ort of the Directors
SRPANGE- =
NS

M
gy

o

i 3

The directors of the Company (“Directors”) present their report and
the audited accounts for the year ended 31 December, 2008.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. Its subsidiaries
are principally engaged in the production of fermentation-based
amino acids, food additive products and cassava starch based
industrial products. Details of the principal activities of its subsidiaries
are set out in Note 9 to the accounts.

There have been no significant changes in the nature of these
activities during the year under review.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December, 2008 are
set out in the consolidated income statement on page 57.

An interim dividend of 0.3050 US cents (2.379 HK cents) per share
was declared and paid to the shareholders during the year under
review. The Board does not recommend the payment of a final
dividend for the year ended 31 December, 2008.

SHARE CAPITAL

Details of the movements in the share capital of the Company are set
out in Note 14 to the accounts.

DISTRIBUTABLE RESERVES

As at 31 December, 2008, the Company’s share premium reserve of
approximately US$194,098,000 (subject to the Cayman Companies
Law and the articles of association of the Company) and retained
earnings of approximately US$13,733,000 were available for
distribution to the Company’s shareholders.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the year ended 31 December, 2008, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's shares.

RESERVES

Movements in the reserves of the Group and of the Company during
the year are set out in Note 15 to the accounts.
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Report of the Directors (continued) = F& & (4&)

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and equipment
during the year are set out in Note 7 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group accounted
for approximately 33% of the Group’s consolidated turnover. In
addition, the five largest suppliers of the Group accounted for
approximately 61% of the Group’s consolidated purchases for the
year. Sales to the Group's largest customer and purchases from the
Group's largest supplier accounted for less than 11% and 18% of the
Group's consolidated sales and consolidated purchases respectively.

At no time during the year, did a director, an associate of a director
or any shareholder of the Company, which to the knowledge of
the directors owns more than 5% of the Company’s issued share
capital, have an interest in the share capital of any of the five largest
customers or suppliers of the Company.

DIRECTORS

The Directors during the year under review and up to the date of this
report are:

Executive Directors
Yang, Tou-Hsiung
Yang, Cheng

Yang, Kun-Hsiang
Yang, Chen-Wen
Wang, Joel J.

Non-executive Directors
Huang, Ching-Jung
Chou, Sze-Cheng

Independent Non-executive Directors
Chao, Pei-Hong

Ko, Jim-Chen

Chen, Joen-Ray

According to Article 87(1) of the Company’s articles of association,
Mr. Yang, Tou-Hsiung, Mr. Yang, Cheng and Mr. Chao, Pei-Hong will
retire by rotation at the forthcoming annual general meeting of the
Company. All such Directors being eligible, offer themselves for re-
election.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and senior management are
set out on pages 30 to 33.
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As at 31 December, 2008, the interests and short positions
of each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"),
which (a) were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors were taken or
deemed to have under such provisions of the SFO); or (b) were
required pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
("Listing Rules”), to be notified to the Company and the Stock
Exchange, were as follows:—

Name

%A

Mr. YANG, Tou-Hsiung
15 BRI S

Mr. WANG, Joel J.
FERM A

Mr. HUANG, Ching-Jung

Mr. CHAO, Pei-Hong
=R =Ny e

R-ZZNF+-_A=+—H KAQFAE
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NEIERDI]) EXVED) 2 B - AR
REEET  #A @QREES RME R
EXVEBET R 8D A A ® N D Al K&
BMERZMARNR ([BRM]) 2 &
s MRR (BRBREZZENERDEHE
BXEZEWRRRNBEAREA 2R R
) H(b)RERATAE 7 KB %D
FEIS2EMERFE < B RRMAZ #EmE Fo%
B HORBEEBARZMARARRE
FETRA(TETRUD &Sz ETA
RAEFETEFR G ZBETAAMNE R
RE Rz S FORRINT : —

Interests in shares

R Pz S

Percentage of
issued shares

Number of of the Company
ordinary shares HARRATE BT
ZER™E RHABE DL
169,730,196 11.15%
(Note 1)
(BEED)
750,000 0.05%
200,000 0.01%
500,000 0.03%
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Notes:

1. Mr. YANG, Tou-Hsiung’s interest in shares were held in the following
capacities:—
Capacity 54

Interest of company controlled

by him

* Mr. YANG, Tou-Hsiung was entitled to exercise or control
the exercise of more than one-third of the voting power of
King International Limited (“King International”) and King
International is the holder of such 169,730,196 shares.

