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Financial Highlights
B 15 1 22

Unaudited
REEX

Six months ended
30 June 2010

Unaudited
REER

Six months ended
30 June 2009

BE-Z-ZF BE-_TTAF
AA=+HIL ANA=ZTAHLE Change
~ME B ~EA B3
Us$‘000 Us$'000
FTEx FET
Turnover ] 152,167 133,462 14.0%
(Loss)/profit before income tax BRETERLAT (BE), &
M (5,085) 10,574 (148.1%)
(Loss)/profit attributable to shareholders B SR fE(h (E518) /% 7 (6,707) 8,303 (180.8%)
Basic (losses)/earnings per share BREX (BE) BF
(US cents) (=) (0.44) 0.55 (180.0%)
Diluted (losses)/earnings per share BREE (BB BF
(US cents) (=l N/A T iE F N/A “FiE B
Interim dividend declared per share EERGRPEHRE
(US cents) (Al N/A & A 0.273
(HK cents) (780l N/A FiE A 2.129

Turnover & % %8
6 months ended 30 June 2010
BHe_Z—ZFA=+HLt~EA

in US$'000 T3t

2010 152,167
2009 133,462
2008 182,735
Turnover by Products RER D BB £ 8
6 months ended 30 June 2010
HE-_ZT—ZFA=1+HL~EAR
71.6% MSG bi#
/ 10.7% Others Hfth
8.3%  Modified Starch/
Natural Starch
B, RN

5.5%  Specialty Chemicals

FRALER

3.9% Fertilizer BEf}

Net Results 4 X
6 months ended 30 June 2010
BHeE_Z—ZFXA=1+HIL~EA

in US$'000 T3t

2010 (6,707)
2009 8,303
2008 9,278

Turnover by Geographic Location it E D 2 & %5
6 months ended 30 June 2010
HEZZ—ZTFA=THIEA~EA

48.2% Vietnam #iEg

- 5.2%

10.1%

Other regions

Hfthih [z

ASEAN countries
REBER

14.1% The PRC &

22.4% Japan BZN
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Hong Kong
Tel: (852) 2854-2812
Fax: (852) 2544-6452
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Chairman's Statement
FERES

In the first half of 2010, the Group's operation was affected by the
increase in price of raw materials and natural gas in Vietnam and the
depreciation in the Vietnam Dong. Compared with last year, the rise
in cost and drop in selling price of MSG in China has eroded profits.
To mitigate the impact of increasing raw material prices on costs, we
have directed our attention towards improving production efficiency,
maintaining selling prices of existing products in core markets,
developing higher profit margin products and targeting more lucrative
markets while increasing sales efforts. The most unfavourable factor
affecting the Group’s results during the period was the environmental
issue of the Group’s plant in Vietnam involving compensation to the
farmers and fishermen amounting to US$11,800,000. The necessary
adjustment and recognition of this settlement caused the Group to
turn from profit to loss in the period.

The Group's operations recorded a turnover of around
US$152,000,000, an increase of approximately 14% when compared
with the same period in 2009. This was mainly attributable to the
gradual improvement in production output and sales of the major
products of the Vietnam plant. However, the increase in output
and sales of these products when compared with last year has also
prompted the Group to resume the sales of GA and MSG in export
markets. Although export sales has driven the growth in overall
turnover, gross margin recorded a year-on-year drop of 5.7% because
the selling price in export markets was slightly lower than that in the
Group's major markets such as Vietnam and Japan. As the price of
raw carbohydrates and energy continued to rise, and the exchange
rate of the Vietnam Dong depreciated about 3% in February 2010,
all these factors have offset the book profit of the Vietnam plant.
The net loss of the period amounted to US$6,959,000 because the
profit from operations in China was also below expectation, and
compensation to farmers and fishermen was adjusted and recognized
in the period, though a profit of US$4,848,000 was achieved from
operation.

In terms of geographical distribution and segmental performance,
Vietnam and Japan, the Group’s major markets, continued to record
growth in each of our major product segments as we managed to
maintain the selling price level and secure a stable supply of raw
materials. As production capacity of Vietnam plant has gradually
increased when compared with last year, the output and sales
volume of major products including MSG, GA, modified starch and
specialty chemicals such as hydrochloric acid and caustic soda also
increased accordingly. Since the profit of lysine was still lower than
that of GA, the Group continued to phase out its production in the
period. Insufficient production capacity forced a reduction in sales to
ASEAN and European countries. After careful consideration of our
marketing strategy for the year, the Group gradually resumed sales to
these markets during the period. In China, product prices have been
dropping since the beginning of this year. As the production cost was
relatively higher, the results and profitability in this market did not
reach our target and dragged down our overall profit.
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Chairman’s Statement FEHLE

Relevant improvement to equipment and procedures of our SEHUEBEHBN _ZTNFRAIERGEERR
plant in Vietnam had been implemented in accordance with the ERESKMEBRERNTRE TELTK
environmental protection regulations of Vietnam since the end BIEBEEGEN R REE TELESRR
of 2009, and has been approved by the Environmental Protection A0 2 AE B B8 L 9 SR AT - A U B R AR E D IE X
Department and responsible administrative organisations in Vietnam. FRAEF - ZERNAEIBERTENRAR
Since then, the plant has gradually increased its capacity. As for the BEMERME B EFLAK - RAHE S HEEE
loss claims from farmers and fishermen affected by the Vietnam EWBEE = MMM REREETHA B
plant, the Company has cooperated with relevant departments from L e thEAmERRRETE 25T R
the local governments of three provinces, and it has also coordinated AERESHSZHFEMNERAR RAHEZH
with Institute of Natural Resources in Ho Chi Minh City University REUBESHRAERNE —BREE A&
to conduct a scientific study. However, as the case involved several HREKHE - BRI S0  BEAS B RS
parties, including related authorities and numerous farmers and BB BE WM BN REZSHEEM &
fishermen, and a consensus could not be reached on the amount of BEEZRIAGABEMEINESER L
damages, the issue remained unsolved. Until recently, the pressure BESATEBRTERR  HEBREKR
from local community and the media which gradually induced BEHEBAEMZERNHESE-

further complicated matters of this issue. Taking into consideration

the Company’s reputation and long-term commitment in Vietnam,

the management decided to settle the case as soon as possible and

reached an agreement as to the amount of compensation with all

parties.

The Group has reviewed and analysed the reasons for the EEEHR ¥ MR RIBE IR LR - B
unsatisfactory first half results. During the second half of the year, ST H¥F a2 L RADEYEEMERT
the Company expects that the increasing material prices caused by a FEHBFBAMTBHEIERMERZREE LR
limited supply of agricultural products would create more pressure on W RISEEEEEKARTIE N Hit
our production costs. To cope with, the Group has set up a special FEEKRER BN - SE R RRAMG &
unit to expand and diversify procurement sources, thereby stablising TRELENE Z T b BT 9 U - DABRRR T R B
the supply of materials. To stabilize market situation and in view of B2 - ERREMSEEHEREBRONR
rising raw material cost, we intend to maintain a prudent operational iR EER T EE DGRBS R
approach in the second half by securing a stable supply of materials, EEZOED ERERAIUR HEEERIRE
and leveraging our core strengths including improving production FIE AREEERARBEES L WEEE
procedures to enhance efficiency with a major objective to stabilise DHEMS MERAE TS TREEERS
production costs. In addition, The Group plans to consolidate its EERFIER =M

major markets, endeavouring to regain the share of the market

that we previously owned. At the same time we are determined

to maintain or increase our product prices to preserve our profit

margins.

The Group will aggressively strengthen marketing strategies and EEBRAIEBEEDAMEE - NEES EE D
further expand its distribution and sales channels in order to realise TTHH SR M B R (L B BR 2848 - MR IH B AR - A B
the full potential of the Group's sales network and take advantage B IR B E o AR - & B b i E5 B B Ak A B BE
of the reviving economy. At the same time, to further boost its brand Bt - ARBG AR ERBEEE 2B E T
awareness, the Group will launch new products and enhance its sales B MERR - S —HH - HRA=EDH
presence. With a booming economy in Vietnam and an expanding MM LEIRBEABRANEMSZNIERN &F
domestic market in China, the Group plans to identify potential B ERES BHRRNSREIBESEER &
collaborative projects to enhance its geographical coverage, raise its BN BB AR LIRSS R R
international exposure, and ultimately broaden its revenue and profit EMAF 2 IR

streams.

The Group registered a loss in the first half year, and deeply regrets SERFFFHEMNZREE BBREHLE
reporting results which are below the expectation of shareholders. BRI BRI - H R IRR TAE - S EIR
In the environmental protection issue, upon careful reflection PIRE BB R BETKEERRE
and learning from experience, the Group has completed all the M BRI AP EHE ERERKIBEEE
required improvement measures and is well prepared to move on. EZOEFEFNERNANDREE N mi5HEE
The management remains optimistic about the fundamentals of EmBERNELEENSBE AR SENEE
the Group’s core businesses as market demand for its products has BT AEERMABELNBRE -
continued to increase. Moreover, the Group is leading the industry BMEREOUBEOEESRE BEEHES
in production technologies and distribution. We are confident of our EELERE - SR AN AL T FBE  RIR
capabilities, capitalising on our strengths in production and sales, WEMEEE E2FBUERREERMNE
and implementing more effective operating strategies. By continuing EEFERRKE.

with this approach, we believe we will quickly recover and exceed the

higher results and profit targets the Group has set.

