its
subsidiaries, options to subscribe for shares in the Company subject
to the terms and conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 Shares had been granted to
employees on 13 June 2003 under the Pre-IPO Share Option Scheme.
No further options can be, or have been, issued under the Pre-IPO
Share Option Scheme from 27 June 2003, the date of listing of the
Shares on the Stock Exchange.

The Pre-IPO Share Option Scheme has been expired on 12 June 2008
and any outstanding share options have been expired and cancelled.
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Review Report of the Independent Auditor

%44‘?%{5@ LI &S

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

VEDAN INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
22 to 44, which comprises the interim condensed consolidated
balance sheet of Vedan International (Holdings) Limited (the
"Company”) and its subsidiaries (together, the “Group”) as at 30
June 2011 and the related interim condensed consolidated income
statement, statements of comprehensive income, changes in equity
and cash flows for the six months period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2011
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Interim Condensed Consolidated Balance Sheet
P HI A EEEER

Unaudited Audited
RIBEX LEZ
30 June 31 December
2011 2010
—E——F —E-TF
AA=+H +=ZA=+—H
Note UsS$’'000 Us$'000
s SEEETE FET
ASSETS EE
Non-current assets ERBEE
Land use rights T R 7 660 654
Property, plant and equipment Y% BB R E 7 169,665 174,013
Intangible assets EBVEE 7 14,481 15,049
Prepayment for property, L/ ESN l?ﬁ/%& S
plant and equipment TERT R 53 200
Long-term loan and receivables EHHFE&FEWM 393 -
Investment in an associate REE QR ZERE 8 1,085 1,230
Total non-current assets FRBEEMAR 186,337 191,146
Current assets REBEE
Inventories FE 102,431 83,193
Trade receivables FEUE SRR 9 39,378 40,328
Amount due from the non-controlling JE U B 88 A B FEAE AR A 7 2
interest of a subsidiary KIA 1,264 1,308
Prepayments and other receivables TE A FRIE B E b R I FRIE 13,221 7,950
Current income tax recoverable Al B BV ER AT 1S X 32 -
Cash and cash equivalents ReRBEEEY 21,712 34,536
178,038 167,315
Non-current assets held for sale BIEHEERBDEE 12,704 12,415
Total current assets REEELTE 190,742 179,730
Total assets WEE 377,079 370,876
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Interim Condensed Consolidated Balance Sheet HHifS G S EEEE R

Unaudited Audited
REER %
30 June 31 December
2011 2010
—E——fF —T-FF
AA=+H +-HA=+—H
Note Us$’000 US$'000
iF=g FEx FET
EQUITY E=
Equity attributable to the owners of ZAQFEE AEGES
the Company
Share capital A% 7 10 15,228 15,228
Reserves &
— Proposed interim/final dividends —BEPERERE 19 - 3,670
- Others —Efh 248,687 245,647
263,915 264,545
Non-controlling interest FERER 1,355 1,631
Total equity ERBH 265,270 266,176
LIABILITIES afE
Non-current liabilities FREBEE
Long-term bank borrowings RERITEE 12 12,603 15,259
Deferred income tax liabilities BEMEHAE 7,064 7,513
Long-term payable to a related party JERNBEBEAT 2 REANRIE 21(c) 2,173 2,074
Provision for long service payment RERB 2 BE 1,178 1,179
Total non-current liabilities IRBEBELE 23,018 26,025
Current liabilities REEE
Trade payables JE B 5 R 11 16,331 26,030
Accruals and other payables JEET B A R H b BN IR 14,308 19,847
Due to related parties JEft B REA L8 21(c) 2,789 2,280
Short-term bank borrowings MERITIEE 12 47,745 23,596
Current portion of long-term bank REFRITEE 2 BNEAEL S
borrowings 12 5,314 4,279
Current income tax liabilities BNEAFTS R & & 2,304 2,643
Total current liabilities REAEARHE 88,791 78,675
Total liabilities =R gk 111,809 104,700
Total equity and liabilities EEREEAR 377,079 370,876
Net current assets REBEEFEHE 101,951 101,055
Total assets less current liabilities BREERRBAE 288,288 292,201

The notes on pages 28 to 44 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated Income Statement
P HARGER 4R & W s &k