Save as disclosed above, as at 31 December 2008, none of the
Directors or chief executives of the Company had or was deemed to
have any interest or short position in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he/she was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein;
or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the Listing
Rules, to be notified to the Company and the Stock Exchange.
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On 13 June, 2003, the Pre-IPO Share Option Scheme and the Share
Option Scheme were approved by shareholders under which the
Directors may, at their discretion, offer any employee (including
any executive director of the Company) of the Group, options
to subscribe for shares in the Company subject to the terms and
conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 shares had been granted to the
Directors and employees of the Group on 13 June, 2003 under the
Pre-IPO Share Option Scheme. No further options can be, or have
been, granted under the Pre-IPO Share Option Scheme from 27 June,
2003, the date of listing of the shares on the Stock Exchange. As at
31 December 2008, there was no share option outstanding under the
Pre-IPO Share Option Scheme.

As at 31 December 2008, no option had been granted or exercised
under the Share Option Scheme.

Each of Mr. Yang, Tou-Hsiung, Mr. Yang, Cheng, Mr. Yang, Kun-
Hsiang, Mr. Yang, Chen-Wen and Mr. Wang, Joel J. has entered
into a service agreement with the Company for an initial period of
three years. Such service agreements may continue thereafter unless
terminated by not less than three months’ notice in writing served by
either party following the expiration of the end of the initial term or
at any time thereafter.

Each of Mr. Huang, Ching-Jung and Mr. Chao, Pei-Hong has entered
into a service agreement with the Company for an initial term of
one year. Such service agreements may continue thereafter unless
terminated by one month’s notice in writing served by either party
following the expiration of the end of the initial term or at any time
thereafter.

Mr. Chou, Sze-Cheng has entered into a service contract
with the Company for a term commencing on 31 May 2006
("Commencement Date”) and shall continue until the year falling on
the third year from the Commencement Date or the annual general
meeting of the Company to be held in the third year from the
Commencement Date, whichever is earlier or otherwise terminated by
the giving of one month’s notice in writing thereof by either party to
the other.
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Report of the Directors (continued)

Mr. Ko, Jim-Chen has not entered into service contract with the
Company, and has no fixed term of service with the Company but
will be subject to retirement by rotation and re-election at annual
general meetings of the Company in accordance with the articles of
association of the Company.

Mr Chen, Joen-Ray has entered into a service contract with the
Company for a term of one year and both parties may upon or before
the expiration of the original term or any renewed term (as the case
may be) thereof, agree in writing to extend the term of the service
contract for another year.

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment,
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Except for the service contracts detailed above, no director had a
material interest in any contract of significance to the business of the
Group to which the Company or any of its subsidiaries was a party
during the year.

CONNECTED TRANSACTIONS

Transactions with Taiwan Vedan Enterprise Corporation
(“Taiwan Vedan”)

For the year ended 31 December, 2008, the Company entered into
the following transactions with its substantial shareholder, Taiwan
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BRAMNBRRBFAG LRERERERE
Fo

REmMALERARRIT LA —FZRBA
% MEHTATRRAERKECABEGR (R
FiERTE) EmATAER T AR ERERRE S
R —F

ERERRBFASGLHAESECEFTYVEEAR
RAFUARAE—FATERE OXERER
SI) BI /S AT U 2 AR 7% 16 ok o

EEFBAcaniER

B EXFREf i 2 RIEE K5 ABEEHEFAR
REIHEERNERR2 BT MY AN EEE
BEEAFEZA M]CPT?’&%EKF”‘\ °

REEROGERAIA ([BEKT]) 2

BE-_ZZN\F+_A=1+—HIEFE &R
HETBRREEEAL éxgﬂﬂiﬂiﬁﬁ"l—ﬂx

Vedan, a connected person of the Company, which constituted 5 &% gi%%ﬁ’\,,\z;#tm%ﬁﬁﬂ E14AE R
continuing connected transactions of the Company subject to the HERAEREZHERE
reporting and announcement requirements under Chapter 14A of the
Listing Rules:
Note Us$'000
B 5 FET
A.  Sale of goods to Taiwan Vedan A BARERAEEE®R (i) 2,552
B.  Technological support fee paid to Tung B. ﬁ%/i@?"@%l¥ﬂ’i@ﬁﬁﬁ (i) 2,755
Hai Fermentation Industrial Co. Ltd. NEAIRBERAZM