By order of the Board AEEED

Yang Tou-Hsiung *E

Chairman BRI

Hong Kong, 26 August 2010 BE ZE-ZTFN\AZ+H
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Management Discussion and Analysis
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With the global economy recovering, the emerging economies of
Asia recorded satisfactory growth in the first half of 2010. China
and Vietnam, for example, achieved GDP growth of 11% and 6.5%
respectively. The Group's turnover during the period increased
from US$133,462,000 to US$152,167,000, representing year-on-
year growth of 14% or US$18,705,000. The increase in turnover
was mainly due to the GA and MSG businesses which grew by
US$13,813,000 and US$5,926,000 respectively. Except fertilizer
recorded a drop in sales, which is caused by extended dry season
and the drop in the international price, all other key products of the
Group recorded sales growth.

Rapid economic growth in the region has stimulated strong demand
for raw materials, combined with climate change, typhoons and
insect infestation which have weakened supply, led to a surge in
price of main raw materials including molasses, cassava and liquid
ammonia. Moreover, the price of natural gas, which was used by
the cogeneration power plant in Vietnam plant, has also increased,
leading to an increase in production cost of MSG, GA and modified
starch. In China, the price of MSG surged sharply in the fourth
quarter in 2009, a rush to procure was found among industry players.
By early this year, price of MSG went down substantially, and with
high inventory levels, price remained relatively low in the first half
year. This has an inevitably impact on the turnover of Xiamen Maotai
and Vedan Shanghai, the Group's two plants in China which mainly
sell MSG. Accordingly, the Group's performance in China was below
par with turnover dropping by 11.9%.

The rise in cost and the depreciation in the Vietnam Dong during
the period caused the gross profit margin of the Group to decline
from 24% to 18.3% year on year. Although turnover grew by 14%,
total gross profit slipped from US$32,061,000 to US$27,858,000,
representing a drop of 13.1% or US$4,203,000 due to the decrease
in gross profit margin. After more than a year of negotiation
and efforts with the arbitration by the Environmental Resources
Department and relevant authorities, the Company agreed to pay
farmers in 3 provinces and city approximately US$11,807,000
for compensation on 13 August. The claims will be paid in two
installments: 50% to be paid one week after the signing of the
settlement agreement and the remaining 50% to be paid by the
end of January next year. The Vietnam plant has paid a total of
US$2,679,000 to the farmers in B& Ria-Vung Tau Province and Ho Chi
Minh City on 18 August and has promised to pay the remaining 50%
by January 2011 with the banker’s letter of guarantee. Negotiation
with the farmers in Dong Nai Province is progressing and a settlement
is expected to be finalised in the short term. As the one time loss
claim of US$11,807,000 has been recognised in the expenditure in
the first half of 2010, the Group recorded a net loss of US$6,959,000
during the period from a net profit of US$4,848,000.

[
A
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A

—E-TF¥E EAREEER FRRED
N LA TR B 3 B R S A E A R R - il an R Y
GDPR 1% @ il K6.5% i &£ E L U N H
Nt £14% * B & F [FH133,462,000% JU 1%
h018,705,0003€ 7T * #152,167,000%E jT ° ik &
RIREZ AR KWKE  » 51 113,813,000
ZE 70 %5,926,000E - EFBRIEREREFTER
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Management Discussion and Analysis EEE s & 2

As for product sales, strategically resuming GA's supply to long-term
local customers in Vedan Vietnam has led to rapid growth in GA,
which has an impact on overall gross profit as the gross profit of GA
is relatively low as compared to MSG. ASEAN countries represent
the most important export market for the Group's Vietnam plant. In
2009, the Group lost opportunities in the market due to insufficient
production capacity and inability to meet customers’ needs. However,
with the resumption of production and with CAFTA taking effect
this year, the Group started to increase its MSG supply to ASEAN
countries in the first half year to strengthen its position in the market.
As a result, turnover from ASEAN countries grew notably by 326.1%
or US$11,708,000 during the period. Japan recorded steady turnover
growth, up from US$31,622,000 to US$34,077,000, representing a
year-on-year increase of 7.8% or US$2,455,000. In terms of turnover
by geographical regions, all regions except China recorded growth.
The price of raw materials is expected to become more stable in the
second half year. By expanding production capacity, turnover and
profitability will be further enhanced.

() Market Analysis:

Table 1: Comparison of sales in various regions  Unit: US$'000

First half of 2010

EERBEEF A HRNUERERK LS
MIEMmERERERLEEDRERERL, ALA
FBRER KR BEASBREFNEERKES
K WIS EDNBRETHN BIIRATHEEEE
MERBEZNIIETE E_FTNFRE
ETAEMEEIRREEFPAR BT LEK-
BEEZSLIME BESFRERBN—FBE
WoMEESF EEFRMERBETSRBED
HE ZUAZELTHS WHRARBEWEHERKE
326.1%% %811,708,000E ;T » BN B AT 5
Al F i R7.8% M EFREI31,622,000% T
#9n2,455,0003 JT #£34,077,000% 7t ° L & E
gWRE M E  BRABETISRRIN Hept5H 18
R THFHEMEERGSERIET REERE
BeEE—IRE WA BN & BUER -

() THEEDTH:
R BHREELR Bf:TET

First half of 2009  Growth/(Drop) (%)

Regions it & —B-BL¥F “ETAL¥ESF ¥ "(%)
US$°000 %  US$'000 % Diff. %
F#ET % FET % EEE %
Vietnam L 73,391 48.2 65,081 48.8 8,310 12.8
Japan =[N 34,077 224 31,622 23.7 2,455 7.8
The PRC # 21,441 14.1 24,350 18.2 (2,909) (11.9)
Taiwan = 1,801 1.2 4,475 3.4 (2,674) (59.8)
ASEAN countries R E 15,298 0.1 3,590 2.7 11,708 326.1
European B 3[R 2,598 1.7 1,916 1.4 682 35.6
Other region i 3,561 2.3 2,428 1.8 1,133 46.7
Total FEEES 152,167 100.0 133,462 100.0 18,705 14.0

(1) Vietnam

During the period, turnover from the Vietnam market
was US$73,391,000, representing an increase of
US$8,310,000 or 12.8% compared with US$65,081,000
reported in the same period last year. This was mainly
due to the increase in supply of GA by the Vietnam plant
to local industry peers. Specialty chemicals grew by 19%
due to an increase in production capacity. However,
sales of fertilizer dropped by 26% due to an extended
raining season which adversely affected the application of
fertilizer. Contribution from Vietnam to total turnover was
48.2%, which is similar to 48.8% reported in the same
period last year.

8 Interim Report 2010
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Management Discussion and Analysis &2 & 515 & 2 #7

2)

(3)

4)

Japan

During the period, the Japan market accounted for
22.4% of the Group's total turnover, down from 23.7%
achieved in the first half of 2009. However, turnover
increased by US$2,455,000 or 7.8% to US$34,077,000.
This was mainly due to the export of modified starch and
MSG from the Vietnam plant. The business in Japan is
expected to grow steadily in the second half year.

The PRC

The performance of the PRC market was unsatisfactory
in the period with turnover down by US$2,909,000 or
11.9%. Although sales of GA increased, lower MSG
turnover caused turnover to drop. As a result, turnover
from the China market accounted for 14.1% of the
Group's total turnover, down from 18.2% achieved in the
first half of 2009.

ASEAN countries

ASEAN countries experienced the largest decline among
market segments in 2009. However, with MSG and
modified starch production resuming, turnover from
this market grew markedly in the first half of 2010,
up 326.1% or US$11,708,000. With a turnover of
US$15,298,000, the ASEAN market accounted for 10.1%
of the Group’s total turnover, a significant jump from
2.7% achieved in the same period last year. However,
this is still lower than the US$24,736,000 reported in the
first half of 2008. Turnover is expected to increase further
when full production capacity is achieved in the future.