Unaudited
Six months ended 30 June
RBEX
BZEAXAA=1+HLAXEA
2011 2010
—E——fF —E-FF
Note Us$'000 us$'000
B & SEESTw FET
Revenue U = 6 186,698 152,167
Cost of sales 5 B AR 14 (160,604) (124,309)
Gross profit EXN 26,094 27,858
Other losses — net Hib e — 55 13 (267) (1,213)
Selling and distribution expenses HERDHERAX 14 (10,223) (8,037)
Administrative expenses THREX 14 (12,030) (11,305)
Compensation to farmers BREE 15 - (11,807)
Operating profit/(loss) mERA (EBE) 3,574 (4,504)
Finance income B B A 343 232
Finance costs BBz i (1,069) (813)
Finance costs — net R — %A 16 (726) (581)
Share of post-tax loss of an associate FEAERE N T BB EE 8 (145) -
Profit/(loss) before income tax BETEEATER (EE) 2,703 (5,085)
Income tax expense FriSFi 5 & 17 (1,465) (1,874)
Profit/(loss) for the period HRER, (EBE) 1,238 (6,959)
Profit/(loss) attributable to: LT &FEERER (FE) :
— Owners of the Company EVN/NEIEZ F =N 1,612 (6,707)
— Non-controlling interest —JEIERR R (374) (252)
1,238 (6,959)
Earnings/(losses) per share for profit/ NRABVEE AEERF,
(loss) attributable to the owners of the (BE)z8kRkax,/~
Company (EB#E)
- Basic earnings/(losses) per share -BREXER(FHFHE)
(expressed in US cents) (BAZEALE) 18 0.11 (0.44)
- Diluted earnings/(losses) per share —ER#EEER,(FHE)
(expressed in US cents) (BASEALET) 18 0.11 (0.44)

The notes on pages 28 to 44 form an integral part of this condensed
consolidated interim financial information.

FBEMAZMERABAGZE P HYBKER
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Interim Condensed Consolidated Statement of Comprehensive Income

HEIR AR S B E AR

Unaudited
Six months ended 30 June
REBER
BEARA=t+HLXMEA
2011 2010
—=E——F —E-ZF
USs$’000 us$'000
FERT FET
Profit/(loss) for the period HRER, (EE) 1,238 (6,959)
Other comprehensive income Ht2mEEA
Currency translation differences M N Z 1,526 269
Total comprehensive income/(loss) HAZEBA S (HE)LE
for the period 2,764 (6,690)
Total comprehensive income/(loss) for ATEFEGMBREZEKRA
the period attributable to: (E18) @5 .
— Owners of the Company B VNEIEZZ DN 3,040 (6,461)
- Non-controlling interest —IEPE R i (276) (229)
2,764 (6,690)
The notes on pages 28 to 44 form an integral part of this condensed F28FAAE 7 M ARG A T HIT B ER

consolidated interim financial information. Z — 21 e
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Interim Condensed Consolidated Statement of Changes in Equity

FHMPASREEREY R

Attributable to the owners of the Company

KARAEEAES
Non-
Share Share  Exchange Merger Retained  controlling
capital premium reserve reserve earnings interest Total
BRE  ROEE EXHE  AURE RERA  FERES st

Us$'000 US§'000 US§"000 Us$'000 US$'000 US$'000 US$'000
FEn TER TER TER TER FER FER

Balance at 1 January 2010~ W=%-%F-A-A2&H 1528 47358 10308 79.9% 116,078 2685 271,651
Comprehensive income 2HEEA
Loss for the period HNER - - - - (6,707) (252) (6,959)
Other comprehensive income: ~ HfZ2EMA :
Currency translation EHESE

differences - - 246 - - 23 269

Total comprehensive income/ HZ-Z-ZEXA=1H
(loss) for the period ended ~ LEHEZ2ERA/

30 June 2010 (FE)ag - = _2& = &7@ o _(221) o E,GE)
Transactions with owners in HEAA(VEEEAHR)

their capacity as owners: EIRS:
Dividends relating to 2009 RZE-ZFERALINZ

paid in May 2010 “TTNFERE - - - - (4,840) - (4,840)
Total transactions with HREAAZERSE

owners _ - - __ - __ - _ 4 - _ 480
Balance at 30 June 2010 R-E-ZFEXAZ+HZER 15,228 47,358 10,554 79,994 104,531 2,456 260,121

Balance at 1 January 2011 ~ R=-B-—-5-A—-Az&H

Comprehensive income ESLON

Profit for the period HRR A

Other comprehensive income: ~ HfZ2EMA :

Currency translation ERER
differences

Total comprehensive income/ HZ-E——-§XA=1H
(loss) for the period ended ~ ILEIE 2 2EWA /

Cwwean’ (gmEs
Transactions with owners in BEFAHAEBEASZR)
their capacity as owners: aﬁﬁx%
Dividends relating to 2010 WZZ——FRA%H
paid in May 2011 :? TEJ?HQE

Total transactions with HEBEAZHRSE

owners

Balance at 30 June 2011 R-B--FXA=1+HzHH

The notes on pages 28 to 44 form an integral part of this condensed B8R 44H Y M RAMBPEA T BB ER
consolidated interim financial information. Z— 85 e
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Interim Condensed Consolidated Statement of Cash Flows
P HIf AR A B ERER