RiT<&E

and Taiwan Vedan
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Notes:

(i)

On 14 December 2005, the Company and Taiwan Vedan entered
into an agreement in respect of the sales of certain GA (acronym as
“glutamic acid”), MSG (acronym as “monosodium glutamate”) and
cassava starchbased industrial products by the Group to Taiwan Vedan
and its subsidiaries (other than members of the Group) (“Taiwan
Vedan Group”) for a term of three years from 1 January 2006 to 31
December 2008 (“Taiwan Sales Agreement”). The parties entered into a
supplemental agreement on 4 January 2007 to increase the cap under
the Taiwan Sales Agreement to the revised cap of US$4,100,000 for
the three financial years ended 31 December 2006, 2007 and 2008.
The Directors believe that the sale of goods to the Taiwan Vedan Group
pursuant to the Taiwan Sales Agreement will generate additional income
to the Group.

As the transactions contemplated under the Taiwan Sales Agreement
were expected to continue after the expiration of its term, the parties
entered into an agreement on 23 December 2008 on substantially the
same terms as the Taiwan Sales Agreement for a term of three years
from 1 January 2009 to 31 December 2011. At the relevant time, the
Company estimated that the annual total aggregate amount of sales of
the products to the Taiwan Vedan Group will not exceed the maximum
cap of US$1,700,000 for each of the three financial years ending 31
December 2011.

On 14 December 2005, the Company and Taiwan Vedan entered into an
agreement in respect of the provision of certain technological support
services by the Taiwan Vedan Group to the Group for a term of three
years from 1 January 2006 to 31 December 2008 (“Technology Support
Agreement”). The parties entered into a supplemental agreement on
4 January 2007 to increase the cap under the Technology Support
Agreement to the revised cap of US$2,800,000 for the three financial
years ended 31 December 2006, 2007 and 2008. The Directors believe
that the technological support from the Taiwan Vedan Group will
benefit the Group's future business developments.

As the transactions contemplated under the Technology Support
Agreement were expected to continue after the expiration of its term,
the parties entered into an agreement on 23 December 2008 on
substantially the same terms as the Technology Support Agreement for
a term of one year from 1 January 2009 to 31 December 2009. At the
relevant time, the Company estimated that the annual total aggregate
amount of service fee payable pursuant to the agreement will be around
or may exceed US$1,700,000 for the financial year ending 31 December
2009. However, it was agreed by the Company and Taiwan Vedan that
the annual total aggregate amount of service fee payable by the Group
shall be subject to a cap of US$1,700,000 as a support extended by
Taiwan Vedan to the Group.

(i)

EFETZATME AQEHE

=R LS
SERNAERANREMNBRR (AKH

izﬁ

A

RERTRSN) ([ABKAEE] ) HEST
AR RN TRERMIT I B
FEAF-A-BE-TENFHZA=—
Al AMZE ([ARHEERR] ) -&TK

FR-ZZELHF—AMBAIIETERZE U
HEWm s LRIENEHE_ZTZTF-
ZEELFRIFENFF+ZA=F—HBILE=
&8 B 5F & 2 & 4& 7] -PR4,100,000% - EF
BERBEAEHERZRNAERIEEHNES
W S RREEEREINIA -

HRABEHEBRR TRETZXBRENE
EEmREE STHNTR_BTNF+ =
A TZHA R E S EHEEHEER
Zh#E A —FTENF-A-RE_T——F
ToA=+—RBi1b RE=F -REBEER A
ﬁﬂﬁﬁ% E%?é%%ﬂ%lZiE%%

4%
é
2y
@
@

ST g —Z——%+=ZA=+—H1
m%ﬁiﬁxiz = FBR1,700,000% 7T °

R-ZZFZAFT-A+HA ARFEGEIK
Hoa B8R KRERAREREE TRITXE

REEMmel i A _TENF—A—HZEZ
ZENE+ZA=+—AL1 BH=F ( [Eil
XEWE] ) SN FR-TZTLF—ANA
Rl fhE A RMERZE 2 ERIGM
EHE_TTAFE ZTTLER-ZTTNE
TZA=tT—HLE=ZEANBRFEZEET LR
2,800,000 7t - EEMEER LR EEES
BT S AEEZ RREBEREEF -