(1) Sales Analysis by Product

Table 2: Comparison of sales of various products Unit: US$'000

(1)

(=) BZx w5

BAmSRBERMELERILE R
224% BER_ZETNFLE¥FH
23.7% ' 1B & B3 HN2,455,0003%
TC #97.8% ¢ & W iE34,077,0003
JC o 3R TR | MU R RS
G O - FBE B AT IS T EF 1

(=) HEFHS

FEMSRBARBT RS &
I 3R 2,909,000% L 4911.9% o #f
RAEBEEAXNREBKBERT
F% - BN B2 B R B WAL SR o i
BEmHaRelRt e —EThF
FH¥EFEZ182% T EE14.1% °

(@) RETE

EEFREMSERERBRENL
EER HAEMLIEZ HES
WA It RIBAKF326.1% IR & 5
11,708,000F L AT H(E A&
W b B 2= 6 [B) B 22,7 % K 08 1 0
210.1% % %8 #%15,298,000FE 7T
BERABR-ZZEZNFLEFEF2
24,736,000 jL o TEEF R R ERE S
EIREI% - AE—FREREMISY
Uy o

EmEEDTH
RO BREEMBEELER B TET

First half of 2010 First half of 2009 Growth/(Drop)(%)
Item ER —E-ZL¥EF —ETRL¥EF #w(%)

US$'000 %  US$'000 % Diff. %

FZET % FZET % EEH %

MSG LR A5 108,904 71.6 102,978 77.2 5,926 5.8
GA AR 14,238 9.4 425 0.3 13,813 3250.1
Lysine i - - 842 0.6 (842)  (100.0)
Modified Starch/ BB,

Natural Starch IR BRD 12,582 8.3 11,216 8.4 1,366 12.2
Specialty Chemicals AL ER 8,376 5.5 7,036 5.3 1,340 19.0
Fertilizer e At 6,019 3.9 6,505 4.9 (486) (7.5)
Others HAity 2,048 1.3 4,460 3.3 (2,412) (54.1)
Total 43 152,167 100.0 133,462 100.0 18,705 14.0
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(1)

)

(3)

4)

(5)

MSG and GA

Since the Vietnam plant and Shandong JV plant resumed
supply of GA during the period, turnover from the GA
business has risen significantly, up from US$425,000 to
US$14,238,000, representing a year-on-year increase
of US$13,813,000. The MSG business grew relatively
slower than the GA business, with turnover amounting to
Us$108,904,000, about US$5,926,000 or 5.8% higher
than US$102,978,000 recorded in the first half of 2009.
The MSG and GA businesses accounted for 81% of total
turnover, up from 78% achieved in the same period last
year.

Lysine

Taking into consideration the low price of lysine,
the Vietnam plant continued the Group’s strategy
implemented last year to reduce production sharply and
eventually stop production. Production of lysine was
ceased in the first half year.

Modified Starch/Natural Starch

The output of cassava during the 2009 production
season was adversely affected by natural disasters
and insect infestation in Vietnam. Moreover, the rush
to procure dried cassava by industry players in China
significantly elevated prices of raw materials. The Group's
starch factories were thus unable to purchase sufficient
raw material to meet production needs; hence, the
production target was not met despite environmental
issues were resolved. Turnover from this segment
rose during the period, up by US$1,366,000 or about
12.2% to US$12,582,000. This segment accounted for
8.3% of total turnover as opposed to 8.4% in the last
corresponding period.

Specialty Chemicals

During the period, sales volume of hydrochloric acid
and caustic soda was driven by increased production
capacity. Turnover climbed 19%, or US$1,340,000 to
Us$8,376,000, from US$7,036,000 reported in the same
period last year. Specialty chemicals accounted for 5.5%
of total turnover, slightly up from 5.3% in the first half
of 2009. While the production of specialty chemicals
increased during the period, the overall selling price of
the specialty chemical products declined as demand in
Vietnam dropped due to the financial crisis which affected
the related industries, and the drop in price of substitutes.

Fertilizer

The fertilizer segment reported turnover of US$6,019,000
in the period, down by US$486,000 or 7.5% from
US$6,505,000 reported in the corresponding period
of last year. The decline in turnover was mainly due to
climate change as the extended dry season caused sales
to fall below expectations, and the general drop in price
of fertilizer in the market. Turnover from this segment
accounted for 4% of the Group's total turnover, down
from 5% recorded during the same period last year.
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Management Discussion and Analysis

Affected by the financial crisis that erupted in the second half of
2008, the buyer reduced procurement of most raw materials in the
first half of 2009 in view of drop in demand and uncertain market
prospect, therefore the prices of molasses, cassava and liquid
ammonia decreased. As the global economy gradually recovered,
demand for raw materials began to grow, spurred by particularly
strong demand from emerging Asian countries and the need to
replenish inventory. However, the supply of raw materials was
restricted due to natural disasters, insect infestation and weather
conditions. Consequently, during the review period, prices of raw
materials increased markedly with molasses and liquid ammonia
rising by around 30% and 50% respectively and cassava surging by
120%. Also, the price of cassava starch increased by more than 75%.
Moreover, packaging material prices climbed by about 10%. The
cost of natural gas used by the cogeneration plant in Vietnam rose
by 18%. The notable rise in raw material and energy costs affected
the Group’s gross profit, dropping from 24% to 18.3% year on
year. Since the price of raw materials stood at high level, the Group
estimates this trend of high prices to continue in the second half year.

(1) Cash flow and financial resources

As at end of June 2010, cash and bank deposits of the Group
amounted to US$22,307,000, US$17,307,000 lower than that
of the end of last year, being mainly due to business growth.
Account receivables increased by approximately US$9,345,000
while inventory rose by US$12,991,000. Total bank borrowings
during the period amounted to US$49,894,000, which is
US$7,297,000 higher than the end of 2009. Middle-to-long-
term loans totaled US$19,539,000 and short-term loans
reached US$30,355,000 with 39% of all loans being long-
term and 61% being short-term. Bank borrowings were mainly
denominated in US dollars (97%) and Taiwan dollars (3%).
Gearing ratio (total loans over shareholders interest) was
19.4%. Net gearing ratio (total borrowings after deducting cash
and deposit over shareholders interest) was 10.3%. Current
ratio drop from 2.55 in late 2009 to 2.24 because of increased
current liability. Interest expenses were US$813,000, which is
US$157,000 lower than that of the same period last year due to
a modest decrease in loan interest rate.
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Exchange rate

Affected by the 2008 financial crisis, the Vietnam Dong
depreciated by 10%. The Central Bank of Vietnam suddenly
announced a 2.44% depreciation of the currency ahead of
the 2010 Lunar New Year, causing the Company to suffer
an exchange rate loss of approximately US$1,177,000 and
indirectly affected the turnover of the Vietnam region. We
will monitor the trend of Vietnam Dong exchange rate closely.
During the period, the People’s Bank of China announced that
the RMB would float according to market conditions, leading
to a slight appreciation. The RMB is not expected to appreciate
significantly by the end of the year.

Capital Expenditure

The Group’'s capital expenditure amounted to US$8,925,000
during the period, which is US$13,207,000 lower than
US$22,132,000 reported in the last corresponding period. The
decline was due to costs associated with setting up a solid
fertilizer production plant to improve environmental protection
and recycling capabilities. Since the investment made to
enhance environmental protection has been completed, no
significant capital expenditure will be incurred in the second
half year.

Dividend

As the Group recorded a loss in the first half of 2010, the Board
of Directors resolved not to issue a dividend.

For the first half year, the Group delivered less satisfactory
results in Vietnam and China; in particular, profit declined
owing to a sharp increase in the price of raw materials that
the Vietnam plant uses to manufacture MSG, modified starch
and fuel of the cogeneration power plant. The price of raw
materials is, however, expected to be more stable in the second
half year, and remain high. As well, expansion of production
capacity in the second half year will help boost overall turnover
and profitability. Operations, turnover and profitability in China
were unsatisfactory. The Group has already revised its strategies
to restructure and enhance its operations team in the second
half year with an aim to quickly improve its performance here.
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2.

Regarding environmental issues related to the Vietnam plant
in 2008, the Group has completed all remedial measures by
the end of 2009 and has received the confirmation from the
Environmental Protection Department of Vietnam. Also, the
addition and improvement of equipment has also boosted the
capacity of the Group’s production.

As for the loss claims from the farmers affected by the Vietnam
plant, the Company has actively worked with departments from
that country’s Central Government and local governments.
It also helped Ho Chi Minh City Environmental Resources
Institute to conduct scientific study. The case involved several
parties, and the farmers have calculated and came up with an
amount themselves and were prepared to file a court claim. The
resulting media reports and pressure have affected the Group's
business and have combined to complicate the issue. On 9
August, the Environmental Protection Department of Vietnam
invited related units to meet again for arbitration and finally
agreement was reached.

The Vietnam plant will pay compensation of 218,949,000,000
Vietnam Dong (equivalent to US$11,807,000) to the farmers
in Dong Nai Province, Ba Ria-Vung Tau Province and Ho Chi
Minh City. The payment will be made in two installments to
all affected farmers and fishermen along Thi Vai River for
their present and past losses. The Vietnam Plant has signed a
compensation declaration and agreement with relevant units
from Ba Ria-Vung Tau Province and Ho Chi Minh City on 13
August. The farmers will not submit claims to the court and the
Company will bear no responsibility in relation to any possible
claims in the future. As for Dong Nai Province, procedures are
underway to complete the related compensation agreement
and all matters related to compensation in that Province.

The Group will continue to resolve key issues and execute and
conclude projects in progress with the aim of achieving long-
term sustainable growth. Major objectives on the horizon
include establishing carbohydrates plantations in Cambodia
and Laos; stepping up marketing and promotion campaigns;
strengthening its position in the ASEAN market, further
developing its businesses and forging a supply chain in China,
the construction and implementation of an ERP system, the
addition of new products and formation of strategic alliances
with key partners.
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The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the period.