Unaudited
six months ended 30 June
RIEEX
BEASA=1THLAXEA
2011 2010
—E——F —T-ZF
Note US$'000 us$’000
P FTXE5x FET
Cash flows from operating activities KEEKELC-BEERE
Cash used in operations E il (21,775) (8,619)
Interest paid EATHE (654) (438)
Income taxes paid BEATER (2,285) (3,180)
Net cash used in operating activities KEXBMA RS FE (24,714) (12,237)
Cash flows from investing activities RETHEEZHERE
Purchases of property, WEME WFE LEMHE
plant and equipment 7 (7,570) (7,339)
Purchases of intangible assets and BERLEER AR
land use rights 7 - (1,586)
Long-term prepayment of property, M- BRERERE 2K
plant and equipment TERFRIA 147 641
Proceeds from sale of property, HEWSE BEREBEZ
plant and equipment FR1SRIA 44 18
Redemption of held-to-maturity BORAEZEINH HBEE
financial asset - 2,959
Investment in an associate REtE alzi&E& 8 — (1,230)
Interest received from held-to-maturity BERFEERIH G BEE
financial asset Z B = 61
Net cash used in investing activities REEEMA RS FE (7,379) (6,476)
Cash flows from financing activities MEIBHEEZRERE
Dividends paid ERE 19 (3.670) (4,840)
Net change in short-term bank EHRTEEZEFE
borrowings 24,149 7,129
Proceeds from long-term bank REBRITEBEMSERIA
borrowings 19,976 20,169
Repayment of long-term bank EERBRITEER
borrowings (21,597) (19,975)
Repayment of long-term payable B8 &5 RO ST 10 3 A% 1p
to Vedan Enterprise Corporation BRAR ([REKRST])
(“Taiwan Vedan") Z KA RIE (94) (1,073)
Net cash generated from financing REEHEEZREFHE
activities 18,764 1,410
Net decrease in cash and cash RERBELEEBYRLDFEH
equivalents (13,329) (17,303)
Cash and cash equivalents Rz ReRBESEY
at beginning of the period 34,536 39,614
Exchange gains/(losses) on cash and RekReFEBY2IE L KE
cash equivalents / (E18) 505 (4)
Cash and cash equivalents at end of RHKRZRERBESEEY
the period 21,712 22,307

The notes on pages 28 to 44 form an integral part of this condensed

consolidated interim financial information.

F28RAAA W BANERAEE TR BER
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, George Town P.O. Box
2681 GT, Grand Cayman, British West Indies.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in US dollars (“US$"), unless otherwise stated. This
condensed consolidated interim financial information was
approved for issue by the Board of Directors on 23 August
2011.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2011 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2010, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2010, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Condensed Consolidated Interim Financial Information fEBE4R 4 F HA Bf 75 & Rl Kt 5

3  ACCOUNTING POLICIES (continued)

(@) Revised and amended standards adopted by

(b)

the Group

The following revised standard and amendment to
standard are mandatory for the first time for the financial
year beginning 1 January 2011.

HKAS 24 (Revised)

HKAS 34

Related Party Disclosures

Interim Financial Reporting

The Group adopted the above revised standard and
amendment to standard which impact the disclosures of
the consolidated financial statements.

The following amendments/revisions to standards and
interpretation are mandatory for the first time for the

financial year beginning 1 January 2011,

but are not

currently relevant for the Group.

HKAS 1

HKAS 27 (Revised)

HKAS 32
(Amendment)

HKFRS 1

HKFRS 3

HKFRS 7

HK(IFRIC) = Int 13

HK(IFRIC) = Int 19

Amendment to
HKFRS 1

Amendment to
HK(IFRIC) — Int 14

Presentation of Financial
Statements

Consolidated and Separate
Financial Statements

Classification of Rights Issues

First-time Adoption of
International Financial
Reporting Standards

Business Combinations

Financial Instruments:
Disclosures
Customer Loyalty Programmes

Extinguishing Financial Liabilities
with Equity Instruments

Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time
Adopters

Prepayments of a Minimum
Funding Requirement
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Notes to the Condensed Consolidated Interim Financial Information B4 E P EI B 8 E B M =T

3  ACCOUNTING POLICIES (continued)

(c)

The following new standards and amendments to
standards have been issued, but are not mandatory for
the financial year beginning 1 January 2011 and have not
been early adopted.

3

BEFEE (&)
(0 AEEWLEIEPRMUTEEME

R-ZE——F—F—BRBZHEK
iﬁﬁ%iﬁZ%%%&ﬁM@ﬂ

Effective for
accounting periods
beginning on or after
RT3 BEH
REMBEZ
CEEEES:

HKAS 12 (Amendment)

BB ENE125
(1BETA)

HKFRS 1 (Amendment)

BB REERF 1R
(1BETA)

HKFRS 7 (Amendment)

BV REERETHR
SCHEN)

HKFRS 9

Deferred Tax: Recovery of Underlying Assets

1 January 2012

RAERIE e HEE E —E-——-F—A—H
Severe Hyperinflation and Removal of 1 July 2011
Fixed Dates for First-time Adopters
BRERUEBREIGEXNRAENEE QS —E——F+tHA—H
Disclosures — Transfers of Financial Assets 1 July 2011
RE-ERemEE —T——%+tHA—H

Financial Instruments

1 January 2015

&I B WS LR BN R TA —E-HF—-HA—H
HKFRS 10 Consolidated Financial Statements 1 January 2013
BB RS ERFE105% e BmEK —ET-—=%—H—H
HKFRS 11 Joint Arrangements 1 January 2013
BEPMBHEEER HEZ B —E-—=%—-H—H
HKFRS 12 Disclosure of Interests in Other Entities 1 January 2013
ERMBREENE125% BENAMER B —E-=F—H—H
HKFRS 13 Fair Value Measurement 1 January 2013
BB GRS ERF135% NTFEZFE —ET-=%—H—H

The Group has already commenced an assessment of the
related impact of adopting the above new standards and
amendments to standards to the Group. The Group is not
yet in a position to state whether substantial changes to
the Group's accounting policies and presentation of the
financial statements will be resulted.