AR EHEE TRET R HTEBENA
BREMEEE SFIHNAR_TETNF+=
ﬂ:+:534ﬁﬁﬁﬁ£&m§&%§mﬁ
Zh#E BHZEENF—A—BEZZTTAF
TZA=T—HIE AEH—F R HEBRRE K
RAMEETRE G # FEEN RSB EEGL
AR EHRAHE_TTNF+_A=1T—H
1F BT B4R £ 221,700,000 7T © 2R i + A2 &) £
BERNME AEERENZFEREBEE
A% EBR1,700,000E TLATMR - 1EA & EK M
REBRHTEZE-—PE-

45



Apart from the above transactions, for the year ended 31 December
2008, the Company entered into certain transactions with Taiwan
Vedan pursuant to an agency agreement entered into by the parties
on 14 December 2005 (“Agency Agreement”), which were exempted
from all reporting, announcement and independent shareholders’
approval requirements under Chapter 14A of the Listing Rules. Each
of Taiwan Vedan and the Company has been acting as the sole and
exclusive agent of the other party to sell, distribute, supply and/or
provide the products that are produced or proposed to be produced
by the Group from time to time to the customers in Vietnam,
ASEAN countries and the PRC or in Taiwan (as the case may be). The
Directors believe that the Group will continue to benefit from the
transactions as the Group will receive additional commission income,
and, it will also continue to benefit from the transactions in respect
of additional sales to customers in Taiwan which may not be satisfied
by the production capacity of, or the available products from, the
Taiwan Vedan Group.

On 31 December 2008, the parties entered into an agreement
on substantially the same terms as the Agency Agreement for a
term of three years from 1 January 2009 to 31 December 2011.
At the relevant time, the Company estimated that the annual total
aggregate amount of commission to be received by each of the
Group and the Taiwan Vedan Group will not exceed the maximum
cap of US$150,000 and US$80,000 for each of the three financial
years ending 31 December 2011. Such transactions are subject to the
reporting and announcement requirements under Chapter 14A of the
Listing Rules.

For the year ended 31 December, 2008, the subsidiaries of the
Company entered into various transactions with Xue Hua, which
constituted continuing connected transactions as defined in the
Listing Rules. The Directors are of the view that such transactions will
provide cost benefits to the Group for its GA and MSG manufacturing
businesses.

On 22 December, 2005, Ordino Investments Pte Ltd (“Ordino”), a
wholly-owned subsidiary of the Company and Xue Hua entered into
a joint venture contract to set up a joint venture company, Shandong
Vedan Snowflake Enterprise Co., Ltd. (“JV Company”) in the PRC.
Upon the establishment of the JV Company, the JV Company
becomes a 70% non wholly-owned subsidiary of the Company, and
Xue Hua, which holds 30% of the equity interest in the JV Company,
becomes a connected person of the Company under Chapter 14A of
the Listing Rules.

46

Bz BE_EENF+_A=+—H
LFEE - ARAAEGERARBESTNOTR
EERAFT_ATHBATL 2REHH (TR
BEDILETRS ZEXHRELTHRA
FUAREHR R 2P H - A KB BRR
EZRE - BBRARKRBEEERS—HZ
ME—BRAIE ATKHE D HER %
REBAASELEIREZTHASELEEZE
mT R REERETEKGE (RFBERN
EIZEP -BERE AEESEBEIERZ
ER 5 WIIRRASK B BKEEEIME S A -
METKEESERBERBINEETEERRP
LHRERS BRI REZERAERERR
FEEREERTREEP, -

RZBENEFE+-_A=+—0 TOHILIE
RABHEREBZERZ B AT NF—
A—RZE-ZE——F+-A=+—H1F AH=
FoRBAREM ARRBFAEERE KA
SEZABTREZ2FERSREBTSEBA
HE-Z——Ft+_-_A=+—BI=EUKRE
E&FE 7 &S FER150,0005 7T 80,0003 7T
ZERXGERBEETMHRNEI4AZTETHRABRLA
FHRTE °

BE-TE/\FT-AST—BLFE ALF
ZHEARRSETIETRS BRI ERE
%5 (ERALTHRA) EERA ZFZHH
AAREE A SRR RS R RA AR

93
ZS o

iy

R_EEAF+_A=+=—8 KAa2EWE
A A]0rdino Investments Pte Ltd ([Ordino | ) &2
BRI AERE  EREKNZAEREILEK
REEH([aERA]) KIEERFE &2
BN AR BTIONER IEETENB A
CEIERIE B A EARI30%M%E - BB ETAR
BIEB14AE RAARAG ZBEANT