(@  As at 30 June 2010, the interests and short positions of each
Director and chief executive of our Company in the shares,
underlying shares and debentures of our Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which (a)
were required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (“Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors was taken or deemed
to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules, to be notified to our
Company and the Stock Exchange, were as follows:—

AR B BN AN E R ERAR BB AR
AR ETMHBEARMERPRBERHED
AR A Petn o

(@ R-ZE—ZEFEA=TH ARAZEZF
R&BITHA BRAR R S E AR
(EEAEZRBEGD ([EHEPE
fee 1) FXVER) 2 By ~ BB 4D K (B 1
A () IRIEE S MR ARG XVE
FINFSNWMANEARBALBEHA
RHAARRR (T8 2 #Em ok
B (BRERERZMNERDIE B IGXE
ERRRIBMEREBE ZEERRA)
K (D) IR 5 & 75 S B B 15 ) 5535215 28 51| A
ARl 2 B M Az s Ok R X
(ORBLETRAMAEZ L RREEETT
EH X HHIRESTAANE AR E RER
Frzsm FORBIAT : —

Interests in Shares

RIRH 2 Em
Number of
Number of Shares in which
Shares in interested under

which interested physically settled
(other than under equity derivatives

equity derivatives) REBYEE Percentage of
BEEDZ RAFTETER Total number issued Shares
B & B EERERZ of Shares BRITRHA
Name HE (BRAFTE T ARS) B#HEE % 12 48 25 BAL
Mr. YANG, Tou-Hsiung #5881 % 169,730,196 - 169,730,196 11.14%
(Note 1)
(B=E1)
Mr. HUANG, Ching-Jung &= &5t 4E 200,000 - 200,000 0.01%
Mr. CHAO, Pei-Hong  RIEE %4 500,000 - 500,000 0.03%
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(d)

Notes:—

1. Mr. YANG, Tou-Hsiung's interest in Shares are held in the
following capacities:—

Capacity 514

B —

1. BHEEBERERINEOREROER —

Number of
Shares through
physically
settled equity
derivatives***

Number of EBEY
Shares HERAITE
BOEE ITAEFEZROHAE ~**

WA SR e AR 2
REFHEA &R

Interest of company controlled by him

* Mr. YANG, Tou-Hsiung is entitled to exercise or control the
exercise of more than one-third of the voting power of
King International Limited (“King International”) and King
International is the holder of such 169,730,196 Shares.

Save as disclosed in this circular, as at 30 June 2010, none of our
Directors or chief executive of our Company had or was deemed to
have any interest or short position in the shares, underlying shares and
debentures of our Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to our Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which he/she was taken or deemed to have under such provisions of
the SFO); or (b) were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules, to be notified to our
Company and the Stock Exchange.

Since 31 December 2009, the date of the latest published audited
financial statements of our Company, none of our Directors has any
direct or indirect material interest in any assets which have been
acquired or disposed of by or leased to us, or proposed to be acquired
or disposed of by or leased to us.

As at 30 June 2010, none of our Directors was materially interested
in any contract or arrangement which is subsisting at the date of this
circular and which is significant in relation to our business.
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So far as was known to any Director or chief executive of our
Company, as at 30 June 2010, the following persons, other
than a Director or chief executive of our Company, had an
interest or short position in the Shares or underlying shares of
our Company which would fall to be disclosed to our Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or who were, directly or indirectly, interested in five per cent. or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any of
our Subsidiaries:—

(a)

BARABIMEEATSITRABM
R-ZE—ZFEXNA=1+H BAQXAES
KHRBITHRABIN U TFTALTREAAT Z
% 17 8% 48 B8 1% 19 B B IR 1K 3B 5 & B & 14401
EXVESE 2R BID B 2 G X BRI R F
WEZEZNAR NEENEEEEW
BREFMPREAER TEAR TR B A
Az BE AR FIEE 2 AR AEE
5% A EfEe —

Number of Shares in
which interested
(other than under
equity derivatives)

Percentage of
issued Shares

Name BEREEZRAOEE ERTRAG
£ (BRAFTE T BARIM) Baot
Billion Power Limited (“Billion Power") 460,237,609 30.22%
(Note 1)
(PfFEET)
Vedan Enterprise Corporation (“Taiwan Vedan") 460,237,609 30.22%
KA ERODBRAR ([BEKT]) (Note 1)
(PfF=E)
King International 169,730,196 11.15%
(Note 2)
(PffzE2)
Concord Worldwide Holdings Limited 127,297,646 8.36%
("Concord Worldwide") (Note 3)
(FF7E3)
High Capital Investments Limited 127,297,646 8.36%
(“High Capital”) (Note 4)
(P 7E4)
Notes: B E -
1. Taiwan Vedan is entitled to exercise or control the exercise of 1. BELR B 1T S Hl 1T E Billion

more than one third of the voting power of Billion Power and is
therefore taken to be interested in these 460,237,609 Shares held
by Billion Power.

2. The capacity of King International in holding the 169,730,196
Shares was as beneficial owner.

3. The capacity of Concord Worldwide in holding the 127,297,646
Shares was as beneficial owner.

4. The capacity of High Capital in holding the 127,297,646 Shares
was as beneficial owner.

Save as disclosed above, so far as is known to the Directors or
chief executives of the Company, no other person (not being
a Director or chief executives of the Company) who had any
interests or short positions in shares or underlying shares of
the Company which would fall to be disclosed to the Company
and the Stock Exchange, under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who was, directly or indirectly,
interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group or held
any option in respect of such capital.
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The Company is committed to building and maintaining high
standards of corporate governance practices. The Company has
complied with all requirements set out in the Code on Corporate
Governance Practices (“CG Code”) contained in Appendix 14 of the
Listing Rules throughout the six months ended on 30 June 2010.

On 30 June 2010, the Group had 3,270 employees of whom 2,700
are based in Vietnam, 552 in China and 18 in Taiwan.

The Group remunerates its employees based on their work
performance, professional experiences and prevailing industry
practices and related policies and packages are reviewed periodically
by the management. Apart from pension funds, discretionary bonuses
and share options are awarded to certain employees according to
individual performance assessment.

All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standards set out in
the Model Code for Directors’ Share Dealing as set out in Appendix
10 to the Listing Rules throughout the review period.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of the
unaudited interim financial report for the six months ended 30 June
2010. The Audit Committee comprises the three independent non-
executive directors of the Company.

On 13 June 2003, the Pre-IPO Share Option Scheme and the Post-
IPO Share Option Scheme were approved by shareholders under
which the Directors of the Company may, at their discretion, offer
any employee (including any executive director) of the Company or of
any of its subsidiaries options to subscribe for shares in the Company
subject to the terms and conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 Shares had been granted to
employees on 13 June 2003 under the Pre-IPO Share Option Scheme.
No further options can be, or have been, issued under the Pre-IPO
Share Option Scheme from 27 June 2003, the date of listing of the
Shares on the Stock Exchange.

The Pre-IPO Share Option Scheme has been expired on 12 June 2008
and any outstanding share options have been expired and cancelled.
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Review Report of the Independent Auditor

%44@%{% BIEC &S

(incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
19 to 40, which comprises the condensed consolidated balance sheet
of Vedan International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2010 and the
related condensed consolidated income statement, statements of
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on the Main Board of The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2010
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Condensed Congolidated Interim Balance Sheet
MG EPHHEESESR

As at 30 June 2010 RZF-FFA=TH
Unaudited Audited
RICERZL %
30 June 31 December
2010 2009
—E-FF —EENF
~NA=+H +=ZA=+—H
Note uss$'000 Us$'000
B & FEx FEr
ASSETS BE
Non-current assets RBEE
Land use rights {5 R 5 2,149 6,472
Property, plant and equipment M BEREE 5 183,299 189,577
Intangible assets mVEE 5 15,559 16,178
Prepayment for property, ME - BERERE 2R
plant and equipment FKIE 462 1,103
Investment in associate REE QR ZE/E 6 1,230 =
Total non-current assets RBEELTE 202,699 213,330
Current assets REBEE
Held-to-maturity financial asset REZNBCVBEE - 2,959
Inventories e =1 78,587 65,596
Trade receivables FEUE SR K 7 36,282 26,937
Amount due from a minority RN g o
shareholder of a subsidiary Z 58 1,182 1,288
Prepayments and other receivables T8 1 5K 18 K H g W R IE 12,236 7,849
Tax recoverable AT Y B £ 18 32 46
Cash and cash equivalents BekReEEY 22,307 39,614
150,626 144,289
Non-current assets held for sale BIELEERBEE 5,786 -
Total current assets REBEEHAL 156,412 144,289
Total assets BmEE 359,111 357,619
—E-ZEFHRE 19