In addition, the Hong Kong Institute of Certified Public
Accountants published a number of amendments for
the existing standards under its annual improvement
project published in May 2010. These amendments are
not expected to have a significant financial impact on the
results and financial position of the Group.

A4 E B B4 T (A5 I ATR B
KRB 7 53T A AR E > B Y
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ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2010, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk and cash flow
and fair value interest-rate risk), credit risk and liquidity
risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2010.

There have been no changes in the central treasury
department (group treasury) since year end or in any risk
management policies.

Notes to the Condensed Consolidated Interim Financial Information fEBE4R 4 F HA Bf 75 & Rl Kt 5
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FINANCIAL RISK MANAGEMENT (continued)
5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2011, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group's
financial assets and liabilities, and no reclassification of
financial assets.

SEGMENT ANALYSIS

The chief operating decision-maker has been identified as
the Board of Directors collectively. The Directors review the
Group's internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports. These reports include
segment revenue, segment assets and capital expenditures.

The Board of Directors consider the business from a
geographical aspect. In presenting information on the basis
of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Since the Group is mainly engaged in the manufacturing and
selling of MSG products in which the gross profit would not
vary much across geographical location, the chief operating
decision makers assess the performance based principally on
revenue derived by each geographical segment. Accordingly,
the segment performance is restricted to revenue information.

(i) Segment revenue

MERERER (&)

52 REBELER
SEKILE - SMA BN HRITR
ReRLBUMEAEH-

53 AT
HE-F——E A=+ HLAME
B B ERIEN R A ER

SHEREEREREBBEZEANE
B emEETEEFNERIE-

N
ot
)
=

Pt i
° %Wm

REEC—HREREFE-E
B2 WERERE - ARFIRR B K
EEERBUHE®RE (BN
DMEEREAXH)EBELE
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ﬁ/

N 2 N 4t H
Bl = B2 1
=

%%ﬁﬂxiﬁf@ﬁ DT E KR o A B D
MEMEHE 2 EHREATFPAAELR
Ja°“*|3§F&§$Eﬁ§ﬁ”%§?ﬁﬁﬁ
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HAARETIENRERBEER I BERE
S HENTERAMBUEMFLEEAZE
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Six months ended 30 June

BEANA=THILAEAR

2011 2010

—E——F —E-TF

US$’000 Us$'000

FER TER

Vietnam HED 84,754 73,391

The PRC A 23,626 21,441

Japan SN 44,176 34,077

Taiwan =0 3,774 1,801
ASEAN member countries EHKER (TRiEMRE)

(other than Vietnam) 16,245 15,298

Other regions H b o [ 14,123 6,159

186,698 152,167
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(i)

(iii)

6 SEGMENT ANALYSIS (continued) 6 oM (E)
Capital expenditures (i) EXLH
Six months ended 30 June
BEANA=1+HLAMEAR
2011 2010
—E——F —E-TF
USs$’000 uUs$'000
FER T
Vietnam e 6,860 7,432
The PRC H 710 1,493
7,570 8,925
Capital expenditures are allocated based on where the BEARATH T IRIEEEFMEM M D
assets located. fid o
Capital expenditures comprise additions of property, plant ERYEEREHYE BENEE-
and equipment, intangible assets and land use rights. BREERIHFEREZRE
Total assets (iii) BEE
As at
i
30 June 31 December
2011 2010
—E2——F —T-FF
ANA=+tH +=ZA=+—H
Us$’000 Us$'000
FER FET
Vietnam i Eg 305,623 300,089
The PRC s 69,131 67,905
Hong Kong e 1,808 2,032
Taiwan = 454 785
Singapore o 63 65
377,079 370,876

Total assets are allocated based on where the assets are
located.