/;

™

el



Set out below is a table summarising the non-exempt continuing
connected transactions with Xue Hua as at 31 December 2008
which are subject to the reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A of the Listing
Rules:

A. Supply of certain raw materials by Xue Hua
to the JV Company

Notes:

(i) On 28 December, 2005, Ordino, Xue Hua and the JV Company entered
into an agreement in respect of the supply of certain raw materials
("Raw Materials”) by Xue Hua to the JV Company. On 31 December
2006, Xue Hua and the JV Company entered into a supplemental
agreement (the agreement, as supplemented by the supplemental
agreement, will be referred to as the “Raw Materials Purchase
Agreement”) to revise certain terms of the agreement. The Raw
Materials Purchase Agreement was for a term of three years from 28
December 2005 to 27 December 2008.

Under the Raw Materials Purchase Agreement, Xue Hua will
guarantee to the JV Company that in the event of the GA products
produced by the JV Company utilising the Raw Materials reaching
25,000 tonnes per annum, the lower of (a) the average profit
before tax for each tonne of such GA products will be not less than
RMB450; or (b) the annual profit before tax for such GA products
produced will reach RMB11,470,000, and Xue Hua will reimburse
the shortfall to the JV Company, up to a maximum term of 5 years
and an amount of RMB71,420,000 (which includes the service
fees payable by Xue Hua to Ordino under a technology services
agreement) or RMB60,570,000 (which excludes the service fees
payable under such technology services agreement).

Pursuant to the Raw Materials Purchase Agreement, Xue Hua is
entitled to claim reasonable damages from the JV Company in case
of the JV Company sells products to the Group at a price level lower
than the then average selling price available from Xue Hua of a
comparable product.
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As the transactions contemplated under the Raw Materials Purchase
Agreement were expected to continue after the expiration of its term,
Ordino, Xue Hua and the JV Company entered into an agreement on
23 December 2008 to renew the Raw Materials Purchase Agreement
on substantially the same terms and for a term of three years from
28 December 2008 to 27 December 2011 (with the JV Company's
right to renew for a successive term of three years each until the
end of the term of the JV Company subject to compliance with the
relevant requirements under the Listing Rules). At the relevant time,
the Company estimated that the annual total aggregate amount of
the raw materials to be purchased by the JV Company from Xue Hua
will not exceed the maximum cap of RMB200,000,000 for each of
the three financial years ending 31 December 2011.

The Directors, including the independent non-executive Directors
have reviewed the above continuing connected transactions of the
Company for the year ended 31 December 2008 and confirmed that:

(a)  Such transactions were:
(i) entered into in the ordinary and usual course of business;

(i)  conducted on normal commercial terms; which were
no less favourable than those available to or from
independent third parties; and

(iii) in accordance with the relevant agreement governing
them on terms that are fair and reasonable and in the
interests of the shareholders as a whole;

(b) the aggregate amount for each of the above transactions
has not exceeded the relevant caps disclosed in previous
announcements.

There are no provisions for pre-emptive rights under the Company's
articles of association or the laws of Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.
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Report of the Directors (continued) ZEF 23RS (&)

il

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES

So far as was known to any Director or chief executive of the
Company, as at 31 December, 2008, other than the interests and
short positions of the Directors or chief executives of the Company
as disclosed above, the following persons had an interest or short
position in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:

FERREEREMZRE

BENEZERARRRGTBRABMM KT
ENFT_A=F+—B BLEXAEEEEHAN
REAIRBITRABMER AR AT ALR
ARBBRMDIBEROTHEBREZFZLAE
fERBIFEXVERF2 K 390 & 2 IR XA R AR R R
BEoRmgAR  IARRRREEZLAE
RPIFE3BHEMEFES MO ERIAER -

Percentage of
issued shares

of the Company

Name Number of ordinary shares HEATE

=8B EEREE BITROBEDE

Billion Power Limited (“Billion Power") 460,237,609 30.22%
(Note 1)
(PRF3ET)

Taiwan Vedan 460,237,609 30.22%
BIEKS (Note 1)
(KI=ET)

King International Limited 169,730,196 11.15%
("King International”) (Note 2)
(KIzE2)

Concord Worldwide Holdings Limited 127,297,646 8.36%
("Concord Worldwide") (Note 3)
(PF3E3)

High Capital Investments Limited 127,297,646 8.36%
("High Capital”) (Note 4)
(KIE4)
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Notes:

1. Taiwan Vedan is entitled to exercise or control the exercise of more than
one third of the voting power of Billion Power and is therefore taken to
be interested in these 460,237,609 shares held by Billion Power.