Condensed Consolidated Interim Balance Sheet EiAGZ S P HEEA G R

Unaudited Audited
RSEX L%
30 June 31 December
2010 2009
—E-=F ZETNF
ANA=+HB +ZA=+—H
Note US$°000 Us$'000
iN=2 FEx FE7T
EQUITY E=
Capital and reserves attributable to EATIREFEAELKEER
the Company’s equity holders &
Share capital fi& 7 8 15,228 15,228
Reserves i
— Proposed dividends —ZERE 17 - 4,840
— Others —E 242,437 248,898
257,665 268,966
Non-controlling interest FERER 2,456 2,685
Totalequity = ®=#® 260121 271651
LIABILITIES afE
Non-current liabilities FREBEE
Long-term bank borrowings RHRITEE 10 17,917 16,222
Deferred income tax liabilities REFMBHEE 7,023 8,050
Long-term payable to a related party JEtEREA L Z REFE 19(b) 3,054 4,031
Provision for long service payment REIRR % & BB 1,080 1,119
Total non-current liabilities IRBEBELE 29,074 29,422
Current liabilities REEE
Trade payables FERTE SRR 9 11,386 13,043
Accruals and other payables FEEt B A K H fh FE A~ 5RIA 22,073 12,428
Due to related parties PN A BB AL R 19(b) 2,116 2,043
Short-term bank borrowings REIRITEE 10 30,355 23,252
Current portion of long-term bank RHRITBEZ
borrowings BN EA R {0 10 1,622 3,123
Tax payable FERT 18 2,364 2,657
Total current liabilities BB EAE 69,916 56,546
Total liabilities =Rtk 98,990 85,968
Total equity and liabilities ERREEREE 359,111 357,619
Net current assets RBEEFEHE 86,496 87,743
Total assets less current liabilities BREERRBAE 289,195 301,073

The notes on pages 25 to 40 form an integral part of this condensed

consolidated interim financial information..
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Condensed Consolidated Interim Income Statement

BERAR A

For the six months ended 30 June 2010

B R AR

HE—_Z2—ZF<A

—+
m
':F
>F
=]
Jm

Unaudited
Six months ended 30 June
RIEBERK
BEANA=1+THLAEA
2010 2009
—E-2fF —EENF
Note uss$'000 Us$'000
B & FEx FEr
Turnover BER 4 152,167 133,462
Cost of sales HER A 12 (124,309) (101,401)
Gross profit ESA 27,858 32,061
Other losses — net HihEE—F8R 11 (1,213) (584)
Selling and distribution expenses HERDHEAX 12 (8,037) (6,679)
Administrative expenses THAX 12 (11,305) (13,627)
Compensation to farmers BEREE 13 (11,807) =
Operating (loss)/profit e (B8R, HF (4,504) 11,171
Finance costs — net PFHYE—FE 14 (581) (597)
(Loss)/profit before income tax BATER AT (), % T (5,085) 10,574
Income tax expense Frig i< 15 (1,874) (2,629)
(Loss)/profit for the period A (EE) 5 (6,959) 7,945
(Loss)/profit attributable to: A& F M (B18) 5 F)
— equity holders of the Company —AREREREA (6.707) 8,303
- non-controlling interest —FE IR R 2 (252) (358)
(6,959) 7,945
(Losses)/earnings per share for RATIRERFB AFEAS US cents US cents
(loss)/profit attributable to (E518) /%85 2 5 per share per share
the equity holders of the Company (E18) /&7 E(h AL
g8 %
— basic —HEK 16 (0.44) 0.55
— diluted —#E 16 N/ATEA N/AT 3 F
Uss$'000 Us$'000
FEx FET
Dividends &% 8 17 — 4,152

The notes on pages 25 to 40 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Interim Statement of Comprehensive Income

MG R HEERAK

Unaudited
Six months ended 30 June
REBERK
BEXA=THLAXEA
2010 2009
—E-ZF ZEThF
Us$’000 US$'000
FEx FE7T
(Loss)/profit for the period AH (FE) =R (6,959) 7,945
Other comprehensive income HitZE B A
Currency translation differences N ZE5 269 42
Total comprehensive (loss)/income AEE2E (FE) WA
for the period HEE (6.690) 7,987
Total comprehensive (loss)/income UTEFEGHERZE (BR) 7
for the period attributable to: WA
— equity holders of the Company —ARRAIREREA (6,461) 8,344
— non-controlling interest —FEERE RS (229) (357)
(6,690) 7,987
The notes on pages 25 to 40 form an integral part of this condensed ZE25F 408 2 Mzt AANEEATR BB ER 2 —
consolidated interim financial information. B o
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Condensed Consolidated Interim Statement of Changes in Equity

Z=4

P N TT\ = 1T}

AP HERE

P

Attributable to the equity holders of the Company

ARAREREEAEL
Non-
Share Share  Exchange Merger Retained  controlling
capital premium reserve reserve earnings interest Total
BRE  RHEE EXfifE AORE  RERAN  FERER h
Us$'000 Us$'000 Us$'000 US$'000 Us$'000 US$'000 US$'000
FEL FEL FEL FEL FEL TEn TEn
Balance at 1 January 2009 RIBEENF-A-HzE&EH 15,228 47,358 10,204 79,994 102,247 2,879 257,910
Profit for the period AR - - - - 8,303 (358) 7,945
Other comprehensive income: ~ EHZ2E YA
Currency translation EXERE
differences - - 41 - - 1 42
Total comprehensive income HZ-ZFENFAB=THL
for the period ended BEZ2ARALH
30 June 2009 - - 41 - 8,303 (357) 7,987
Balance at 30 June 2009 RIBENEAA=THZEH 15,228 47,358 10,245 79,994 110,550 2,522 265,897
Balance at 1 January 2010 —Z-ZF-B-HEH 15,228 47,358 10,308 79,994 116,078 2,685 271,651
Loss for the period KEEE - - - - (6,707) (252) (6,959)
Other comprehensive income: ~ Ef2E KA
Currency translation EXERE
differences - - 246 - - 23 269
Total comprehensive loss HE-E-FEXRAZTAHL
for the period ended BEzZ2ABRAH
30 June 2010 - - 246 - (6,707) (229) (6,690)
Transactions with owners in BEBA(REEEASS)
their capacity as owners: ETRS:
Dividends relating to 2009 RZZ-ZFERAZFYZ
paid in May 2010 ZETNFEZRE - - - - (4,840) = (4,840)
Total transactions BRBEACERSE
with owners - - - - (4,840) = (4,840)
Balance at 30 June 2010 RZZ-ZEXA=tAZEH 15,228 47,358 10,554 79,994 104,531 2,456 260,121

The notes on pages 25 to 40 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Interim Cash Flow Statement

MG E PR T RER

Unaudited
six months ended 30 June
REEX
BEASA=1+HLAEA
2010 2009
—E-ZF ZEThF
Note US$°000 Us$'000
B 5 FEx FE7T
Cash flows from operating activities KEEXKELCBEESRE
Cash (used in)/generated from % (A /E4XE
operations ZBE (8,619) 23,896
Interest paid EATHE (438) (452)
Income taxes paid BEERH (3,180) (3,156)
Net cash (used in)/generated from KEER (AR EE2
operating activities REFHE (12,237) 20,288
Cash flows from investing activities RETHEEZRERE
Purchases of property, BEWE KB
plant and equipment & 5 (7.339) (22,132)
Purchases of intangible assets and BERFEEK
land use rights T Hb {3 A 5 (1,586) =
Long-term prepayment of property, ME- -BERREZ
plant and equipment RETE SRIB 641 1,555
Proceeds from sale of property, HEME BEREZBEZ
plant and equipment FRi5 58 18 44
Redemption of held-to-maturity BEBEEEIHZ
financial asset PIBEE 2,959 -
Investment in an associate REERNE2RE 6 (1,230) -
Interest received from held-to-maturity ERBEEREZ
financial asset MG EEZFE 61 241
Net cash used in investing activities KREEHMARS FHE (6.476) (20,292)
Cash flows from financing activities ®EZBHELEZRESRE
Dividends paid ERE 17 (4,840) -
Net change in short-term bank EHIRITEEZ S
borrowings FEE 7,129 (14,719)
Proceeds from long-term bank RERITEEMS
borrowings KIB 20,169 12,611
Repayment of long-term bank EERRT
borrowings BE (19,975) (10,432)
Repayment of long-term payable to BEE KT ERD
Vedan Enterprise Corporation BRARZ REIEMNFIA (1,073) (1,073)
Net cash generated from/(used in) METBEL (A ZERS
financing activities F R 1,410 (13,613)
Net decrease in cash and REeREELEEY
cash equivalents WD FRE (17,303) (13,617)
Cash and cash equivalents RE 2 Re Rk
at beginning of period ReEEY 39,614 36,286
Exchange (losses)/gains on cash and ReERBEEEBM 2
cash equivalents EX (F518) Wz (4) 23
Cash and cash equivalents RERZRER
at end of period REZEEY 22,307 22,692

The notes on pages 25 to 40 are an integral part of this condensed

consolidated interim financial information.
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Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, George Town P.O. Box
2681 GT, Grand Cayman, British West Indies.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in US dollars (“US$"), unless otherwise stated. This
condensed consolidated interim financial information was
approved for issue by the Board of Directors on 26 August
2010.