BEEDREEEMELMDE -
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7  CAPITAL EXPENDITURE 7 EBEXXH
Intangible assets
EBREE
Property,
Software plant and Land use
Goodwill and licenses  Brand name  Trademarks Total  equipment rights
LES
BE EARER m BE @i BERRE IhERE
US$'000 Uss$'000 Uss$'000 Us$'000 Us$'000 US$'000 US$'000
Tin Tin Tin TEn TEn TER TEn
Six months ended
30 June 2010
Opening net book amount
as at 1 January 2010 8,159 1,087 686 6,246 16,178 189,577 6,472
Exchange differences 1 - 1 - 2 169 75
Additions - 121 - - 121 7,339 1,465
Disposals - - - - - (490) -
Amortisation and depreciation B4 BT E - (81) (57) (604) (742) (13,296) (77
Transfer to non-current assets  EEFEHEFRBDEE
held for sale - - - - - - (5,786)
Closing net book amount RZZ-ZFXA=1HZ
as at 30 June 2010 BREmFE 8,160 1,127 630 5,642 15,559 183,299 2,149
Six months ended HE-ZT——F A=1H
30 June 2011 EREA
Opening net book amount R-ZE——F—f—-BZ
as at 1 January 2011 A 8,389 1,051 572 5,037 15,049 174,013 654
Exchange differences ERERE 179 - - - 179 542 15
Additions B - - - - - 7,570 -
Disposals HeE - - - - - (514) -
Amortisation and depreciation B R E = (86) (57) (604) (747) (11,946) (9)
Closing net book amount RZE——FA A=THZ
as at 30 June 2011 HREEFE 8,568 965 515 4,433 14,481 169,665 660
8 INVESTMENT IN AN ASSOCIATE 8 RBEQTZRE
As at
®n
30 June 31 December
2011 2010
=g——&  —T-=F
AA=+H +-HA=+—H
Us$’000 USs$'000
TER FxT
Unlisted shares, at cost SE Rt (FRAKAR) 1,085 1,230
Movement on the investment in an associate is as follows: REE QAR 2B T :
2011 2010
—F——F —TTF
US$’000 Us$'000
FTER FET
As at 1 January n—HA—H 1,230 -
Additions o - 1,230
Share of post-tax loss of an associate JEAG Bt & X R B 1% B 18 (145) -
As at 30 June RNA=+H 1,085 1,230
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The Group's share of the results of an associate and its
aggregated assets and liabilities are shown below:
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RBEQXT 2RE (&)

AEBEGEBERRZEEAREEER
BEABEITWT:

Country of Particulars of
Name incorporation issued share capital % interest held
£ = it BR 32 B =R ERITRAFE BHEER%
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30
EMBEBRERERRAF MEers 4,100,0000%f& 15 - ®R15E T

Summary of financial information on associate -

effective interest

BENA M BERNBE -BRES

Share of

Assets Liabilities Revenues loss

EE 8& Wz EihEE

Us$'000 Us$'000 Us$'000 Us$'000

FET FET FET FET

Effective interest ERER 1,085 - - (145)

The associate is principally engaged in real estate development
in Vietnam. As of 30 June 2011, the associate has not started

any development project.

BERRANUBEIBNEFHERR B
BT ——FRA=TH BERALR
FMREMERER -

TRADE RECEIVABLES 9 EWRESERN
As at
i
30 June 31 December
2011 2010
—F——F —T-FF
AA=+tH +=ZA=+—AH
uUs$'000 US$'000
FEx FE7T
Trade receivables from third parties ERE=FE SRR 40,331 41,600
Trade receivables from a related party EREBEATEZIER
(Note 21(c)) (KT3E21(c)) 443 250
Less: provision for impairment of trade receivables  Ji : FEUXE SRR BB (1,396) (1,522)
39,378 40,328
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9 TRADE RECEIVABLES (continued) 9 EBRESEX (&)
The credit terms of trade receivables range from cash on JEWE SERZEEHHESMNIEZE0
delivery to 90 days. At 30 June 2011, trade receivables based R WRZE——FRA=Z+TH EKES
on invoice date are aged as follows: RRIREERRZEREONNAT
As at
®n
30 June 31 December
2011 2010
=—EF——F —E-FF
AA=+H +ZA=+—H
US$’000 Us$'000
FTER FET
Current BV EA 21,545 27,666
31 - 90 days 31290k 13,310 8,906
91 - 180 days 912180k 2,597 2,959
181 — 365 days 181E365K 1,911 809
Over 365 days 365K 1,411 1,510
40,774 41,850
10 SHARE CAPITAL 10 KA
Authorised ordinary shares
EEEBR
Number of
Par value shares
H{E BB
uss$ Us$'000
e FxT
At 30 June 2011 and RZZE——FRXA=+HBRK
31 December 2010 -+ -_A=+—H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRARERER
Number of
Par value shares
HE BB EE
us$ US$'000
ETT FET
At 30 June 2011 and RZTE-——FXA=FTHRE

31 December 2010 —E-EF+_A=+—H 0.01 1,522,742,000 15,228
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11 TRADE PAYABLES 11 ERNEBERX
As at 30 June 2011, trade payables based on invoice date are R-ZE——FXA=Z1+H ENHESEXR
aged as follows: BEZEHZERR AT
As at
i
30 June 31 December
2011 2010
—E——fF —E-FF
~AA=+H +=-A=+—H
uUss$‘000 Us$'000
SFEETD FE
Current Bl EA 13,867 22,754
31 - 90 days 31290k 2,304 3,224
91 - 180 days 91%£ 180K 37 35
181 — 365 days 181E365K 59 17
Over 365 days 365K 64 -
16,331 26,030
12 BANK BORROWINGS 12 RITEE
As at
i
30 June 31 December
2011 2010
—E——fF —E-FF
~NA=+H +=-ZA=+—H
uUss$‘000 Us$'000
FEx FE
Long-term bank borrowings KHEIRITEE
- secured (Note 22) — B (H5E22) 17,917 19,538
Current portion of long-term bank borrowings RERITEE 2 BNHAE D
— secured (Note 22) —HH\A (H3E22) (5,314) (4,279)
12,603 15,259
Short-term bank borrowings RHIRITEE
— secured (Note 22) —BER (HE22) 38,094 14,308
— unsecured — £ 3 9,651 9,288
47,745 23,596
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12 BANK BORROWINGS (continued)