2. The capacity of King International in holding the 169,730,196 shares

was as beneficial owner.

3. The capacity of Concord Worldwide in holding the 127,297,646 shares

was as beneficial owner.

4. The capacity of High Capital in holding the 127,297,646 shares was as

beneficial owner.

Save as disclosed above, so far as is known to the Directors or chief
executives of the Company, as at 31 December 2008, no other
person (not being a Director or chief executives of the Company) had
any interests or short positions in shares or underlying shares of the
Company which would fall to be disclosed to the Company and the
Stock Exchange, under the provisions of Divisions 2 and 3 of Part XV
of the SFO or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.

Four Directors of the Company, namely, Messrs. Yang, Tou-Hsiung,
Yang, Cheng, Yang, Kun-Hsiang and Yang, Chen-Wen, were also
directors of the Group’s controlling shareholder, Taiwan Vedan. In
addition, Messrs. Yang, Tou-Hsiung, Yang, Cheng, Yang, Kun-Hsiang
and Yang, Chen-Wen indirectly held approximately 19.77 percent.,
9.89 percent., 6.18 percent., and 8.24 percent. interest in Taiwan
Vedan, respectively and they were therefore considered as having an
interest in Taiwan Vedan under Rule 8.10 of the Listing Rules.

The Taiwan Vedan Group is principally engaged in, inter alia, the
production of food additive products, including MSG products, and
beverages in Taiwan, which may compete with the Group’s business
operations in respect of the product portfolio of the Group (“Product
Portfolio”).

50

B3

1. BB A 1T F ST FI 7T fEBillion Poweri#
B=HNZ—MBEEE WEEKAWRAES
Billion PowerfT# % 5%460,237,6098% i% 1 2 1

o

BX

2. King International WA ZEZHBEASHEFE
169,730,196% A {5 °

3. Concord Worldwide VA BB AT DS
127,297,646 f% 15 °

4. High Capital DA EZHEBEAZTHFE
127,297,646 3% 15 °

br EXFTETREEIN  BESKARRESITEA
BFTH 73/\777)\¢—|— )El +—8 - BET
AT (WIEEHAR BITBAB)RAE
NEZ BG5S AERE RS EPT?‘EE*ET)% %&Hﬁf
B EXVERSE2 R B3P B 2 AR AR AR

BE X PR B 2 HEam SOR B BT A AR 77@?}?
BHE LB GKROFEIKMEEE LM ERK

PN
HhE e

RNABEBGHEELRE IBIELE BEELEE
MR EENABAEEERBRESERS 2 E
Ho Wy GTEME A IBIELE  GHELER
BRI GEEDRIMERB A EKRT419.77%
9.89%°6.18% [28.24% 1z * AL - 1RIFE L4
BIES 01K BEWRABER S ERT 2 s -

EERAEEFEERENRE (HPBE) AR
ANMBER (RERBER) R EEES -

AREHAEB 2 ERRNER ([ERRY])E
X5 F o



Since Messrs. Yang, Tou-Hsiang and Yang, Cheng are both
responsible only for the overall strategic planning and the business
development of the Taiwan Vedan Group and the Group and the
daily operations of the Group are managed by Messrs. Yang, Kun-
Hsiang, Yang, Chen-Wan and Wang, Joel J. together with an
independent management team, the Directors are of the view that
the management and the operational functions of the Group are
independent of and separate from those of other members of the
Taiwan Vedan Group.

For safeguarding the interests of the Group, the independent non-
executive Directors and the Audit Committee of the Company would
on a regular basis review the business and operational results of the
Group to ensure, inter alia, that the Group's business operations in
respect of the Product Portfolio is and continues to be run on the
basis that it is independent of, and at arm’s length from, that of
Taiwan Vedan.

The accounts have been audited by PricewaterhouseCoopers who
retire and, being eligible, offer themselves for re-appointment.

By Order of the Board

Yang, Kun-Hsiang
Director and Chief Executive Officer
7 April 2009
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