This condensed consolidated interim financial information has
not been audited.

This condensed consolidated interim financial information
for the six months ended 30 June 2010 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2009, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").
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Notes to the Condensed Consolidated Interim Financial Information

R BEA 5 B R Rt

RAERE (ER)BAERAR ([RRF]) R
HMBAw (5l [AEH ) EERIHEE
BEREBRENMA  ELEMRMAZR
MIEER (B IRY BEmERE-
DRAE - R FT R EEER ) A R BRKL - ER VIR E
AHE EMRERR PEARKME
(MR -Bx& 88EZ EBUNBE KL
BEmnHE BEREZHOR ARRM &
MBI TEREER-

ARBlARHASESHMKIZBERA
A M EE A & - Century Yard,
Cricket Square, Hutchins Drive, George
Town P.O. Box 2681 GT, Grand Cayman,
British West Indies °

ARAEEBEBARDFERATNE—
Ebf -

% SEFIII - RHREA BB E R
BLE eI - A BB AR A o ERRT IS A R A
%%—zﬁAﬁ:+ﬁa§%$@m&%

AERAGETHRUBERTIREEZ -

HE-_Z-ZFXA=ZTHIERERZE
R a P ER S RBEE B ST ER
E3MR (P AU BRE | RE-HRAKA
B 7% B R R AR IR A B R A RS 2R
MwEzBE_STAF+_A=1+—H
%EEZEEW%W%*ﬁﬁE’%E%

25



Notes to the Condensed Consolidated Interim Financial Information B4 E P EI B & B M 5T
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Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2009, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Associates are all entities over which the Group has significant
influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity
method of accounting and are initially recognised at cost. The
Group's investment in associates includes goodwill identified on
acquisition, net of any accumulated impairment loss.

The Group’s share of its associates’ post-acquisition profits or
losses is recognised in the income statement, and its share of
post-acquisition movements in reserves is recognised in equity.
The cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When the
Group's share of losses in an associate equals or exceeds
its interest in the associate, including any other unsecured
receivables, the group does not recognise further losses, unless
it has incurred obligations or made payments on behalf of the
associate.

Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group’s interest
in the associates. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of associates have been
changed where necessary to ensure consistency with the
policies adopted by the Group.
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The following amendments/revisions to standards and
interpretation are mandatory for the first time for the financial
year beginning 1 January 2010, but are not currently relevant

for the Group.

HKAS 17

HKAS 27 (Revised)
HKAS 39 (Amendment)
HKFRS 1 (Revised)
HKFRS 1 (Amendment)
HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 5

HK(IFRIC) = Int 17

HK(IFRIC) = Int 18

Leases (and consequential
amendment to HK(IFRIC) — Int 4,
“Leases — Determination of the
length of lease term in respect of
Hong Kong land leases”)

Consolidated and Separate
Financial Statements

Eligible Hedge Items

First-Time Adoption of HKFRSs

Additional Exemptions for First-
time Adopters

Group Cash-settled Share-based
Payment Transaction

Business Combinations (and
consequential amendments to
HKAS 27, “Consolidated and
Separate Financial Statements”,
HKAS 28 “Investments in
Associates” and HKAS 31
“Interests in Joint Ventures”)

Non-current Assets Held for Sale
and Discontinued Operations
(and Consequential Amendment
to HKFRS 1 “First Time
Adoption”)

Distribution of Non-cash Assets to
Owners

Transfer of Assets from Customers
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The following new standard and interpretation, amendments/
revision to standards and interpretation have been issued, but
are not effective for the financial year beginning 1 January
2010 and have not been early adopted.

AEEW FRFHRMUTERMAR
—ZTE—f— E%%Zﬁﬂifﬁ%i&
ZHER R RE R ZEITRMERT R

REo

Effective for
accounting periods
beginning on or after

RTSA#HZ

#wRBZ

S EHEEN

HKAS 24 (Revised) Related Party Disclosures 1 January 2011
AR ERFE245% (KER]) BEATESR —E——%—H—H
HKAS 32 (Amendment) Classification of Rights Issue 1 February 2010
BAE G ERE325 (BFTA) HR2HE —ZT-TF=ZH—H

Amendment to HKFRS 1 Limited Exemption from Comparative HKFRS 7 1 July 2010
Disclosures for First-time Adopters
BERUBREERNE R 2B HREMNER BBV BRELAETR BB RENMZERHE —E-ZF+A—H
HKFRS 9 Financial Instruments 1 January 2013
ERUBREEREFR ERIA —T-=%-A—H
Amendment to HK(IFRIC) - Int 14 Prepayments of a Minimum Funding Requirement 1 January 2011
B (ERABHREREZES) KEERERCEMNREA —E—F-
—ZBE14R 2EE]

HK(IFRIC) = Int 19 Extinguishing Financial Liabilities with Equity Instruments 1 July 2010
Bk (ERABHREREZEE) URAIAKHEIBREE —E-TFLA—H

—REFE195

The Group has already commenced an assessment of
the related impact of adopting the above new standard,
amendments/revision to standards and interpretations to the
Group. The Group is not yet in a position to state whether
substantial changes to the Group's accounting policies and
presentation of the financial statements will be resulted.

In addition, the Hong Kong Institute of Certified Public
Accountants also published a number of amendments for
the existing standards under its annual improvement project
published in May 2010. These amendments are not expected to
have a significant financial impact on the results and financial
position of the Group.

The chief operating decision-maker has been identified as the
Board of Directors. The Directors review the Group's internal
reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on
these reports.

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers that
are used to make strategic decisions. These reports include
segment revenue, segment assets and capital expenditures.

The Board of Directors consider the business from a
geographical aspect. In presenting information on the basis
of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Interim Report 2010
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(@

(i)

(iii)

Segment revenue

() 2@k

Six months ended 30 June

BEAA=ZTHILEAREA

2010 2009
—E-ZF —EENF

US$'000 USs$'000

FEx FET

Vietnam A 73,391 65,081
The PRC H B 21,441 24,350
Japan EEN 34,077 31,622
Taiwan =0 1,801 4,475
ASEAN countries (other than Vietnam) RERR(T2EME) 15,298 3,590
Other regions H b 6,159 4,344
152,167 133,462

Capital expenditures

(i) EFXXH

Six months ended 30 June
BEZANA=1tHILAXHEA

2010 2009

—E-2fF —ETNEF

US$'000 Us$'000

FEx FE

Vietnam e 7.432 21,951
The PRC s 1,493 181
8,925 22,132

Capital expenditures are allocated based on where the
assets located.

Capital expenditures comprise additions of land use
rights, property, plant and equipment and intangible
assets.

EAXHTIRBEEMELM D
[

BEAXHBEHIERE M-
BEESRENENEEZRNE

Total assets (iii) BEE
As at
i

30 June 31 December
2010 2009
—E-ZF —ETNF
~NA=+RA +=-A=+—H
Us$‘'000 Us$'000
FEx FE
Vietnam ] 290,425 286,144
The PRC A 65,322 67,121
Hong Kong BE 2,550 3,344
Taiwan =0 750 946
Singapore #7003 64 64
359,111 357,619

Total assets are allocated based on where the assets are
located.

REEDREBEEEMELT DA -

—E-EHETHKRE 29
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Intangible asset

EBREE
Property,
Software plant and Land
and license Goodwill  Trademarks  Brand name Total  equipment use rights
nE BE
BHRER HE [5L:3 i @zt REE  LfERE
US$'000 Uss$'000 Uss$'000 Us$'000 Us$'000 US$'000 US$'000
Tin Tin Tin TEn TEn TEn Tin
Opening net book amountas  R=TZNF—-F—HZ
at 1 January 2009 HEE S 1,133 8,152 7,455 800 17,540 183,672 6,609
Exchange differences EHRES - 3 - - 3 13 3
Additions NE - - - - - 22,132 -
Disposals dE - - - - - (21) 5
Amortisation and depreciation ##H R T E (65) - (604) (57) (726) (14,754) (72)
Impairment loss RERE - - - = = 312) =
Closing net book amountas ~ R=ZENFRA=F+HZ
at 30 June 2009 BREmFE 1,068 8,155 6,851 743 16,817 190,730 6,540
Opening net book amountas H_-T—TF—HF—-H2Z
at 1 January 2010 HEEEE 1,087 8,159 6,246 686 16,178 189,577 6,472
Exchange differences EHER - 1 - 1 2 169 75
Additions B 121 - - - 121 7,339 1,465
Disposals & - - - - - (490) =
Amortisation and depreciation #$4& #TE (81) - (604) (57) (742) (13,296) (77)
Transfer to non-current assets  EEHEHE
held for sale ERBEE - - - - - - (5,786)
Closing net book amountas ~ R=ZT—FFXA=FHZ
at 30 June 2010 BARMEE 1,127 8,160 5,642 630 15,559 183,299 2,149
As at
®n
30 June 31 December
2010 2009
—E—=F —TETNF
AA=+H +ZHA=+—H
US$’000 Us$'000
FEx FE7T
Unlisted shares, at cost TR (FRAAR) 1,230 S
Movement on the Group's investment in associate is as follows: AEERBERRZIREZHHTWT
2010 2009
—g-8& -—TIAR
US$’000 Us$'000
FER FET
As at 1 January n—HA—H - -
Additions o 1,230 -
As at 30 June RA<A=+8H 1,230 -
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The Group's share of the results of the associate and its assets
and liabilities are as follows:

AEBEEBERRZEEAREEER
BESTWT:

Country of Particulars of
Name incorporation issued share capital % interest held
£ = M BR 3Z B R ERITRAFE BEER%
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30

EMBEBRZERER AR REHS

Summary of financial information on associate -
Group’s effective interest

4,100,000/ f& 17 RX1ZE T

ﬁ%ﬂ%ZﬁdﬁﬁﬂﬁE—ﬂK%Z

B

Assets Liabilities Revenues Profits

EE 8& g s A

Us$'000 Us$'000 Us$'000 Us$'000

FET FEx FET FET

Group's effective interest AEBZERER 1,230 = = =

The associate engages principally in real estate development in

BEARNBEIBENEFMERR -

Vietnam.
As at
I
30 June 31 December
2010 2009
—E-ZF —ETNF
~NA=+RA +=-—A=+—H
Us$‘000 Us$'000
FEx FE7T
Trade receivables from third parties ERE=FEHEK 38,701 29,447
Trade receivables from a related party (note 19(b)) EUWAERBEEALE SRR
(Mf5E19(b)) 356 267
Less: provision for impairment of trade receivables & : JEUE 5 BRFURE B 5 (2,775) (2,777)
36,282 26,937

The credit terms of trade receivables range from cash on
delivery to 120 days. At 30 June 2010 and 31 December 2009,
the ageing analysis of the trade receivables based on invoice
date was as follows:

RUESERZEERHEINRE20
R-R-_B-—ZBFA=TBER-_ZEZTN
FT-A=1+—"B BUEFRRERER
BEIZREEDHTANT

As at
i

30 June 31 December
2010 2009
—E—-2fF T NF
NA=+H +=ZA=+—8H
Uss$'000 Us$'000
FER i ¢
0 — 90 days 0290k 32,425 24,423
91 - 180 days 912180k 2,836 2,860
181 — 365 days 181£365K 2,193 752
Over 365 days 365K A E 1,603 1,679
39,057 29,714
—e-TERHRE 31
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Authorised
EE
Ordinary shares
ZRR
Number
Par value of shares
HE BHEE
us$ Us$'000
e FET
At 30 June 2010 and RZE-—ZTFA=THRK
31 December 2009 —EENF+=_A=+—H 0.01 10,000,000,000 100,000
Issued and fully paid
ERTRAR
Ordinary shares
ZER
Number
Par value of shares
HE KRB EE
uss Us$'000
xT FET
At 30 June 2010 and RZZE—ZEFA=F+HRK
31 December 2009 —EFAF+_A=+—H 0.01 1,522,742,000 15,228
On 13 June 2003, a share option scheme was approved »

pursuant to a written resolution of all the shareholders of the
Company.

Under the share option scheme, the board of directors may
at its discretion offer options to any directors, employees,
business partners or their trustees of the Group which entitle
them to subscribe for shares in aggregate not exceeding 10%
of the shares in issue from time to time. These options have
a duration of ten years from the date of grant, but shall lapse
where the grantee ceases to be employed by the Company or
its subsidiaries. No share options were granted by the Company
under the share option scheme during the current period and
previous years.
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The ageing analysis of trade payables is as follows: ENESRRZERSTNAT :
As at
»®
30 June 31 December
2010 2009
—E-ZF —ETNF
ANRA=+tH +ZA=+—H
US$’000 Us$'000
FER FET
Current B &R 9,518 12,448
31 - 90 days 31290k 1,787 353
91 — 180 days 91E180K - 60
181 — 365 days 181E365K 81 182
11,386 13,043
As at
®
30 June 31 December
2010 2009
—E—=fF —TThF
ARA=+H +ZHA=+—H
US$°000 US$'000
FEx F=7T
Long-term bank borrowings RERTES
- secured (note 20) —FEA (FF5E20) 19,539 19,345
Current portion of long-term bank borrowings REIRITEE 2 ANEAEH
— secured —H R (1,622) (3,123)
17,917 16,222
Short-term bank borrowings RHRITEE
— secured (note 20) — B R (H5E20) 18,406 14,518
- unsecured — B 11,949 8,734
30,355 23,252
The Group's long-term bank loans were repayable as follows: AEBZ REBRTEE AN N THREE
% .
As at
R»
30 June 31 December
2010 2009
—BR-BfF —ETNF
NA=+HR +ZA=+—H
US$'000 Us$'000
TER FET
Within one year —F A 1,622 3,123
In the second year RE —F 4,044 -
In the third to fifth year RE=ZZEFRHF 13,873 16,222
19,539 19,345

—E-SHEFHRE 33
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The carrying amounts of the borrowings are denominated in the

following currencies:

EEREER TIIEBEHE:

As at
iy
30 June 31 December
2010 2009
—E-2fF ZETNF
~NA=+RA +=-A=+—H
Uss$‘000 Us$'000
FEx FET
US dollar ETT 48,345 39,163
New Taiwan dollar e 1,549 3,434
49,894 42,597
Six months ended 30 June
BEAA=1+HILAKEA
2010 2009
—E—-2fF —ETAF
US$'000 Us$'000
SPESTm FET
Net exchange losses JFE 5 B 18 (1,177) (431)
(Loss)/gain on disposal of property, HEME WEMEE
plant and equipment (E18) M= (479) 23
Sales of scrap materials REXLH & 138 68
Interest income from held-to-maturity BEEDBUBEE
financial asset FE WA 61 118
Others Hfth 244 (362)
(1,213) (584)
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HERA  $HE R R S RITER X AT
BREZAXHMOT

Expenses included in cost of sales, selling and distribution
expenses and administrative expenses are analysed as follows:

Six months ended 30 June

BZEAA=1+HILAKEA
2010 2009
—E-ZF ZZEThF
Us$’000 Us$'000
FEx F=7T
Changes in inventories of finished goods and Y RY o AR 2
work in progress FEEH (12,976) (843)
Raw materials and consumables used ERREKERER 119,470 83,295
Amortisation of intangible assets mpEEEH 742 726
Amortisation of land use rights + b {5 PR R 8R 77 72
Depreciation on property, plant and equipment ¥ % &= M & 1%?&% 13,296 14,754
Operating lease expenses in respect of FREELELRNZ
leasehold land i3 93 95
Employee benefit expenses EERAFXZ 10,933 10,598
Provision for impairment of trade receivable — net JEURE 5 B 5K B (B B 5 — = 1,210
Provision for impairment of property, Y- WEREE
plant and equipment B - 312
Other expenses H 12,016 11,488
Total cost of sales, selling and distribution HERN - HERDHEAX
expenses and administrative expenses RITHRFAZ B 143,651 121,707

On 8 October 2008, the Group received a decision from the
Inspection Unit that the Group had been in violation of certain
environmental laws in Vietnam. The Group were required to
pay approximately US$16,000 and US$7,713,000 as penalty
and environmental fees respectively. All these penalty and
environmental fees have been recorded in the consolidated
income statement in 2008. Due to this environmental matter,
farmer associations in Ho Chi Minh City, Ba Ria-Ving Tau
Province and Dong Nai Province in Vietnam prepared to
file a court claim to the Group. On 13 August 2010, the
Group agreed to provide compensation of approximately
USs$11,807,000 (equivalent to VND 218,949,000,000) to farmer
associations in Ho Chi Minh City, Ba Ria-Ving Tau Province
and Dong Nai Province in Vietnam. All these compensation
have been recorded in the consolidated income statement for
the period ended 30 June 2010. The Group agreed to pay the
compensation in two instalments with 50% each in August
2010 and January 2011. The Directors obtained a legal opinion
and considered that there is no further significant liability to any
parties in relation to this environmental matter.