13

The Group's long-term bank borrowings are repayable as

12 R|TEE (&)

AEEz RPRITEEARATHEE

follows: B
As at
i
30 June 31 December
2011 2010
—F——F —TTF
~A=+H +=-A=+—H
uUss$‘000 Us$'000
SFEET FE
Within 1 year —F RN 5,314 4,279
Between 1 and 2 years —FEMF 5,314 5,314
Between 2 and 5 years MEEZRF 7,289 9,945
17,917 19,538

The carrying amounts of the borrowings are denominated in the

following currencies:

BERBESEIRATERE:

As at
i
30 June 31 December
2011 2010
—E——F —E-TF
AA=+H +=ZA=+—H
US$'000 Us$'000
SREEPT FET
us$ ETT 62,711 42,146
New Taiwan dollar e 2,951 988
65,662 43,134
OTHER LOSSES — NET 13 HttEE-F8H
Six months ended 30 June
BZEAA=1tHILAEA
2011 2010
—E——fF —E-FF
Us$'000 Us$'000
TExT FET
Net exchange losses E H E518 /%58 (679) (1,177)
Loss on disposal of property, HEME  BEREEEE
plant and equipment (11) (479)
Sales of scrap materials RERIEE 192 138
Interest income from held-to-maturity REZNMCVBEE
financial asset B8 A - 61
Others Hh 231 244

(267)

(1,213)
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14

15

EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution
expenses and administrative expenses are analysed as follows:

14 BMEPEHX

SRR - 8 9 B4 3 R AT IR R
BEMEE AT

Six months ended 30 June
BEANA=1tHILAHEA

2011 2010
—E——fF —T-FF
Us$’000 Us$'000
FEx F=7T
Changes in inventories of finished goods and BN mAMERLFEEY
work in progress (6,742) (12,976)
Raw materials and consumables used B R RE SRR 148,900 119,470
Amortisation of intangible assets (Note 7) BmICEERE (M5T7) 747 742
Amortisation of land use rights (Note 7) s {5 R R 8 (PR RET) 9 77
Depreciation on property, plant and equipment S E Y
(Note 7) (K3E7) 11,946 13,296
Operating lease expenses in respect of FRAAETHEEHEN 2
leasehold land 3 96 93
Employee benefit expenses EE®EMHAX 12,660 10,933
Write back of provision for impairment of JE W E 5 BR R (B #E Bl
trade receivables (Note 9) B (KEE9) (126) -
Other expenses Hanf 15,367 12,016
Total cost of sales, selling and distribution HEKA  HE RS HEMAX
expenses and administrative expenses AT = 58 182,857 143,651
COMPENSATION TO FARMERS 15 REE

On 8 October 2008, the Group received a decision from
the relevant government authority that the Group had been
in violation of certain environmental laws in Vietnam. The
Group was required to pay approximately US$16,000 and
US$7,713,000 as penalty and environmental fees respectively.
All these penalty and environmental fees were recorded in
the consolidated income statement in 2008. Due to this
environmental matter, farmer associations in Ho Chi Minh
City, Ba Ria-Vung Tau Province and Dong Nai Province in
Vietnam intended to file a court claim against the Group. On
13 August 2010, the Group agreed to provide approximately
US$11,807,000 (equivalent to VND 218,949,000,000) to farmer
associations in Ho Chi Minh City, Ba Ria-Vung Tau Province
and Dong Nai Province in Vietnam. This has been recorded
in the consolidated income statement for the year ended 31
December 2010. The Group paid the amount in two instalments
with 50% each in August 2010 and January 2011. The
Directors obtained a legal opinion and considered that there is
no further significant liability to any parties in relation to this
environmental matter.

R-ZZENFE+ANR NEBEEEMRR
B KEEEACSEERBREE TRE
ERl 2 R AEBEAED wiﬁmmpm
EILK7,713,000E TEREI A LRIRIEE
Bexd Eux—mum&iai‘“gﬁﬁaﬁ_%%
NE 2R A W %@ﬁﬁ'mmﬁhaé
H BEMAERET EMEEE ME R
erﬁA“A;i&ﬁ$%@§WW
BE-R—ZE—ZTFNA+=8" mﬁlﬂ
EMBEAERET BEEE RER
ZfE%QﬁTﬂHSWOW%E(WE
EA218949OOOOOO£ﬁJ§) EWRER
EBEEREE-_ZT—ZTFE+_A=+—H1t
FEZE % SRFPREE-AEERED
ﬁ%%m%:ﬁ—giﬁﬁ&:%——i
— AXHEE BAX50% - EEES
FREBAURABLERIIR R EEE(IM
ALTEEEMERERE-
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16

17

FINANCE COSTS - NET

16 MBI H-FE

Six months ended 30 June
BEANA=1tHILAHEA

2011 2010
—E——fF —T-FF
US$'000 us$'000
SPEITE FET
Finance income — interest income B B A — 52 BB SR 7T 13 3K
on short-term bank deposits LB WA (343) (232)
Interest expense on bank borrowings HITEENERX 975 675
Amortisation of discount on long-term payable JERBBEALT 2 KE
to a related party (Note 21(c)) FRIBHT R 8
(M5E21(0)) 94 138
Finance costs BB Sz i 1,069 813
Finance costs — net B — A 726 581

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

17 FEHHEX

S N B0 A TR H P9 i T R 0 M SR IA AR
SEZEMERRMERRERHE -

The amount of income tax charged to the consolidated income RérA W ER AR ZMEBAZ2E:
statement represents:
Six months ended 30 June
BEASNA=1+HLXEAR
2011 2010
—F——F —T-TF
Us$’000 Us$'000
FERT FETT
Enterprise income tax (“EIT") TERER
(TEEMEHR]) 1,914 2,901
Deferred income tax RIEFTIS S (449) (1,027)
1,465 1,874

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rates for the Group’s operation in

Vietnam range from 15% to 25%, as stipulated in the
respective subsidiaries’ investment licenses.

EEMSHIRU SRR EE G NG E
I h AT S A P B 7R AR B S A AT HIRLZ W2
HEMmMAE-

(i) #mE
AEEBEEBNBERLEMEN

RN F15%F25% 2 B BB X
HRMBRARSAMKRERTAF
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17

18

19

INCOME TAX EXPENSE (continued)
(ii) The PRC

The applicable EIT rates for the Group's operation in the
PRC range from 12.5% to 25%.

Shanghai Vedan, Shandong Vedan Snowflake and Xiamen
Maotai are entitled to full exemption from EIT for the first
two years and 50% reduction in EIT for the next three
years, commencing from the first profitable years after
offsetting all unexpired tax losses brought forward from
the previous years. Shanghai Vedan, Shandong Vedan
Snowflake and Xiamen Maotai have already triggered
their first year of tax exemption entitlement in 2005,
2006 and 2008 respectively.

(iii) Singapore/Hong Kong

No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the

17 FrEBiFRAX (&)

(i) =

AEEPHEBNBEREEMEH
RN F12.5%FE25% 2 fE °

BB IWRKR A S REM XS
AEEAENEE (REEBAE
EHEESMA R FIBEE 2 &
BE)FIG RHEEMBHME
BEE=FRIZAHEFLESE - LG
KT U-l?%ﬂ T&ﬁ?ﬂ)ﬁ%ﬁﬂ
FR—ZEZTRF —ETRFRT
i)\if’fﬁﬁ ?EZ:E’J%“?E%REFT"

(i) Fhnsg BB
HA Py 7 £ B 30 4 2 A 9 SR B BTN

AL .;+m%m'mu B
SRET NI BB M ST LB

period.
(iv) Taiwan (iv) &8
The applicable EIT rate for the Group’s operations in $%.é/g%7}&m PR R SIS
Taiwan is 25%. R I525% e
EARNINGS/(LOSSES) PER SHARE 18 BREF,(EBE)
Basic earnings/(losses) per share is calculated by dividing H§%$§*‘JZEE§E)E$@@%€A
the profit/(loss) attributable to owners of the Company of FEMR R T (E1E) 1,612,000% L (= F
US$1,612,000 (2010: loss of US$6,707,000) by 1,522,742,000 *fi 6,707,000 7T &5 18) BR AN E
(2010: 1,522,742,000) ordinary shares in issue during the AT E@Hﬂ 522,742, OOOHX( ==
period, F:1,522,742,0000% ) &t & -
Diluted earnings/(losses) per share is the same as basic earnings/ HE_ZT——FRk_ZT—ZF A=T
(losses) per share as there are no dilutive instruments for the HIiEEH BREEET A SREER
period ended 30 June 2011 and 2010. MO(BE)ESRERRTN, (B
G
DIVIDENDS 19 RE
Six months ended 30 June
BEXA=+HLXMEAR
2011 2010
—E——F —E-ZF
US$’000 us$'000
FERT FET
2010 final, paid of 0.240 US cents ERNZZE-ZFRAKRE
(2009: 0.317 US cents) per ordinary share Bk Ei®Ro. 240%1&]
(_7 ZRE0.3173M) 3,670 4,840
2011 interim, nil (2010 interim: nil) —Z-—FhHREFK

per ordinary share Tk ET

(ZT—TFh#: &) = -

3,670 4,840
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20 COMMITMENTS 20 R
(i) Capital commitments (i) EREIE

The Group's capital expenditure contracted for at the AEEREERACRTNEREEZ

balance sheet date but not yet incurred is as follows: EARAZHIT:

As at
IS
30 June 31 December
2011 2010
—2—-F —TTF
ANA=+H +ZA=+—H
US$’000 Us$'000
FERT FET
Contracted but not provided for BRI HMEREE

Property, plant and equipment M BEREE 1,274 825
Investment in associate (Note) REEE AR R IR E (MEE) 5,190 5,190
6,464 6,015