A
A

&

I

RZEZENFE+ANBR mEEEXH
BUABAEBRER tﬁ%?iaii/ﬁm
ZRE - ANEBES R F4916,000%% 7T
$%7,713,000 L ERII A NIREE R
zuliuzﬁnu ARRBEADNR T N\EF
ZIEARBERPRESF AN ULIREEIE
HMEHATHET BEHBEEARRAREZE
R eE@B AR EIRARNEBZMEEE-
R-ZE—ZFFENA+=ZB AEERE
MM RSN BHEEE RARE 2
ERHBEEEX11,807, ooo%n (#8
218,949,000,000FE &) - 2 2% S HE
EH\%@% T— iﬁi/—\HZ+EIJLHﬂF§JZ
RE W %‘%Eﬁaﬁ* AEEREDMED
AR—_E—ZFFENAR-_ZE—F—AX
NEEE SR M50% BEEEEBEEE
RURAVESNHRESHEEEMNALE
EHMEAARK-

B

I

~F
~

b
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Six months ended 30 June
BZEAA=1+HILAKMEA

2010 2009

—E-ZF ZEThF

Us$’000 Us$'000

FEx FET

Interest expense on bank borrowings HITEENERX 675 790
Amortisation of discount on long-term ERNEBEALTZ

payable to a related party R EARIB I 8 138 180

Interest income on bank deposits HRITFE RN E WA (232) (373)

581 597

The amount of income tax charged to the consolidated income
statement represents:

FAKBERANB ZMERAXEHE:

Six months ended 30 June
BEAA=1+HILAKEA

2010 2009

—E-ZF —ETAF

uUs$'000 Us$'000

FEx FET

Enterprise income tax TEEH 2,901 3,195
Deferred income tax RIEFTISH (1,027) (566)
1,874 2,629

()

(i)

Vietnam

Enterprise income tax (“EIT") is provided on the basis
of the statutory profit for financial reporting purposes,
adjusted for income and expenses items which are not
assessable or deductible for income tax purposes. The
applicable EIT rates for the Group’s operation in Vietnam
range from 15% to 25%, as stipulated in the respective
subsidiaries’ investment licenses.

The PRC

EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes. The applicable EIT rates for the
Group’s operation in the PRC range from 12.5% to 25%.

Xiamen Maotai, Shanghai Vedan and Shandong
Snowflake are entitled to full exemption from EIT for the
first two years and 50% reduction in EIT for the next
three years, commencing from the first profitable year
after offsetting all unexpired tax losses brought forward
from the previous years. All subsidiaries have triggered
their first year of tax exemption entitlement.

Interim Report 2010

()

(ii)

=]

EEMER ([REMEH])RMK
R EE s A E - ARSI
B AR S AT HUR R UL S2 08 B 1
HAE AREEEUENEFERAD
EFRGBHENF15%E25% (I
BRAAEENIREFAFMRE)

T E

EMERIZ R R 2 AT m Al
AE - BRATSH 2 B AR
M2 W EBERTARE - AEBE
FREZESBRCEMSHEENT
12.5%Z%F25% 2 [

B - EERA RILRSIEER
HATABEFEAEN KRBT E
EE% hEaEANFERETZEY
MEEHARCCENESHEEEH
BoZEFETZS0%CEMBHE
goﬁﬁwgﬂﬂﬁaﬁkéiﬁﬁ
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(iii) Singapore/Hong Kong

No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes. The applicable EIT rate for the
Group's operations in Taiwan is 20%.

Basic (losses)/earnings per share is calculated by dividing the
(loss)/profit attributable to equity holders of the Company
of US$(6,707,000) (2009: US$8,303,000) by 1,522,742,000
(2009: 1,522,742,000) ordinary shares in issue during the
period.

Diluted (losses)/earnings per share is the same as basic (losses)/
earnings per share as there are no dilutive instruments for the
period ended 30 June 2010 and 2009.

(iii) #FHg &B

F A S R B 70 7 HA ) 3 488 7 ¥ 4%
REERBRAEFEERTE
A E UL EAEL I BERE
=R

(iv) &%

1 5 P 15 75 12 0 755 B 3R 0 RE Ui A
T8 ALATS R B AR A
MA W IE B FH AR - N E

BENEHRERCEABERER
20% -

BREAXN(BE),/ BIEAR B KRERS
B AR (B18) /3% F(6,707,000)3 7T
(ZZZT A% :8,303,000% 7T) B AR
23 1TE@R1,522,742,0000% (ZZZ A,
£ :1,522,742,0000% ) st & o

HE_Z—FFR_FEAFAA=TH
R A EEE T A SREE (B
B BUASRER (BR) B

Six months ended 30 June
BZEXA=1+HILAXEA

2010 2009
—E-ZF ZZEThF
Us$’000 Us$'000
FEx F=7T
2009 final, paid of US 0.317 cents (2008: nil) ENZZZENFREAKRE
per ordinary share TR BAZ0.3173E1L
(Z2ZNF &|) 4,840 -
2010 interim, proposed of nil (2009 interim: BK-_Z—TFFHRE
US 0.273 cents) per ordinary share BREBRETT
(ZZEZNFHHRE:
0.273%Al) - 4,152
4,840 4,152
—E-ZERHRE 37
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(i) Capital commitments (i) EREIE
The Group's capital expenditure contracted for at the AEEREERADTNEREELEZ
balance sheet date but not yet incurred is as follows: EAZEIT:
As at
R
30 June 31 December
2010 2009
—E-ZF ZEThF
ANA=+HB +ZA=+—H
Uss$’000 Us$'000
FER FET
Contracted but not provided for EETHEREE
Property, plant and equipment ME - WEREE 776 1,593
Land use rights - Hb {5 AR - 1,273
Investment in associate (note) REEE NRIRIRE (M5 5,190 =
5,966 2,866
Note: Details of investment are disclosed in note 6. Misk: IREFBERMT 6 5E -
(ii) Operating lease commitments (i) REHENEAE
The Group had future aggregate minimum lease REBERE + # RAEF 8 R] H
payments in respect of land and building under non- #EE B A T B PR R X A ) B R AR
cancellable operating leases as follows: EFEBEBENT
As at
IS
30 June 31 December
2010 2009
—E—=fF —ETNE
~NA=+H +=ZA=+—H
US$'000 Us$'000
FE7x FET
Not later than one year —F A 126 126
Later than one year and not later than “ERFR
five years 471 475
Later than five years hFi& 3,164 3,223
3,761 3,824
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(a) Ssignificant related party transactions, which were carried () EXRKEREEBPEEEEAL
out in the normal course of the Group’s business, are as EITZERRSWT
follows:
Six months ended 30 June
BERA=+HLRMER
2010 2009
—E-ZF ZTETNF
Note US$’000 Us$'000
B 5 Fx1 FET
Sale of goods to Vedan MR ER D BRA A
Enterprise Corporation ([BEKRM])HE
(“Taiwan Vedan") Hn (i) 1,478 2,276
Technological support fee A BRI KRG R T
paid to Taiwan Vedan and ERMBERABZAT
Tung Hai Fermentation Bl &E
Industrial Co., Ltd. (i) 1,082 1,086
Commission income from IER & /2K FHEY
Taiwan Vedan el A (ii) 56 63
Note: B 5E
(i) In the opinion of the directors of the Company, sales to (i) ARBEERRABBEANTH

the related party were conducted in the normal course
of business at prices and terms no less favourable than
those charged to and contracted with other third party

customers of the Group.

(ii) In the opinion of the directors of the Company, the
transactions were carried out in the ordinary course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

A
|
A
_H:[
B
=
Hh
ofF

ERERFEBDET BERR
BRTERAREEEME=T
BEPRXPMXMNRAISLZEBR R

k-
(i) ARAAEETRRZERHERAR

X YARERBBEZ
Rl & -
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(b)

Balances with related parties

As at 30 June 2010, the Group had the following

significant balances with related parties:

(b) BREALZHERR

R-B—TEAAS=TH AKER
EREALZEELERIT

As at
IS
30 June 31 December
2010 2009
—E-ZF ZEThF
ANA=+HB +ZA=+—H
Note Uss$’000 Us$'000
B 2 FER FEx
Current: BN &R :
Trade receivables from FEUL & Z K T
Taiwan Vedan (note 7) B 5HR (FIEE7) (i) 356 267
Current; BN Ef :
Technological support fee FEF & 2 S Al
payable to Taiwan Vedan TRE (i 203 172
Current portion of the amount EHEE ?ﬁﬁ‘ﬁﬂﬁ
due to Taiwan Vedan in BRI
connection with assignment BVEA &L
of trademarks (i) 1,913 1,871
2,116 2,043
Non-current: JERNER :
Non-current portion of the EHEE Fﬁﬁfgﬁ
amount due to Taiwan B BRI
Vedan in connection with FERNEAER &
assignment of trademarks (i) 3,054 4,031

Note:

(i) All these balances with related parties are unsecured,

interest-free and have no fixed terms of repayment.

(i) The amount represents the fair value payable to Taiwan
Vedan for assignment of certain trademarks under the

B 2

(i) ﬁfﬁ,@)\iZFﬁﬁ BRI R
R NEEEERY-

() RS - KB R
S TR A 2Bk 2

Trademark Assignment Agreement. It is payable by seven
equal annual instalments commencing on 1 January 2007.
The face amount is US$15,014,000 and was discounted
to fair value using a rate based on the borrowing rate
of 4.7% per annum at the date of assignment of the

trademarks.

The Group's bank borrowings of US$37,945,000 as at 30 June
2010 (31 December 2009: US$33,863,000) were secured by:

0)

(i)

Legal charges over certain of the Group’s property, plant
and equipments with net book value of approximately
US$19,420,000 (31 December 2009: US$14,206,000).

Corporate guarantee provided by the Company.

Interim Report 2010
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