Note: Details of investment are disclosed in Note 8.
(ii) Operating lease commitments
The Group had future aggregate minimum lease

payments in respect of land and buildings under non-
cancellable operating leases as follows:

BisE: A BRH e E -
(i) WEHEORE
AN & B R + 4 R AE F B S AT

REMOMARRRI M RER
ERRAREET

As at
»

30 June 31 December

2011 2010

—=E——F —E—TF

AB=+tH +ZA=+—H

Us$’000 Us$'000

FER FET

Not later than one year —FR 123 120
Later than one year and not later than —FRERAFN

five years 457 474

Later than five years hFi% 3,045 3,104

3,625 3,698
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21 RELATED PARTY TRANSACTIONS

(a)

(b)

The table below summarises the related party and nature
of its relationship with the Company as at 30 June 2011:

Related party

21 FEREALIXRS

(@ THRMAR-ZT——FXAB=1+H
A & A £ R H BN E Y B R
=

Relationship with the Company

FBEAL 2NN B R ES
Taiwan Vedan A substantial shareholder of the Company
BB RAFRKEERR

Significant related party transactions, which were carried
out in the normal course of the Group’s businesses are as
follows:

(b) EARBREXEHTHERAMEAL
ETNEARZRZT

Six months ended 30 June
BZXA=1+HIEAEA

2011 2010

—2—-—-F L

Note uUs$'000 Us$'000

B 5 FEx FET

Sale of goods to Taiwan Vedan magrRTEEE R (i) 766 1,478
Technological support fee paid to A & /&b 4 2 7 H il

Taiwan Vedan TIREB (ii) 1,555 1,082
Agency commission income W ER & IR ST R

received from Taiwan Vedan ISR ON (i) 41 56

Note: BT 5E -
0) In the opinion of the directors of the Company, sales to (i) ARREEREABBEALE

the related party were conducted in the normal course
of business at prices and terms no less favourable than
those charged to and contracted with other third party
customers of the Group.

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

HEHERERBRBHALT BE
1% B {6 RS i 5 7S 5% (B £ EL At 58
=EEPRGMXMN KA LME
1& B gk

iy ARAAEERRZEXHERR
EBPHETT W ARBARREHEN
G & -
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21

RELATED PARTY TRANSACTIONS (continued) 21 BRAEAERES (&)
(c) Balances with the related party (0 BEREALZHESR
As at 30 June 2011 and 31 December 2010, the Group RZE——FXA=ZF+HERERZ=Z—
had the following significant balances with the related TFEF+-A=+—H AEEHFH
party: BATZEZHEROAT
As at
n
30 June 31 December
2011 2010
—E——F —_E-EF
AA=+tH +-H=+—H
Note uUss$‘000 Us$'000
ig=2 FERx FET
Current: RDHER :
Trade receivables from FEREERTE SHER
Taiwan Vedan (Note 9) (M$559) (i) 443 250
Due to Taiwan Vedan FEfT &R TR (i) 837 323
Current portion of the amount ﬁ%ﬁ?’“?ﬁﬂfﬁé\fé
due to Taiwan Vedan in B A SR B BV ER 2B 15
connection with assignment
of trademarks (i) 1,952 1,957
Non-current: JEBNHER :
Non-current portion of the EREEEZEN
amount due to Taiwan BRI IEIE
Vedan in connection with BN ERER 15
assignment of trademarks (ii) 2,173 2,074
Note: B 5E -
(i) All these balances with the related party are unsecured, (i) ﬁFﬁLAiZPﬁﬁif‘ﬁ%i@ﬁﬁﬁ‘
interest-free and have no fixed terms of repayment. % B K B E B
(i) The balance represents the fair value payable to Taiwan (i) BEFEERGE ZEHRAEZR
Vedan for assignment of certain trademarks under the RERETRHEMENSERSTZ
Trademark Assignment Agreement. It is payable by seven AFE-HER-_ZET+LF—H—
equal annual instalments commencing on 1 January Bt DS FZIHERNRE-
2007. The original face amount is US$15,014,000 and JRTE{E/15,014,000% 7T * WIZR
was discounted to fair value using a rate based on BEEREERZEEFN X7
the borrowing rate of 4.7% per annum at the date of EHEZMERREQTE (M
assignment of the trademarks (Note 16). 16) ©
22 BANKING FACILITIES 22 RITEFE
The Group's bank borrowings of US$56,011,000 as at 30 June REBERZ E/\H =+ HZRT
2011 (31 December 2010: US$33,846,000) were secured by: & 556,011 ooo%m( —ZF+_A
=+—H:33,846 ooo%n) AT 31 % 18
TE R IR -

(i) Legal charges over certain of the Group’s property, plant

—~
=

and equipments with net book amount of approximately
US$21,910,000 (31 December 2010: US$22,715,000).

(i)  Corporate guarantee provided by the Company. (i)

$%I$E@@mm9mom%
T(ZE—ZFEF+_-_A=+—8:
22,715,000%75)2 ST - BE
NS 2 SR AR o

ARBRBEZRABER
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